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WORLD AND CANADIAN MARKET OUTLOOK 
FOR GRAINS AND OILSEEDS IN 2003-2004 


World wheat prices are expected to decrease in 2003-2004, assuming a return to normal growing conditions and higher 
production in the United States (US), Canada and Australia. World coarse grain and oilseed prices are also expected to 
decrease, largely due to increased supplies and lower corn and soybean prices in the US. For most of the major crops, 
domestic support programs in the US and the European Union (EU) are expected to continue to encourage high 
production which will also pressure prices downward. 


In Canada, area seeded to grains and oilseeds is expected to increase while the area in summerfallow is forecast to 
decrease significantly due to the high prices in 2002-2003. In general, in western Canada, it has been assumed that an 
increased proportion of the area seeded will be harvested for grain. Total production of grains and oilseeds is expected to 
increase from about 42 million tonnes (Mt) to 62 Mt, largely due to higher production in western Canada which was 
seriously impacted by drought in 2001-2002 and 2002-2003. Total exports of grains and oilseeds are projected to rise in 
2002-2003 and imports, particularly of US corn, are forecast to decrease considerably. Prices for grains and oilseeds are 
expected to decrease from the drought-related highs of 2002-2003. Prices will also be pressured by any appreciation of the 


Canadian dollar relative to the US dollar. 


The market outlook for 2003-2004 is very tentative at the present time since there is a high degree of uncertainty 
regarding global supply and demand conditions. Normal weather patterns have been assumed. World, and Canadian, 
stocks of wheat and coarse grains are low, and serious weather problems in any of the major importing or exporting 
countries could significantly alter the outlook. In Canada, due to extremely low subsoil moisture conditions in 
Saskatchewan and Alberta, and low carry-in stocks, precipitation patterns will be one of the major factors to watch. 


World wheat area harvested for 2003-2004 
is forecast by Agriculture and Agri-Food 
Canada (AAFC) to increase by about 3% to 
219 million hectares (Mha), just slightly below 
the 10-year average, largely due to higher 
area in North America and Australia. 


Area seeded will be supported by strong 
prices for wheat in 2002-2003. The rate of 
abandonment is expected to decrease 
significantly from the drought afflicted crops 
of 2002-2003. Assuming normal growing 
conditions and average yields, production is 
forecast to rise by 6% to about 600 Mt, the 
highest since 1997-1998, due to higher yields 


in Canada, Australia and the US from the 
drought-reduced crops of 2002-2003. 
Supplies will be up marginally with lower 
carry-in stocks largely offsetting the higher 
production. 


World wheat consumption is projected to 
decrease from 2002-2003 due to reduced 
feed use resulting from increased supplies of 
coarse grain. Human food use of wheat is 
expected to increase marginally to about 
482 Mt, because of rising world population 
and continued recovery in the East Asian 
economies, while the use of wheat for animal 
feed is expected to decline slightly, to about 
115 Mt. World trade is expected to be 
similar to both 2002-2003 and the 10-year 
average at 105 Mt. Non-traditional exporters, 


such as Russia and the Ukraine, which are 
expected to export 9.5 and 9.0 Mt, 
respectively in 2002-2003, are expected to 
continue to play an important role in the 
wheat market. World carry-out stocks are 
projected to increase slightly to 178 Mt, well 
below the 5-year average of 197 Mt. 


US seeded area is expected to be up by 6% 
for 2003-2004, to 25.8 Mha due to the strong 
wheat prices in 2002-2003. Program 
payments under the Farm Security and Rural 
Investment Act (FSRIA) are expected to 
support higher production. The loan rate 
increased from US$2.58 per bushel (/bu) in 
2002-2003 to US$2.80/bu for 2003-2004 but 
is expected to be below farm prices. 
Harvested area is forecast to rise by 18% to 
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Canada 


22.1 Mha, due to lower abandonment of 
winter wheat, assuming normal winterkill. 
Production is forecast by AAFC to increase 
by 36%, to 60 Mt (about 2.2 billion bushels), 
assuming a trend yield of 40.2 bushels per 
acre (bu/ac). However, total wheat supplies 
are expected to increase by only 10% due to 
low carry-in stocks. The winter wheat crop is 
currently in much better condition than at this 
date a year ago. However, subsoil moisture 
remains below normal in parts of the major 
US Hard Red Winter (HRW) wheat growing 
regions so that timely rains will be needed 
this spring to achieve normal yields. 


EU wheat area is forecast to decline by 4% 
from 2002-2003, due to low prices which 
were partly a result of near-record imports of 
wheat from Eastern Europe and the Former 
Soviet Union (FSU). Assuming a trend yield 
of 5.98 tonnes per hectare (t/ha), production 
is forecast to decline by just 1%, to 102 Mt. 
Carry-in stocks are forecast to decline by 7%, 
and as a result EU wheat supplies are 
expected to decrease by 2% for 2003-2004. 


DURUM 


World 

Durum production is forecast to rise by 7%, 
to about 34 Mt, largely due to increased 
production in Canada, Australia and the US. 
The increased production will be partly offset 
by lower carry-in stocks, and world supplies 
are expected to be up by 4% at 36 Mt. Trade 
is forecast to decline by 6%, to 6.9 Mt, 
assuming normal growing conditions in North 
Africa, the major durum importing region. 
World carry-out stocks are forecast to 
increase by 47%, to 3.1 Mt, but remain below 
the 5-year average of 3.7 Mt. 


No.1 Canada Western Red Spring 


PRICES: WHEAT AND DURUM 


Although world wheat stocks are expected to 
rise only slightly, stocks in the five major 
wheat exporting countries, Canada, the US, 
the EU, Australia and Argentina, are forecast 
to increase by more than 40% by the end of 
2003-2004, to about 38 Mt. EU carry-out 
stocks are expected to rise by 7% to 11 Mt. 
US stocks are forecast to increase by 57%, 
to about 15 Mt, and the US stock-to-use ratio 
will rise to 25%, from 16% in 2002-2003. 
Stocks in non-traditional exporting countries 
such as Russia, Ukraine and India are also 
forecast to rise in 2003-2004, with total FSU 
stocks forecast to rise by 6%, to 22 Mt, the 
highest since 1993-1994. As a result, wheat 
prices will come under strong pressure in 
2003-2004. 


US Hard Winter Ordinary (HWO) wheat 
prices, free on board (FOB) US Gulf, are 
forecast to decline to about US$130-150 per 
tonne (/t) for 2003-2004 (for the Canadian 
August-July crop year), compared to an 
estimated US$170-180/t for 2002-2003, and 
US$130/t in 2001-2002. The price for US 
Dark Northern Spring wheat with 14% protein 
(DNS 14), FOB Pacific Northwest, is forecast 
at US$145-165/t, down by about US$35/t 
from 2002-2003. Premiums for spring wheat 
on the Minneapolis Grain Exchange versus 
HRW wheat on the Kansas City Board of 
Trade are forecast to decrease, assuming an 
increase in US and Canadian spring wheat 
production in 2003-2004. Protein premiums 
are expected to rise, however, assuming a 
return to normal protein levels in the US and 
Canadian spring wheat crops from the higher 
than normal levels of 2002-2003. High 
protein Canada Western Red 

Spring (CWRS) wheat is generally priced 
competitively with US DNS 14 wheat, while 
lower protein CWRS and Canada Prairie 


No.1 Canada Western Amber Durum 


Durum Premium 
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Spring (CPS) wheat are usually priced 
competitively with US HWO. 


World durum prices are expected to decline 
in 2003-2004, due to larger world supplies 
and rising stocks. Supplies in the major 
exporting countries are expected to rise by 
5%, to about 18 Mt, but remain below the 
10-year average of 19 Mt. World import 
demand is expected to decline due to 
increased production in North Africa, the EU, 
and the US. The US No.3 Hard Amber 
Durum (HAD) price, FOB St. Lawrence, is 
forecast at US$155-175/t (August-July), 
versus US$205-215/t in 2002-2003. 


Export subsidies are not expected to be a 
significant factor in the world wheat market in 
2003-2004. The US has not used the Export 
Enhancement Program since June of 1995, 
and continues to make use of credit and food 
aid programs to stimulate exports, with loan 
deficiency payments (LDP) used to support 
farm prices. With declining world prices, EU 
subsidies are not expected to be high. The 
value of the euro against the US dollar will be 
a major factor in determining the need for 
export subsidies. 


The average US wheat LDP for 2002-2003 
to-date on 5% of the crop has been 
US$0.14/bu versus US$0.24/bu in 2001- 

2002 on 35% of the crop. LDP are expected 
to increase in 2003-2004, due to lower 
average farm prices. 


CANADA 


Non-durum wheat harvested area is 
expected to increase by over 30% in 2003, 
due to a 7% increase in seeded area and a 
sharp drop in abandonment compared to the 
drought-ravaged 2002 crop. Production is 
forecast to increase by 73%, to 20.8 Mt, 
assuming yields return to a near-normal level 
of about 36 bu/ac., from the drought-reduced 
28 bu/ac. in 2002. The larger production will 
be partly offset by lower carry-in stocks, and 
supplies are forecast to rise by 43%. 
Domestic use is projected to decline by 2%, 
due to reduced feed use, assuming a return 
to normal quality in the 2003 crop. Exports 
are expected to nearly double, to 12.2 Mt, but 
remain below the 5-year average of 13.5 Mt. 
Carry-out stocks are projected to increase 
by 43%, to 5.0 Mt, versus the 5-year average 
of 5.7 Mt. 


Durum seeded area is projected to 
decrease slightly due to lower premiums over 
spring wheat in 2002-2003, but harvested 
area is forecast to increase by 10% due to 


1993-1994 1995-1996 1997-1998 
crop year 
prices: I/S VC/TB to 1994-1995; I/S VC/SL 1995-1996 to date. 


e: estimate, USDA, December 2002; f: forecast, AAFC, January 2003 


1999-2000 2001-2002 2003-2004f 


Source: 1992-1993 to 2001-2002; CWB final pool returns 
2002-2003; December 2002 CWB PRO 
2003-2004; AAFC January 2003 forecast 


lower abandonment. Production is forecast 
to rise by 34%, to 5.0 Mt, assuming a return 
to near-normal yields. This will be partly 
offset by the 48% lower carry-in stocks so 
that durum supplies rise by only 11%, to 
5.9 Mt, which remains below the 5-year 
average of 6.5 Mt. Despite larger supplies, 
exports are projected to rise only slightly, to 
3.5 Mt, since world import demand is 
expected to soften, resulting in increased 
competition for export markets. Carry-out 
stocks are forecast rise to 1.4 Mt, from 

1.0 Mt in 2002-2003, but remain well below 
the 5-year average of 1.8 Mt. 


Ontario winter wheat seeded area is 
estimated by Statistics Canada at a record 
0.4 Mha, an increase of 67% from 2002- 
2003, due to high wheat prices in the fall of 
2002. Production is forecast to rise by 68%, 
to a record 1.9 Mt. The Ontario Wheat 
Producers’ Marketing Board's 2003-2004 
pool returns for No.1 or 2 Canada Eastern 
White Winter wheat are forecast by AAFC at 
$150-160/t, terminal or processor position, 
versus about $190/t in 2002-2003. 


AAFC forecasts the 2003-2004 Canadian 
Wheat Board (CWB) pool returns for No.1 


Yield 
(t/ha) 


Area 
(Mha) 


WHEAT 

1999-2000 
2000-2001 
2001-2002 
2002-2003e 213 
2003-2004f 21g 


COARSE GRAINS 

1999-2000 300 
2000-2001 297 
2001-2002 300 
2002-2003e 296 
2003-2004f 301 


OILSEEDS ” 
1999-2000 
2000-2001 
2001-2002 
2002-2003e 
2003-2004f 


216 
219 
215 


Cal J 
2.66 
2.69 
2.66 
2.74 


give 
2.90 
2.96 
2.91 
2.97 


191 
188 
193 
195 
199 


1.60 
1.65 
1.68 
1.65 
1.69 


Note: numbers may not add due to rounding 


Production 


CWRS wheat with11.5% protein at $235/t, 
in-store Vancouver or St. Lawrence 

(I/S VC/SL), $48/t below the 2002-2003 CWB 
December Pool Return Outlook (PRO). 
However, protein premiums are expected to 
rise and pool returns for No.1 CWRS with 
13.5% protein are expected to decrease by 
only $31/t, to $255/t /S VC/SL. Pool returns 
for No.1 Canada Western Amber Durum 
11.5% protein are forecast by AAFC at 
$250/t I/S VC/SL, compared to the 2002- 
2003 CWB PRO of $287/t. The durum 
premium over spring wheat is projected at 
$15/t, compared to $4/t in 2002-2003. 


For more information please contact: 


Glenn Lennox 
Wheat Analyst 
Phone: (204) 983-8465 
E-mail: lennoxg @agr.gc.ca 


COARSE GRAINS 


World production of coarse grains is 
expected to increase by 4% due to increased 
corn production in the US, as well as 
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increased production of barley in Canada 
and Australia. Supply is expected to 
increase marginally as higher production is 
partially offset by lower carry-in stocks. 
World consumption is forecast to increase 
due to increased supplies, continued strong 
livestock feed demand, lower wheat feeding, 
and increased use of corn for ethanol 
production. 


For US corn, area seeded is expected to 
increase from 2002-2003. Production is 
expected to increase by 15%, to 10.4 billion 
bushels, as area seeded is expected to 
increase due to reasonably strong prices. 
The average yield is forecast at 140 bu/ac., 
considerably higher than the drought-related 
yield of 128 bu/ac. in 2002-2003. Lower 
carry-in stocks are expected to partially offset 
the increase in production, and supplies are 
expected to increase from 2002-2003. 
Domestic use is forecast to increase, as 
feed and industrial use is projected to 
expand, and ethanol production is expected 
to continue to grow as new plants begin 
production. Exports are forecast to increase 
from 2002-2003 due to increased supplies, 
although competition from China is expected 
to remain strong as they still possess large 


Trade 
million tonnes 


Supply 


113 
103 
110 
106 
105 


104 
103 
102 
100 
101 


65 
74 
73 
74 
15 


‘’ Wheat: Hard Winter Ordinary, US Gulf; June-May crop year. 
Coarse Grains: US Gulf No.3 Yellow Corn; September-August crop year. 
Oilseeds: Chicago Cash No.1 Yellow Soybeans; September-August crop year. 
The 8 major oilseeds are soybeans, cottonseed, peanuts (whole), sunflowerseed, canola/rapeseed, copra, palm kernels and flaxseed. 


e: estimate; USDA (FAS)-January 2003 and AAFC; f: forecast, AAFC, January 2003. 


Source: USDA, Oil World 
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stockpiles of corn. Carry-out stocks are 
expected to increase, with the stocks-to-use 
ratio increasing from 9% to 13%. Program 
payments under the FSRIA are expected to 
support corn production in 2003-2004, 
although farm prices are expected to be 
above the loan rate of US$1.98/bu. 


spring may be a factor in determining how 
much barley is planted to spring varieties. 
Higher carry-in stocks, and steady to higher 
barley production is forecast to result in 
increased supplies. Domestic consumption 
is projected to increase due to reduced 
supplies of feed wheat, while exports face 
increased competition from Australia as well 
as Canada, especially in malting barley 
markets. Carry-out stocks are forecast to 
remain near 2002-2003 levels. EU barley 
subsidies are not expected to play a major 
role in the world barley market in 2003-2004. 


In China, corn production is forecast to 
remain similar to 2002-2003, at 125 Mt. 
Total supply is expected to decrease as a 
result of lower carry-in stocks, which have 
gradually been reduced over the past few 
years. However, carry-in stocks remain very 
large and will allow China to continue to be a 
major player in Asian export markets. 
Domestic use is forecast to increase as a 
result of increased livestock production, 
consistent with the trend of the past several 
years. China’s corn exports are forecast to 
remain similar to 2002-2003, as China has 
been able to continue its export program 
despite earlier thoughts that China would 
have difficulty being competitive in the export 
market after joining the World Trade 
Organization and eliminating subsidies. 
Carry-out stocks are forecast to continue to 
decline but remain large, falling by 9 Mt to 
about 49 Mt in 2003-2004. 


In Australia, the supply of barley is expected 
to increase sharply from 2002-2003 as that 
country recovers from drought, and it is 
forecast to pressure malting barley prices as 
it enters the market. 


PRICES 


The average farm price of US corn is 
forecast to decrease to about US$2.10/bu, 
compared to the current United States 
Department of Agriculture forecast of 
US$2.35/bu for 2002-2003. The nearby 
Chicago futures price is expected to 
decrease to US$2.25/bu from US$2.50/bu 
expected for 2002-2003. This will cause US 
Gulf and Pacific Northwest (PNW) corn 
prices to decrease and pressure international 
coarse grain prices, including feed barley. 
The average US PNW feed barley price is 
forecast to decrease from US$125/t in 2002- 
2003 to US$115/t in 2003-2004. 


World barley production is expected to be 
7% higher than 2002-2003, mainly due to 
increased production in Canada and 
Australia. Both countries are forecast to 
achieve higher yields and have slightly 
increased area seeded, as they recover from 
drought and begin to rebuild stocks. Russia 
and Ukraine are also expected to compete 
with the EU in export markets, however, it is 
uncertain whether those two Baltic countries 
will be able to sustain the high levels of 
production they observed over the past two 
years, when very good growing conditions 
were received. Demand is expected to 
remain stable, with the increase in production 
allowing for increased feed consumption. 
Carry-out stocks are expected to rise as a 
result of the significant increase in 
production. 


The average LDP to-date on corn for 2002- 
2003 has decreased to US$0.08/bu on 
0.02% of the crop from US$0.15/bu for 2001- 
2002 on 78% of the crop. For 2003-2004, 
LDP are expected to increase due to lower 
market prices. 


In the EU, barley production is expected to 
increase slightly from 2002-2003 to 49 Mt, 
due to a slight increase in seeded area. 
Good returns for malting barley are expected 
to support area seeded to barley, but a factor 
that may have offset some of this support for 
barley area in the EU has been Black Sea 
feed barley and feed wheat production. 
Exports from the Black Sea have been 
competitive into traditional EU markets and 
may discourage some EU farmers from 
planting the crop. Weather conditions in the 


No.1 CW Barley, WCE, Alberta 
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CANADA 


Production of coarse grains is forecast to 
increase due to higher yields and increased 
area seeded. Production of coarse grains is 
expected to be particularly attractive in 
Alberta, and also in Saskatchewan. The 
shortage of hay, dry soil conditions in 
Alberta, relatively low input costs, drought 
tolerance of coarse grains, and the 
competitive prices, all are factors that support 
coarse grain production in those provinces. 
Supplies are forecast to increase by 13% 
despite a 17% decrease in carry-in stocks. 
Net exports are forecast to increase 
significantly as barley exports increase and 
corn imports fall due to higher barley 
production. 


For barley, Canadian production is forecast 
to increase significantly. Farmers are 
forecast to increase seeded area by 3% due 
to the strong demand for feed and forage, 
concerns that the soil may remain dry, and 
strong prices for two-row malting barley. 
Average yields and the percentage that is 
harvested for grain are expected to increase 
considerably. The amount of barley that is 
harvested for fodder is expected to be welt 
above historical percentages, but not nearly 
as high as in 2002-2003 when drought 
devastated crops and left many farmers few 
options. Average yields are expected to 
increase by 14%, but remain below trend due 
to the dry soil conditions. Supply is 
expected to increase by about 50% from 
2002-2003 to 14 Mt, despite lower carry-in 
stocks. Domestic use of feed barley is 
expected to rise as a result of the increased 
supplies and higher feed demand, with hog 
production forecast to continue to increase, 
and cattle inventories expected to begin to 
rebuild. Imports of US corn are forecast to 
fall to historical levels, with Manitoba being 
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Source: Canadian Wheat Board, Ontario Corn Producers Association, and Winnipeg Commodity Exchange 


the only western province forecast to import 
noteworthy amounts of corn. Exports of 
feed barley are projected to be insignificant, 
due to strong domestic demand and 
competitive offshore markets. Exports of 
malting barley are expected to increase to 
normal levels as a result of the increased 
production and improved quality. Carry-out 
stocks are expected to increase, from 1.3 Mt 
to 2.0 Mt as production is projected to exceed 
consumption. 


Off-Board feed barley prices are forecast at 
$135-165/t (I/S Lethbridge), versus 
$175-205/t for 2002-2003, as the increase in 
domestic supplies pressures prices. The 
CWB final pool return for 2003-2004 for 

No.1 CW feed barley is forecast by AAFC to 
decrease by $17/t from the December 2002 
PRO to $165/t I/S VC/SL. The pool return for 
Special Select Two-Row designated 
barley is forecast to decrease from 2002- 
2003, to $200-230/t, due to increased world 
supplies, but remain strong until mid-way 
through the marketing year when exports to 
offshore markets are pressured by the 
availability of Australian new crop supplies. 
The premium for two-row malting barley over 
six-row is expected to remain similar to 2002- 
2003, consistent with the historical spread. 


For oats, Canadian production is forecast to 
increase sharply from 2002-2003. Exports 
are forecast to increase considerably as a 
result of the increase in production and 
improved quality, and carry-out stocks are 
projected to increase from the record low of 
2002-2003. Oat prices are expected to 
decline sharply from current levels, with 
Canadian oats filling requirements by mills in 
Canada and the US, preventing EU oats from 
entering those markets. US production is 
expected to continue to decline, consistent 
with the long term trend, as relatively strong 
returns for soybeans and corn are expected 
to draw area away from oats. Production in 
the EU is forecast to fall from 2002-2003, 
when very good crops and generally 
favourable quality were attained. Export 
subsidies are not expected to be a significant 
factor in the world oat market. However, if 
both the EU and Canada produce 
exceptionally large crops of oats then the EU 
may resort to using subsidies. Oat prices are 
likely to be priced competitively with US corn 
and the spread between corn and oats is 
forecast to decrease. Chicago futures prices 
are expected to decrease by about 
US$0.60/bu to US$1.20-1.60/bu in 2003- 
2004, suggesting a decline in Canadian on- 
farm prices of about a dollar a bushel in most 
parts of the prairies. 


For corn, Canadian production is forecast 
to be marginally lower than in 2002-2003. 
Area seeded to corn is expected to fall 
because area seeded to winter wheat in 
Ontario increased dramatically. Yields are 
expected to increase from 2002-2003, when 
hot and dry conditions were reported in 
localized parts of eastern Canada. Imports 
into eastern Canada are forecast to remain 
strong at about 1.5 Mt, while imports into 
western Canada are expected to fall 
dramatically to about 0.5 Mt, as increased 
supplies of wheat and barley are forecast to 
reduce the need for corn imports. However, 
some corn imports are expected since the 
commodity is used in hog feed rations. 
Exports are expected to decline marginally, 
as demand from the US is forecast to fall. 
Domestic use is forecast to decrease since 
lower use in western Canada is forecast to 
more than offset increased use in eastern 
Canada. The Chatham elevator corn price 
is expected to decline slightly to $115-145/, 
based on weaker US corn prices. The 
Chatham-Chicago basis is forecast to remain 
similar to 2002-2003 based on projections for 
continued strong demand for imports in 
eastern Canada. 


For rye, production is forecast to increase 
dramatically. Increased area, combined with 
higher yields and an increase in the 
percentage harvested for grain, is expected 
to result in production of about 0.37 Mt, 
compared with 0.13 Mt in 2002-2003. Feed 
use, industrial use and exports, are 
forecast to increase due to increased 
supplies. Prices for rye are expected to 
decline considerably based on lower prices 
for all coarse grains. In general, rye is 
forecast to be priced competitively with other 
coarse grains based on its feed value, 
however, some premiums are expected to be 
offered for rye in Manitoba, and perhaps 
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Alberta, to attract quality supplies for the food 
market. 


For more information please contact: 


Dennis Jackson 
A/Coarse Grains Analyst 
Phone: (204) 983-8461 
E-mail: jacksond @agr.gc.ca 


OILSEEDS 


World production of the eight major oilseeds 
is forecast to increase to a record 338 Mt in 
2003-2004. This is due largely to higher 
soybean plantings in South America, and 
higher yields in North America and Australia, 
as these areas recover from the 2002-2003 
drought. Oilseed use is forecast at a record 
337 Mt, as vegoil consumption in China, 
India and the FSU-12 continues to increase. 
Trade is expected to increase marginally, to 
75 Mt, and carry-out stocks are forecast at 
35 Mt, up from 34 Mt in 2002-2003. 


World soybean production is forecast to 
increase to 198 Mt from 191 Mt expected 
from 2002-2003, as Brazil, Argentina and 
Paraguay, continue to increase the area 
seeded to soybeans, to be harvested in May 
2004. For the first time, the combined 
soybean production of Brazil and Argentina is 
expected to exceed that of the US. The 
devaluation of the Brazilian real and the 
Argentine peso has enabled these countries 
to compete more effectively in the export 
markets for soybeans. In the US, production 
is expected to increase slightly as higher 
yields more than offset the decrease in area 
seeded caused by the lower loan rate for 
soybeans under the FSRIA. Despite, lower 
carry-in stocks, US soybeans supplies are 
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expected to increase which will pressure 
prices downward. 


World soybean crush is forecast at a record 
170 Mt, as Brazil and Argentina continue to 
expand processing capacity as domestic 
policies continue to encourage value-added 
activities. China’s soybean crush, forecast at 
24 Mt for 2003-2004, has doubled during the 
past five years and, at the current rate of 
expansion, could double again within a few 
years. World soybean carry-out stocks are 
forecast to increase slightly to 31 Mt. 


World canola/rapeseed production is 
forecast to increase by 12%, to 36 Mt, 
following a year during which crop yields in 
Canada and Australia were decimated by 
record drought conditions. Less-than- 
favourable weather conditions also affected 
rapeseed yields and quality in some regions 
of the EU. Area seeded to canola/rapeseed 
is projected to increase due to higher prices 
in 2001-2002, as buyers continue to compete 
for limited supplies of canola/rapeseed. 


World canola/rapeseed crush is forecast at 
34 Mt, up from 30 Mt in 2002-2003 due to 
increased production. Carry-out stocks are 
forecast at 2.5 Mt, up from 1.4 Mt in 2002- 
2003. 


World flaxseed production is forecast to 
increase marginally as farmers plant more 
flaxseed in response to favourable prices. In 
Canada, which is the single largest producer 
and exporter of flaxseed, yields are also 
expected to return to normal levels. 


PROTEIN MEAL AND EDIBLE OIL 


Soymeal production, which represents 70% 
of world protein meal production, is forecast 
at 134 Mt, up from 131 Mt in 2002-2003, due 
to higher crush in the US, Brazil, Argentina 
and China. Demand for soymeal is expected 
to be stable as a ban on animal meal in 
livestock rations remains in the EU, which is 
an important export market for protein meal. 
However, increased soymeal production will 
pressure prices. 


Edible oil production is forecast to increase 
to 94 Mt, up from 92 Mt in 2002-2003, due to 
a combination of slightly higher palmoil 
production and increased crushing of 
soybeans and canola/rapeseed. Demand for 
edible oils is expected to remain strong, 


particularly in major vegoil consuming 
countries such as China and India. China’s 
demand for vegoil is likely to be satisfied 
internally with increased oilseed crushing and 
higher imports of oilseeds. Palmoil 
production in Malaysia has peaked in terms 
of year-to-year increases, supplies are 
expected to be less burdensome, which will 
be supportive for vegoil prices. 


US PRICES 


Higher US soybean carry-out stocks are 
expected to pressure oilseed prices, from an 
estimated average farm price of US$5.45/bu 
for soybeans in 2002-2003, to US$5.10/bu in 
2003-2004. As well, soymeal prices are 
forecast to average US$155/short ton (st), 
down from US$170/st. World vegoil prices 
are expected to remain strong, with US 
soyoil prices forecast to average US$0.22 
per pound (/lb), similar to 2002-2003. 


The average LDP on soybeans to date for 
2002-2003 has been US$0.07/bu on 8% of 
the crop compared to US$1.23/bu on 89% of 
the crop for 2001-2002. Due to lower farm 
prices, LDP are expected to increase in 
2003-2004. 


CANADA 


For canola, seeded area is forecast to 
increase by 12% to 4.4 Mha due to high 
prices in 2002-2003. Increased production, 
forecast at 5.8 Mt from 3.6 Mt in 2002-2003, 
is forecast to more than offset the decrease 
in carry-in stocks, and supplies are expected 
to increase. Domestic crush and exports are 
expected to increase significantly due to the 
increased supplies. Carry-out stocks are 
expected to increase and prices are forecast 
at $375-405/t, down from $450/t expected for 
2002-2003. 


For flaxseed, seeded area is forecast to 
increase by 5% to 0.7 Mha due to attractive 
prices in 2002-2003. Due to higher yields, 
production is forecast at 0.9 Mt, up from 

0.7 Mt in 2002-2003. Increased production is 
expected to more than offset the decrease in 
carry-in stocks and, as a result, supplies are 
expected to increase significantly. Exports 
are forecast to increase to 0.7 Mt from 0.6 Mt 
in 2002-2003. Carry-out stocks are expected 
to remain at a historically low level, and 
prices are forecast at $370-400/t, down from 
$425/t expected for 2002-2003. 
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For soybeans, seeded area is forecast to 
decrease due largely to increased winter 
wheat plantings in Ontario. However, normal 
yields are expected to more than offset lower 
seeded area and soybean production is 
forecast at 2.8 Mt, up from 2.3 Mt in 2002- 
2003. Supplies are expected to increase 
modestly due to lower imports, and exports 
are expected to increase to 0.7 Mt, from 

0.5 Mt in 2002-2003. Domestic processing is 
forecast to remain stable because of ample 
supplies and reasonable crush margins. 
Prices are expected to decline to $295-325/t, 
I/S Chatham, from $310/t expected for 2002- 
2003, largely due to lower US soybean 
prices. 


For more information please contact: 


Stan Spak, 
A/Oilseeds Analyst 
Phone: (204) 983-8467 
E-mail: spaks @agr.gc.ca 
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CLASSES OF DRY BEANS PRODUCED IN CANADA 


WHITE PEA (also known as navy and alubias chica) 

produced in Manitoba and Ontario 

small white oval beans used mainly for canning and dry packaging 
seeds/100 grams (g): 450-525 

mainly canned in tomato sauce; also used in soups, stews, pork 
and beans, baked bean dishes, salads and purees 

main export destinations are: UK, other EU, US 


PINTO 

produced mainly in Manitoba, Saskatchewan and Alberta 
medium oval beans, with white to beige background and brown 
mottled flecks 

seeds/100 g: 260-300 

used for refried beans and dry packaging, a favourite for Mexican 
and South American dishes; beans turn solid pink when cooked 
main export destinations are: Central America and Caribbean, 
South America, Angola 


BLACK (black turtle, preto) 

medium black oval beans produced mainly in Manitoba and 
Ontario 

seeds/100 g: 500-550 

used for canning and dry packaging 

popular in Caribbean, Mexican and South American cuisine, 
traditional in soups, black beans and rice, stews and sauces; adds 
colour to salads 

main export destinations are: Central America and Caribbean, 
South America, US 


LIGHT RED KIDNEY 

produced mainly in Ontario and Manitoba 

kidney shaped, brownish red in colour 

seeds/100 g: 170-220 

used for canning and dry packaging 

used in salads, casseroles, red beans and rice, chili and Mexican 
cuisine 

main export destinations are: EU, the Middle East, Central 
America and Caribbean, South America 


DARK RED KIDNEY 

produced mainly in Ontario and Manitoba 

kidney shaped, dark red in colour 

seeds/100 g: 150-200 

used for canning and dry packaging 

favoured bean for making New Orleans red bean dish, soups, 
casseroles and chili 

main export destinations are: EU, US 


SMALL RED (red Mexican) 

produced mainly in Alberta and Manitoba 

dark red beans . 

seeds/100 gm: 275-330 

used for canning and dry packaging 

adds sparkle to bean salads; can be used in any coloured bean 
recipe including soups, salads, chili and Creole dishes 

main export destinations are: Central America and Caribbean, 
South America, US 


AZUKI 

small red bean 
produced in Ontario 
sweet red bean paste 
exported to Japan 


GREAT NORTHERN (large white) 

produced mainly in Alberta and Manitoba 

medium white oval beans 

seeds/100 g: 280-330 

a frequent choice for soups, stews, casseroles, baked dishes and 
mixing with other varieties 

used for dry packaging 

main export destinations are: Northern Africa, the Middle East, EU 


PINK 

produced mainly in Alberta and Manitoba 

pinkish beige beans 

seeds/100 g: 330-400 

used for refried beans and dry packaging 

popular in barbecue style dishes, chili, soups, salads and 
casseroles 

main export destinations are: Central America and Caribbean, 
South America, US 


BROWN (dutch brown) 

produced in Ontario and Manitoba 

tan in colour, with a white hilum 
seeds/100 g: 210-300 

used for canning and dry packaging 
main export destination is: Netherlands 


WHITE KIDNEY (Cannellini, alubia type) 

flat white bean 

produced in Ontario 

seeds/100 g: 150-200 

used for canning and dry packaging 

make a perfect low fat base for dips and spreads 
main export destination is: EU 


CRANBERRY (romano, speckled sugar) 

produced in Ontario, Quebec and Manitoba 

burgundy mottled beans with a white to buff seed coat 

seeds/100 g: 145-225 

used for dry packaging & canning; in soups, stews, chili & salads 
a favourite for Italian cuisine 

main export destinations are: UK, Central America and Caribbean, 
South America 


KINTOKI 

red bean 

produced in Ontario 

exported to Japan 

consumed whole as sweetened cooked beans 


OTEBO 

white bean 

produced in Ontario 
sweet white bean paste 
exported to Japan 
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CANADA: GRAINS AND OILSEEDS OUTLOOK JANUARY 10, 2003 


Total production of grains and oilseeds decreased by 17% from 2001-02 to 41.9 million tonnes (Mt) according to Statistics 
Canada’s (STC) November production estimates. In western Canada, due to one of the worst droughts on record across the 
central and northern regions of Saskatchewan and Alberta, crop abandonment was sharply higher, and average yields were 
significantly lower than normal. Rains and freezing temperatures delayed the harvest and downgraded crop quality. In Alberta 
and Saskatchewan, a small portion of the crop has not been harvested to-date. In eastern Canada, which had a normal growing 
season with adequate precipitation and average yields, corn and soybean production increased significantly from last year. Total 


carry-in stocks of all grains and oilseeds in Canada for 2002-03 are also below 2001-02 and domestic supplies are significantly 
below last year. Wheat exports are projected to fall to the lowest level in almost half a century and exports to the US are 
projected by AAFC to decline sharply from 2001-02 due to the small size and poor quality of this year’s crop. Corn imports, 
from the US, are forecast to increase to a record high level. Total exports of grains and oilseeds are forecast to fall to a modern- 
day low of about 15 Mt, as lower exports of wheat, durum, barley, oats, canola and flaxseed more than offset higher exports of 
corn and soybeans, and Canada has to ration supplies to traditional customers. 


Canadian and world grain and oilseed prices have increased substantially from a year ago, and are expected to average 
significantly higher than 2001-02, due mainly to lower US and world ending stocks. The major factors to watch are: the 
condition of the US winter wheat crop, the aggressiveness of the EU with export subsidies, the ability of the non-traditional 
exporters to maintain high exports of wheat, soybean growing conditions in South America and the Canada/US exchange rate. 


WHEAT (ex-durum) 

Production for 2002-03, as estimated by 
STC fell by 32% as to 12.0 Mt, the 
lowest since 1970-71. Imports are 
currently projected at a record 0.2 Mt, 
due to imports of feed wheat into eastern 
Canada. Total supplies are 30% below 
2001-02, at 17.1 Mt. Exports are 
projected to fall by over 50%, to only 
6.2 Mt, the lowest since 1954-55. Feed 
use is expected to increase due to the 
poor quality of the crop. Carry-out stocks 
are forecast to fall by 28% from 2001-02, 
to 3.5 Mt, the lowest in over 40 years. 
The Canadian Wheat Board (CWB) 
December Pool Return Outlook (PRO) 
for No.1 CWRS 11.5% protein is $283/t, 
in-store Vancouver/St. Lawrence (I/S 
VC/SL), vs. the final realized price of 
$207.16/t for 2001-02. Ontario winter 
wheat production is up by 8%, at 

1.14 Mt, due to lower abandonment and 
good yields. The Ontario Wheat 
Producers’ Marketing Board’s projected 
pool returns for No.1 CEWW wheat are 
$185-195/t, terminal or processor 
position, vs. $139/t in 2001-02. 


DURUM 

Production was less affected by the 2002 
drought, as it is concentrated in the 
southern Prairies, where precipitation was 
more adequate. Production is up by 24% 
from the drought-reduced 2001-02 crop, 
at 3.7 Mt, but remains well below the 5- 
year average of 4.7 Mt. Supplies are 9% 
lower than in 2001-02 due to a 43% drop 
in carry-in stocks. Exports are forecast 
to decline by 6%, to 3.4 Mt. Carry-out 
stocks are projected to fall by 48%, to 
0.85 Mt, vs. the 5-year average of 1.8 Mt. 
The CWB PRO for No.1 CWAD 11.5% 
protein is $287/t, I/S VC/SL, vs. the final 
realized price of $260.43/t for 2001-02. 
The PRO for No. 1 CWAD 11.5% 
protein is $4/t above that for No.1 CWRS 
11.5% protein vs. $53/t in 2001-02. 


BARLEY 

Production decreased by 33% to 7.3 Mt, the 
lowest level since 1968. Average yields are 
the lowest since 1975 and the unharvested 
area is the highest on record due to 
widespread crop failure and a shortage of 
fodder. Feed use is expected to decline due 
to lower supplies. Malting barley exports 
are forecast to fall to a ten year low due to 
low supplies, poor quality and high feed 
grain prices. Feed barley exports are 
projected to be negligible. Carry-out stocks 
are forecast to decline to the lowest level in 
modern times. Off-Board feed barley prices 
are expected to remain strong, near current 
levels. The CWB PRO for No.1 CW Feed 
Barley is $182/t vs. the final realized price 
of $180/t for 2001-02 and the PRO for 
Special Select Two Row Designated Barley 
is $252/t vs. the final realized price of 
$210.74/t for 2001-02. 


OATS 

Production increased by 2% from 2001-02 
due to higher seeded area. However, the 
unharvested area reached the highest level 
on record due to strong demand for fodder 
and widespread crop failure. Supplies have 
decreased because of lower carry-in stocks. 
Exports are forecast to decline due to lower 
supplies and increased competition from the 
EU. Carry-out stocks are expected to 
remain very low and the average price is 
forecast to be similar to 2001-02, at $190- 
220/t. 


CORN 

Production increased by 8% from 2001-02. 
Imports from the US are forecast to set a 
new record due to the shortage of barley in 
western Canada. Imports into western 
Canada are projected to increase sharply to 
3.3 Mt, while imports into eastern Canada 
are forecast to remain strong at 1.3 Mt. 
Feed use is expected to rise, especially in 
western Canada. The average Chatham corn 
price is forecast to increase to $135-165/t 
due to higher US corn prices. 


CANOLA 

Production decreased by 27% from 
2001-02, to 3.6 Mt. Despite higher carry- 
in stocks, domestic supplies fell by 20%. 
Exports are forecast to decline by 9% to 
2.3 Mt. Domestic crush is expected to fall 
by 13% to 2.0 Mt, the lowest level since 
1992-93. Carry-out stocks are forecast to 
fall to a historically low level. The average 
price is expected to rise sharply from 
2001-02 to $435-465/t (cash, I/S VC), due 
to higher world vegoil prices and lower 
canola supplies. 


FLAXSEED (excluding solin) 

Production decreased by 5%, but domestic 
supplies are forecast to decrease by 11% 
due to sharply lower carry-in stocks. 
Domestic use and exports are both 
expected to decrease slightly. Carry-out 
stocks are expected to decline considerably 
and the average price is expected to 
increase to $410-440/t. 


SOYBEANS 

Production increased sharply to 2.3 Mt, as 
yields increased from the historically low 
level of 2001-02. Domestic supplies are 
expected to increase significantly and 
exports are expected to increase, while 
imports decrease. Domestic crush is 
projected to remain near the full capacity 
level. The average Chatham soybean price 
is forecast to increase to $295-325/t, 
largely due to higher US soybean prices. 


FURTHER INFORMATION: 

Wheat ........ Glenn Lennox....(204) 983-8465 
Berta 5 cccoscssnsesenscoossesars lennoxg@agr.gc.ca 
Coarse Grains..Dennis Jackson ..... 983-8461 
Misi bev .accascaseetiscxcrean jacksond@agr.gc.ca 
Oilseeds........ SEAS Dak csisccsscascesssncss 983-8467 
Er Mail oycosecsssctcvoncasecossssenas spaks@agr.gc.ca 
Fred! Olesony CWiet yoccscccsccacessterscsvees 983-0807 
BUA S ctasetenttsecsscnvasscesoms olesonf@agr.gc.ca 
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CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION JANUARY 10, 2003 


Grain and Harvested Imports Total Exports Food and Feed, Waste Total Dom- Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (c) Ind. Use & Dockage_ estic Use (d) Stocks Price (e) 
000 ha tha ee ee ee eee eee eee ee thousand metric tonnes- - - - -------------------- $/t 
Durum 
2001-2002 2,036 1.47 2,987 12 5,871 3,628 246 131 615 1,629 260.43 
2002-2003f 2,165 172 3,714 10 Byles 3,400 250 523 1,003 950 287* 
2003-2004f 2,390 2.08 4,970 10 5,930 3,500 250 560 1,030 1,400 250 
Wheat Except Durum 
2001-2002 8,550 2.06 17,581 85 24,452 12,579 2,826 3,401 7,014 4,859 207.16 
2002-2003f 6,428 1.86 11,976 225 17,060 6,200 2,825 3,690 7,360 3,500 283* 
2003-2004f 8,505 2.44 20,790 150 24,440 12,200 2,875 3,510 7,240 5,000 235 
All Wheat 
2001-2002 10,585 1.94 20,568 9/7 pas0j;323 16,207 3,073 3,532 7,628 6,488 
2002-2003f 8,593 1.83 15,690 230) Eea4is 9,600 3,075 4,213 8,363 4,450 
2003-2004f 10,895 2.36 25,760 160 30,370 15,700 3,125 4,070 8,270 6,400 
Barley 
2001-2002 4,150 2.61 10,846 112 13,473 1,758 307 8,967 9,723 1,993 158.60 
2002-2003f 3,267 PRE 7,283 250 9,526 800 300 6,671 7,426 1,300 175-205 
2003-2004f 4,380 2.95 12,915 40 14,255 2,200 300 9,300 10,055 2,000 135-165 
Corn 
2001-2002 1,267 6.62 8,389 3,882 T3e1o) 190 2,285 9,585 11,905 1,056 132.90 
2002-2003f 1,288 7.04 9,065 4,600 14,721 400 2,425 10,811 133121 1,200 135-165 
2003-2004f 1,250 7.24 9,055 2,000 12,255 300 2,600 8,145 10,780 PAA: 115-145 
Oats 
2001-2002 1,238 IAW 2,691 a3 3,598 1,430 129 1,467 1,803 365 202.28 
2002-2003f 1,298 De 2,749 15 3,128 1,250 150 1,160 1,528 350 190-220 
2003-2004f 1,590 2.30 3,740 5 4,095 1,675 150 1,561 1,920 500 125-155 
Rye 
2001-2002 123 1.85 228 4 309 62 39 144 198 49 
2002-2003f 71 1.74 134 5 188 45 38 57 113 30 
2003-2004f 167 2.19 365 5 400 85 67 150 235 80 
Mixed Grains 
2001-2002 159 2.80 447 0 447 0 0 447 447 0 
2002-2003f 132 Ade 359 0 359 0 0 359 359 0 
2003-2004f 165 2.82 465 0 465 0 0 465 465 0 
Total Coarse Grains 
2001-2002 6,937 3.26 22,600 4,051 30,977 3,439 2,760 20,609 24,076 3,462 
2002-2003f 6,062 w25 19,589 4,870 27,922 2,495 2,913 19,058 22,547 2,880 
2003-2004f “002 Biol 26,540 2,050 31,470 4,260 Bed 17 19,621 23,455 3/50 
Canola 
2001-2002 3,765 ee 4,926 226 6,240 2,524 2,293 176 2,502 i2io 357.45 
2002-2003f 2,857 Wee te) Bre 150 4,942 2,300 2,000 197 2,242 400 435-465 
2003-2004f 4,225 1,07 5,780 100 6,280 2,750 2,500 335 2,880 650 375-405 
Flaxseed excluding Solin 
2001-2002 662 1.08 719 24 998 618 n/a n/a 191 189 ro KS RAP 
2002-2003f 633 1.07 679 25 893 600 n/a n/a 173 120 410-440 
2003-2004f 711 1.26 895 15 1,030 700 n/a n/a 190 140 370-400 
Soybeans 
2001-2002 1,069 1.53 1,635 982 2,803 489 n/a n/a 2,141 172 269.01 
2002-2003f 1,024 2.28 Pie solo 400 2,907 500 n/a n/a 22s 190 295-325 
2003-2004f 1,038 2.65 2.705 200 3,145 700 n/a n/a 2,230 215 275-305 
Total Oilseeds 
2001-2002 5,495 1) 28)2 UPAME 11 24535) 10,041 3,632 n/a n/a 4,834 1,576 
2002-2003f 4,514 1.46 6,591 575 8,742 3,400 n/a n/a 4,632 710 
2003-2004f 5,974 1.58 9,430 315 10,455 4,150 n/a n/a 5,300 1,005 
Total Grains And Oilseeds 
2001-2002 23,018 2.19 50,444 5,381 71,341 23,277 n/a n/a 36,538 11,526 
2002-2003f 19,169 2.18 41,871 5,680 59,077 15,495 n/a n/a 35,542 8,040 
2003-2004f 24,421 2.53 61,730 2c oe eee) 24,110 n/a n/a 37,025 11,160 


(a) August - July crop year except corn and soybeans which are September - August. 

(b) Excludes imports of products. 

(c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 

(d) Includes seed use. For flaxseed and soybeans, food/industrial use and feed/waste/dockage are included in the total domestic use, but are not 
listed due to data confidentiality. 

(e) Crop year average prices: No.1 CWRS and No.1 CWAD (CWB final price I/S St. Lawrence/Vancouver), Barley (No. 1 feed, WCE, cash, I/S Lethbridge), 
Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); Canola (No. 1 Canada, WCE, cash, I/S Vancouver) 
Flaxseed (No. 1 CW ,WCE, cash, |I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 


’ 


* December 2002 CWB Pool Return Outlook (PRO). Prices for No. 1 CWRS and No. 1 CWAD with 11.5% protein for 2000-01 to 2002-03. 

This is comparable to prices for previous years, as protein premiums have been expanded to include all wheat and durum with 11% or more protein. 
f: forecast, Agriculture and Agri-Food Canada, January 10, 2003 
Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


For 2002-03, total production of pulse and special crops in Canada decreased by 25% to 2.77 million tonnes (Mt), largely because of drought in 
central and northern regions of Saskatchewan and Alberta. The average quality of the dry pea, lentil, chick pea, mustard seed and sunflower 
seed crops was lower than normal because of significant damage from frost, rain and disease. Despite lower exports and domestic use, carry-out 
stocks are expected to fall sharply. Average prices, compared to 2001-02, are forecast to increase for most crops, but decrease for dry beans and 


chick peas. 


JANUARY 10, 2003 


For 2003-04, total area seeded to special crops in Canada is forecast to decrease by 4% because net returns for some pulse and special crops are 
expected to be lower than for competing crops and because of expected shortages of seed for some crops. It is assumed that precipitation will be 
normal for the winter, spring and summer. However for Western Canada, due to the current dry conditions in many areas, yields are forecast to 
be below trend but, in general, significantly higher than in 2002-03. For Eastern Canada, trend yields are assumed. It has been assumed that the 
abandonment rate will return to normal and an increased portion of the area seeded will be harvested. It has also been assumed that the average 
quality will return to normal. Total Canadian production is forecast to increase by 50% to 4.16 Mt. Total supply is expected to increase by 28% 
to 4.5 Mt. Exports and domestic use are forecast to increase in line with the higher supplies. Carry-out stocks are expected to remain low. 
Average prices, compared to 2002-03, are forecast to decrease for most crops, but increase for dry beans and chick peas. However, prices are 
expected to be very sensitive to any production problems due to low world carry-in stocks for most crops. The main factor to watch will be 
precipitation during the rest of the winter and, especially, during the spring in Western Canada. If the dry conditions persist in parts of Western 
Canada, the seeded area for small seed crops, such as mustard seed and canary seed, could be lower than forecast. 


DRY PEAS 

For 2002-03, due to lower production and total 
supply, Canadian exports are forecast to 
decrease. The average price is forecast to 
increase, compared to 2001-02, as carry-out 
stocks decrease to a low level. 

For 2003-04, the area seeded is forecast to be 
similar to 2002-03. Production and total supply 
are forecast to increase significantly due to 
expected higher yields and lower abandonment. 
Total world supply is expected to increase by 
13% to 10.8 Mt because of higher production in 
Canada, the EU and Australia, but this is 
expected to be mostly offset by increased use. 
Carry-out stocks in Canada are forecast to remain 
low. The average price, compared to 2002-03, 
over all types, grades and markets, is forecast to 
decrease. 


LENTILS 

For 2002-03, due to lower production and total 
supply, Canadian exports are forecast to 
decrease. Carry-out stocks are forecast to fall to 
a very low level and the average price is forecast 
to increase. 

For 2003-04, the seeded area is forecast to be 
similar to 2002-03. Production and total supply 
are forecast to increase significantly due to 
expected higher yields and lower abandonment. 
Total world supply is forecast to increase by 5% 
to 3.4 Mt, due mainly to higher Canadian 
production. Canadian exports are expected to 
increase, as Canada’s share of world supply 
increases. Carry-out stocks are forecast to 
increase slightly, but remain low. The average 
price, over all types and grades, is forecast to 
decrease. 


DRY BEANS 

For 2002-03, production and total supply 
increased significantly in Canada and the US. 
Canadian exports are forecast to increase because 
of higher supply and lower prices. Carry-out 
stocks are expected to increase, with a stocks-to- 
use (s/u) ratio of 15% and the average price is 
forecast to decrease. 

For 2003-04, area seeded is forecast to decrease 
by about 25%. Production and total supply are 


expected to decrease significantly. Production 
and total supply are also forecast to decrease in 
the US. Canadian exports are forecast to 
decrease due to the lower supply. Carry-out 
stocks are expected to decrease to a low level. 
The average price, over all classes and grades, is 
forecast to increase. 


CHICK PEAS 
For 2002-03, due to lower production and total 


supply, Canadian exports are forecast to decrease. 


Carry-out stocks are forecast to decrease to a low 
level. The average price is forecast to decrease 
because of lower average quality and a shift away 
from the production of the higher priced large 
kabuli type. 

For 2003-04, the area seeded is forecast to 
decrease by about 30%, with a shift in production 
to the desi type due to the high risk of producing 
the kabuli type. Although production is expected 
to increase slightly, total supply is forecast to 
decrease sharply due to lower carry-in stocks. 
Total world supply is expected to increase 
slightly to 8.0 Mt. Canadian exports are forecast 
to decrease due to the decrease in supply. Carry- 
out stocks are expected to remain low. The 
average price, over all types, grades and sizes, is 
forecast to increase due to higher expected 
quality. 


MUSTARD SEED 

For 2002-03, due to lower total supply, exports 
are forecast to decrease. Carry-out stocks are 
expected to decrease to a very low level and the 
average price is forecast to be similar to 2001- 
02. 

For 2003-04, area seeded is expected to be 
similar to 2002-03. Production and total supply 
are forecast to increase significantly due to 
expected higher yields and lower abandonment. 
Although exports are expected to rise, carry-out 
stocks are also forecast to increase, with a s/u 
ratio of 13%. The average price, over all types 
and grades, is expected to decrease. 


CANARY SEED 
For 2002-03, due to higher production and total 
supply, Canadian exports are forecast to increase. 


Carry-out stocks are expected to decrease, with a 
s/u ratio of 15%. The average price is forecast to 
increase due to stronger demand. 

For 2003-04, area seeded is expected to be 
similar to 2002-03. Production and total supply 
are forecast to increase significantly due to 
expected higher yields and lower abandonment. 
Total world supply is forecast to increase by 33% 
to 325,000 t. Canadian exports are expected to 
increase in line with the higher supply. Carry-out 
stocks are forecast to increase, with a s/u ratio of 
28%. The average price is forecast to decrease. 


SUNFLOWER SEED 

For 2002-03, due to higher production and total 
supply, Canadian exports and domestic use are 
expected to increase. Carry-out stocks are 
forecast to decrease, with a s/u ratio of 11%. The 
average price is forecast to increase. 

For 2003-04, area seeded is expected to decrease 
by about 10%. Production and total supply are 
also forecast to decrease. Total world supply is 
expected to increase by 4% to 24.8 Mt, due to 
higher production of the oilseed type. Canadian 
exports and domestic use are expected to 
decrease slightly. Carry-out stocks are forecast to 
decrease to a low level. The average price, over 
both types and all grades, is forecast to decrease 
because of higher world supply. 


BUCKWHEAT 

For 2002-03, exports are expected to decrease 
due to lower supply. The average price, over all 
grades and markets, is forecast to increase due to 
the lower supply. 

For 2003-04, production is forecast to rise due to 
an expected return to normal abandonment. The 
average price is forecast to be similar to 2002-03. 


FURTHER INFORMATION: 

SEAM SRE WDOUZ  iasccissetctaseenseses (204) 983-8972 
FERIMEALLD or, ogavasdacssstuenss skrypetzs@ agr.gc.ca 
Fred Oleson, Chief ..............++ (204) 983-0807 
Beet atl cs ccscoasatenssactcneaesnsows olesonf@ agr.gc.ca 


www.agr.gc.ca/mad-dam/ 
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CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION JANUARY 10, 2003 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha = - + + - ee eee eee eee eee thousand metric tonnes - - - ------------------ $/t 

Dry Peas 
1999-2000 835 2.70 2,252 12 2,639 1,417 822 400 tos 
2000-2001 1,220 E30 2,864 12 3,276 2,196 885 195 138 
2001-2002 1,285 157 2,023 a, 2,245 1,401 569 275 190 
2002-2003f 1,050 1.30 1,365 30 1,670 1,000 570 100 205-235 
2003-2004f 1,250 1.93 2,410 20 2,530 1,600 830 100 165-195 
Lentils 
1999-2000 497 1.46 724 10 794 503 211 80 380 
2000-2001 688 1c 914 5 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 eS 320 
2002-2003f 387 0.91 354 5 490 330 150 10 385-415 
2003-2004f 585 1:13 660 © 675 470 185 20 365-395 
Dry Beans 
1999-2000 154 1.91 294 41 360 260 60 40 500 
2000-2001 165 1.62 268 40 348 227 71 50 465 
2001-2002 172 1.70 292 42 384 263 91 30 725 
2002-2003f 215 1.89 407 20 457 290 107 60 485-515 
2003-2004f 164 Ter 280 30 370 270 90 10 545-575 
Chick Peas 
1999-2000 139 1.42 197 5 207 56 136 15 390 
2000-2001 283 1:37 388 5 408 179 199 30 410 
2001-2002 467 0.97 455 12 497 190 177 130 380 
2002-2003f 154 1.01 156 10 296 175 106 15 335-365 
2003-2004f 147 1.19 175 15 205 105 90 10 360-390 
Mustard Seed 
1999-2000 273 1.12 306 1 357 170 72 115 285 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 3 213 170 10 33 685 
2002-2003f 255 0.60 154 3} 192 15S 27 10 670-700 
2003-2004f 282 0.87 245 1 256 170 56 30 430-460 
Canary Seed 
1999-2000 146 1.14 166 0 276 197, 29 90 240 
2000-2001 164 1.04 171 0 261 170 21 70 265 
2001-2002 164 0.70 114 0 184 134 20 30 660 
2002-2003f 214 0.77 164 0 194 140 29 25 690-720 
2003-2004f 265 0.92 245 0 270 160 50 60 360-390 
Sunflower Seed 
1999-2000 79 1.54 122 19 145 49 55 41 295 
2000-2001 69 1372 119 18 178 Tee a3) 46 320 
2001-2002 67 1:55 104 30 180 92 66 22 355 
2002-2003f 95 1.65 157 15 194 100 74 20 425-455 
2003-2004f 85 1.59 135 20 175 95 70 10 395-425 
Buckwheat 
1999-2000 13 1.00 13 1 16 8 Yi 1 305 
2000-2001 15 0.93 14 1 16 9 ig 0 305 
2001-2002 14 1.14 16 1 17 8 8 1 325 
2002-2003f 11 1.09 12 1 14 7 7 0 315-345 
2003-2004f 12 1.08 13 1 14 i 7 0 315-345 
Total Pulse And Special Crops (c) 
1999-2000 2136 1.91 4,074 89 4,794 2,620 1,392 782 
2000-2001 2,812 1.76 4,940 82 5,804 3,484 1,568 752 
2001-2002 2,991 12s 3,675 121 4,548 2,736 1,160 652 
2002-2003f 2,381 1.16 2,769 86 3,507 2,197 1,070 240 
2003-2004f 2,790 1.49 4,163 92 4,495 2,877 1,378 240 


(a) Aug-July crop year. 

(b) Excludes products. 

(c) Includes Pulse Crops (dry peas, lentils, dry beans, chick peas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 

(e) Producer price, FOB plant. Average over all types, grades and markets. 

f: forecast, Agriculture and Agri-Food Canada, January 10, 2003 

Source: Statistics Canada and industry consultations. 
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B. CASH PRICES AND REPLACEMENT VALUES As of Monday December 30, 2002 


PRAIRIE GRAINS 

SELECTED POINT PRICE BASIS WEEK AGO | MONTH eae 
" inStore =| WHEAT | | 2 
— es eS a 
| BARLEY |) 5/178.00" 5 | 1178.00). 9 | 0.|Seee186.500 0m!) @eedesc0 8 5] 


OATS or 
BARLEY_ 205.39_ _205.39 213.89 _189.35 


Montreal, Que. 


i of AIHEAT ___228. aa SS 192.95 
e 2 _210.31 _210.31 op ee SIE: ee 


Moncton,N.B ~—+4JX—~—._—:sCTruck via Halifax : 
OATS EEE 
_BAR LEY 234.50 _234. 50_ 


OATS” 
Halifax, N.S. - | ee | WHEAT | 


OATS ee a ea 
| oe mene 30 218. 30 ake of Zsa oo _ 202.27 


Stephenville, Nfld. | —s«|--—s Track / Truck viaSydney | Wt 


__TruckviaHalitax _—C 


Truro, N.S. 


Na 


od po — fo 
iMG 


_ Montreal, Que. 


Be oes OAS oe EWA a tNAC WA 
eantey | a NaN 


Stephenvile, Nfld 


ie 


SELECTED POINT PRICE BASIS THIS WEEK | WEEK AGO MONTH AGO} YEAR AGO 
CORN 
Te Honea.tue,SGam) {de} ese [eas [ra] eco 1 ue 
Fronn Chicane Mi po : - a i S : i : ee te : iL . Ee : : ee | 
To: Montreal, Que. (US Corn a 2 A 
From: Chatham | Lo 
To: _ Montreal, Que. A 75 RE BT 
SOYMEAL 48 PERCENT PROTEIN 
From: Hamilton, Ont sonia aeeg7 
To: Montreal, Que._ Ce 
Moncton, N.B. ees Soe Track Sen V5, ES BA NEB AO AT. 019 344 78a a 4 Bee) 9893.00" 7, 
Truro, N.S. PRES Ch eee Le ed Me ae ee 
Stephenville, Nfld. | Track/TruckviaSydney | | 401.26 =| 396.63 | | 397.07 | 381.53 
1. Prices include ONE month of storage and interest charges n/a = not available 


2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Economic and Industry Analysis Division, Market Research and Analysis Section 
Contact: Hélene Ménard = Tel: (514) 283-3815 (575) Fax: (514) 283-2754 


Footnotes: All prices quoted in Canadian dollars per metric tonne. Grain grades are Canada Western Feed Wheat, No.1 Feed Oats, No.1 Canada Western Barley, 
No.2 Canada Yellow Corn, No.3 US Yellow Corn unless otherwise specified. Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres 
and Quebec. Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable. 
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Indonesia is one of the largest agri-food markets in South East Asia, and generally imports about 18% of its annual 
wheat requirements from Canada. In addition, as the second largest producer and exporter of palmoil in the world, 
it exerts a significant influence on world and Canadian oilseed prices. This issue of the Bi-weekly Bulletin examines 
the situation and outlook for Indonesia’s agricultural sector, and prospects for trade with Canada. 


Background 

Indonesia is the world’s fourth largest 
country and has a diversified resource 
base consisting of primary energy sources, 
mineral deposits, timber, and various 
agricultural commodities. Indonesia’s 
economy is market-based, but the 
government continues to play a significant 
role in administering prices for basic 
consumer goods such as fuel, rice, and 
electricity. 


The population of Indonesia was about 

228 million people in 2001 which has 
grown at an average rate of 1.6% over the 
last 5 years. About 25% reside in urban 
areas and 75% in rural areas and a steady 
migration has been taking place out of rural 
areas. 


High levels of economic growth during the 
decade prior to the Asian financial crisis 
masked a number of structural 
weaknesses in Indonesia’s economy. The 
legal system was weak, and there was no 
effective way to enforce contracts or collect 
debts. The banking system was 
unsophisticated, with widespread violations 
of banking regulations. There were 
economic distortions created by non-tariff 
barriers, domestic subsidies, and export 
restrictions. 


The financial problems that surfaced in 
Asia in 1997 quickly created an economic 
and political crisis for Indonesia. In 
response to the crisis, Indonesia floated 
the rupiah, raised key domestic interest 


rates, and tightened fiscal policy. The 
government also took custody of a 
significant number of private sector assets 
through the acquisition of non-performing 
bank loans, and certain corporate assets 
were acquired through a debt restructuring 
process. 


The effects of the financial crisis on 
Indonesia’s economy were severe. Real 
gross domestic product (GDP) decreased 
by about 14% in 1998 and, by mid-1999, 
the economy had virtually bottomed out. 
Furthermore, a weak rupiah negatively 
affected Indonesia's ability to import rice, 
worsening food shortages brought on by 
the El Nifo-induced drought. To help deal 
with the financial crisis, Indonesia and the 
International Monetary Fund agreed on an 
economic reform program aimed at 
economic stabilization and the elimination 
of policies standing in the way of an 
economic recovery. 


Indonesia’s economic outlook began to 
improve in mid-2000, driven largely by an 
increase in exports, positive growth in the 
manufacturing sector, and increased 
household consumption. Higher oil prices 
helped improve Indonesia’s trade balance, 
but the recovery was limited by continued 


weakness in the foreign investment sector. 
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SITUATION 


Agriculture 

Agriculture accounts for about 21% of 
Indonesia’s GDP, and the sector provides 
employment for about 45% of the 
population. Indonesia’s main agricultural 
products are rice, corn, palmoil, copra, 
cassava, peanuts, rubber, poultry, beef, 
pork, and eggs. Farming is labour intensive 
due to the relatively small size of 
Indonesia’s farms, and many farm families 
live at a subsistence level. 


Indonesia’s government introduced policies 
for food self-sufficiency in the early 1970s. 
These policies included subsidies for 
purchases of crop inputs such as fertilizer 
and herbicides, improved access to 
irrigation through credit programs, and 
other incentives to encourage more efficient 
farming operations. Nevertheless, 
Indonesia still had difficulty meeting its goal 
of food self-sufficiency due to its economic 
and financial troubles. 


More recently, Indonesia’s economic 
recovery has been focussed on increased 
production and exports of palmoil. The 
strategy included a controversial sale of 
265,000 hectares (ha) of oil palm 
plantations to Malaysia’s Kumpulan Guthrie 
Bhd in late-2000. Guthrie purchased 24 
plantations for a reported US$368 

million (M) and took over US$43M of debt 
that had accrued to the operations. The 
purchase helps Guthrie deal with the 
problem of land shortages in Malaysia, and 


Canada 


it allows them to capitalize on the 
availability of low-cost labour in Indonesia 
and the greater output from newly matured 
palm trees. Although Malaysia and 
Indonesia are very competitive in the 
palmoil market, Malaysia has superior 
planting technology that can be applied in 
Indonesia to the benefit of both parties. 


Indonesia’s National Logistics Agency 
(BULOG) is responsible for maintaining 
government control over essential food 
commodities. The degree of control that 
the agency exerts varies between 
commodities. Rice, for example, is 
marketed through the private sector, but 
BULOG sets support prices for rice and 
sometimes influences prices by buying 
and/or selling rice on the open market. 
BULOG, until recently, was responsible for 
imports and domestic pricing of wheat and 
wheat flour. 


Trade with Canada 

Canadian exports of agricultural and agri- 
food products to Indonesia averaged 
CAN$195M during the past decade, 
peaking at CAN$386M in 1996-1997. Bulk 
grains constitute about 90% of Canada’s 
total agri-food sales to Indonesia. 
Canadian imports of agricultural and agri- 
food products from Indonesia during this 
same period averaged CAN$159M, 
peaking at CAN$220M in 1997-1998. 
About half of Canada’s annual imports from 
Indonesia are natural rubber, followed by: 
cocoa and cocoa products (15%); coffee, 
tea, maté and spices (14%); and fish and 
crustaceans (8%). 


Canada’s wheat exports to Indonesia have 
averaged 850,000 tonnes (t) during the 
past decade, peaking at 
1.4 million tonnes (Mt) in 
1996-1997. Canadian 
wheat sales to Indonesia 
dropped off significantly 
during the financial crisis, 
but have since recovered to 
more historic levels. In 
2001-2002, wheat sales to 
Indonesia represented 
about 6% of Canada’s total 
wheat exports. 


Production 
Imports 
The Milling and Baking 
industry 

Indonesia’s milling and 
bakery industry is 
undersized for the size of its 
population. Per capita 
consumption of wheat flour 
is relatively low, with about 


Exports 
Total Use 


Carry-in Stocks 


Total Supplies 
Consumption 


Carry-out Stocks 


2.4 kilograms (kg) of flour consumed by 
urban dwellers and 1.8 kg per annum by 
rural dwellers compared to about 45 kg per 
annum in Japan. Indonesia offers great 
potential as a market for wheat-derived and 
other products. 


The value of Indonesia’s wheat product 
sector is estimated at US$690M annually, 
and consumption of these products is 
directly related to disposable income. 
Lower income groups consume virtually no 
bread while higher income groups consume 
up to double the national average. Of the 
4 Mt of wheat milled annually in Indonesia, 
about 15% or 600,000 tonnes is used for 
baking bread. 


There are at least 400 commercial-sized 
bakeries in Indonesia, most of which are 
relatively small businesses. The industrial- 
sized bakeries are found only in major 
cities. Bakery products are sold to 
consumers via the traditional village 
markets or directly from the bakeries. 
There are some supermarkets and other 
modern retail outlets that offer bakery 
products, but they are located primarily in 
Indonesia’s major cities. 


In contrast to the many small baking 
operations found in Indonesia, the flour 
milling industry is dominated by a few large 
firms, some of which are vertically 
integrated. The largest firm by far is 
Bogasari Flour Mills and it is owned by 
Indofood Group, which dominates 
Indonesia’s food processing industry. 
Bogasari Flour Mills processes about 75% 
of Indonesia’s wheat flour requirements 
while three smaller mills account for the 
remainder. 


__ INDONESIA: WHEAT, PALMOIL, AND RICE SUPPLY AND DISPOSITION _ 


WHEAT PALMOIL RICE 


e: estimate, USDA, January 2003 except palmoil which is Oilworld, December 2002 
Source: USDA 


2000 2001 2002 2000 
-2001 -2002 -2003e -2001 
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(October-September) (October-September) 


The wheat market has recently been 
deregulated and many trade barriers have 
been removed. BULOG no longer holds a 
monopoly over wheat imports, and this has 
allowed Bogasari Flour Mills to become a 
major importer of wheat. Since 
deregulation, Bogasari Flour Mills has 
become more commercially oriented, 
launching new and higher standards of 
quality for wheat flour aimed at the bread 
baking industry. The product is milled from 
hard grain wheat and it calls for strict quality 
control measures. However, soft wheat 
flours, which have been traditionally used. 
for products such as cakes, pastry and 
biscuits, continue to account for about 60% 
of the wheat flour consumed in Indonesia. 


Wheat 

Indonesia consumes a significant amount 
of wheat annually, all of which is imported. 
Wheat-based products are still considered 
a luxury item for many Indonesians, and are 
consumed primarily by higher income 
families living in urban areas. Instant 
noodles are a common use for wheat in 
Indonesia, and the remainder is consumed 
as bread, pasta, biscuits, and snack foods. 


Australia generally captures 60% of 
Indonesia’s wheat market with sales of hard 
and soft white wheat, while the United 
States (US) exports both hard red and soft 
white wheats (20%). Canadian sales to 
Indonesia are mostly high-quality Canada 
Western Red Spring wheat, with some 
sales of durum wheat for the pasta market. 
The financial crisis seriously affected 
Indonesia’s ability to import wheat, but 
consumption of wheat has increased 
steadily with the ongoing economic 
recovery. For 2001-2002, consumption 


2001 
-2002 


2002 
-2003e 


2000 
-2001 


2001 2002 
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reached a record 4.2 Mt, up from the 
previous record of 4.1 Mt in 2000-2001. 


Palmoil 
Indonesia’s production of palmoil has 
steadily increased and reached a record 
8.6 Mt in 2001-2002. Increased production 
is due largely to a combination of 
favourable weather conditions and the 
productivity of newly matured palmoil trees. 
Another contributing factor is the ongoing 
research which has improved palmoil yields 
through varietal development, crop 
" management practices, and processing 
technology. 


Domestic palmoil consumption in 
Indonesia decreased during the Asian 
financial crisis, but has since returned to 
more normal levels. For 2001-2002, 
palmoil consumption is estimated at a 
record 3.0 Mt, with much of that increase 
directly related to population growth. 


The Indonesian government has 
traditionally used an export tax to help 
guarantee adequate supplies of palmoil for 
the domestic market. However, increased 
exports in 1997 resulted in a scarcity of 
domestic cooking oil, and the government 
imposed a ban on palmoil exports in 1998. 
In mid-1998, the ban was lifted and 
replaced with a 40% export tax, with the 
intention that the tax would be lowered 
once the market stabilized. The export tax 
has since been decreased significantly, 
largely on the urging of domestic 
producers. At the same time, domestic 
processors objected to the reduction in the 
export tax, arguing that a lower export tax 
would create shortages of crude palmoil 
available for further processing. In March 


2001, the export tax on palmoil was further 
decreased from 5% to 3%. 


Exports of palmoil have more than doubled 
during the past five years and reached a 
record of 5.8 Mt in 2001-2002. The main 
markets are in India, the European Union, 
China, South Africa and Vietnam. 


Palmoil has been trading at a discount to 
soyoil since June 1999, setting a record 
US$155 per tonne (/t) in November 2002. 
However, with record soybean crops 
forecast in Brazil and Argentina in early 
2003, the palmoil-soyoil spread is expected 
to decrease significantly and is forecast to 
average US$105/t in 2002-2003. 


Rice 

Rice is Indonesia’s most important 
agricultural commodity. Rice production 
accounts for over half of the arable land 
available for crop production, and more 
than 90% of Indonesia’s rice is grown under 
irrigation. During the past decade, area 
seeded to rice has remained fairly stable, 
averaging 11.4 million hectares (Mha). 
Production for 2001-2002 is estimated at 
32 Mt, down marginally from the previous 
year. 


Rice consumption has steadily increased 
during the past decade, reflecting the 
growth in Indonesia’s population, and its 
continued reliance on rice as a food source. 
For 2001-2002, rice consumption is 
estimated at 36 Mt, up slightly from the 
previous year. 


Indonesia’s imports of rice decreased 
considerably during the Asian financial 
crisis. A serious drought in 1997 affected 
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yields and, as a result, Indonesia imported 
a record 5.8 Mt of rice that year. However, 
Indonesia’s economic situation has 
improved and, with prospects for a stronger 
rupiah, rice imports are expected to 
increase significantly. For 2001-2002, rice 
imports were at 2.8 Mt, slightly higher than 
each of the previous two years. 


Corn 

Area seeded to corn has remained fairly 
constant over the past decade, although a 
record 3.7 Mha of corn were seeded in 
1994-1995. Seeded area has since 
returned to normal levels, averaging 

3.0 Mha annually. Corn production has 
varied due to yearly fluctuations in yields, 
reaching a record 6.5 Mt in 1998-1999. For 
2001-2002, corn production is estimated at 
6.0 Mt, up from 5.9 Mt during the previous 
year. 


Indonesia’s corn consumption increased 
about 25% during the past decade. This is 
due largely to increased use of corn for 
feeding livestock as specialized feed lots 
were established to meet the growing 
demand for meat and meat products. Corn 
for human consumption was relatively 
unchanged for this same period. For 2001- 
2002, total corn consumption was 7.1 Mt, of 
which 4.3 Mt will be consumed as animal 
feed. 


Indonesia currently has a 0% tariff on corn 
imports. However, the government plans 
to impose a 30% tariff on corn imports as a 
means of encouraging domestic production. 
For 2001-2002, imports were at a near 
record 1.3 Mt. 


Soybeans 

Area seeded to soybeans accounts for 
about 5% of Indonesia’s arable land, down 
from about 7% during the early 1990s. The 
decline in soybean area is largely attributed 
to increased rice and palmoil production, 
and the availability of soybeans at 
competitive prices. For 2001-2002, 
soybean production was 0.9 Mt, down 
from 1.0 Mt in 2000-2001. 


In Indonesia, soybeans are consumed 
primarily in the form of food products such 
as tofu, soymilk and tempeh. This segment 
of the market has grown by about 30% 
during the past decade as Indonesia’s 
middle and upper class spend more money 
on higher-valued food products such as 
those derived from soybeans. Demand for 
soyfood products in Indonesia has 
expanded beyond traditional foods, and 
now includes the use of tofu for vegetarian 


pizzas. For 2001-2002, soybean 
consumption increased slightly. 


Soybean imports have more than tripled 
during the past decade due partially to a 
0% import tariff. For 2001-2002, soybean 
imports were at a record 1.6 Mt. 


OUTLOOK 


Indonesia is emerging as a powerhouse in 
world palmoil production. In contrast to 
Malaysia, which has very little undeveloped 
land suitable for palm tree cultivation, 
Indonesia has a huge reserve of untapped 
land that is fertile, flat, and located in the 
proper climate zone. Easy access to rivers 
makes the land ideal for palm tree 
cultivation. 


Indonesia has a large domestic pool of 
local labour to handle the harvest of palm 
fruit. However, it continues to rely on 
Malaysian and Chinese investors for the 
expertise and technology necessary to 
develop palm production. In fact, much of 
the investment in Indonesia’s palm 
production is directly linked to the large 
palmoil refining plants in Malaysia. 


Indonesia is restricted by trade barriers to 
export palmoil to the larger markets. India, 
Pakistan, Bangladesh and other southeast 
Asian countries have implemented 
restrictive tariffs and non-tariff barriers to 
protect their domestic processing 
industries. This type of protectionism 
prevents Indonesia from achieving its full 
potential as a palmoil producer and 
exporter. 


Indonesia’s future economic development 
also hinges on its ability to deal with 
political uncertainties. In recent years, the 
uncertainty has been reflected in a weak 
rupiah, rising inflation, and slowing 
economic growth. 


However, the value of Indonesia’s rupiah 
has strengthened significantly since last 
year at this time. As well, it appears that 
the performance of Indonesia’s rupiah is 
now more closely tied to economic 
fundamentals rather than the political and 
social factors that have influenced it in the 
past. 


The Indonesian economy is expected to 
grow in 2002, supported by increased 
consumption and investment. Improved 
global economic conditions are expected to 
contribute to higher exports and imports. 
Indonesia’s progress in carrying out 
banking reform and dealing with corporate 
debt restructuring has also helped to 
improve its economic outlook. 


Domestic demand for consumer products in 
Indonesia is expected to continue 
increasing, Supported by low interest rates 
and higher real incomes. Improvements in 
Indonesia’s social and political environment 
are also expected to translate into higher 
levels of foreign investment. 


Wheat 

For 2002-2003, Indonesia’s wheat 
consumption and imports are forecast at 
4.2 Mt and 4.0 Mt respectively. Due to low 
supplies caused by the drought in 2002, 
Canada’s share of the Indonesian market is 
expected to decrease. Wheat exports are 
forecast to fall by about 50% from the 

0.7 Mt Canada exported to Indonesia _ in 
2001-2002. 


Palmoil 

For 2002-2003, palmoil production is 
forecast at a record 9.0 Mt, up from the 
previous record of 8.6 Mt in 2001-2002. 
Both consumption, forecast at 3.1 Mt, and 
exports, forecast at 6.0 Mt, are a record. 


Rice 

Indonesia’s rice production is forecast at 
32.5 Mt, up slightly from 2001. 
Consumption is forecast at 36.5 Mt, 
similar to 2001-2002, and imports are 
expected to increase to 4.3 Mt, from 2.8 Mt 
in 2001-2002. 


Corn 

Corn production is forecast to increase 
slightly to 6.1 Mt, corresponding with a 
small increase in domestic consumption, 
which is forecast at 7.2 Mt. Similarly, 
imports are forecast at 1.3 Mt. 


Soybeans 

Indonesia’s soybean production is forecast 
at 0.7 Mt, down from 0.9 Mt in 2001-2002. 
Consumption is forecast at 2.3 Mt, down 
from 2.4 Mt in 2001-2002, and imports are 
forecast at 1.6 Mt, up slightly from 2001- 
2002. 


Implications for Canada 

Canada’s major competitor in Indonesia’s 
wheat market is Australia, which has a 
distinct advantage by virtue of its proximity 
to this important market and the 
subsequent lower freight costs. However, 
Indonesia’s steady population growth, 
increased urbanization, and higher 
disposable incomes are expected to 
increase demand for high-quality and 
consumer-ready food products. As well, 
the establishment of bakery schools and 
institutes in recent years has helped 
Indonesians develop their skills in baking 
technology. These developments are 
expected to improve Canada’s prospects 
for increasing sales of high quality wheat to 
Indonesia over the long-term. 


For more information, please contact: 
Stan Spak, 
A/Oilseeds Analyst 


Phone: (204) 983-8467 
E-mail: spaks@agr.gc.ca 
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B. CASH PRICES AND REPLACEMENT VALUES As of Monday January 13, 2003 
[PRAIRIE GRAINS 


SELECTED POINT PRICE BASIS | THIS WEEK | WEEK AGO. {MONTH AGO |_YEAR AGO 
CBOT 
LETHBRIDGE 
To: _ Bayports, Ont. 


Montreal, Que. _ - 8 30. 6885 
2 RL TE 
CEs Gea _209. O1 Ee ol 1 . oe vad EN ci 


Moncton NB = = = = =f 


BARLEY 233.20_ — bias Te 


pet 
ACS IR 
ons 
et 
|} 


Tuo NS J 7246: : 
“OATS | ae PE 
238, 00_ at 2 7s 


Halifax, N.S. 


Stephenville, Nfld. «| Trac 


0 oo 


From: Melfort.Sask. 


Montreal, Que. 


[_oats —_ as oo 293.52 


“Moncton NB gt 7 " 
‘OATS Psa ae oee e 317.80_ 
Fi Din RED Be __|_BARLEY_ oo BB 


Pots | wa | wa | wat tet 


Stephenvile, Nfld = ~—*+4|—Ss Track/7 


SELECTED POINT PRICE BASIS ee ee 


CORN 

fo io 

ae eee ime 

FS II ee 

SOYMEAL 48 PERCENT PROTEIN ie! 

|From: Hamilton, Ont. eooe tt sieed eee 20696 

‘To: Montreal, Que, | Track tf 904.055) 898.835] i eet 2a Fe | S2teaeae 
Moncton, N.B. Sacks 6 at |e) 842.80) ave eab5.58t- UR | Reis4n04 Ses] e44 Soe 

Ps Truro, NS. rie See TT gee thee 1» [te wis 4602) pe S58 Soe etaiee esto 
Stephenville, Nfld. | Track/TruckviaSydney | —s—ss| 394.65 | 407.43 | | 391.89 =| = 392.22 | 

1. Prices include ONE month of storage and interest charges n/a = not available 


2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Doris Pelletier, A/Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 


Footnotes: All prices quoted in Canadian dollars per metric tonne. Grain grades are Canada Western Feed Wheat, No.1 Feed Oats, No.1 Canada Western Barley, 
No.2 Canada Yellow Corn, No.3 US Yellow Corn unless otherwise specified. Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres 
and Quebec. Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable. 
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Chile has a prosperous, market-oriented economy which relies heavily on exports of minerals, fish, and forest 
products. Trade in agri-food products contributes to a lesser extent to Chile’s economic and social well-being. 
Although Chile is an important South American market for Canadian agri-food products, Canadian imports 
far exceed Canada’s exports to Chile. Canadian exports of wheat, durum, and pulse and special crops are 
expected to increase over the medium-term. This issue of the Bi-weekly Bulletin examines the situation and 


outlook for Chile’s agricultural sector and prospects for trade with Canada. 


BACKGROUND 


Economy 

The population of Chile, estimated at 
15.3 million (M), is growing at an annual 
rate of about 1.1%. Chile’s gross 
domestic product (GDP) is estimated at 
US$66 billion, which equates to about 
US$4,300 per person. The services 
sector accounts for more than half of 
Chile’s economic activity, followed by 
industry at 38%, and agriculture at 4%. 


Chile’s economy is heavily reliant on the 
export of minerals, which account for 
about one-third of its annual exports. 
After World War |, Chile began 
developing the capacity to process raw 
materials and to manufacture consumer- 
ready goods. Copper is currently its 
most valuable resource, but it also 
produces various food products, fish 
meal, wood and wood products, 
transportation equipment, cement, 
textiles, iron and steel, paper, and 
chemicals for domestic and international 
markets. 


Chile’s reputation as a role model for 
economic reform was strengthened 
when civilian governments took over 
from the military in March 1990. With 


that change, the role of government 
shifted away from direct involvement in 
the economy and focussed more on 
public spending programs to improve 
living conditions. 


Growth in Chile’s real GDP averaged 
about 7% through most of the 1990s but 
decreased to about half of that figure by 
1998, due largely to the global financial 
crisis. The crisis seriously affected 
Chile’s export earnings and forced 
government to adopt tighter monetary 
policies to deal with the burgeoning 
deficit in its current account. 


By 2000, Chile’s exports and economic 
activity had begun to recover, supported 
by its reputation for having solid financial 
institutions and sound economic policies. 
The recovery was also aided by Chile’s 
friendly attitude toward foreign 
investment, a position firmly entrenched 
in its Foreign Investment Law. The law 
gives foreign investors the same 
treatment afforded to Chileans, 
registration is simple and transparent, 
and foreign investors are guaranteed 
access to the official foreign exchange 
market should they wish to repatriate 
their profits and/or capital. The Foreign 
Investment Law allows that all net pelle 
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generated by foreign investment may be 
remitted immediately, but for capital, 
repatriation can only occur one year after 
it has entered Chile; both may be done 
with easy access to foreign currency. 


The Chilean government is committed to 
annual economic growth of 5%, but its 
success in achieving that goal will 
depend largely on world prices for its 
major exports such as copper, foreign 
investor confidence, and the 
government's ability to demonstrate 
fiscal and monetary prudence. 


Agriculture 

Chile’s climate ranges from tropical to 
the harshness of the Antarctica. The 
northern part of the country is extremely 
arid while the central regions have a 
Mediterranean-type climate 
characterized by cool and rainy winters, 
and relatively moderate temperatures 
during the summer. The southern region 
is cool and rainy throughout most of the 
year. Only about 7% of Chile’s land area 
is agriculturally productive, and the best 
arable land is concentrated in central 
Chile. 


Some crops are grown in the northern 
region of Chile, but these crops are 


Canada 


highly dependent on irrigation. About 
16% of Chile’s total land area provides 
permanent grazing for its livestock 
sector, which is concentrated in central 
Chile and the northern part of southern 
Chile. 


Agriculture provides employment for 
about 15% of Chile’s population, but it 
accounts for less than 10% of the 
national wealth generated annually. 
Chile’s agricultural products include 
wheat, potatoes, corn, beans, sugar 
beets and fruit. Food self-sufficiency 
continues to be a problem for Chile as it 
regularly imports corn, wheat and other 
grains to cover its food shortfall. 


For the most part, Chile’s efforts to 
increase agricultural production have 
focussed on higher value commodities 
and, in fact, it has become the largest 
fruit exporter in South America. Value- 
added products such as wine have also 
helped to improve Chile’s trade balance. 
With the change in focus, production of 
commodities such as corn, wheat and 
barley has fallen behind relative to some 
of the other agricultural and agri-food 
products such as fruit and nuts. 


Historically, much of Chile’s agricultural 
land has been in the form of large 
estates, remnants of the Spanish 
colonial period during which extensive 
land grants were made to army officers 
and colonial officials. As recently as the 
late 1920s, about 90% of farmland in 
central Chile was held in this manner. 
Since then, many of the large estates 
have been broken up and sold as small 
farms, but most of the farm work 
continues to be done by tenants and 
hired labour. 


Trade 

Chile has relatively few barriers to trade. 
Although all imports require a licence, 
these licences are routinely granted for 
most goods. Imported products for 
human consumption must clearly display 
the country of origin, and packaged 
goods must display the quality, purity, 
ingredients and the measure of the 
contents in metric units. Exports also 
require a licence, but this is primarily for 
gathering trade data. There are 


phytosanitary and quality regulations for 
products under the control of the 
Agricultural and Livestock Service. 


Chile’s export markets are fairly 
balanced between North America, the 
European Union (EU), Asia, and Latin 
America. Although Asia Is the fastest 
growing market for Chilean exports, the 
United States (US) is still the largest 
market, taking in about 18% of Chile’s 
total exports. Chile has a free trade 
agreement with Canada and in keeping 
with its trade-oriented development 
strategy, has just concluded free trade 
agreements with the EU and the US. 
Chile has economic cooperation 
agreements with the Andean 
Community, Mexico, Costa Rica and the 
Mercosur countries (Brazil, Argentina, 
Paraguay, and Uruguay). It is also 
pressing for continued negotiations for a 
Free Trade of the Americas Agreement 
(FTAA). 


In terms of imports, the US is also 
Chile’s largest supplier, providing over 
20% of its total annual imports. Chile is 
unilaterally lowering its across-the-board 
import tariff for all countries with which it 
does not have an active trade 
agreement, and that includes the US. 
Chile lowered the import tariff to 6% as 
of January 1, 2003. 


Higher tariffs are charged on a few 
products including imports of wheat, 
vegetable oils, and sugar. For these 
particular products, this is accomplished 
by using a system of import price bands, 
which puts minimum prices on 
commodities for which Chile is not 
competitive. The exceptions are beef 
and some prepared 
poultry products, sugar, 
milling wheat, and wheat 
flour. For example, the 
price band for wheat 
provides a floor and 
ceiling price. When 
international CIF prices 
are lower than the price 
band, a surtax is 
calculated to bring the 
landed price up to, or 
above, the price band 
floor. Chilean producers 
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are guaranteed a minimum price equal 
to the floor of the price band, minus 
transportation costs to Santiago. Each 
year, the Ministers for International 
Trade meet to continue to collaborate on 
ways to strengthen the Canada-Chile 
relationship. Both parties have 
reaffirmed their commitment to the FTAA 
negotiations. 


Trade with Canada 

The bilateral Canada-Chile Free Trade 
Agreement (CCFTA) which came into 
effect on July 5, 1997 provides duty-free 
access for most agri-food products, 
either immediately, or within a period of 
5-10 years. The exceptions are milling 
wheat, sugar, and beef for which tariffs 
are to be phased out over 17, 16, and 15 
years, respectively. The CCFTA 
provides for immediate duty-free access 
for specific quantities of pork, canola oil, 
and beef but, under the agreement, 
Canada and Chile retain tariffs on 
supply-managed dairy, poultry and egg 
products. The second round of 
amendments to the CCFTA were agreed 
to in May 1999, and at the same time 
both parties reaffirmed their commitment 
to moving ahead with negotiations for 
the FTAA. 


Trade with the US 

Agreement was reached on 
December 11, 2002, in negotiations 
toward a US-Chile Free Trade 
Agreement. It is designed to decrease 
barriers and facilitate trade and 
investment between both countries. 
Trade representatives from both 
countries are expected to sign the 
Agreement and submit it to their 
Congresses for approval in 2003. The 
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* excluding durum 
f: forecast, AAFC, January 2003 
Source: Canadian Grain Commission 


benefits for US producers are expected 
to be improved market access through 
duty free trade of soybeans, durum, 
livestock and processed food products. 


Exchange Rates 

Since the CCFTA came into effect in 
1997, the Chilean peso has weakened 
steadily against the Canadian dollar, 
losing about one-third of its value during 
this period. The devaluation of the 
Chilean peso has contributed to the 
obvious trade imbalance between the 
two countries, one which has existed 
for several years. In fact, trade data 
clearly show that the annual value of 
Canadian imports of agri-food products 
from Chile is on average three times that 
of Canadian exports to Chile. There 
appears to be a strong correlation 
between exchange rates and the 
ongoing trade imbalance. 


Free Trade Area of the Americas 

In global terms, the 34 countries which 
make up the Americas represent a 
formidable economic bloc which 
stretches from Canada’s Yukon Territory 
in the north to Argentina’s Tierra del 
Fuego in the south. This area consists 
of 40 million square kilometres and over 
800 million people and generates a total 
GDP of about US$13 trillion. Since the 
mid-1990s, more than 55% of the total 
goods sold in the Western Hemisphere 
have stayed in the region, providing a 
strong incentive to proceed with 
negotiations for the FTAA. 


CHILE: WHEAT* SUPPLY AND DISPOSITION 


1998 
-1999 


1999 
-2000 


392 
3.8 


2000 
-2001 


414 
4.3 


July-June 
crop year 


Area (000 ha) 
Yield (t/ha) 


Carry-in Stocks 
Production 
Imports 

Total Supplies 


200 


Consumption 
Exports 
Total Use 


Carry-out Stocks 125 


* including durum 
f: forecast, USDA, January 2003 
Source: USDA 


The specific goals of the FTAA are: 1) to 
promote prosperity through increased 
economic integration and free trade 
among the negotiating countries, 2) to 
establish a Free Trade Area, one in 
which barriers to trade in goods and 
services and investment are 
progressively eliminated, 3) to maximize 
market openness, 4) to provide 
opportunities for the integration of the 
smaller economies in the FTAA process, 
5) to strive to make trade liberalization 
and environmental policies mutually 
supportive, taking into account work 
undertaken by the World Trade 
Organization, and 6) to further secure, in 
accordance with respective laws and 
regulations, the observance and 
promotion of worker rights. 


OUTLOOK 
Wheat 


Wheat production in Chile increased 
significantly over the past decade, due to 
a combination of increased seeded area 
and improved yields. For 2002-2003, 
production is estimated at 1.7 Mt, up 
marginally from 2001-2002. 


Chile’s wheat consumption has 
remained relatively stable during the 
past decade and, for 2002-2003, is 
forecast at 2.2 Mt. Per capita wheat 
consumption is 140 kilograms per year, 
making Chileans the largest consumers 
of bread in the Western Hemisphere. 
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Wheat imports increased considerably 
during the early 1990s, peaking at 0.8 Mt 
in 1995-1996, but have since dropped 
off and are estimated at 0.5 Mt for 2002- 
2003. Canada supplies a large 
percentage of Chile’s wheat import 
requirements. Canadian wheat exports 
have consisted of high protein Nos.2 and 
3 Canada Western Red Spring wheat 
and Nos.2 and 3 Canada Western 
Amber Durum. The other major suppliers 
of wheat to Chile are Argentina and the 
US. 


For 2002-2003, Canadian non-durum 
wheat exports to Chile are forecast at 
15,000 t, down significantly from 2001- 
2002 as a result of the drought in 
western Canada which resulted in a 
shortage of high quality wheat. For 
2002-2003, Canadian durum exports are 
forecast to increase to 110,000 t from 
94,000 t in 2001-2002. 


Coarse Grains 


Corn 

Area seeded to corn in Chile has 
decreased over the past decade, 
however, higher yielding varieties of corn 
have offset some of the decrease. For 
2002-2003, corn production is 
estimated at 0.8 million tonnes (Mt), 
unchanged from last year, and slightly 
below the record crop of 0.9 Mt in 1997- 
1998. 


CHILE: CORN SUPPLY AND DISPOSITION 


1998 
-1999 


1999 2000 2001 
-2000 -2001 -2002 


69 82 87 
9.4 Ho Qa 


235 
778 
1,362 
2,315 


2,090 
pee Lt 
2,101 


274 


274 
800 
1278 
2,302 


2,078 
15 
2,093 


259 


1,867 
25 
1,892 


250 


f: forecast, USDA, January 2003 


Source: USDA 


Corn consumption for 2002-2003 is 
estimated at 2.2 Mt, up marginally from 
last year. The increase is due to record 
feed use, which is largely attributed to a 
burgeoning hog and poultry industry 
which has nearly doubled production 
during the past decade. On the other 
hand, beef and veal production, which 
peaked at 262,000 tonnes (t) in 1997, 
has since dropped off and, for 2002, is 
estimated at 217,000 t. Corn imports 
have nearly tripled during the past 
decade and are estimated at 1.4 Mt. 
Currently, Argentina is the largest 
supplier of corn to Chile. Argentina’s 
export advantage includes lower costs 
and quality preferences. Argentine corn 
is also subject to a lower import duty 
than US corn, as a result of the 
Mercosur Agreement. Argentina pays a 
duty of 2.8%, while US corn is subject to 
a 7% duty. In 2003-2004, the US duty 
falls to 6%, however the Mercosur duty 
will also be reduced, thus maintaining 
the advantage for Argentine corn. 
Canada does not export any corn to 
Chile. 


Oats 

Oat production has increased slightly 
over the last five years, due to the 
combination of higher seeded area and 
improved yields. For 2002-2003, oat 
production is estimated at 0.3 Mt, up 

. marginally from last year. Chilean 
producers primarily grow oats as a 
supplemental feed source for livestock. 
Chilean oat exports total about 10,000 t 
annually, largely to Peru and Columbia. 
Canada is not a supplier of oats to 
Chile. 


Barley 

Barley is grown for malting purposes, 
with the remainder used as feed. Barley 
production in Chile has fallen over the 
last five years, largely due to poor prices 
offered by domestic maltsters. Annual 
barley production is about 65,000 t and 
on average 35,000 t is imported for 
malting purposes. For 2002-3003, 
Canadian malt exports are forecast to 
remain unchanged from last year at 
5,000 t. Chilean per capita beer 


consumption is expected to remain at 
about 20 litres (L) per year compared to 
about 75 L in Canada. 


Oilseeds 


Oilseed production consists largely of 
rapeseed. On average, only 20,000- 
25,000 ha are harvested per year and 
production is processed domestically 
due to Chile’s relatively small plant 
capacity. For 2002-2003, rapeseed 
production is forecast at 60,000 t, near 
the five year average. About 50,000- 
60,000 t of soybeans are imported 
annually from Argentina and crushed 
domestically. Soybean oil imports have 
remained unchanged over the last four 
years at 90,000 t. 


Pulse and Special Crops 


During the past decade, Chile’s 
production of pulse and special crops 
decreased significantly and imports 
increased. Dry peas and lentils, for 
example, were previously grown 
domestically in fairly large quantities but 
are now mostly imported. The main crop 
is dry beans with production of 50,000- 
60,000 t. Imports of canary seed, which 
Chile has never produced in any 
significant quantity, have also increased 
considerably during the past decade. 


For special crops, Chile’s total imports of 
lentils have been relatively stable during 
the last three years with about 17,000 t 
imported in 2001-2002. Canada’s share 
of the imports has been trending 
upwards and reached 11,000 t in 2000- 
2001, mostly large green lentils. 
Canada’s exports of lentils are expected 
to fall to 8,000 t in 2002-2003 due to 
lower Canadian lentil supplies. 


Total imports of dry peas have been 
stable. In 2001-2002, imports totalled 
7,000 t, with 3,000 t from Canada. For 
2002-2003, Canadian dry pea exports to 
Chile are forecast to be unchanged at 
3,000 t. Chile’s total imports of canary 
seed have been flat with 4,000 t imports 
in the last two years. Canada is the main 


supplier of canary seed with exports of 
3,000 t in 2001-2002. For 2002-2003, 
Canadian canary seed exports to Chile 
are forecast to remain unchanged at 
3,000 t. 


Medium-Term Outlook 

Over the medium-term, assuming that 
Canadian grain, pulse and special crop 
production recovers from the drought 
conditions of the past two years, 
Canadian exports of wheat, durum, malt, 
pulse and special crops to Chile are 
expected to return to levels similar to 
1998-1999 and 1999-2000. Canada 
does not currently export any oilseeds or 
products to Chile. However, over the 
medium-term, the prospect of canola oil 
exports to Chile is a possibility. 


For more information, please contact: 
Bobby Morgan 
Market Analyst 
Phone: (204) 984-0680 
E-mail: morganb@agr.gc.ca 
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CANADA: GRAINS AND OILSEEDS OUTLOOK 


For 2002-03, total production of grains and oilseeds decreased by 17% from 2001-02 to about 42 million tonnes (Mt) due to 
one of the worst droughts on record in parts of western Canada. Total Canadian exports are expected to be significantly 
below 2001-02 and, despite a major increase in imports, carry-out stocks are expected to decrease significantly from 2001-02. 
Canadian and world grain and oilseed prices have increased substantially from a year ago, and are expected to average well- 
above 2001-02. However, world wheat prices have declined from the peak reached last fall, due mainly to large exports from 


non-traditional exporters, such as Ukraine and Russia, and the resumption of EU export subsidies in 


pon 


FEBRUARY 5, 2003 


ecember. 


For 2003-04, area seeded to most major grains and oilseeds in western Canada is expected to increase due to strong prices in 
2002-03, with the Bunce increases being to pbs wheat, barley and canola, while summerfallow and special crop areas 


decrease. Actual see 


ed area will be highly 


ependent on spring precipitation, as subsoil moisture levels remain low across 


much of the Prairies. In eastern Canada, area seeded to wheat is expected to increase while the area seeded to corn and 
soybeans decreases. Total production of grains and oilseeds in Canada is forecast by AAFC to increase to 62 Mt, almost 20 

t above the drought-reduced 2002 crop. The forecast assumes slightly below-normal yields due to current low subsoil 
moisture conditions in Saskatchewan and Alberta. The higher production will be partly offset by low carry-in stocks and a 
significant decrease in corn imports. Total exports are forecast to increase by 56%, to 24 Mt. 


World wheat and durum prices are expected to decline sharply from 2002-03 due to higher US and world production. World 


coarse grain prices are experi to be lower than in 2002-03, as US corn 
0 increased world oilseed supplies, especially 


expected to decrease due 


roduction is forecast to increase. Oilseed prices are 
S and South American soybeans. For most major 


crops, domestic ae proararos in the US and EU are expected to continue to encourage high production, which will 
e 


eure rices. The major 
anada/US exchange rate. 


WHEAT (ex-durum) 

For 2002-03, due to significantly lower 
aa dee ore are forecast to fall by 
50%, to 6.3 Mt, the lowest level since 
1956-57. Feed use is expected to increase 
due to increased Subpues of low quality 
wheat and reduced barley supplies. 
Carry-out stocks are forecast to fall by 
29%, to 3.5 Mt, the lowest recorded in 
modern times. 

For 2003-04, production is projected to 
rise by 74%, to 20.8 Mt, slightly below 
the 10-year average, due to increased 
seeded area, lower abandonment and 
higher yields. Exports are forecast to 
nearly double, to 12.2 Mt. Feed use is 
expected to decline slightly, assuming a 
return to normal crop quality. Carry-out 
stocks are expected to increase to 5.0 Mt, 
but remain below the 10-year average of 
6.4 Mt. The Canadian Wheat Board 
(CWB) pool return for No.1 CWRS 
11.5% protein is forecast by AAFC at 
$228/t, in-store Vancouver/St. Lawrence 
(I/S VC/SL), vs. the CWB 2002-03 
January Pool Return Outlook (PRO) of 
$271/t. Ontario wheat production is 
forecast to increase by 55%, to a record 
2.1 Mt, due to increased area. The 
Ontario Wheat Producers’ Marketing 
Board's pool return for No.1 CEWW 
wheat is forecast by AAFC at $135/t, 
landed basis, about $30/t below 2002-03. 


DURUM 
For 2002-03, exports are forecast to 
decline by 8%, due to increased 
competition from other exporters and a 
good crop in North Africa. Carry-out 
stocks are forecast to fall by 39%, to 
1.0 Mt. 
For 2003-04, production is expected to 
rise sharply, due to reduced abandonment 
and a return to normal yields. Despite 
reduced carry-in stocks, supplies are 
poets to increase by 12%. SaaS 
owever, are forecast to increase by only 
4%, due to stable world demand, and 
strong competition from other exporters. 
As a result, carry-out stocks are projected 
to rise by about 50%. CWB pool returns 
for No.l CWAD 11.5% protein are 
forecast by AAFC to decline to $238/t, I/S 
VC/SL, $42/t below the 2002-03 PRO. 


BARLEY 
For 2002-03, malting barley exports are 
forecast to fall to a ten year low due to low 
supplies, poor quality, and high feed grain 
rices. Feed barley exports are expected to 
be negligible. Carry-out stocks are forecast 
to fall to the lowest level of recent times. 
For 2003-04, production is forecast to 
increase due to a larger seeded area, lower 
abandonment and higher yields. Larger 
ene are expected to result in increased 
feed use, and reduced need for corn 
imports. Exports of malting barley are 
forecast to increase to near-normal levels, 
while feed barley sapors are expected to 
increase but remain low. Carry-out stocks 
are forecast to increase. Off-Board feed 
barley prices are expected to decrease. The 
CWB pool return for No.1 CW Feed 
Barley is forecast by AAFC at $165/t, I/S 
VC/SL, vs. the 2002-03 PRO of $177/t. 
The CWB pool return for Special Select 2 
Row Designated barley is forecast b 
AAFC to decrease to $215/t vs. the 2002- 
03 PRO of $252/t, due to increased world 
supplies. 


OATS 

For 2002-03, exports are forecast to fall 
due to lower supplies. Carry-out stocks are 
expected to decrease. 

For 2003-04, production is forecast to rise 
sharply, due to higher seeded area, lower 
abandonment, and higher yields. Exports 
are expected to increase and carry-out 
stocks are expected to rise. The price is 
forecast to fall by about 33% to $145/t. 


CORN 

For 2002-03, imports are forecast to 
increase to a new record due to reduced 
barley production in western Canada. 
Carry-out stocks are expected to increase 
because of higher production in eastern 
Canada. 

For 2003-04, production is forecast to be 
similar to 2002-03, as lower area seeded is 
Se eee to be offset by slightly higher 
yields. Imports are expected to fall sharply 
due to higher barley production in western 
Canada. Carry-out stocks are projected to 
decrease slightly. The average Chatham 
price is forecast to decrease to $130/t due 
to lower US corn prices. 


actors to watch are growing conditions in the major importing and exporting regions and the 


CANOLA 

For 2002-03, exports and domestic crush are 
expected to decrease significantly due to 
lower supplies. Carry-out stocks are 
expected to decline considerably . 

For 2003-04, production is forecast to 
increase by about 60% due to higher seeded 
area and near-normal yields. pave are 
forecast to increase, resulting in higher 
exports and domestic crush. Carry-out 
stocks are expected to increase, but remain 
low. The price of canola is forecast to 
decrease to $390/t, I/S Vancouver, from 
$440/t in 2002-03, due largely to increased 
world oilseed production. 


FLAXSEED (excluding solin) 

For 2002-03, exports are expected to 
increase due to strong demand, and 
carry-out stocks are forecast to decrease. 
For 2003-04, production is forecast to rise 
due to increased seeded area and higher 
yields. Exports are projected to rise due to 
continued strong demand from the EU. 
Prices are forecast to fall by about 10%, to 
$380/t, I/S Thunder Bay, due to increased 
supplies. 


SOYBEANS 
For 2002-03, imports are expected to 
decrease considerably. Domestic use and 
exports are forecast to increase due to 
increased epics: Carry-out stocks are 
pecs to decrease. ’ 

or 2003-04, production is forecast to 
increase as higher yields more than offstet 
the drop in seeded area. Domestic use is 
projected to remain stable while exports _ 
increase. The average price of soybeans is 
forecast to fall to $290/t, I/S Chashhen from 
$310/t in 2002-03, due to higher soybean 
production in the US and South America. 


FURTHER INFORMATION: 


Wheat .......... Glenn Lennox....(204) 983-8465 
ByeOM Aa iicecascsescesescecasces lennoxg@agr.gc.ca 
Coarse Grains..Dennis Jackson ...... 983-8461 

EyaIniall ate ctccsesscensess jacksond@agr.gc.ca 
Oilseeds........ Stan Spak ............ 983-8467 

BETA ese escvastoseseceensss beckmac@agr.gc.ca 
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Grain and Harvested Imports Total Exports Food and Feed, Waste Total Dom- Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (c) Ind. Use & Dockage_ estic Use (d) Stocks Price (e) 
000 ha NAR oe OF re ete aie eS aS am ae thousand MeintctOnNe Sao Sine a ee ee $/t 
Durum 
2001-2002 2,036 1.47 2,987 12 5,871 3,628 249 126 613 1,631 260.43 
2002-2003f 2,165 472 3,714 10 D005 3,350 250 525 1,005 1,000 280 * 
2003-2004f 2,390 2.08 4,970 10 5,980 3,500 250 510 980 1,500 238 
Wheat Except Durum 
2001-2002 8,550 2.06 17,581 85 24,452 12,580 2,792 3,393 6,971 4,901 207.16 
2002-2003f 6,428 1.86 11,976 225 17,102 6,300 2,800 3,657 7,302 3,500 ea iy Pd 
2003-2004f 8,505 2.44 20,790 150 24,440 12,200 2,840 3,545 7,240 5,000 228 
All Wheat 
2001-2002 10,585 1.94 20,568 97 30,323 16,207 3,041 3,519 7,584 6,532 
2002-2003f 8,593 1.83 15,690 230 22,457 9,650 3,050 4,182 8,307 4,500 
2003-2004f 10,895 2.36 25,760 160 30,420 15,700 3,090 4,055 8,220 6,500 
Barley 
2001-2002 4,150 2.61 10,846 112 13,473 1,758 306 8,968 9,723 1,993 158.60 
2002-2003f 3207 PER: 7,283 250 9,526 800 300 6,671 7,426 1,300 175-195 
2003-2004f 4,380 2.95 12,915 40 14,255 2,200 300 9,300 10,055 2,000 135-165 
Corn 
2001-2002 1,267 6.62 8,389 3,882 133151 193 2,285 9,583 11,903 1,056 132.90 
2002-2003 1,288 7.04 9,065 4,300 14,421 300 2,425 10,361 12,821 1,300 140-160 
2003-2004f 1,250 7.24 9,055 2,000 12,355 300 2,600 8,145 10,780 275 115-145 
Oats 
2001-2002 1,238 aay, 2,691 53 3,598 1,409 118 1,498 1,824 365 202.19 
2002-2003f 1,298 232 2,749 15 Siled 1,200 150 1244 1,579 350 205-225 
2003-2004f 1,590 2.o8 3,740 4 4,095 1,675 150 1,561 1,920 500 130-160 
Rye 
2001-2002 123 1.85 228 4 309 62 39 144 198 49 
2002-2003f Ti 1.74 134 5 188 45 38 Vf nc 30 
2003-2004f 167 2.19 365 S 400 85 67 150 235 80 
Mixed Grains 
2001-2002 159 2.80 447 0 447 0 0 447 447 0 
2002-2003f 132 Fal 359 0 359 0 0 359 359 0 
2003-2004f 165 2.82 465 0 465 0 0 465 465 0 
Total Coarse Grains 
2001-2002 6,937 3.26 22,600 4,051 30,978 3,422 2,748 20,639 24,093 3,462 
2002-2003f 6,062 3.23 19,589 4,570 27,622 2,345 2,913 18,659 22,298 2,979 
2003-2004f poe S21 26,540 2,050 31,569 4,260 S117 19,621 23,455 3,854 
Canola | 
2001-2002 3,765 1.31 4,926 226 6,240 2,524 2,293 176 2,502 te2to 357.45 
2002-2003f 2,857 nee aonr 150 4,942 2,200 2,000 197 2,242 500 425-455 
2003-2004f 4,225 1.37 5,780 100 6,380 2,750 2,500 335 2,880 750 375-405 
Flaxseed excluding Solin 
2001-2002 662 1.08 G15 24 998 618 n/a n/a 191 189 319.77 
2002-2003f 633 1.07 679 25 893 625 n/a n/a Was) 95 410-440 
2003-2004f tl 1.26 895 15 1,005 700 n/a n/a 190 115 365-395 
Soybeans 
2001-2002 1,069 153 1,635 982 2,803 495 n/a n/a 2,136 172 269.01 
2002-2003f 1,024 2.28 2,330 450 2,957 600 n/a n/a eee 140 295-325 
2003-2004f 993 2.67 2,648 250 3,038 650 n/a n/a 2,238 150 275-305 
Total Oilseeds 
2001-2002 5,495 t.32 ery 1.200: 10,041 3,637 n/a n/a 4,828 1,576 
2002-2003f 4,514 1.46 6,591 625 8,792 3,425 n/a n/a 4,632 735 
2003-2004f 5,929 iiicy/ 9,323 365 10,423 4,100 n/a n/a 5,308 1,015 
Total Grains And Oilseeds 
2001-2002 23,018 2.19 50,444 5,381 71,342 23,266 n/a n/a 36,505 11,5520 
2002-2003f 19,169 2.18 41,871 5,430 58,871 15,420 n/a n/a 35237 8,214 
2003-2004 24,376 2.53 61,623 PRY fe 72,412 24,060 n/a n/a 36,983 11,369 


(a) August - July crop year except corn and soybeans which are September - August. 

(b) Excludes imports of products. 

(c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 

(d) Includes seed use. For flaxseed and soybeans, food/industrial use and feed/waste/dockage are included in the total domestic use, but are not 
listed due to data confidentiality. 

(e) Crop year average prices: No.1 CWRS and No.1 CWAD (CWB final price I/S St. Lawrence/Vancouver), Barley (No. 1 feed, WCE, cash, I/S Lethbridge), 
Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); Canola (No. 1 Canada, WCE, cash, I/S Vancouver); 

Flaxseed (No. 1 CW ,WCE, cash, |/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 


January 2003 CWB Pool Return Outlook (PRO). Note: Prices for No. 1 CWRS and No. 1 CWAD with 11.5% protein for 2000-01 to 2003-04. 
This is comparable to prices for previous years, as protein premiums have been expanded to include all wheat and durum with 11% or more protein. 
f: forecast, Agriculture and Agri-Food Canada, February 5, 2003 
Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


For 2002-03, total production of pulse and special crops in Canada decreased by 25% to 2.78 million tonnes (Mt), largely because of drought in 
central and northern regions of Saskatchewan and Alberta. The average quality of the dry pea, lentil, chick pea, mustard seed and sunflower 
seed crops was lower than normal because of significant damage from frost, rain and disease. Despite lower exports and domestic use, carry-out 
stocks are expected to fall sharply. Average prices, over all types, grades and markets, are forecast to increase from 2001-02 for dry peas, lentils, 
canary seed, sunflower seed and buckwheat, but decrease for dry beans, chick peas and mustard seed. 


hal 
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For 2003-04, total area seeded to pulse and special crops in Canada is forecast to decrease by 4% because net returns, in some cases, are expected 
to be lower than for competing crops and because of expected shortages of seed for some crops. It is assumed that precipitation will be normal 
for the winter, spring and summer. However, for western Canada, due to the current dry conditions in many areas, yields are forecast to be 
below trend but, in general, significantly higher than in 2002-03. For eastern Canada, trend yields are assumed. It has been assumed that the 
abandonment rate will return to normal and an increased portion of the area seeded will be harvested. It has also been assumed that the average 
crop quality will return to normal. Total Canadian production is forecast to increase by 49% to 4.12 Mt. Total supply is expected to increase by 
27% to 4.45 Mt. Exports and domestic use are forecast to increase in line with the higher supplies. Carry-out stocks are expected to remain low. 
Average prices, compared to 2002-03, are forecast to decrease for most crops, but increase for dry beans and chick peas, and be stable for 
buckwheat. However, prices are expected to be very sensitive to any production problems due to low world carry-in stocks for most crops. The 


main factor to watch will be precipitation during the rest of the winter and, especially, during the spring in Western Canada. If the dry 
conditions persist in parts of western Canada, the area seeded to small seed crops, such as mustard seed and canary seed, could be lower than is 


currently forecast. 


DRY PEAS 

For 2002-03, due to lower production and 
supply, Canadian exports are forecast to 
decrease. The average price is forecast to 
increase, compared to 2001-02, as carry-out 
stocks decrease to a low level. 

For 2003-04, the area seeded is forecast to be 
similar to 2002-03. Production and supply are 
forecast to increase significantly due to expected 
higher yields and lower abandonment. World 
supply is expected to increase by 13% to 

10.8 Mt because of higher production in Canada, 
the EU and Australia, but this is expected to be 
offset by increased use. Carry-out stocks in 
Canada are forecast to remain low. The average 
price, compared to 2002-03, over all types, 
grades and markets, is forecast to decrease. 


LENTILS 

For 2002-03, due to lower production and 
supply, Canadian exports are forecast to 
decrease. Carry-out stocks are forecast to fall to 
a very low level and the average price is forecast 
to increase. 

For 2003-04, the seeded area is forecast to be 
similar to 2002-03. Production and supply are 
forecast to increase significantly due to expected 
higher yields and lower abandonment. World 
supply is forecast to increase by 5% to 3.4 Mt, 
due mainly to higher Canadian production. 
Canadian exports are expected to increase, as 
Canada’s share of world supply increases. Carry- 
out stocks are forecast to increase slightly, but 
remain low. The average price, over all types and 
grades, is forecast to decrease. 


DRY BEANS 

For 2002-03, production and supply increased 
significantly in Canada and the US. Canadian 
exports are forecast to increase because of higher 
supply and lower prices. Carry-out stocks are 
expected to increase, with a stocks-to-use (s/u) 
ratio of 15% and the average price is forecast to 
decrease. 

For 2003-04, area seeded is forecast to decrease 
by about 25%. Production and supply are 
expected to decrease significantly. Production 
and supply are also forecast to decrease in the 


US. Canadian exports are forecast to decrease 
due to the lower supply. Carry-out stocks are 
expected to decrease to a low level. The average 
price, over all classes and grades, is forecast to 
increase. 


CHICK PEAS 
For 2002-03, due to lower production and 


supply, Canadian exports are forecast to decrease. 


Carry-out stocks are forecast to decrease to a low 
level. The average price is forecast to decrease 
because of lower average quality and a shift away 
from the production of the higher priced large 
kabuli type. 

For 2003-04, the area seeded is forecast to 
decrease by about 30%, with a shift in production 
to the desi type, due to the high risk of producing 
the kabuli type. Although production is expected 
to increase slightly, supply is forecast to decrease 
sharply due to lower carry-in stocks. World 
supply is expected to increase slightly to 8.0 Mt. 
Canadian exports are forecast to decrease due to 
the lower supply. Carry-out stocks are expected 
to remain low. The average price, over all types, 
grades and sizes, is forecast to increase due to 
higher expected quality. 


MUSTARD SEED 

For 2002-03, due to lower supply, exports are 
forecast to decrease. Carry-out stocks are 
expected to decrease to a very low level and the 
average price is forecast to decrease, as lower 
prices for the yellow type more than offset higher 
prices for the brown and oriental types. 

For 2003-04, area seeded is expected to be 
similar to 2002-03. Production and supply are 
forecast to increase significantly due to expected 
higher yields and lower abandonment. Although 
exports are expected to rise, carry-out stocks are 
also forecast to increase, with a s/u ratio of 7%. 
The average price, over all types and grades, is 
expected to decrease. 


CANARY SEED 

For 2002-03, due to higher production and 
supply, Canadian exports are forecast to increase. 
Carry-out stocks are expected to decrease, with a 


s/u ratio of 11%. The average price is forecast to 
increase due to stronger demand. 

For 2003-04, area seeded is expected to be 
similar to 2002-03. Production and supply are 
forecast to increase significantly due to expected 
higher yields and lower abandonment. World 
supply is forecast to increase by 30% to 

320,000 t. Canadian exports are expected to 
increase in line with the higher supply. Carry-out 
stocks are forecast to increase, with a s/u ratio of 
26%. The average price is forecast to decrease. 


SUNFLOWER SEED 

For 2002-03, due to higher production and 
supply, Canadian exports and domestic use are 
expected to increase. Carry-out stocks are 
forecast to decrease, with a s/u ratio of 11%. The 
average price is forecast to increase. 

For 2003-04, area seeded is expected to decrease 
by about 10%. Production and supply are also 
forecast to decrease. World supply is expected to 
increase by 3% to 24.7 Mt, due to higher 
production of the oilseed type. Canadian exports 
and domestic use are expected to decrease 
slightly due to lower supply. Carry-out stocks 
are forecast to decrease to a low level. The 
average price, over both types and all grades, is 
forecast to decrease because of higher world 
supply. 


BUCKWHEAT 

For 2002-03, exports are expected to decrease 
due to lower supply. The average price, over all 
grades and markets, is forecast to increase due to 
the lower supply. 

For 2003-04, production is forecast to rise due to 
an expected return to normal yields. The average 
price is forecast to be the same as in 2002-03. 


FURTHER INFORMATION: 

Stan SKrypetz .......ccccsscccossceess (204) 983-8972 
PVA Scop ses acRitcaneceseh skrypetzs@ agr.gc.ca 
Fred Oleson, Chief ................. (204) 983-0807 
BiINVAM ie, oh-cancvarestsacaionastanas olesonf@agr.gc.ca 


www.aer.gc.ca/mad-dam/ 
LAMAD\OUTLOOK\S&D\SpCrops\2003\feb2003sce.wpd 


CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION FEBRUARY 5, 2003 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha ~~ ee ee thousand metric tonnes - - - - - ---------------- $/t 

Dry Peas 
1999-2000 835 2.70 BieSe 12 2,639 1,417 822 400 135 
2000-2001 1,220 2.35 2,864 12 3,276 2,196 885 195 138 
2001-2002 1,285 15/ 2,023 on, 2,245 1,381 589 Pa fe) 190 
2002-2003f 1,050 1.30 1,365 30 1,670 1,000 570 100 205-235 
2003-2004f 1,250 1.90 2,380 20 2,500 1,600 800 100 165-195 
Lentils 
1999-2000 497 1.46 724 10 794 503 211 80 380 
2000-2001 688 1:83 914 5 999 475 268 256 295 
2001-2002 664 85 566 6 828 478 219 131 320 - 
2002-2003f 387 91 354 5 490 330 150 10 385-415 
2003-2004f 585 is 660 5 675 470 185 20 365-395 
Dry Beans 
1999-2000 154 1.91 294 41 360 260 60 40 500 
2000-2001 162 1265 268 40 348 227 71 50 465 
2001-2002 ie) 1.70 298 42 390 263 97 30 725 
2002-2003f 219 1.89 414 20 464 290 114 60 480-510 
2003-2004f 168 1.70 285 30 375 215 90 10 545-575 
Chick Peas 
1999-2000 139 1.42 197 5 207 56 136 15 390 
2000-2001 283 137, 388 5 408 179 199 30 410 
2001-2002 467 97 455 12 497 190 Ta 130 380 
2002-2003f 154 1.01 156 10 296 MAS 106 15 330-360 
2003-2004f 147 1.19 175 15 205 105 90 10 360-390 
Mustard Seed 
1999-2000 273 teae 306 1 3O/ 170 72 115 285 
2000-2001 208 .97 202 1 318 151 62 105 280 
2001-2002 158 .66 105 3 21S 168 12 33 685 
2002-2003 mS) .60 154 s 192 isis) 21. : 10 640-670 
2003-2004f 278 83 230 1 241 170 56 15 430-460 
Canary Seed 
1999-2000 146 1.14 166 0 276 15/7 29 90 240 
2000-2001 164 1.04 171 0 261 170 21 70 265 
2001-2002 164 70 114 0 184 134 20 30 660 
2002-2003f 214 Ha? 164 0 194 145. 29 20 670-700 
2003-2004f 265 92 245 0 265 160 50 55 360-390 
Sunflower Seed 
1999-2000 79 1.54 122 19 145 49 55 41 295 
2000-2001 69 Ieee 119 18 178 77 ote 46 320 
2001-2002 67 peas) 104 30 180 92 66 22 355 
2002-2003f 95 1.65 157 15 194 100 74 20 425-455 
2003-2004f 85 1.59 135 20 175 95 70 10 400-430 
Buckwheat 
1999-2000 13 1.00 13 1 16 8 7 1 305 
2000-2001 15 93 14 1 16 9 4 0 305 
2001-2002 14 1.14 16 1 A, 8 8 1 325 
2002-2003 12 1.00 12 1 14 7 i 0 315-345 
2003-2004f 12 1.08 13 1 14 vs Y 0 315-345 
Total Pulse And Special Crops(c) 
1999-2000 2,136 1.91 4,074 89 4,794 2,620 1,392 782 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 752 
2001-2002 2,994 1:23 3,681 121 4,554 2,714 1,188 652 
2002-2003f 2,386 1.16 2,776 86 3,514 2,202 1077 235 
2003-2004f 2,790 1.48 4,123 92 4,450 2,882 1,348 220 
(a) Aug-July crop year. 
(b) Excludes products. 
(c) Includes Pulse Crops (dry peas, lentils, dry beans, chick peas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 
(e) 


e) Producer price, FOB plant. Average over all types, grades and markets. 


f: forecast, Agriculture and Agri-Food Canada, February 5, 2003 
Source: Statistics Canada and industry consultations. 
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B. CASH PRICES AND REPLACEMENT VALUES As of Monday January 27, 2003 
PRAIRIE GRAINS 


SELECTED POINT PRICE BASIS THIS WEEK | WEEK AGO 
instore 
LETHBRIDGE 
. L 


OATS 
BARLEY | 208.31 209.01 1 


e200. 


N/A 
N/A 
BARLEY 230.00 230.70 


Pin 
ow 
ma! 
Ee 
au 
| WHEAT | 23028 _ A 23686 | 26405 
pL SATS tN N/A 
480023 
PATS NA DRT ee re 
moa ae ae 
es : : | NA i : N/A ce oo 159.70 . 2 
| 4c SINVAyle | Euipzze aoe an) 
; hh SNARE: Teas Gone 
1 NA 1 20888 
i) 5 UNAM |S Sie or ean a 
| [he UNIA Seee | aos CO 
ack _ Lo NA esr 
ij ae a | NIA tie 20. 43a) 
= J], _ANVACS a Mane CON ome 
_ NA | NA 3 
ee ee 
BARLEY i a a a a 
NAL 
ork FL eae fa Nae eae 
se )_NUAT RE Ml BERR AL Atay 
Stephenvile, Nfld _ . NA 1 NA 
N/A a a a eee 
BARLEY N/A N/A N/A N/A 
am 
SELECTED POINT PRICE BASIS THIS WEEK | WEEK AGO MONTH AGO YEAR AGO 
CORN | 
From: US LakePorts | On BoardVesseh =| 18746 | 15428 58S 
To: ‘Montreal, Que. (US Com) 15h Je) insstorel Poo al” hye l76:50 Selene ta. el eel eee meen ieee 
From: Chicago (Mi rack i ee ea 
To: ¢'Montfeal, Que.(US'Com) i. track) Sh bn» Deh ee 180/09 Pe in oes mh aa ee cr 
From: Chatham rack sees eae eee ae 
To: _* Montreal, Qiie.” | Track |) 7 St ee |miea 4a iieei2s eee) ee toca Gs co 


SOYMEAL 48 PERCENT PROTEIN cae Agente 
297.73 299.72  # #| 30639 | 336.86 


To: Montreal, Que.) 2 a |e tL iTrack b Eat oe 8 Peele 06 wali ise sane ase cea eos ame 
| Moncton, NBs 9 | ey “rack | sao. ae isda a sad ae | re ee 
L Truro, Nye Track Tah Se sagen a) esis ae seeioa ae eee oe 
| Stephenville, Nid. | Track/ Truck viaSydney | [| 39266 | 39465 | | aot26 | 428.87 
1. Prices include ONE month of storage and interest charges n/a = not available 


2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Doris Pelletier, A/Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 


Footnotes: All prices quoted in Canadian dollars per metric tonne. Grain grades are Canada Western Feed Wheat, No.1 Feed Oats, No.1 Canada Western Barley, 
No.2 Canada Yellow Corn, No.3 US Yellow Corn unless otherwise specified. Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres 
and Quebec. Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable. 
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Bi-weekly Bulletin : 


February 7, 2003 Volume 16 Number 4 


MUSTARD SEED: SITUATION AND OUTLOOK 


Canada is the dominant exporter and it is normally the second largest producer of mustard seed in the world. The 
value of Canadian mustard seed exports reached $93 million in 2001-2002. Although the Canadian seeded area for 
2003-2004 is expected to be similar to 2002-2003, total production, including yellow, brown, and oriental types, is 
forecast to increase, assuming normal growing conditions, lower abandonment and higher yields. Average prices are 
expected to decrease from 2002-2003, but remain relatively high compared to historical levels. This issue of the 
Bi-weekly Bulletin examines the situation and outlook for mustard seed. 


WORLD Netherlands, account for about 80% of world production increased in 2002-2003, as 
imports. compared to 2001-2002, due to a sharply 

Production and Trade higher seeded area. Saskatchewan 

India produces the bulk of world mustard CANADA dominates Canadian mustard seed production 

seed. However production data for India, as with 81% of the production in 2002-2003, 

well as two other significant producers, Production followed by Alberta at 12% and Manitoba at 

Pakistan and Bangladesh, is not available The three types of mustard seed produced in 7%. 

since these countries combine the production Canada are yellow (Sinapis alba), brown, and 

data for mustard seed and rapeseed. oriental (both Brassica juncea). Mustard seed Production by type varies from year to year 

Unofficial estimates for mustard seed can be grown on most soil types, but is best depending on price prospects for each type of 

production in these countries are about adapted to the brown and dark brown soils. mustard seed. For 2002-2003, production 

2.5 million tonnes (Mt) for India and about Soils prone to crusting and dry, sandy soils increased from 2001-2002 for all three types. 

~ 150,000 tonnes (t) each for Pakistan and are not recommended. All mustard seed Oriental mustard seed generally has the 


Bangladesh. Mustard seed produced in India, types tolerate drought conditions 
Pakistan and Bangladesh, as well as in other __ better than canola. Mustard 


_WORLD: MUSTARD SEED PRODUCTION | 


Asian countries, is mainly crushed for oil. seed fits well in a rotation with 
Excluding these three countries, mustard seed cereal grains. Yellow mustard 1999 2000 2001 2002 2003 
production has increased from 357,000 t in seed requires 90-92 days to -2000 -2001 -2002 -2003 -2004f 
1991-1992 to a peak of 592,000 t in mature, brown 85 days and 
1999-2000. Production dropped sharply ollenial 30-28 days seodings "|. Maem = SdkGienia uae 
during the next two years, mainly because of are quite tolerant of frost. Canada* 306-202 105 154 230 
lower production in Canada, to a low of Therefore, early seeding is Nepal ~ 120 123-132 135 125 
360,000 t for 2001-2002, before increasing to recommended to avoid flowering | United States 22 17 19 96 65 
466,000 t for 2002-2003. during the hottest part of the Russia 43 33 28 ee 30 
summer, thereby improving Myanmar , 13 21 30 30 25 
Mustard seed exports have increased from yields. Czech Republic oa a Ue oh a 


China 20 25 13 is 15 
Romania 8 1 4 4 4 


180,000 t in the early 1990s toa peak of 
284,00 tin 1996. Exports were 226,000 t in Canadian mustard seed 


2001, the latest year for which world trade production has been variable eee : - : : 
Statistics are available. Canada dominates during the past 10 years, ranging Other 6 4 4 5 5 
world mustard seed exports, accounting for from a low of 105,000 t in 2000- World 592 446 360 466 531 
about 70% of total world exports. Exports 2001 to a high of 319,000 t in 
from the Netherlands and Germany are re- 1994-1995. For 2001-2002 and_ | Note: India, Pakistan and Bangladesh are important 
exports of imported seed. The only other 2002-2003, average yields were} Producers, but mustard seed production data for these 
Significant exporters are the Czech Republic, lower than normal and countries Is not available as it is combined with IapEseea 
Hungary and Russia. The top five importing abandonment rates were higher Production data: 
countries, Bangladesh, the United than normal due to drought in f: forecast, AAFC, February 2003 
States (US), Germany, France and most growing areas. However, Source: FAO, except *Statistics Canada, **USDA - February 2003 
.e Je ~: my ts 
(sav | Canadii 
é 
{ 212005 | ana aA 
\ ae eS / 


highest yield. The yields of brown and yellow 
mustard seed are about 5% and 20% lower 
than oriental, respectively. Since the costs of 
production are similar for all types, prices for 
brown mustard seed have to be about 5% 
higher and for yellow mustard seed about 25% 
higher compared to oriental mustard seed to 
encourage production of the brown and yellow 
types rather than the oriental type. 


The quality of the 2002-2003 crop was lower 
than normal. According to a survey conducted 
by Saskatchewan Agriculture, Food and Rural 
Revitalization, about 44% of the mustard seed 
in that province graded 1 Canada (normally 
78%), 32% graded 2 Canada (16%), 16% 
graded 3 Canada (4%) and 8% graded 

4 Canada and Sample (2%). 


Uses 

Mustard seed is a nutritious food ingredient. 
Its high protein content of 28-36% is of 
particular interest when used in processed 
meats. The oil in mustard seed inhibits growth 
of certain yeasts, molds and bacteria, which 
enables mustard seed to function as a natural 
preservative and extends the shelf life of 
finished foods. 


Yellow mustard seed is suitable for a wide 
range of applications, including dry milling for 
flour, wet milling for mustard pastes, and 
whole ground seed for spice mixes, meat 
processing and other food products. It is the 
type of mustard seed used for processing into 
the North American hot dog mustard, which 
uses the whole seed for a milder product. In 
processed meats, it is used as a binder anda 
protein extender, and to enhance the flavour. 


European products. The flour is also used in 
mayonnaise, salad dressing and sauces. The 
oil content of brown mustard seed is about 
36%. 


Canadian oriental mustard seed varieties 
have been bred for specific levels of oil and 
volatility to meet alternative market 
requirements. High volatility, high oil content 
oriental mustard seed varieties are suitable 
for the oilseed demand in the Indian sub- 
continent, while low volatility, low oil content 
mustard seed varieties are suitable for dry 
milling purposes. Stronger flavoured oriental 
mustard seed varieties are also available if 
the miller or processor requires it. There are 
oriental mustard seed varieties grown in 
Canada that have oil contents as high as 
50%, although the average oil content is 
about 39%. 


Marketing 
All of the mustard seed produced in Canada 
is sold on the open market to dealers. There 
are about twenty dealers across the Prairie 
provinces who buy, clean, and ship mustard 
seed to domestic and export markets. 
Mustard seed is shipped both bulk and in 
containers, depending on the volume shipped 
and the destination. Deliveries to domestic 
and US customers are in bulk in 
trucks or in containers which are 
carried by trucks or trains. Some 
mustard seed is grown under 
production contracts, which 
guarantee a price for part of the 


are free of seeds from volunteer canola plants 
and weeds such as cow cockle. For further 
information, or to access the Official Grain 
Grading Guide, please visit the CGC website: 
(www.grainscanada.gc.ca) 


Domestic Use 

Canadian domestic use, which includes food, 
seed, dockage and waste, accounts for about 
25% of the total use. There are several 
processors of mustard seed in Canada, 
concentrating on milling seed for its flour and 
for condiments. Most of the mustard seed 
processed in Canada is the yellow type, 
however some brown and oriental types are 
also milled mainly to be blended with yellow 
mustard flour for customers who want a 
spicier product. Statistics on domestic use 
are not available. Therefore, domestic use is 
calculated as a residual after deducting 
exports and carry-out stocks from total 


supply. 


Exports 

Canadian mustard seed exports are mainly in 
the bulk, unprocessed form. Europe (mainly 
Belgium, Netherlands, Germany, France and 
the United Kingdom), Asia (mainly 
Bangladesh, India, Japan, Thailand and South 
Korea), and the US account for the majority of 


calendar year 


production, and the rest is sold on 


the spot market. 


Canada* 
Czech Republic 
Germany 


168 
12 


160 
23 


Russia 
Hungary 
Netherlands 
India 
Romania 
United States 
Other 

World 


The Saskatchewan Mustard 
Growers’ Association was formed 
to advance the production of 
mustard seed and promote the 
industry. 


It is also used in mayonnaise and salad 
dressings. Dry milled flour is used for 
condiments and as an ingredient in 
compounded products. Since there are 
several varieties of yellow mustard seed 
grown in Canada, there is a range of mucilage 
contents available, allowing processors to 
blend varieties to reach a standard viscosity. 
Mucilage is a gummy substance found in the 
seed coat of yellow mustard seed. It absorbs 
water, keeps meat dry and is a binding and 
thickening agent in meat and soup. Yellow 
mustard seed can also be ground for use as 
an ingredient for the prepared meat industry, 
where it contributes to total protein. As well, 
the gelling of the mucilage increases water 
absorption into the product, which provides 
enhanced economy and improved efficiency in 
the smooth moulding of shaped products. 
Heat inactivated (spice heat removed) whole 
ground seed is used as an ingredient in many 
food products providing colour, flavour, 
viscosity and emulsification. The oil content of 
yellow mustard seed is about 27%. 


The Canadian Special Crops 
Association (CSCA) 
(www.specialcrops.mb.ca) 
establishes trade rules and serves 
as a forum for exporters, dealers 
and brokers involved in the industry 
of trading Canada's pulse and 
special crops, including mustard 
seed. 


calendar year 1997 1998 1999 2000 
Bangladesh 101 22 Sf 
United States 5 47 51 
Germany 37 40 46 
France 28 30 31 
Netherlands 19 14 16 
Japan 9 10 
Austria 6 6 

Poland 3 5 

Other edge © OAL, EOL eee 
World 230 292 241 258 
The difference between imports and exports is 


| attributed to the timing of delivery and international 
classification differences. 


The Canadian Grain Commission 
administers quality control 
standards for mustard seed. There 
are four grades for each type of 
mustard seed. In addition, mustard 
seed can be graded “Sample” if it 
does not meet the specifications for 
the four grades. Top grades of 
mustard seed are obtained when 
seeds are well matured, have good 
colour with minimal damage, and 


Brown mustard seed is ground into flour which 


. . S : FAO t * which is Statistics Canad: ary 2003 
is used to produce a hot mustard used in ource: FAO except * which is Statistics Canada, February 200 


the exports. Europe imports mainly brown 
mustard seed, Asia mainly oriental and the US 
mainly yellow. 


For 2002-2003, Canadian exports are 
expected to decrease from 2001-2002 due to 
lower total supply, as higher production was 
more than offset by lower carry-in stocks. 
Although US production increased sharply in 
2002-2003, Canadian exports to the US are 
expected to drop only slightly because of 
increased demand. 


In addition to seed exports, some of the 
mustard seed flour produced in Canada is 
exported to the US and other markets. 


Prices 

Canadian prices are determined on an export 
basis because Canada exports about 75% of 
its production. Therefore, they are highly 
sensitive to the value of the Canadian dollar in 
foreign markets. Prices of the yellow type are 
usually higher than for the brown and oriental 
types. However, since yields of the yellow 
type are usually lower, earnings per hectare 
tend to be similar for all three types over the 
long-term. Since there is no futures market 
for mustard seed, prices are negotiated 
directly between the producer, dealer, and 
customer based on supply and demand 
factors for each type of mustard seed. The 
prices negotiated could be for immediate 
delivery or for delivery at some future date. 


For 2002-2003, prices for No.1 grade brown 
and oriental mustard seed are expected to 
average higher than in 2001-2002, because of 
lower supply of high quality seed for the 
brown type and higher oil prices for the 
oriental type. Prices for yellow mustard seed 
are expected to average lower than in 2001- 
2002 due to increased production in Canada, 
the US and Europe. However, the pressure 
of higher production on No.1 grade prices is 
expected to be partly offset by lower average 
quality in Canada. The price spread between 
grades has widened for all types due to the 
lower proportion of No.1 grade seed. 


OUTLOOK 


World: 2003-2004 

World mustard seed production (excluding 
India, Pakistan, and Bangladesh) is forecast 
to increase by 14% from 2002-2003 to 
531,000 t, due to higher production in 
Canada. 


Canada: 2003-2004 

Area seeded is forecast to be similar to 2002- 
2003. Although good contract prices and 
price prospects for 2003-2004 would normally 
Support increased seeded area for mustard 
seed, the support is expected to be offset by 
good price prospects for alternate crops, such 


Harvested Area (000 ac.) 


as canola, and limited availability of seed for 
planting. Due to the dry soil conditions in 
many mustard seed growing areas of western 
Canada, average yields are forecast to be 
below trend, but higher than in 2002-2003. 


Assuming normal abandonment rates and 
normal precipitation during the growing 
season, production is forecast to increase by 
50% to 230,000 t. Production is expected to 
increase for all three types. Assuming normal 
growing and harvest conditions, average 
quality is expected to return to normal. Total 
supply is forecast to increase by 25%, as 
higher production is partly offset by lower 
carry-in stocks. Carry-in stocks, mainly low 
quality seed, are expected to be low for all 
three types. Exports and domestic use are 
forecast to increase because of the higher 
supply. Carry-out stocks are forecast to 
increase, with a stocks-to-use ratio of 9%. 


The higher supply and a return to normal 
quality are expected to pressure prices, with 
average prices decreasing for all three types, 
but remaining relatively high compared to 
historical levels. The price spreads between 


August-July 
crop year 


Seeded Area (000 ha) 
Harvested Area (000 ha) 
Yield (t/ha) 


Carry-in stocks 
Production: 
Yellow 
Brown 
Oriental 
Total Production 
Imports 
Total Supply 


Exports 
Total Domestic Use 
Total Use 


Carry-out Stocks 


Stocks-to-Use Ratio (%) 


675 
999 
675 


Yield (Ib/ac.) 
Production (Mlb) 


Average producer price * 
Yellow $/t 
$/Ib 
Brown $/t 
$/Ib 
Oriental $/t 
$/Ib 


* Saskatchewan, No.1 CAN grade 


287 
0.13 
265 
0.12 
265 
0.12 


grades are expected to decrease, assuming a 
return to normal quality. However, prices are 
expected to be very sensitive to any 
production problems due to low carry-in 
stocks. 


The main factor to watch is precipitation 
during the rest of the winter and, especially, 
during the spring in the growing areas. If 
surface soil moisture is low during seeding, 
the area seeded for mustard seed could be 
lower than forecast. Since mustard seed 
needs to be planted shallow because of the 
small seed size, dry soil surface could 
encourage some shift to larger seed crops, 
such as wheat, which can be seeded deeper. 
Precipitation will also be the main factor to 
watch during the growing season. 


Canada: longer-term 

There is strong and growing demand for 
mucilage and plant breeders have responded 
by developing yellow mustard seed varieties 
with higher mucilage levels. Two new 
varieties, Viscount and Andante, have 
mucilage levels which are about 30% higher 
than traditional varieties. Work is continuing 


CANADA: MUSTARD SEED SUPPLY AND DISPOSITION 


2001 
-2002 


166 
158 
0.66 


514 
865 
445 


375 
0.17 
243 
0.11 
220 
0.10 


f: forecast, Agriculture and Agri-Food Canada, February 2003 


Source: Statistics Canada and AAFC 


on developing additional varieties. Producers 
are not likely to receive premiums for growing 
varieties with high mucilage levels because 
there is no way to measure mucilage levels at 
the plant. The only way that premiums for 
mucilage are possible is through segregation 
and identity preservation. However, premiums 
for high mucilage may not always occur even 
with segregation and identity preservation if 
the price of yellow mustard seed is too high, 
because users of mucilage may switch to 
substitute products, such as guar gum. 
Higher mucilage levels are expected to 
increase demand for yellow mustard seed, as 
marketers promote the value of the product to 
end users. There could be one side benefit of 
increased mucilage levels. Since mucilage 
draws water into the seed, it might help 
germination. 


Demand for mustard seed is expected to 
increase during the next decade due to 
increased population, increased use of spices 
and increased demand for other uses such as 


coming from biological 
sources. However, the 
mustard seed oil price 
would have to be 
competitive with 
alternative sources, 
such as soyoil and 
canola oil. Therefore, 
biodiesel might become 
a market for low quality 
mustard seed, when 
the biodiesel industry 
develops. 


__ CANADA: MUSTARD SEED EXPORTS. 


2000 
-2001 


2001 
-2002 


2002 2003 
-2003 -2004f 


August-July 
crop year 


Europe 55 67 
Asia 44 51 


United States 

South and Central America 
Other 

Total 


* Middle East, Africa and Oceania 


f: forecast, AAFC, February 2003 
Source: Statistics Canada 


2 
seal! 
151 


Demand is expected to 
grow from end users for 
identity preservation (IP) to ensure specific 
quality characteristics. IP systems ensure 
traceability of product from the end-user back 
to the producer. It involves documentation for 
each step of production, handling and 
processing, as well as production, handling 
and processing standards, and auditing. 
Although there will be extra cost in an IP 


For periodic updates on the situation and 
outlook for mustard seed, visit the 
Market Analysis Division Website for 
“Canada: Pulse and Special Crops Outlook.” 


For more information please contact: 
Stan Skrypetz, 


mucilage. system, it will be a marketing tool for 


Canadian mustard seed. 


Pulse and Special Crops Analyst 
Phone: (204) 983-8972 

A potential additional use of mustard seed E-mail: skrypetzs@agr.gc.ca 
could be for biodiesel. Oil crushed from 
mustard seed can be used in the production of 
biodiesel, a fuel for compression engines © Her Majesty the Queen in Right of Canada, 2003 
Electronic version available at 
www.agr.gc.ca/mad-dam/ 


US FARM SECURITY AND RURAL INVESTMENT a OF 2002 Meee 


Under the FAIR Act, the national pan rate for cir seed was 5 US$0. 093/b. Under ite 
FSRIA, it increased to US$0.0988/lb for 2002-2003 and to US$0.1019/lb for 2003-2004. 
For crop years 2004-2007, the loan rate is expected to fall slightly. These rates are for he 
top grade and there are discounts of US$0.01-0.05/lb for lower quality seed. ‘The loan rate 
varies by county and is highest in North Dakota, where for 2003-2004 it ranges from 
US$0.1022-0.1082/lb. In Montana, the loan ranges from US$0.1003-0.1054/lb. The loan 
rate provides a floor return because if the price is lower than the loan rate, the a is. - 
eligible for a loan deficiency payment. Mustard seed production in the US is mainly in 
North Dakota and Montana and nearly all of the production i is the yellow type. Average 
prices by state are not available, but the average national prices paid to producers were | 
US$0.114, 0.114, 0.101, and 0.121/b (preliminary) for 1998-1999, 1999-2000, 2000- 2001 © 
and 2001-2002, respectively. These prices were above the 2003-2004 loan rate except for 
2000-2001, which was slightly below the 2003-2004 loan rate. However, the average price 
for 2000-2001 was above the loan rate for that year. The current producer prices in ony 
Dakota and Montana are US$0.18-0.22/Ib, well above the loan rate. Mustard seed is 
eligible for the minor oilseeds direct payment of US$0.008/lb. However, this i is based on 
historical seeded area and yields and is theoretically decoupled from the area seeded 
during the year of the payout. Mustard seed is eligible for the minor oilseeds target price. 
support of US$0.098/lb for crop years 2002 and 2003, and US$0.101/lb for crop years 
2004 to 2007. However, since the target prices are below the ical) fale, they are not 
significant for mustard seed. 
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Program payments under the FSRIA are expected to support mustard seed production in 
2003-2004, although market prices are expected to be above the loan rate. In the longer 
term, the program payments will especially encourage mustard seed planting in years 
when prices are low. Therefore, production will be higher than without progam payments, 
which will pressure Canadian prices. 
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While the Market Analysis Division assumes responsibility for all information contained in this bulletin, 
we wish to gratefully acknowledge input from the following: 
Alberta Agriculture, Food and Rural Development, Canadian Special Crops Association, 
Saskatchewan Agriculture, Food and Rural Revitalization, Research Branch (AAFC), Market and Industry Services Branch (AAFC) 
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B. CASH PRICES AND REPLACEMENT VALUES February 10, 2003 


re ees 
From: ThunderBay 2 [In-Store | Wheat 3] 1191.00 5 495.005) ee 1 2000 eee 
BOT ee Oat SF] 208225 204 25 | eee ee 
Lethbridge Barley S28) 178.50 9) 59976 00 SS 1 e070 ed 
To: _“Bayport,ON in-store Wheat 2S] 24:61 0) [218.61 oe 223 a ee 
Pe at te NIA ENA] 0 
Pe Beary 5 1200.80 0 5129 203.38 Fs ae Nee 
a Ee re eek RS Ne 
fn i a) ie Barley od oS B05 84a ee 208 3 ee 21) eee 
| ____Moncton,NB___[Truck'via Halifax | | Wheat os] 7249.25 1 |b 245-255 Ft) 250535 Sl Ee 22S 
ee (eee eee Pee’ Sa Te NR 
ee (eee ee er ee 
| Truro, NS* 7 Truck via Halifax) 5 9 Wheat © 7799235. 22 2) 290-22 ee 244 Se eee 
Pet re ga ete | ENA SEPIA BGs |e rN ee 
[a ee ee ei Barley Soe [0227505 sf Ae 250,00 205 [hae eae 2500 Caen Oe re cen 
ee Eee ee ee i en a a 
| Stephenville, NL__[Track/TruckviaSydney | Wheat | 289.63_ | 293.63, | | 298.73 | 267.43 
[Oat a N/A spar” TNA NI a 
EE - eed  ee See 
ee ee ee 
| is = Wheat |N/A pr NIA al es NA ces nae 
Po Oat a ENIAS 2 ee NIA NA Oe 
pe Track) Barney ea NAL Se INA ee eee eee 
|=; Bayport, ON7 8] pe Wheat | oe NAL NA eee ee 
Eee ee ee Le MA te RE SI eae ee 212.65 
Lo SA Se Se Fel Track Paltibvet) |p cmSeBarley a a8 INVA bee | caRe oN Aarne ee eT 309.91 
|< .iMontreal, OC atita| ne eas ty iS | Wheat boi i) © NArS "NTA | nergy eee 201.10 
es ee ee I ee ea 213.41 
cee Lc Seve 2) el ed ee Se | 313.63 
| = Monctony NB 295) [es ek ei Eee See Whhectt EIS a9 N/A | NA ete eae eee Na 201.92 
STEPS oe ee (Ce ea a 241.69 
ee Ee Lm ei a Ee A 337.91 
[Truro NS a hy Te 9 eR eR | NTA NA Ss eS NI N/A 
Pees (ee eee ee heen ic ee ol aes | 239.88 
Pe [Track Truck Via Sydney! s))) 9  Barleyae Ws 0(7) SINIA al NB Nee 338.92 
| Stephenville, NEY S|. eS es Whedtel i] a NAre | ERPPIN/A |e ee Ne N/A 
ae ee ee Ge ee Lo eae aa ae 286.94 
[ee eg es ae | a Beary So] NAT TN Bp ae | 388.20 
Corn 
Selected Points Price Basis 10 Feb 3-Feb 13-Jan 11-Feb 
From: US Lake Port + |On Board Vessel) 0) |e S604 5 7 AB 18423 127.50 
To: Montreal OC 5) [In-store 4502 so FSR] No ea 975.18 cee TC SONY || °Y)  ee o o 148.62 
From: Chicago (Mi). [Track i p85 nse te a] Pre 1) 151.95 a 5 123 ae | S07 ee 133.16 
To: ss Montreal, OC = 2 *|Track’s: yy 8 [Fy oe A180. 11s jee 80 09a ee eo | 162.19 
[From:: Chatham, ON — “© Track <5 7 7) fei SE | 181.3 ie SOI aes ere C4 come 134.15 
To: Montreal, QC Lice Se ed Gr Ee eR 157.43 
From:”sHamilton ON 4555 0/0) / 0" 2 SSSI ney ee ii ee Bh eg ee 2007 fees ree 264106 ten ee ee 00 2 eee 289.46 
To: = *Montreal, OC 309? | Track: shaeh2 tay) Et ees nea yer BBS 100 Fleer 200 Sam ee ae Peres Obes 313.88 
er: Me (aa ee a 337.09 
| Triroy NS. Es Track 5 Sa E307, OF ay SAG Spa en A] PEG OZ ere 335.92 
| Stephenville, NL__[Track/TruckviaSydney | CT 855.70 | 359.79 | | 394.65 384.72 
1. Prices include ONE month of storage and interest charges n/a = not available 


2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Doris Pelletier, A/Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: pelletier@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. Grain grades are Canada Western Feed Wheat, No.1 Feed Oats, No.1 Canada 
Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Corn unless otherwise specified. 

Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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GINSENG FROM CANADA 


Over the past decade, Canada has become the world’s largest grower of North American ginseng, 
accounting for over 60% of world production. Sales of ginseng rank as Ontario’s fifth largest cash crop, 
while in British Columbia (B.C.) ginseng sales rank as its seventeenth largest. Total ginseng exports have 
increased from about CAN$15 million (M) in 1988 to more than $68M in 2001. However, with increased 
production, prices have fallen significantly over the past seven years. The ginseng industry has proven to 


be remarkably resilient and innovative during this period, increasing yields from 10-30% and lowering 
costs of production by as much as 50%. With continued research, combined with a strong marketing 
plan, the ginseng industry will be well positioned to capture new marketing opportunities. 


Background 

North American ginseng (Panax 
quinquefolius) a species in the 
araliacae family is a slow-growing 
herbaceous perennial, indigenous to 
the eastern areas of North America, 
growing in Ontario, Quebec, and 
Wisconsin. For thousand of years, 
Native Indians used wild North 
American ginseng for its healing 
properties. In 1716, the existence of 
North American ginseng was 
documented by a Jesuit priest. 
Exports of wild ginseng to China began 
in 1721 and their export value was 
soon second only to fur. In time, wild 
ginseng became severely depleted 
from over-harvesting and is now 
considered an endangered species. 
The export of truly wild ginseng is 
prohibited in Canada. Under the 
Convention on International Trade in 
Endangered Species (CITES), a permit 
is required for the export of forest and 
field cultivated ginseng, but not for the 
processed root or seeds. 


Uses and Properties 

Scientific research has documented 
the active ingredients in ginseng. The 
therapeutic effects of the herb are 
attributed to a group of saponins, 
complex carbohydrates combined with 
either alcohol or phenol, that are 
known as ginsenosides. Ginsenosides 
are present throughout the plant but 
levels are highest in the root. During 
its lifespan, concentrations of 
ginsenosides shift from each part of the 
plant as it goes through its annual 
growth cycle. 


Ginseng is an adaptogen, i.e. it has the 
ability to regulate and balance body 
functions, and increase capacity to 
adjust to stress. For example, some 
ginsenoside compounds increase 
blood pressure, while others decrease 
blood pressure. It is theorized that the 
body selects the ginsenoside which is 
needed to normalize blood pressure. 
The University of Toronto is conducting 
Clinical trials on the affect of ginseng on 
diabetes. Preliminary trials have been 
encouraging and have indicated that 


ae 


ginseng does have an effect on the 
symptoms of adult-onset diabetes. 


Although North American and Asian 
ginseng are similar in appearance, they 
differ in their chemical properties. 
North American ginseng is known to 
contain more ginsenosides than Asian 
ginseng, (30 compared to 

20 compounds identified), and is 
considered to be the more potent of 
the two. Each of these different 
compounds appear to have their own 
individual benefits. North American 
ginseng is considered to be distinct 
and complementary to Asian ginseng 
because of differences in ginsenoside 
content and levels. 


According to traditional Chinese 
medicine, North American ginseng 
relieves stress and calms the body. 
The Asian grown ginseng is thought to 
have a healing effect that invigorates, 
stimulates and heals the body. Asian 
and North American ginseng are 
therefore not competing but rather 
complementary products. While the 


Canada 


active compounds have been 
identified, ginseng is not yet 
recognized by Western pharmacology. 
Instead it is used primarily in herbal 
and health food applications in powder 
or pill form. It can also be purchased 
in dry root form in herbal specialty 
stores. 


In traditional Chinese usage, ginseng 
in fresh or dried root form is consumed 
after immersion in hot or boiling water 
or included in chicken or beef soup. It 
is also available in tea bags or in 
candy form. 


In many countries there is a new 
demand for natural and safe 
substances that can relieve high stress 
related to the workplace and improve 
the quality of life after age 55. Recent 
scientific research at the universities of 
Alberta, British Columbia, McMaster 
and Toronto has indicated that ginseng 
grown in Canada can reduce fatigue, 
improve short-term memory and blood 
circulation, help maintain normal blood 
sugar levels, reinforce the immune 
system and increase longevity through 
strong anti-oxidant properties. 
Preliminary research at New York 
University identified that ginsenside Re 
has an anti-tumor effect on breast and 
prostate cancers, and plays a role in 
preventing recurrence of the disease. 


Agronomics 

Native ginseng is found in the 
hardwood forests of North America 
where only 20-30% of natural light 
reaches the plant. The high organic 
matter of the forest floor moderates the 
soil temperatures in summer and 
winter, provides a well drained 
environment and prevents excessive 
moisture loss. In order for ginseng to 
be successfully cultivated in field 
production, the environment must be 
modified to resemble its natural 
habitat. 


Field grown ginseng is cultivated in 
raised beds with a one foot gutter on 
each side. This improves drainage 


and air circulation which helps to keep 
diseases at manageable levels. After 
seeding, 2-4 inches of mulch is added. 
In winter, the mulch insulates the roots 
from dropping below the critical 
temperature where change occurs 
{about -5 Celsius (C)} and in summer it 
has a moderating effect by keeping the 
soil temperatures 5-10 C below that of 
open areas. The mulch also helps to 
retain moist soil levels and prevents 
excessive moisture loss. 


The soil acidity or PH level should be 
between 5.5 and 6.5. PH levels below 
this range can result in unhealthy 
plants and are more susceptible to 
disease. Soil fumigation, fungicides, 
crop hygiene and good drainage are all 
considered essential in the control of 
disease, which can reduce yields from 
30% to 60%. Soil composition is also 
critical for good production. Studies 
have determined that the levels of soil 
nutrients can directly affect the levels 
of the individual 30 known 
ginsenosides in ginseng. However, 
little work has been carried out as to 
the optimum levels and types of 
nutrients required. There are 
interesting efforts to study plant 
species interactions in a forest 
situation. Remarkable observations 
have been made of interactions 
between ginseng plants and other 
forest plants (e.g. jewel weed) which 
somehow prevent disease problems to 
wild-simulated ginseng production. 


Micropropagation 

Currently, there are no cultivars of 
ginseng. Field cultivation began by 
moving wild roots into protected 
gardens. Further expansion of 
acreage was achieved by using seeds 
from domesticated wild roots. 
Selection of superior strains has not 
been achieved with this process. 


The high cost of seed, poor 
germination, and limited yields due to 
high disease rates can make the 
establishment of micropropagated 
transplants an effective approach to 
boost the expansion, efficiency and 
profitability of the ginseng industry. 


Propagation of the micro plant is 
carried out in aseptic conditions which 
allows cultures to be treated to cure the 
plant of viral and bacterial 
contaminants, producing plants which 
can be certified as pathogen-free. The 
rate of in vitro propagation is much 
greater than traditional seed 
propagation and allows the ability to 
rapidly multiply specific and unique 
plants with specific ginsenosides or 
plants with enhanced disease 
resistance. Studies have further 
shown that micropropagation 
procedure results in the production of a 
two-year equivalent plant in the first 
year. 


Economics of Production 
Ginseng must be grown in 70-80% 
shade. The plant will die when 
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exposed to direct sunlight. Shade 
structures of wooden lath or a 
polypropylene cloth shade are often 
used. The cost of erecting shade 
structures varies depending upon the 
type of material chosen. Most shade 
structures can cost between $15,000 
and $18,000 per acre (/ac.) and are a 
significant investment when choosing 
to grow ginseng. Ginseng is also 
commonly grown in hardwood forests 
where growers can take advantage of 
the organic rich soils and the natural 
shade provided by the surrounding 
trees. 


The cost of producing ginseng is high, 
making this a risky operation. Seed 
cost can be as high as $8,000/ac when 
seed is limited. The total cost of 
production (direct), is estimated to be 
about $40,000/ac. Yields can range 
anywhere from 2,000 to 4,000 
pounds/ac. 


The ginseng root is usually harvested 
at three years because of diseases 
that threaten older gardens. As the 
age increases, the root has more time 
to draw upon the soil nutrients and 
manufacture higher levels of 
ginsenosides. The root shape is 
determined in the first two years of 
plant life. It is contractile (shrinks 
vertically) and develops concentric 
wrinkles as it ages. Such features are 
desirable in the market place. As its 
root ages, the ginsenosides levels 
increase. On average, 3-year old, 4- 
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year old, and 5-year old roots will have 
a ginsenoside level ranging from less 
than 4% to 11% by weight. The age, 
chunkiness, and amount of concentric 
wrinkles are three factors that are 
important in the Asian market and it is 
by such characteristics that the ginseng 
root will be valued. 


Production 

Over the past decade, Canada has 
become the world’s largest producer of 
North American ginseng, accounting 
for about 60% of world production. In 
terms of all ginseng produced globally, 
Canada remains third behind China 
and South Korea. Almost all ginseng is 
produced in Ontario and B.C., witha 
smaller amount in Quebec. Ontario 
produces about two-thirds of total 
Canadian production and it is Ontario’s 
fifth largest cash crop after soybeans, 
corn, tobacco, and wheat. In B.C., the 
first crops were seeded in 1982 and 
production now accounts for almost 
one-third of the Canadian total. 


Canadian production has increased 
from about 212,000 kilograms (kg) in 
1987 to about 2.3 million kilograms 
(Mkg) in 2001. This rapid growth in 
production is due to a larger seeded 
area and an improvement in yields. 
Looking ahead, production is expected 
to remain static due to lower prices as 
a result of higher production levels. 
The US is the world’s second largest 
producer of North American ginseng. 
After reaching a high of about 1.0 Mkg 


British Columbia 
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e: estimate, AAFC, February 2003 
Source: Statistics Canada 


in 1994, production has fallen to about 
0.7 Mkg in 2001. China has attempted 
to grow North American ginseng since 
1947, but it was not until the late 1970s 
that grade and quality standards 
comparable to North America were 
achieved. China accounts for about 
15% of total North American ginseng 
production. However, the Chinese 
prefer North American grown ginseng 
and are prepared to pay a premium for 
it. 


Prices 

Production of ginseng in North America 
peaked in 2001 and has since fallen. 
This is in direct response to lower 
prices due to market saturation. Export 
prices have stabilized at about $31 per 
kilogram (/kg) since 1999. However, 
this is an average annual export price, 
in high volumes, which can vary greatly 
depending on quality and disease 
considerations. Prices for the 
Canadian domestic market are higher. 
Woods-grown ginseng is in high 
demand in China and can command on 
average five times the price of field 
cultivated roots. 


Exports 

In 2001, Canadian exports to China at 
just over 2.1 Mkg represented over 
96% of total Canadian exports. 

Taiwan, Singapore, the United 

States (US), and Japan accounted for 
the majority of the remainder of the 
exports. Hong Kong is by far the 
largest destination for ginseng exports, 
accounting for about 80% of all exports 
and is the hub of the North American 
ginseng trade in Asia. Canadian 
ginseng is sold in bulk to major Hong 
Kong buyers, where it is sorted, 
graded, and shipped to China and 
other destinations for further grading 
and processing. This has forged strong 
loyalty between Canadian export 
associations and Hong Kong buyers. 


China’s accession into the World 
Trade Organization has provided 
greater market access for Canadian 
ginseng exporters. The tariff rate for 


ginseng in 2003 will be 10.7%, down 
from 11.8% in 2002 and 36% in 2001. 
For the years 2004-2006, the tariff rate 
will be reduced to 9.7%, 8.6%, and 
7.5% respectively. A value-added tax 
of 13% will continue to be applied. 

The reduction in the tariff rates should 
help to make Canadian grown ginseng 
more competitive with North American 
ginseng produced in China. 


Canadian exports to European and 
Latin American markets in 2001 were 
about 2,945 kg, compared to about 
1,036 kg in 1999. These markets hold 
Asian ginseng varieties in higher 
regard. This is likely based on the 
misconception that North American 
ginseng competes with Asian ginseng 
varieties. There is a need to provide 
education in these markets regarding 
the complementary nature of North 
American ginseng through scientific 
studies which show the benefits of 
using North American varieties. 
Currently, Europe and Latin America 
are small export markets for Canadian 
ginseng, but they have significant 
future potential. 


The US may become a significant 
market for Canadian ginseng. This is 
mostly due to lower production in the 
US over the past seven years. 

Exports to the US reached a high of 
over $2.5M, or 56,000 kg, in 2000. 
Nevertheless, sales can vary 
considerably based on variations in US 
production and demand. 


Marketing 

In B.C., the Associated Ginseng 
Growers of B.C. provide growers with 
quarterly newsletters providing 
updates on industry and market 
developments. 


The Ontario Ginseng Growers 
Association (OGGA) 
(www.ginsenggrowers.com) became 


the official representative of Ontario 
ginseng producers on August 30, 2001. 
A mandatory annual licensing fee of 
$50/ac is charged to producers who 
grow one-quarter of an acre or more of 
ginseng. The key elements of the 
OGGA program are: 1) grower 
communication; 2) market 
development; and 3) research. 


The goal of market development is to 
gather and disseminate all available 
information on current market 
conditions to growers. Information on 
acreage, production figures and root 
availability aids in ginseng sales 
planning. The association also 
provides services which match buyers 
with growers. 


The approach to ginseng research is to 
provide production and medical 
research. Production research 
involves the analysis of issues such as 
pesticide residues on ginseng and 
registration of chemicals for use with 
the crop. Medical research involves 
examining the benefits associated with 
consuming ginseng. 


Seeds 

The production of seeds for sale can 
also be a valuable source of income. 
Seeds are produced on plants aged 
three years or older and occasionally 
on two year old plants. The seeds are 
harvested and require a process of 
stratification, (undergoing a series of 
hot and cold temperatures ranging over 
16-22 months) before they are mature 
enough to initiate germination. Yields 
average about 180 kg/ac and in years 
of low supply seeds can sell for higher 
prices than the root. In 1999, seeds 
sold for about $60/kg, almost double 
the price of ginseng root. 
Nevertheless, on average, seed prices 
are generally below the price of roots. 


Outlook 

Increases in reported yields from 
10-30% over the past five years, with a 
cost per hectare decrease as much as 
50%, have positioned many producers 
for a challenging and rewarding future. 
By maximizing technology, innovation, 
and decades of ginseng experience 
with a national collective marketing 
effort, Canadian ginseng is expected to 
continue as an attractive option for 
Canadian growers who invest and 
develop the necessary expertise in this 
specialized crop. 


For more information 
please contact: 


Sergio Novelli 
Market Analyst 
Phone: (204) 983-6865 
E-mail: novellis@agr.gc.ca 
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B. CASH PRICES AND REPLACEMENT VALUES February 24, 2003 


: 
: 


Selected Points Price Basis 24-Feb-03 17-Feb-03 27-Jan-03 28-Feb-02 
From: ‘Thunder Bay. 2.4 |In-Store i) tot) [nin “Wheat 91: [2 189:2055 a1 1:00 |e) eee 173.30 
CBOT Ie Oat 209: 7S Ss | 204 25 | ee 20 N/A 
[Lethiboricige La te te |e ei Barley i | e171: 50ers | 17950 eae ane | 157.60 
fTo:. Bayport ON® i, [in-store aii tlie) 1} [et Wheatley Ae 192126190 | 2146 ag oa ge ee | 198.41 
Pe Ne a eat SNA a Nae N/A 
ee Oe en ee ee 187.05 
203.26 
Bee Cee ER or aE ie N/A 
a a = De 192.56 
|___Moncton, NB [Truck via'Halifax "| 7 Wheat) 5 ]99239:45. 5 9 241125 ei ed 9245 268 225.76 
Pa ed ee 9 NL A ae N/A 
Pk ee ee Seeing 228 00 sy ee 200: 00 ae | eee ee OO 218.62 
| Truro,NS i [Truck Via Halifax) | [Es Se Wireat iiira] 293420091) 2951 22 ed ade te 9022 223.20 
a ed Se Oe I OS N/A 
[eA eri ger ont ateeiires Tee eG pd | ete Batley 1 G0) Be228 S0esie sar 227250 ge ee ee 213.74 
210.53 
a Se se Pde) ee Me ee N/A 
eee cee (ee nl ee ee cede the wha en ENC yu S| 200.07 
| __—Stephenville, NL__[Track/Truckvia Sydney | _—sWheat_— | 287.83 | 289.63 | | 293.63 268.23 
eee (ee ae N/A 
ee Md Ce, Oe EL N/A 
A ner ity ate Z| BOB ota TE Ls 8 ee ee ee 
| _p Melfort Ska. ak | es Ee Wheater] ps ENYA eee N/A ees opens ewes 264.74 
LS Ga) RE Ne 
Peg So aS Track exerts Ph | eeeiBaneyreppes Pe EN Pier pee Ate eee 231.77 
| _ = Bayport ON =. aut ok i) Td eee Wheaties SP ENIA ton eine ieee | ee ee 148.90 
ee ee ee Pe a a eee 214.45 
ee is = eT I ee Se 288.66 
|. 2 .Montreal)QC seem iil uni eek ge Eee ay Wheat oy a) SENATE oe re Net ee ree eee 198.60 
Be een | Pe ee Le aR ES aS Re a 215.21 
ee eC ee Pn 292.38 
|____MonetonNB gia] Seg ip jes) 3. Tp ae] Siahetie Wheatat hele a NIA dial EON ee | geen Nee 199.42 
PT eee eed ee ee Pe) (ee Pee ee ee eS 243.49 
re ee 7 Se en Ce Oe een ea 316.66 
DR sc a RS a ee i To J) N/A 
MRE eee Te eee Teo pT ee dC ee RS ee 241.68 
PE et eS st Track Truck via Sydney ib | 1 8 P Barey oes] s mem NIA ae eee NA ae (Lr) een eee 317.67 
| iStephenvillo, NESS Ps pe eee neat eae re NA ee INA tas |e N/A 
Es | Cee) en Re eee eae | 288.74 
ES ee ee Pe ee Ee 366.95 
Corn 

Selected Points Price Basis 24-Feb-03 | 17-Feb-03 27-Jan-03 28-Feb-02 
From: US Lake Port js ~ {|On'Board Vessel ati ct 0 |) 0 ee Senn agi7 Ome Es 5150/98 5 tear 1S doer 131.03 
To: > aMontreal, QC ap oalin-stope Ninna (eur tunes Ups btabe bg ORGS Ome oe AZOOe lp ae aC 152.15 
[From:Chigago (Mi) o» May | Track:s Sie eS ete et 8) 9 146 24 8 4 20 ee 151.23 133.56 
Vo: 3) Montreal, OC ic & = STRACK Se-nenp ok epee | Seen igre na WaT / ST Re [mee igre een SOO 0G eee 162.59 
From:Chatham, ON 20) 4 [Trach | 5h a SSIS [a i a eR | 158 Onuie| 158.659 eee ee 120 02 ee 137.79 
[Tors f Montreal, QC ssi), by) Track a sGs neti 95t Birw Omi dt. g tick ul] 1B 2.458 | 182450 | Be 1S a 161.17 
[FromiHamition, ON = [ele ie torical oe Seals atemepl pt ipaaa es) as 20 114 od | 261714 ee | ea eens 2007s eae 294.53 
To: “Montreal, QG fai Vrack 1): Ai bei dere SGA | 8b 40k |e U5 aie |e ve oes meee 318.95 
|e Moncton, NB. os a [Track Se Te 0 22 0d ee ee coer 342.16 
Pe Truro, NS ye Mack sf YT ek een ae RESO eile BAGO 7 44a FO ee Oo aes 340.99 
| Stephenville, NL [Track/TruckviaSydney [CT 856.07 856.07, | 804.65 389.79 
1. Prices include ONE month of storage and interest charges n/a = not available 


2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Doris Pelletier, A/Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: pelletierdm@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. Grain grades are Canada Western Feed Wheat, No.1 Feed Oats, No.1 Canada 
Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Corn unless otherwise specified. 

Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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RUSSIA AND UKRAINE: WHEAT 


Governmen 


Publica tions 


Wheat exports from Russia and Ukraine have been increasing for the past two years, due to increased production. 
Total exports in 2002-2003 are forecast at a record 18.5 million tonnes (Mt), compared to less than 1 Mt just two years 
ago. Russia and Ukraine are projected to be the world’s third and sixth largest wheat exporters in 2002-2003. Despite 
high market transaction costs, Russian and Ukrainian wheat is competitive due to low production costs. The increased 
exports have pressured world wheat markets, as the Black Sea wheat entered the European Union (EU), as well as 
traditional markets of the major exporters. As a result, world wheat prices have declined sharply since they reached a 
seven year high in the fall of 2002 due to the drought in the United States (US), Canada and Australia. For 2003-2004, 
however, Russian and Ukrainian wheat production is expected to decline. Exports are therefore forecast to fall sharply, 
but remain at an historically high level. The continued competitiveness of Russian and Ukrainian wheat on world 
markets will largely depend on their governments’ evolving grain policy. 
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Russian Wheat Policy 

The Russian government remains committed 
to increasing wheat production by increasing 
credit and subsidizing crop inputs, as well as 
offering a special machinery leasing fund. 
However, implementation of these programs 
depends upon the federal budget allocation 
to agriculture. The Russian Ministry of 
Agriculture moved towards controlling the 
wheat market through intervention which 


began in November 2001 for feed wheat. For 
2002-2003, state procurement intervention 
prices are 2,300 rubles per tonne (/t) 
(CAN$110/t) for No.3 wheat and 1,800 
rubles/t (CAN$86/t) for No.4 wheat. Russia 
applied for accession to the World Trade 
Organization (WTO) in 1995 and negotiations 
are currently in progress. 
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f: forecast, USDA: 2002-2003; AAFC 2003-2004 
Source: USDA, AAFC 
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Ukrainian Wheat Policy 

Agriculture accounts for about 20% of 
Ukraine’s gross domestic product. However, 
despite its potential, the agriculture sector 
continues to suffer from inefficiency and non- 
competitiveness. These factors contribute to 
the need for reform of Ukrainian agriculture. 


Since Ukraine began its transition to a market 
based economy following its independence in 
1991, reforms in the sector have been slow 
and problems remain unsolved. After 1992, 
prices were liberalized for most commodities, 
however, many agricultural subsidies 
continued, contributing to growing budget 
deficits and inflation. After the rate of inflation 
grew substantially in 1993 and 1994, a 
monetary policy was put in place, which 
helped stabilize Ukraine’s currency, the 
grivna. 


The strengths of Ukraine are its rich soils, 
favourable growing conditions, geographic 
location and its year round access to the 
Black Sea. The weaknesses are low crop 
productivity, a lack of proper inputs such as 
chemicals and machinery, and a lack of 
experience in profitable farm management. 
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Areas where improvement is needed include 
state policy development and 
implementation, farm restructuring, land 
reform and rural financing. 


Ukraine formally applied for accession to the 
WTO in 1993. Talks stalled from 1998 to 
2000, but have resumed. Specific terms are 
currently in negotiation. 


experienced the effects of a financial crisis in 
1998. Russian producers had been limited by 
a continuing shortage of cash on-farm, 
making it difficult to buy high priced crop 
inputs such as fuel and fertilizer and to repair 
inferior machinery. In the last two years, fuel 
and seed supplies for agriculture have 
improved, while access to better farm 
equipment has improved only marginally. As 
a result, 2002-2003 Russian wheat yields are 


estimated at 20.6 Mt, down marginally from 
2001-2002, however, more than double the 
output of two years ago. The unusually cold 
weather in December of 2002 combined with 
less than adequate snow cover has resulted 
in an increase in winterkill compared to last 
year. 


Consumption 
In both Russia and Ukraine, about 40% to 


SITUATION estimated to be about 2.0 tonnes per 50% of wheat consumption is in the form of 
hectare (t/ha), similar to last year, but up human food, followed by feed use (30% to 
Production about 0.5 t/ha from 2000-2001. 35%) and seed use (5% to 10%). About 80% 


Wheat can be classified into winter wheat 
and spring wheat. Winter wheat is the main 
type grown in Russia and Ukraine. In 
Ukraine, winter wheat represented 97% of 
the total harvested wheat area over the last 
five years. In contrast, the 5-year average for 
Russian harvested area has been 
approximately 35% winter wheat and 65% 
spring wheat. However, the split between 
winter and spring wheat production is about 
50% each. The main wheat producing area 
in Russia is in the western portion of the 
country around Moscow, north of the Black 
Sea. This area accounts for about 35% of the 
total wheat produced. Beginning in August 
and running through the first of October, 
winter wheat is planted. The wheat begins 
heading in May, and harvest begins in July 
and continues through the end of August. As 
for Ukraine, major production areas of winter 
wheat exist throughout the entire country, 
except the northern region, which is 
classified as a minor growing area. 


For 2002-2003, Russian harvested wheat 
area is estimated at 25.7 Mha, up 8% from 
2001-2002. Prior to this, harvested area had 
been flat as the Russian economy 


RUSSIA: WHEAT SUPPLY AND DISPOSITION 
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For 2002-2003, Russian wheat production is 
estimated at 50.6 Mt, up 8% from last year 
and the highest since 1990-1991. This is 
largely due to excellent weather conditions for 
winter wheat development in the central and 
southern part of European Russia. Spring 
wheat production in the Urals and Siberia is 
estimated to be similar to last year at 32.0 Mt, 
slightly above the 5-year average. 


For 2002-2003, Ukrainian harvested wheat 
area is estimated at 6.8 million hectares 
(Mha), marginally lower than 2001-2002. 
From 1998 to 2000, harvested area had 
averaged 5.7 Mha, due to deteriorating farm 
equipment, declining use of fertilizer and 
herbicides and poor weather conditions. In 
2001-2002, the supply of agricultural inputs 
improved due to the increase in farm income 
as a result of high domestic wheat prices in 
2000-2001 and an improvement in loan 
guarantees by financial institutions. For 2002- 
2003, Ukrainian wheat yields are estimated at 
3.1 t/ha, similar to last year, but over 50% 
higher than 2000-2001. 


For 2002-2003, Ukrainian wheat production is 


2002 
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crop year 


1.4 Carry-in Stocks 


of the winter wheat crop is graded No. 4 (10% 
protein) and is utilized for blending in bread 
production and animal feed. The remaining 
20% of the winter wheat crop averages a No. 
3 and is considered to be milling quality. 
Annual per capita consumption of wheat in 
Russia and Ukraine is about 130 kilograms 
(kg) compared to 90 kg in Canada. 


For 2002-2003, Russian and Ukrainian feed 
use is expected to increase to 17.5 Mt and 
3.0 Mt respectively, up 30% from last year. 
With high wheat production in both countries 
during the last two years, domestic feed 
wheat prices have fallen sharply. This has 
resulted in rapid growth in pork production, 
which is expected to more than offset 
decreasing beef production. 


Traditionally, Ukrainian wheat producers 
have used their own seed for planting and 
seed use has averaged about 1.3 Mt per 
year. Producers are hesitant to store grain at 
local elevators because Ukraine lacks new 
facilities. Instead, producers prefer flat on- 
farm storage. For this reason, storage and 
marketing losses are as high as 4% of total 
wheat production. 


UKRAINE: WHEAT SUPPLY AND DISPOSITION. 
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e: estimate, USDA: 2001-2002; f: forecast, AAFC: 2002-2003 and 2003-2004 
Source: USDA 
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e: estimate, USDA: 2001-2002; f: forecast, AAFC: 2002-2003 and 2003-2004 
Source: USDA 
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Infrastructure 

Russian port facilities are limited although 
improvements are underway and expansion 
is expected to be completed in the next 2-3 
years. This includes the ports of Taganrog 
and Yeysk, located on the Sea of Azov and 
connected with the Black Sea by the Kerch 
Strait. Improvements to the Black Sea port of 
Novorossiysk and the port of Vladivostok, 
located on the Sea of Japan are also 
underway. However, overall Russian port 
capacity will continue to be restricted by 
shallow drafts and a lack of land for 
development around ports. Total Russian 
port throughput capacity is 15 Mt, however, 
deep sea port capacity is only 10 Mt. Wheat 
and other grains are often in competition for 
facility storage with other high value 
products. In January 2003, construction of 
two grain terminals began near Astrakhan’s 
river and seaport. The two facilities are 
expected to begin shipping grain this year. 
Projections are in place to increase 
throughput capacity to 1 Mt by 2010. In 
response to limited capacity at Russian deep 
sea ports, Russian exporters have used 
facilities in western Europe and Ukraine to 
reduce pooling and consolidation costs. 


Ukrainian port storage capacity is 340,000 t 
with a throughput of about 16.0 Mt a year. 
About 7 % of the grain shipped through 
Ukrainian ports is of Russian origin. 
Ukraine’s competitive position in wheat 
exports will be enhanced as improvements 
continue to be made in port infrastructure 
through private investment. The Ukrainian 
ports of Illichesk, Odessa, Nickolayev, 
Khersonk, and Berdyansk are undergoing 
upgrades which will enable these ports to 
increase their throughout by a combined 2- 
3 Mt a year. 


TRADE 


Exports 

Russia and Ukraine were mainly net wheat 
importers when they were members of the 
Former Soviet Union (FSU). Before the 
break-up of the Soviet Union, Ukraine largely 
exported wheat to Russia and other countries 
of the FSU. They were responsible for 
supplying feed grains to the large dairy, 
livestock and poultry operations in the Soviet 
Union. Following the break-up of the FSU in 
1991, both the Russian and Ukrainian 
agricultural sectors entered a decade of 


decline. FSU farm subsidies for fuel and 
protein feed were abolished, and as a result 
livestock numbers decreased. The reduction 
in livestock inventories left a surplus of feed 
wheat. However, wheat exports were limited 
until 1994 when state price controls were 
reduced and restrictions on export licences 
and quotas were removed. 


Ukraine’s livestock and poultry sectors were 
designed by the FSU to function in a centrally 
planned economy. Following independence, 
the Ukrainian government tried to maintain 
inventories by increasing corn imports in 1991 
and 1992. Nevertheless, with the elimination 
of farm input and feed subsidies, increased 
competition from imported livestock and 
poultry products and a decrease in consumer 
disposable income, Ukrainian producers 
reduced livestock and poultry inventories. 


Both Russia and Ukraine have been minor 
wheat exporters, with exports averaging a 
combined 2.8 Mt from 1996 to 2000. In 2001- 
2002, however, Russia and Ukraine exported 
4.4 and 5.5 Mt, versus 0.7 and 0.1 Mt, 
respectively in 2000-2001. With a second 
consecutive bumper wheat crop in 2002- 
2003, Russia and Ukraine are forecast to 
export a record 10.0 and 8.5 Mt, respectively. 
These two countries collectively are the 
second largest exporter after the US for 2002- 
2003. Early crop year exports of low priced 
wheat have been exceptionally large due to 
tight supplies and high prices in the five major 
exporting countries. Less competition from 
Canada and Australia has provided 
opportunities for milling wheat exports to 
North Africa and the Middle East. The 
proximity to these markets gave Russia and 


Ukraine a freight advantage over many 
exporters, along with their flexibility in offering 
smaller vessels to private importers in the 
Mediterranean. Feed quality wheat exports to 
South Korea and Israel have been very 
competitive with US corn. Due to limited 
Canadian wheat supplies as a result of 
drought conditions, Ukraine feed wheat 
exports to eastern Canada, largely Quebec, 
totalled 73,000 t in 2001-2002 and are 
forecast at 100,000 t in 2002-2003. The EU 
had been the largest market for Russian and 
Ukrainian wheat exports, largely due to the 
lack of an import duty, which allowed wheat 
exports into the EU at prices lower than 
domestic EU wheat prices. For 2002-2003, 
Italy, Greece, and Spain are the largest EU 
importers to-date of Russian and Ukrainian 
wheat. However, on January 1, 2003, the EU 
limited wheat imports of low and medium 
protein wheat with a quota of less than 3.0 Mt 
at a €12/t (CAN$19/t) tariff. The after quota 
tariff was set at €95/t (CAN$149/t). The 
frequency of Russian and Ukrainian wheat 
exports has diminished recently, after record 
shipments in the first half of the crop year. 
Feed wheat availability has been sharply 
reduced in Russia and Ukraine. Ukranian 
feed wheat export quotes have increased to 
nearly US$100/t in February. This may lead 
to a downward revision of both the 2002-2003 
Russian and Ukranian wheat exports 
forecasts. 


Imports 

For 2002-2003, Russian wheat imports are 
forecast at 0.3 Mt, down from 0.6 Mt the 
previous year. These imports are from 
Kazakhstan. Russia has a 5% import tariff on 
No.3 wheat in an attempt to protect the 
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domestic market, but the majority of imports 
come unregistered from Kazakhstan, due to 
the large unenforced common border. 


For 2002-2003, Ukrainian wheat imports are 
forecast at 0.2 Mt, slightly above last year, 
but below the 5-year average of 0.3 Mt, due 
to ample wheat supplies. These imports are 
expected to originate from Kazakhstan, 
which faces zero duty under the current free 
trade agreement between the countries. 


OUTLOOK 


In Russia, 2003-2004 wheat seeded area is 
forecast to fall over 10% due to low domestic 
prices and unfavourable weather. The 
general condition of the wheat crop is 
reported to be worse than 2002-2003 after 
frost damaged crops in areas unprotected by 
snow. For 2003-2004, Russian wheat 
production is forecast at 42.0 Mt, down 17% 
from 2002-2003. Consequently, Russian 
wheat supplies are projected at 49.2 Mt, 
down 14% from this year. However, domestic 
use is forecast to remain relatively 
unchanged at 40.0 Mt. Russian wheat 
exports are forecast to fall by 55% to 4.5 Mt 
due to reduced exportable wheat supplies. 
Carry-out stocks are expected to decrease to 
4.7 Mt, with a stocks-to-use ratio of 11% 
versus 13% this year. 


For 2003-2004, heavy frosts in Ukraine in 
December of 2002 are very likely to have 
killed the less developed winter wheat. 
Preliminary forecasts show that over 2.0 Mha 
may need to be reseeded in the spring, much 
higher than in 2002-2003. Yields may also be 
lowered due to late seeding and poorly 
established winter wheat as a result of the 
dry weather in the fall of 2002. Ukrainian 
wheat production is forecast at 18.0 Mt, down 
13% from 2002-2003. With this decrease in 
projected production, Ukrainian wheat 
supplies are expected to fall by 17% to 

20.4 Mt, with domestic use expected to 
remain relatively unchanged at 13.5 Mt. 
Livestock and poultry inventories have been 
increasing since 2001, but are not expected 
to reach the high levels of the early 1990s for 
quite some time. The major limiting factor is 
that Ukrainian livestock and poultry 
producers are now in competition with wheat 


exporters for feed supplies. Feed 
demand is expected to play a 
lesser role in price formation with 
export demand being the larger 
determining factor. For 2003- 
2004, Ukrainian wheat exports 
are forecast at 4.5 Mt, down 47% 
from this year. Carry-out stocks 
are expected to remain 
unchanged at 2.4 Mt, with a 
stocks-to-use ratio of 13% 
compared to 11% in 2002-2003. 


Fuel 
Repairs 
Other 


Despite high market transaction 
costs, Russian and Ukrainian 
wheat is competitive largely due 
to low production costs. Low 
production costs enable wheat exporters to 
offset existing high costs of storage and 
transportation and offer lower export prices. 
The continued competitiveness of Russian 
and Ukrainian wheat on world markets will 
largely depend on their governments’ evolving 
grain policy. Costs of production are expected 
to rise in 2003-2004. Another factor that may 
result in a decrease in wheat profitability, is 
the Ukrainian government's reluctance to 
refund the value-added tax to wheat 
exporters. To-date, there are indications that 
Ukraine’s domestic wheat supplies are 
limited, especially milling wheat, which has 
already resulted in an increase in domestic 
wheat prices. Lower supplies may undermine 
Ukraine’s position on the world wheat market, 
and raise the interest of Ukrainian ports in 
handling transfer wheat exports from Russia 
and Kazakhstan as alternatives. 


In the long-term, Russian and Ukrainian 
wheat export competitiveness will depend on 
government policy decisions and reductions 
in logistics costs. Currently, it costs 
approximately US$18-25/t to move grain from 
an inland elevator to ocean vessel. It is 
expected that with port facility upgrades in 
Russia and Ukraine, such costs may be 
reduced thereby increasing the profitability of 
wheat, while reducing congestion at Ukrainian 
ports. Future wheat exports from Russia will 
also depend on income growth and the 
demand for livestock and poultry products. 
Increased domestic livestock and poultry 
production will require more wheat for feed 
thereby reducing wheat exports. 


Seed (inc. treatment) 
Fertilizer 
Chemicals 


Total Variable Costs 


Variable Costs 


8.48 
27.18 
13.22 

8.37 

3.69 
13.67 
74.61 


“Saskatchewan Brown soil zone spring wheat budget 
with interest and crop insurance removed 


Source: USDA-Ukraine; AAFC-Canada 
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CANADA: GRAINS AND OILSEEDS OUTLOOK 


For 2002-03, total production of grains and oilseeds in Canada decreased by 17% from 2001-02 to about 42 million tonnes (Mt) 
due to one of the worst droughts on record in parts of western Canada. Total Canadian exports are expected to be significantly 
below 2001-02 and, despite a major increase in imports, carry-out stocks are expected to decrease significantly from 2001-02. 
Canadian and world grain and oilseed prices have increased substantially from a year ago, and are expected to average well-above 
2001-02. However, world wheat prices have declined from the peak reached last fall, due mainly to large exports from non- 
traditional exporters, such as Ukraine and Russia, and the resumption of EU export subsidies in December. The strengthening 
Canadian dollar has pressured prices for all grains and oilseeds in Canada. 
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For 2003-04, area seeded to most major grains and oilseeds in western Canada is expected to increase due to strong prices in 
2002-03, with the largest increases being to spring wheat, barley and canola, while summerfallow and special crop areas decrease. 
Actual seeded area will be highly dependent on spring precipitation, as subsoil moisture levels remain low in parts of the Prairies, 
although recent snowfall has improved the moisture situation. In eastern Canada, area seeded to wheat has increased while the 
area seeded to corn and soybeans is expected to decrease. Total production of grains and oilseeds in Canada is forecast by AAFC 
to increase to 61 Mt, 19 Mt above the drought-reduced 2002 crop. The forecast assumes normal abandonment and slightly 
below-normal yields due to current low subsoil moisture conditions in Saskatchewan and Alberta. The higher production will be 
pee by low carry-in stocks and a significant decrease in corn imports. Total exports are forecast to increase by 51%, to 


Canadian and world grain and oilseed prices are expected to decline from 2002-03 due to higher US and world production. For 
most major crops, domestic support programs in the US and EU are expected to continue to encourage high production, which 
will pressure prices. The major factors to watch are growing conditions in the major importing and exporting regions, the impact 


of high fertilizer prices on seeded areas and yields, and the 


WHEAT (ex-durum) 
For 2002-03, due to significantly lower 
supplies, exports are forecast to fall by 
almost 50%, to 6.5 Mt, the lowest level 
since 1956-57. Feed use is expected to 
increase due to increased supplies of low 
uality wheat and reduced barley supplies. 
arry-out stocks are forecast to fall i 
29%, to 3.5 Mt, the lowest level recorded 
in modern times. 
For 2003-04, production is projected to rise 
by 68%, to 20.1 Mt, slightly below the 10- 
year average, due to increased seeded area, 
lower abandonment and higher yields. 
Exports are forecast to rise by 85%, to 
12.0 Mt. Feed use is expected to decline 
slightly, assuming a return to normal crop 
quality. Carry-out stocks are expected to 
increase to 4.7 Mt, but remain well below 
the 10-year average of 6.4 Mt. The 
Canadian Wheat Board (CWB) February 
Pool Return Outlook (PRO) for No.1 
CWRS 11.5% protein is $204/t, in-store 
Vancouver/St. Lawrence (I/S VC/SL), vs. 
the 2002-03 PRO of $267/t. In Ontario, 
winter wheat seeded area has risen by 67%, 
to a record 404,700 hectares, but harvested 
area may be reduced by high winterkill 
resulting from extremely cold temperatures 
this winter. 


DURUM 

For 2002-03, exports are forecast to fall by 
12%, due to reduced supplies, increased 
competition from other exporters and a 
good crop in North Africa. Carry-out 
stocks are forecast to decline by 14%, to 


1.4 Mt. 
For 2003-04, production is expected to rise 
sharply, due to reduced abandonment and a 
return to near normal yields. Despite 
reduced carry-in stocks, pare are 
pes to increase by 20%. Exports, 
owever, are forecast to be unchanged, due 
to stable world demand, and strong 
competition from other exporters. As a 
result, carry-out stocks are projected to rise 
by 57%, to 2.2 Mt, well above the 10-year 
average of 1.8 Mt. The CWB PRO for 
No.1 CWAD 11.5% protein is $227/t, I/S 
VC/SL, $50/t below the 2002-03 PRO. 
The premium over No.l CWRS 11.5% is 
projected at $23/t, vs. $10/t in 2002-03. 


BARLEY 
For 2002-03, malting barley exports are 
forecast to fall to a ten year low due to low 
supplies, poor quality, and high feed grain 
Lae Feed barley exports are expected to 
e negligible. Carry-out stocks are forecast 
to fall to the lowest level of recent times. 
For 2003-04, production is forecast to 
increase due to a larger seeded area, lower 
abandonment and higher yields. Larger 
supplies are expected to result in increased 
feed use, and a reduced need for corn 
imports. Exports of malting barley are 
forecast to increase to near-normal levels, 
while feed barley exports are expected to 
rise but remain low. Carry-out stocks are 
forecast to increase. Off-Board feed barley 
prices are expected to decrease. The CWB 
PRO for No.1 CW Feed barley is $136/t, I/S 
VC/SL, vs. the 2002-03 PRO of $176/t. The 
PRO for Special Select 2 Row Designated 
barley is $216/t vs. the 2002-03 PRO of 
$251/t, due to increased world supplies. 


OATS 

For 2002-03, exports are forecast to fall due 
to lower supplies. Carry-out stocks are 
expected to decrease slightly. 

For 2003-04, production is forecast to rise 
sharply, due to higher seeded area, lower 
abandonment, and higher yields. Exports 
are expected to increase and carry-out stocks 
are expected to rise. The price is forecast to 
fall by about 33% to $145/t. 


CORN 

For 2002-03, imports are forecast to 
increase to a new record due to reduced 
barley production in western Canada. 
Carry-out stocks are expected to increase 
because of higher production in eastern 
Canada. 

For 2003-04, production is forecast to be 
slightly below 2002-03, as lower area 
seeded is projected to be largely offset by 
higher yields. Imports are expected to fall 
sharply due to increased barley production 
in western Canada. Carry-out stocks are 
projected to decrease by 15%. The average 
Chatham price is forecast to decrease by 
13%, to $130/t, due to lower US corn prices. 


anada/US exchange rate. 


CANOLA 

For 2002-03, exports and domestic crush are 
expected to decrease significantly due to 
lower supplies. Carry-out stocks are expected 
to decline sharply . 

For 2003-04, production is forecast to 
increase by about 60% due to higher seeded 
area, lower abandonment and a return to near- 
normal yields. Supplies are forecast to 
increase, resulting in higher exports and 
domestic crush. Carry-out stocks are 
expected to rise, but remain low. The price 
of canola is forecast to decrease to $375/t, I/S 
VC, from $425/t in 2002-03, due largely to 
increased world oilseed production. 


FLAXSEED (excluding solin) 

For 2002-03, exports are expected to rise 
slightly despite reduced supplies. Carry-out 
stocks are forecast to decrease significantly. 
For 2003-04, production is forecast to rise 
due to increased seeded area and higher 
yields. Exports are projected to increase due 
to continued strong demand from the EU. 
Prices are forecast to fall by about 10%, to 
$380/t, I/S Thunder Bay, due to higher 
supplies. 


SOYBEANS 

For 2002-03, imports are expected to 
decrease sharply due to increased production. 
Domestic use and exports are forecast to rise 
due to increased supplies. Carry-out stocks 
are projected to decrease. 

For 2003-04, production is forecast to 
increase as higher yields more than offset a 
drop in seeded area. Domestic use is 
projected to remain stable while exports 
increase. The average price of soybeans is 
forecast to fall to $290/t, I/S Chatham, from 
$310/t in 2002-03, due to higher soybean 
production in the US and South America. 


FURTHER INFORMATION: 
Wheat .....Glenn Lennox....(204) 983-8465 
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Oilseeds........ Stan Spak ............ 983-8467 
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Grain and Harvested Imports Total Exports Food and Feed, Waste Total Dom- Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (c) Ind. Use & Dockage_ estic Use (d) Stocks Price (e) 
O0OOha tha ~~ ------------------------ thousand metric tonnes- - -- -------------------- $/t 
Durum 
2001-2002 2,036 1.47 2,987 12 5,871 3,628 249 126 613 1,631 260.43 
2002-2003f 2aliso 1.70 3,714 10 5,355 3,200 250 275 155 1,400 Clie 
2003-2004f 2,390 2.09 5,000 10 6,410 3,200 250 540 1,010 2,200 227 * 
Wheat Except Durum 
2001-2002 8,550 2.06 17,581 85 24,452 12,580 2,792 3,393 6,971 4,901 207.16 
2002-2003f 6,428 1.86 11,976 225 WAlOe 6,500 2,800 3,457 7,102 3,500 26 i/ag 
2003-2004f 8,250 2.44 20,100 150 23,750 12,000 2,840 ScD 7,050 4,700 204 * 
All Wheat 
2001-2002 10,585 1.94 20,568 97 30,323 16,207 3,041 3,519 7,584 6,532 
2002-2003f 8,613 1.82 15,690 235 22,457 9,700 3,050 Syice 7,857 4,900 
2003-2004f 10,640 2.36 25,100 160 30,160 15,200 3,090 3,895 8,060 6,900 
Barley 
2001-2002 4,150 2.61 10,846 112 13,473 1,758 306 8,968 9,723 1,993 158.60 
2002-2003f 3,267 2.23 7,283 200 9,476 800 300 6,521 7,276 1,400 170-190 
2003-2004f 4,380 2.92 12,800 40 14,240 2,000 300 9,000 9,740 2,500 125-155 
Corn 
2001-2002 1,267 6.62 8,389 3,882 onion 193 2,285 9,583 11,903 1,056 132.90 
2002-2003f 1,288 7.04 9,065 4,300 14,421 300 2,425 10,361 12,821 1,300 140-160 
2003-2004f 1,225 eet, 8,900 2,000 12,200 300 2,600 8,165 10,800 1,100 115-145 
Oats 
2001-2002 1,238 PNT 2,691 53 3,598 1,409 118 1,498 1,824 365 202.19 
2002-2003f 1,298 2.12 2,749 15 3,129 1,200 150 1,211 1,579 350 205-225 
2003-2004f 1,590 235 3,740 5 4,095 1,675 150 1,561 1,920 500 130-160 
Rye 
2001-2002 123 1.85 228 4 309 62 39 144 198 49 
2002-2003f Ue are 134 5 188 45 38 57, we 30 
2003-2004f 167 2.19 365 5 400 85 67 150 235 80 
Mixed Grains 
2001-2002 159 2.80 447 0 447 0 0 447 447 0 
2002-2003f 132 Due 359 0 359 0 0 359 359 0 
2003-2004f 165 2.82 465 0 465 0 0 465 465 0 
Total Coarse Grains 
2001-2002 6,937 3.26 22,600 4,051 30,978 3,422 2,748 20,639 24,093 3,462 
2002-2003f 6,062 B28 19,589 4,520 Zia 2,345 2,913 18,508 22,147 3,079 
2003-2004f 527 3.49 26,270 2,050 31,399 4,060 Salli 19,341 23,160 4,179 
Canola 
2001-2002 3,765 1.31 4,926 226 6,240 2,524 2,293 176 2,502 W215 357.45 
2002-2003f 2,857 1.25 Sew 225 5,017 2,300 2,025 197 2,267 450 410-440 
2003-2004f 4,225 1ESiZ, 5,780 200 6,430 2,750 2,500 835 2,880 800 360-390 
Flaxseed excluding Solin 
2001-2002 662 1.08 TANS 24 998 618 n/a n/a 191 189 319.77 
2002-2003f 633 1.07 679 25 893 625 n/a n/a Wee 95 410-440 
2003-2004f ant 1.26 895 Ws 1,005 650 n/a n/a 190 165 365-395 
Soybeans 
2001-2002 1,069 eos 1,635 982 2,803 495 n/a n/a 2,136 172 269.01 
2002-2003f 1,024 2.28 22330 450 2,957 600 n/a n/a PLPANTE 140 295-325 
2003-2004f 993 2.62 2,600 550 3,290 850 n/a n/a 2,240 200 275-305 
Total Oilseeds 
2001-2002 5,495 leoe WT 1,233 10,041 3,637 n/a n/a 4,828 1,576 
2002-2003f 4,514 1.46 6,591 700 8,867 3,525 n/a n/a 4,657 685 
2003-2004f 5,929 1.56 9,275 765 10,725 4,250 n/a n/a 5,310 1,165 
Total Grains And Oilseeds 
2001-2002 23,018 2.19 50,444 5,381 71,342 23,266 n/a n/a 36,505 11,570 
2002-2003f 19,189 2.18 41,871 5,455 58,896 15,570 n/a n/a 34,661 8,664 
2003-2004f 24,096 (Ve 60,645 2,975 72,284 23,510 n/a n/a 36,530 12,244 


(a) August - July crop year except corn and soybeans which are September - August. 

(b) Excludes imports of products. 

(c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 

(d) Includes seed use. For flaxseed and soybeans, food/industrial use and feed/waste/dockage are included in the total domestic use, but are not 
listed due to data confidentiality. 

(e) Crop year average prices: No.1 CWRS 11.5% and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), Barley (No. 1 feed, WCE, cash, I/S 
Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); Canola (No. 1 Canada, WCE, cash, I/S Vancouver); 
Flaxseed (No. 1 CW ,WCE, cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 


* February 2003 CWB Pool Return Outlook (PRO). 
f: forecast, Agriculture and Agri-Food Canada, March 13, 2003 
Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


For 2002-03, total production of pulse and special crops in Canada decreased by 25% to 2.78 million tonnes (Mt), largely because of drought in 
central and northern regions of Saskatchewan and Alberta. The average quality of the dry pea, lentil, chick pea, mustard seed and sunflower 
seed crops was lower than normal because of significant damage from frost, rain and disease. Despite lower exports and domestic use, carry-out 
stocks are expected to fall sharply. Average prices, over all types, grades and markets, are forecast to increase from 2001-02 for dry peas, lentils, 
sunflower seed and buckwheat, decrease for dry beans, chick peas and mustard seed, and be the same for canary seed. 


| Wie 
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For 2003-04, total area seeded to pulse and special crops in Canada is forecast to decrease by 9% because of one or more of the following factors, 
depending on the crop: lower expected net returns than for competing crops, higher production risk than for competing crops or shortages of 
seed. It is assumed that precipitation will be normal for the spring and summer. However, for western Canada, due to the current dry 
conditions in many areas, yields are forecast to be below trend but, in general, significantly higher than in 2002-03. For eastern Canada, trend 
yields are assumed. It has been assumed that the abandonment rate will return to normal and an increased portion of the area seeded will be 
harvested. It has also been assumed that the average crop quality will return to normal. Total Canadian production is forecast to increase by 
43% to 3.97 Mt. Total supply is expected to increase by 22% to 4.3 Mt. Exports and domestic use are forecast to increase in line with the higher 
supplies. Carry-out stocks are expected to remain low. Average prices, compared to 2002-03, are forecast to decrease for most crops, but 
increase for dry beans and chick peas, and be stable for buckwheat. However, prices are expected to be very sensitive to any production 
problems due to low world carry-in stocks for most crops. The main factors to watch will be precipitation during the spring and summer in 
western Canada, the exchange rate of the Canadian dollar against the US dollar and other currencies, and growing conditions in major 


producing and importing countries. 


DRY PEAS 

For 2002-03, due to lower production and 
supply, Canadian exports are forecast to 
decrease. The average price is forecast to 
increase, compared to 2001-02, as carry-out 
stocks decrease to a low level. 

For 2003-04, the area seeded is forecast to 
decrease by about 5% from 2002-03. Production 
and supply are forecast to increase significantly 
due to expected higher yields and lower 
abandonment. World supply is expected to 
increase by 12% to 10.8 Mt, mainly because of 
higher production in Canada and Australia, but 
this is expected to be offset by increased 
consumption. Canadian exports and domestic 
use are forecast to rise. Carry-out stocks are 
forecast to remain low. The average price, 
compared to 2002-03, over all types, grades and 
markets, is forecast to decrease. 


LENTILS 

For 2002-03, due to lower production and 
supply, Canadian exports are forecast to 
decrease. Carry-out stocks are forecast to fall to 
a very low level and the average price is forecast 
to increase. 

For 2003-04, the seeded area is forecast to 
decrease by about 10% from 2002-03. 
Production and supply are forecast to increase 
significantly due to expected higher yields and 
lower abandonment. World supply is forecast to 
increase by 5% to 3.4 Mt, due mainly to higher 
Canadian production. Canadian exports are 
expected to increase, as Canada’s share of world 
supply increases. Carry-out stocks are forecast to 
remain low. The average price, over all types and 
grades, is forecast to decrease. 


DRY BEANS 

For 2002-03, production and supply increased 
significantly in Canada and the US. Canadian 
exports are forecast to increase because of higher 
supply and lower prices. Carry-out stocks are 
expected to increase, with a stocks-to-use (s/u) 
ratio of 15% and the average price is forecast to 
decrease. 

For 2003-04, area seeded is forecast to decrease 
by about 25%. Production and supply are 


expected to fall significantly. Production and 
supply are also forecast to decrease in the US. 
Canadian exports are forecast to decrease due to 
the lower supply. Carry-out stocks are expected 
to decrease to a low level. The average price, 


over all classes and grades, is forecast to increase. 


CHICK PEAS 
For 2002-03, due to lower production and 


supply, Canadian exports are forecast to decrease. 


Carry-out stocks are forecast to decrease to a low 
level. The average price is forecast to decrease 
because of lower average quality and a shift away 
from the production of the higher priced large 
kabuli type. 

For 2003-04, the area seeded is forecast to 
decrease by about 35%, with a shift in production 
to the desi type, due to the high risk of producing 
the kabuli type. Although production is expected 
to increase slightly, supply is forecast to decrease 
sharply due to lower carry-in stocks. World 
supply is expected to increase by about 8% to 

7.9 Mt. Canadian exports are forecast to 
decrease due to the lower supply. Carry-out 
stocks are expected to remain low. The average 
price, over all types, grades and sizes, is forecast 
to increase due to higher expected quality. 


MUSTARD SEED 

For 2002-03, due to lower supply, exports are 
forecast to decrease. Carry-out stocks are 
expected to decrease to a low level and the 
average price is forecast to decrease, as lower 
prices for the yellow type more than offset higher 
prices for the brown and oriental types. 

For 2003-04, area seeded is expected to decrease 
by about 5% from 2002-03. Production and 
supply are forecast to increase significantly due 
to expected higher yields and lower 
abandonment. Although exports are expected to 
rise, carry-out stocks are also forecast to increase, 
with a s/u ratio of 9%. The average price, over 
all types and grades, is expected to decrease. 


CANARY SEED 

For 2002-03, due to higher production and 
supply, Canadian exports are forecast to increase. 
Carry-out stocks are expected to decrease, with a 


s/u ratio of 11%. The average price is forecast to 
be the same as in 2001-02. 

For 2003-04, area seeded is expected to be 
similar to 2002-03. Production and supply are 
forecast to increase significantly due to expected 
higher yields and lower abandonment. World 
supply is forecast to increase by 30% to 

320,000 t. Canadian exports are expected to 
increase in line with the higher supply. Carry-out 
stocks are forecast to increase, with a s/u ratio of 
26%. The average price is forecast to decrease. 


SUNFLOWER SEED 

For 2002-03, due to higher production and 
supply, Canadian exports and domestic use are 
expected to increase. Carry-out stocks are 
forecast to decrease, with a s/u ratio of 11%. The 
average price is forecast to increase. 

For 2003-04, area seeded is expected to decrease 
by about 5%. Production and supply are also 
forecast to decrease. World supply is expected to 
increase by 3% to 24.8 Mt, due to higher 
production of the oilseed type. Canadian exports 
are expected to decrease slightly due to lower 
supply. Carry-out stocks are forecast to decrease 
to a low level. The average price, over both types 
and all grades, is forecast to decrease because of 
higher world supply. 


BUCKWHEAT 

For 2002-03, exports are expected to be similar 
to 2001-02. The average price, over all grades 
and markets, is forecast to increase due to the 
lower supply. 

For 2003-04, seeded area is forecast to decrease 
by about 10%, but production is forecast to 
remain stable due to an expected return to normal 
yields. The average price is forecast to be the 
same as in 2002-03. 


FURTHER INFORMATION: 

Stan SKIYPetZ, .<cccssccesessesasssoee (204) 983-8972 
PINEAU os cessecsneraneeantes skrypetzs@ agr.gc.ca 
Fred Oleson, Chief ................. (204) 983-0807 
Em AIUALL eugdevectsnsesnnnneadunsaais olesonf@agr.gc.ca 


www.agr.gc.ca/mad-dam/ 
LAMAD\OUTLOOK\S&D\SpCrops\2003\mar2003sce.wpd 


CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION MARCH 13, 2003 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha - - - --------------------- thousand metric tonnes - - ------------------- $/t 

Dry Peas 
1999-2000 835 2.70 Dae 12 2,639 1,417 822 400 135 
2000-2001 1,220 pate) 2,864 12 3,276 2,196 885 195 138 
2001-2002 1,285 Lor 2,023 An 2,245 1,381 589 275 190 
2002-2003f 1,050 1.30 1,365 30 1,670 1,000 570 100 205-235 
2003-2004f 1,190 1.94 2,305 20 2,425 1,550 775 100 165-195 
Lentils 
1999-2000 497 1.46 724 10 794 503 211 80 380 
2000-2001 688 133. 914 5 999 475 268 256 295 
2001-2002 664 85 566 6 828 478 219 131 320 
2002-2003f 387 91 354 5 490 330 150 10 385-415 
2003-2004f 525 Note 590 5 605 420 175 10 365-395 
Dry Beans 
1999-2000 154 1.91 294 41 360 260 60 40 500 
2000-2001 162 1.65 268 40 348 227 71 50 465 
2001-2002 175 1.70 298 42 390 263 97 30 725 
2002-2003f 219 1.89 414 20 464 290 114 60 465-495 
2003-2004f 168 170 285 30 375 275 90 10 530-560 
Chick Peas 
1999-2000 139 1.42 197 5 207 56 136 5 390 
2000-2001 283 137 388 5 408 179 199 30 410 
2001-2002 467 97 455 le 497 180 187 130 380 
2002-2003f 154 1.01 156 10 296 160 116 20 325-355 
2003-2004f 136 1.18 160 15 195 100 85 10 360-390 
Mustard Seed 
1999-2000 263 ae 3 306 1 357 170 72 Ws 285 
2000-2001 208 .97 202 1 318 151 62 105 280 
2001-2002 158 .66 105 3 213 168 12 33 685 
2002-2003 255 .60 154 7 193 155 29 10 640-670 
2003-2004f 270 85 230 1 241 170 51 20 435-465 
Canary Seed 
1999-2000 146 1.14 166 0 276 157, 29 90 240 
2000-2001 164 1.04 1 fa 0 261 170 21 70 265 
2001-2002 164 .70 114 0 184 134 20 30 660 
2002-2003 214 od 164 0 194 145 29 20 645-675 
2003-2004f 265 92 245 0 265 160 50 55 360-390 
Sunflower Seed 
1999-2000 79 1.54 122 19 145 49 Da 41 295 
2000-2001 69 1.72 119 18 178 77 55 46 320 
2001-2002 67 1355 104 30 180 92 66 22 Sao 
2002-2003f 95 1x65 157 15 194 100 74 20 425-455 
2003-2004f 90 1.61 145 20 185 95 75 15 400-430 
Buckwheat 
1999-2000 13 1.00. 13 1 16 8 i 1 305 
2000-2001 15 .93 14 1 16 9 7 0 305 
2001-2002 14 1.14 16 1 Ive Z 8 2 325 
2002-2003 Ie 1.00 12 1 15 4 7 1 320-350 
2003-2004f 11 1.09 12 1 14 7 iy 0 320-350 
Total Pulse And Special Crops (c) 
1999-2000 2,136 1.91 4,074 89 4,794 2,620 1,392 782 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 752 
2001-2002 2,994 1.23 3,681 121 4,554 2,703 1,198 653 
2002-2003f 2,386 1.16 2,776 87 3,516 2,187 1,088 241 
2003-2004f 2,655 1.50 3,972 92 4,305 Cae is 1,308 220 


(a) Aug-July crop year. 

(b) Excludes products. 

(c) Includes Pulse Crops (dry peas, lentils, dry beans, chick peas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 

(e) Producer price, FOB plant. Average over all types, grades and markets. 

f: forecast, Agriculture and Agri-Food Canada, March 13, 2003 

Source: Statistics Canada and industry consultations. 
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B. CASH PRICES AND REPLACEMENT VALUES ; 


PRAIRIE GRAINS 


Selected Points Price Basis 10-Mar-03 3-Mar-03 10-Feb-03 11-Feb-02 
From: ThunderBay = 2. [in-Store Wheat 179.009.189.209. 00 
CBOT. se eh fe Oat 215.752 2] 200,75 ea ee 2042 
Lethbridge Barley. | 168.005 | ASO Sie eh lee Pe 175 SO meee | eee cee 
‘To: _ Bayport, ON = ifin-store, Wheat, 2b | 202.615 fe 2126 et ie i ae 21 ee ee ae 
ee ee ee De) ee 
ee ls =< ee nO ee eT I ee 
[> Montreal, QC ~ [Instore Wheat 0) 207.03: 29217123. 0 0 | 218 9 ee ee ee 
a se 9) Sed (7 I SS 
ee ee ee ee) es ee ee eS ee ee 
| _..__Moncton,NB | Truck via Halifax) ||) Wheat. 5 |, 229.259 | 230.4508 | | 2425 | ee eee 
eed es a a ES 
Pe ee eBay irri 8224.50 Ys ee 228100 ea een eee 230 OC eee | ae eer 
[_teuro,NS_ Ss Truck viaHalifax = Wheat ois] 9223.225 | 233-42 Sie ain a5 22 | eee 
ee) Pe en le I emma ame mene 
a ae ee a ee = (a ae ee eee 
| ___Halifax,NS_ instore. 7) ts Wheat. 5 |) £244.26 pele 224.48) et A226. 26 | ee 
Pe ee at © NVA INVA a9 Ae eee | ce 
ee ee N:P ee EC EO 
| ____Stephenville,NL__—s|[Track/TruckviaSydney ss |_—S—s—sWheat_ | 277.63 | 287.83) | | 293.63 | 267.43 
ea ee eee) ee LL ee eae 
oe eee Barley® 5 Sh PNAS eA fl oe 9) Ni 
|. Melfort, SK. A tn be Wheat 38 2. I TANIAG | Sad | NA ee eee 2 On| 
Pe ee et rh Oat Sh NTA SINAN co 
a a =, ed = 7 ee eS 


Pi Bayport, ON | ent Wheat co mi eo WAL Su}em, INVA 0] oll a apensnU5 nO | NO oem 
TT Se GE a a A aie a ai 
| SEY Ee 
[= Monreal, GO os te te  Whemt ot [in NVA go UN INURL Reo eee 
eT Le LA ee RCI ho 
Nee |. cea Ee ee cele ele Te 
A a TS a a RM 
a iS CORI aan ETS eM eee I 
ee ce GS I i 
SNe ee eT eT eI lo 
Pe ee OEE [NA ap IN el NA 
[Firack truck via Sydney | Barley [WA [NA [| NA | 286.04 
a Te LN LN I 
a ef UE ge gE eta [Be NVA INVA CPO [RNIN OS 
ey es ee ew 
Sew STS wT oa eA ac Ska 
Selected potwes ol) ) pri pase ol VU NIMMRO rrpee vce [ tastweek [Month ago [Year ago 

a a ks rl eee SRO Tyee ie 10-Feb-03 11-Feb-02 
From: US Lake Pon___|OnBoardVessel—_+[ | 16051 | 16051 || 1614 ~+[ —‘t27.50_—+| 
[Tor Montreal, QC = lineelore sic a eI 1 ova 7 [mnOD.55 | MeU.S5E nich lly Cea oe a eepeateco 
[From:= Chicago (Mi) [tracks ad 8 td |e ee 1S Tone) op NSS 
OE AE LT es Aa ee a 
From: Chatham, ON = [Track > 00 nr oy ws ERE) SNGORD elena 1G 118 Thi nas 
LE a Lc Sn ce a ae | 
Soymesl 48% Pron = [a Pe pe enh © meee Sees eeeeeees 
EASE FREY SA Ed PMS EME 
Tor. Montreal, OG (Tracks oi Sis) [inne go) [ooyzaba4 a |b aS SRIN | (9 ESIC Oo cae 
Pe Moncton, NB= oan [Track 2 fob ct) amas 0 ss 0d. 0D | es el abe a a ea enon OORT 
Toy Truro, NS or a Trmok pagers oo SO mets] 9 ad Onin 65s] nS 9.00 eo S090 | | EROO7 C7 a a 
[ “Stephenville, NL___[Track TTruck via Sydney |_| 38594 [35508 [| 3557 «| ——saa.72——=S 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Doris Pelletier, A/Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: pelletierdm@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. Grain grades are Canada Western Feed Wheat, No.1 Feed Oats, No.1 Canada 
Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Corn unless otherwise specified. 

Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 


March 31, 2003 Volume 16 Number 7 


Agriculture et 
groali : 


Government 
Publications 


WHEAT: 2002-2003 SITUATION AND 2003-2004 OUTLOOK 


Wheat prices increased sharply beginning in the spring of 2002, due to drought-reduced production in the major 
exporting countries of Canada, the United States (US), and Australia, but started to decline in the fall mainly due 
to large exports from Russia and Ukraine. The US export price for hard winter ordinary protein wheat free on 
board (FOB) Gulf ports has fallen by 28% from the high reached in October, and is now only about 10% above its 
pre-rally level. Despite the declines, prices in 2002-2003 are expected to average well above 2001-2002. For 2003- 
2004, prices are expected to continue to decline from current levels, assuming normal growing conditions in the 
major wheat producing regions of the world. This issue of the Bi-weekly Bulletin examines the situation and 
outlook for wheat for 2002-2003 and 2003-2004. ''Wheat" refers to all wheat including durum, unless otherwise 


specified. 


WORLD 


World wheat supplies for 2002-2003 are 
estimated by the United States 
Department of Agriculture (USDA) to have 
decreased by about 16 million tonnes (Mt) 
from 2001-2002, to 768 Mt, due to a 
combination of lower production and 
reduced carry-in stocks. Consumption is 
projected to increase, with non-feed use 
rising slightly to 478 Mt, while feed use of 
wheat is expected to increase by 9% to 
118 Mt, the highest since 1990-1991, 
largely due to record imports of feed 
wheat into the European Union (EUV). 
World carry-out stocks are expected to 
decline by 14%, to 173 Mt, with the stock- 
to-use (S/U) ratio falling to 29%, the 
lowest since 1996-1997. Wheat trade is 
expected to decline by 5 Mt, to 105 Mt. 


For 2003-2004, world wheat production is 
projected by Agriculture and Agri-Food 
Canada (AAFC) at 592 Mt, an increase of 
5% and the highest since 1997-1998. 
Supplies are forecast to be down slightly, 
however, due to lower carry-in stocks. 


Consumption is expected to be up 
marginally, at a record 596 Mt, with feed 
use remaining high due to continued 
exports of feed wheat from the Black Sea 
region. Carry-out stocks are projected to 
decline by 2%, to 169 Mt. 


United States 

For 2002-2003, wheat harvested area 
decreased by 2% from 2001-2002, due to 
the drought in a large portion of the Great 
Plains and the resultant increase in 


abandonment in the hard red winter 
(HRW) and hard red spring (HRS) growing 
regions. Overall wheat yields declined by 
13% from 2001-2002, to just 35.3 bushels 
per acre (bu/ac.), the lowest since 1991- 
1992. All wheat production declined by 
17% from 2001-2002, to 1.62 billion 
bushels (Gbu) (44 Mt), the lowest since 
1972-1973. US exports are forecast by 
USDA to decline by 9%, to only 875 Mbu 
(23.8 Mt), the lowest since 1971-1972. 
Despite the lower exports, carry-out stocks 
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are projected to fall sharply to 465 Mbu 
(12.7 Mt), 40% below 2001-2002, witha 
S/U ratio of 23%, down from 36% in 2001- 
2002 and the lowest since 1996-1997. 


For 2003-2004, US wheat area is 
estimated by USDA to increase by 2% to 
62 million acres. While the northern 
Plains have been dryer than normal, 
recent rains have alleviated these 
concerns. Moisture conditions in Texas, 
Oklahoma, and Kansas are much better 
than a year ago. Production is forecast by 
AAFC to recover by 26%, to 2.04 Gbu 
(55.4 Mt). Supplies would rise by only 5%, 
however, due to the lower carry-in stocks. 
Exports are forecast to decline to 

850 Mbu, due to increased competition 
from Canada, Argentina and Australia, and 
continued strong competition from the 
minor exporters. Carry-out stocks are 
projected to increase by 10%, to 505 Mbu 
(13.7 Mt), with a stock-to-use ratio of 24%. 


The new Farm Security and Rural 
Investment Act (FSRIA) has retained the 
loan deficiency payment and marketing 
loan program of the 1996 FAIR Act, but 
has increased the loan rates for wheat and 
reintroduced target prices. The new 
national loan rate for wheat for 2002-2003 
and 2003-2004 is US$2.80 per 

bushel (/bu), an increase of US$0.22/bu. 
This includes the change to individual loan 
rates by class of wheat. The loan rates for 
soft red winter (SRW) wheat are actually 
lower than they were under FAIR in many 
counties, while the rates for HRW, HRS 
and durum wheat have increased. The 
loan rates for HRS and durum now reflect 
the premium that these crops receive in 
the market over other classes of wheat. 
The 2002-2003 loan rates were 
announced too late to impact on seeded 
areas for 2002-2003, but it is expected that 
for 2003-2004 the higher support levels 
will result in higher seeded areas than 
justified by market prices, particularly for 
durum wheat. 


Another feature of the FSRIA has been the 
reintroduction of a target price, which 
determines the "counter-cyclical payment". 


This is US$3.86/bu for wheat, above both 
the loan rate and expected actual farm 
prices. The target price is not county- 
specific. The payment is calculated as the 
target price minus the fixed payment 
(US$0.25/bu) minus the higher of the loan 
rate or the average farm price. The 
payment is based on 85% of a farmeris 
base acres and yields, and is decoupled 
from a farmeris actual seeded area, so it is 
not expected to impact on seeded area. 


European Union 

For 2002-2003, EU wheat production was 
a near record 103.3 Mt, 13% higher than in 
2001-2002. Despite the large production, 
imports are forecast to rise to a record 
10.5 Mt, making the EU the largest 
importer of wheat in the world for the 
second consecutive year. This is due to 
large supplies of cheap feed quality wheat 
in the Black Sea region, particularly Russia 
and Ukraine, which flowed unimpeded into 
the EU until the imposition of a duty in 
January 2003. EU domestic consumption 
is forecast at a record 98.1 Mt, due toa 
record 53.3 Mt of feed use, 12% higher 
than in the previous year. Exports are 
projected to rise by 35%, to 15.5 Mt, partly 
due to the aggressive use of export 
subsidies to prevent wheat from entering 
intervention stores, and carry-out stocks 
are expected to be up only marginally, at 
11 Mt. 


The EU was able to export wheat without 
subsidy for much of 2001-2002 and early 
2002-2003 due to a combination of a lower 
intervention price, rising world wheat 
prices and the declining value of the euro. 
Under the terms of Agenda 2000, effective 
July 1, 2000, the intervention price was 
lowered to €110.25 per tonne (/t), from 
€119.19/t for 1999-2000 and it was further 
lowered to €101.31/t on July 1, 2001. 
However, the euro has appreciated 
against the US dollar, and as of March 28, 
2003, the €/US$ exchange rate was 
0.934, versus the 2001-2002 average of 
1.103. This makes EU wheat less 
competitive in world export markets. In 
2002-2003, the EU is allowed to subsidize 
the export of 14.4 Mt of wheat, meaning 
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that almost all projected exports could 
potentially be made with a subsidy. Since 
January 2003, the subsidy has averaged 
€9.94/t (CAN$16.23/t). 


For 2003-2004, another large EU wheat 
crop is expected, as the crop is currently in 
good condition. Imports are forecast to 
decline to 5.0 Mt due to lower exportable 
supplies in Ukraine and Russia, and the 
imposition of the duty on imports of wheat 
from these countries. Lower world prices 
will make EU wheat less competitive on 
world markets, and competition from other 
exporters such as the US, Canada and 
Australia is expected to increase, so that 
EU exports are projected to decline to 
11.5 Mt. As a result, export subsidies are 
expected to remain relatively high. Carry- 
out stocks are forecast to rise by 23%, to 
13.5 Mt. 


Australia 

Australia experienced one of its worst 
droughts in 2002-2003, with the dryness 
attributed to an El NiOo veather 
phenomenon, and production dropped by 
62% to only 9.5 Mt, the lowest since 1994- 
1995. Exports are projected to fall by 
45%, to only 9 Mt. Carry-out stocks are 
forecast at only 3.1 Mt, a decline of 60% 
from the previous year. The outlook for 
2003-2004 is very tentative at this time, as 
the crop will not even be seeded for 
several months. Assuming that the El NiOo 
ends over the next few months, yields 
should recover sharply, however, and 
production is forecast at 23 Mt. Exports 
are forecast to increase by 33%, to 12 Mt 
(October-September). 


Argentina 

A major factor impacting Argentine wheat 
production in 2002-2003 was that 
countryis economic crisis, which limited 
farmersi access to credit because of the 
financial difficulties facing the banks. Use 
of inputs such as fertilizer and herbicides 
is reported to have declined. Excess rain 
was also received in many regions late in 
the growing season, further impacting on 
crop yields and quality. As a result, both 
area and yields declined significantly from 


2001-2002, with production down by 19% 
at 12.5 Mt. Exports are forecast to decline 
by 35% from 2001-2002, to 7.5 Mt 
(December-November). For 2003-2004, 
the economic situation is expected to 
improve and both area and yields are 
expected to increase. Production is 
forecast at 15.5 Mt, with exports expected 
to rise by 40%, to 10.5 Mt. 


Former Soviet Union (FSU) 

Increased exports of wheat from the FSU 
countries, particularly Russia, Ukraine and 
Kazakhstan, became a major factor in 
world wheat trade in 2001-2002, and these 
have increased further in 2002-2003. The 
increased exports were made possible by 
two years of bumper crops, with 2001- 
2002 production up by 48% at 93.0 Mt, 
and 2002-2003 production rising by a 
further 6%, to 98.4 Mt, the highest since 
1990-1991. Exports rose five-fold in 2001- 
2002, to a record 14.0 Mt (including FSU 
intra-trade), and are forecast to increase 
by a further 71% in 2002-2003, to 23.8 Mt, 
which will account for 23% of total world 
wheat trade. Despite the large exports, 
carry-out stocks are projected to rise to 
20.2 Mt in 2002-2003, from only 6.1 Mt in 
2000-2001. There have been recent 
reports that 2002-2003 Ukraine production 
may be lower than first estimated, as 
milling wheat supplies have become tight 
and, as a result, exports and carry-out 
stocks may be lower than currently 
forecast. For 2003-2004, production is 
forecast to decline by 12%, to 86 Mt, due 
to decreased area in Russia and winterkill 


in Ukraine. This will be partly offset by the 
higher carry-in stocks, so that supplies will 
be down by 9% from the current year. FSU 
exports are projected to fall by 29%, to 

17 Mt, partly due to the new EU duty which 
will reduce demand for FSU feed quality 
wheat. Carry-out stocks are forecast to 
decline by 20%, to 16 Mt. 


Eastern Europe 

Eastern European wheat production 
declined by 12% in 2002-2003, to 30.7 Mt, 
slightly below the 5-year average. Exports 
are forecast to fall by 13%, to 3.6 Mt. For 
2003-2004, production is expected to 
recover to 33.3 Mt, but exports are 
projected to decline slightly, to 3.5 Mt, due 
to increased domestic use, lower world 
prices and greater competition from other 
exporters. 


Most of the Eastern European countries 
are expected to accede to the EU over the 
next few years, which could have major 
implications for world wheat trade. 
Hungary, Poland, the Czech Republic, 
Slovakia and Slovenia are scheduled to 
join the EU on May 1, 2004, while 
Romania and Bulgaria are expected to join 
by 2007. Once part of the EU, the rates of 
increase in the modernization of this 
region’s agriculture infrastructure and use 
of agricultural inputs is expected to 
proceed at a faster pace. Production 
could quickly rise to 40 Mt or more, a level 
which was seen in the late 1980s under 
Communist rule. Although domestic 
consumption is expected to rise as this 
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region’s economy grows, the EU may be 
faced with the task of exporting a 
significant additional quantity of wheat. 


India 

Indian wheat production is supported by 
high internal guaranteed prices, and has 
been steadily increasing, resulting ina 
sharp buildup of stocks. Production 
reached a record 76.4 Mt in 2000-2001, 
fell back to 68.8 Mt in 2001-2002, and rose 
again to 71.8 Mt in 2002-2003. This 
exceeded domestic consumption of about 
65 Mt, and stocks continued to rise, 
reaching a projected record 28.0 Mt, or 
40% of use, at the end of 2002-2008. For 
2002-2003, exports are forecast to reach a 
record 5.0 Mt. Indian wheat tends to be of 
low quality, and much has been exported 
as feed into the southeast Asia market. It 
does not compete directly with Canadian 
wheat in any market, but its availability has 
had a depressing effect on world and thus 
Canadian prices nonetheless. With stocks 
becoming increasingly burdensome, it is 
possible that the Indian government could 
become aggressive with export subsidies 
to dispose of the excess supplies. For 
2003-2004, Indian wheat production is 
forecast to decline slightly, to 70.5 Mt. 
Exports are forecast to decline to 4 Mt, 
with carry-out stocks up by 7%, at 29.9 Mt. 


China 

Excluding the EU, China is the world's 
largest wheat producer, and it has been 
the largest wheat importer in many years, 
although imports have been small since 
1995-1996. China has actually been a net 
exporter since 2000-2001. Area seeded 
for 2002-2003 decreased to the lowest 
level since the mid-1960s, largely due to 
lower government support, particularly for 
lower quality wheat, and an emphasis on 
producing higher quality varieties. 
Production decreased by 3% from 2001- 
2002, to 91 Mt, the lowest since 1989- 
1990. With lower carry-in stocks, supplies 
are down by 10%, at 168 Mt. However, 
carry-in stocks remain high, at 76.6 Mt, 
equal to 70% of use, and as a result 
imports are forecast to remain very low, 
falling from 1.1 Mt in 2001-2002 to 0.7 Mt 
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for 2002-2003. Imports from Canada are 
expected to decline to about 0.1 Mt, due to 
a shortage of supplies, from 0.8 Mt in 
2001-2002. For 2003-2004, Chinese 
wheat production is expected to remain 
near the current yearis level, and 
consumption is also expected to be 
relatively flat, remaining near 105 Mt. 
Carry-out stocks are therefore projected to 
decline by a further 23%, to 47 Mt, but this 
remains equal to 45% of use. Imports are 
forecast to remain relatively low, rising to 
1.5 Mt, with the Canadian share 0.5 to 

1.0 Mt. 


Over the longer term, increased imports 
may be required, as wheat demand has 
exceeded production every year since the 
late 1970s, except for 1997-1998. 
Changes to China's internal price support 
and import control policies, as part of 
China's compliance with World Trade 
Organization rules, are also expected to 
increase imports of wheat. 


Middle East 

After three years of drought, growing 
conditions in the Middle Eastern countries, 
particularly Syria, Iraq, and Iran, improved 
in 2002-2003, and wheat production in this 
region is estimated at 38.0 Mt, up 22% 
from 2001-2002. As a result, regional 
imports are expected to decline by 26% 
from 2001-2002, to 11.9 Mt, versus the 5- 
year average of 15 Mt. The major 
Canadian market in this region is Iran, 
which imported 0.8 Mt of wheat from 
Canada in 2001-2002. This is expected to 
fall to near zero in 2002-2003 due to 
reduced supplies in Canada. For 2003- 
2004, Middle Eastern production is 
forecast at 35 Mt. As a result of lower 
domestic supplies, imports are forecast to 
rise by 22%, to 14.5 Mt, and Canadian 
exports to Iran are expected to resume. 


Canada 

For non-durum wheat, area seeded 
declined by 7% for 2002-2003, to 8.2 
million hectares (Mha). Large portions of 
Saskatchewan and Alberta experienced a 
second year of drought in the summer of 
2002, with the 2002 drought the most 
severe ever recorded in many regions. A 


large portion of the wheat crop was 
unharvestable, and other wheat was cut as 
fodder to replace the reduced hay crop. As 
a result, the abandonment of non-durum 
wheat is estimated at 21%, versus the 
normal 2%. Average yields on the 
remaining area were down by 9%, at 1.86 
tonnes/hectare (t/ha) (28 bu/ac.), the 
lowest since 1989-1990. Production is 
estimated at 12.0 Mt, down by 32% from 
2001-2002, and the lowest since 1970- 
1971. Quality of the crop is well below 
normal, due to excess moisture at harvest 
which resulted in bleaching, mildew and 
sprouting, further reducing supplies of top 
quality wheat. Carry-in stocks have fallen 
by 28%, and supplies are 30% lower than 
for 2001-2002, at 17.1 Mt. Domestic use is 
forecast to increase by 2%, partly due to 
greater feed use associated with the poor 
quality of the crop and lower barley 
supplies. Exports are forecast to fall by 
almost 50%, to just 6.5 Mt, the lowest 
since 1956-1957, and well below the 5- 
year average of 13.5 Mt. Canadian Wheat 
Board (CWB) sales to most markets, 
except the Canadian domestic market and 
perhaps Japan, are being rationed in 
2002-2003. Carry-out stocks are projected 
to fall by 29%, to 3.5 Mt, the lowest 
recorded in modern times. 


For 2003-2004, Canadian non-durum 
wheat seeded area is expected to rise by 
5%, due to the stronger prices received in 
2002-2003. Assuming a return to normal 
abandonment, harvested area will rise by 
28%, to 8.3 Mha. Assuming normal 
moisture conditions return to western 
Canada this spring and summer, yields are 
expected to rise by 31%, but remain 
slightly below normal due to the poor 
subsoil moisture reserves in the drought- 
affected regions. Production is forecast at 
20.1 Mt, a 68% increase. Domestic use is 
projected to decline slightly, due to lower 
feed use, assuming a return to normal 
crop quality and an increased barley crop. 
Exports are expected to rebound by 85%, 
to 12.0 Mt, but remain well below the 5- 
year average because of low carry-in 
stocks. Carry-out stocks are expected to 
rise to 4.7 Mt. 
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For durum wheat, area seeded for 2002- 
2003 rose by 15%, to 2.5 Mha, due to 
strong durum price premiums in 2001- 
2002, and declining stocks. The impact of 
the drought was less on durum than for 
spring wheat, as production is 
concentrated in southern Saskatchewan, 
where more adequate rainfall was 
received. Yields rose by 11% compared to 
the drought-reduced level of 2001-2002, to 
1.70 t/ha (25 bu/ac.), and production of 
durum wheat is estimated at 3.7 Mt, 24% 
higher than in 2001-2002. As with non- 
durum wheat, quality is poor due to excess 
moisture at harvest. Carry-in stocks are 
down by 43%, at 1.6 Mt, however, more 
than offsetting the increased production. 
Supplies decreased by 9%, to 5.3 Mt. 
Exports are projected to decline by 12%, 
to 3.2 Mt, due to the decreased supplies, 
particularly of the top milling grades. 
Canadian carry-out stocks are expected to 
fall by 14%, to 1.4 Mt. 


For 2003-2004, Canadian durum area is 
expected to decline slightly, due to the 
reduced premium over spring wheat in 
2002-2003. Assuming a return to normal 
growing conditions, production is forecast 
to rise by 35%, to 5.0 Mt. Exports, 
however, are forecast to be unchanged 
from 2002-20038, at 3.2 Mt, due to strong 
competition from other exporters and a 
good crop in North Africa, the major export 
market. Carry-out stocks are projected to 
increase by 57%, to 2.2 Mt, which will 
pressure durum prices in 2003-2004. 


PRICE OUTLOOK 


World 

For 2002-2003, wheat prices are being 
supported by the projected 32% decrease 
in major exporter carry-out stocks. World 
wheat prices are highly correlated with the 
level of stocks in the major exporting 
countries (the US, EU, Canada; Australia, 
and Argentina). Carry-out stocks in the five 
major exporting countries are forecast at 
32.3 Mt, versus the 5-year average of 

47 Mt, and the lowest since 1995-1996. 
AAFC forecasts that world prices, as 
measured by the benchmark US Hard 


Winter Ordinary (HWO) price, FOB Gulf 
ports, will increase from US$127/t in 2001- 
2002 (June-May), to US$160/t for 2002- 
2003. This is, however, substantially lower 
than in 1995-1996, when the HWO Gulf 
price averaged US$211/t, because of 
sharply higher exports from non-traditional 
exporters such as Ukraine, Russia and 
India. 


For 2003-2004, major exporter stocks are 
forecast to increase by 31%, to 42 Mt, but 
remain below the 5-year average. Exports 
from the non-traditional exporters are 
expected to decline, but remain at an 
historically high level, continuing to 
pressure world wheat prices. The HWO 
Gulf price is therefore expected to decline 
by 19%, to US$130/t, for 2003-2004. 


United States 

The major wheat futures markets are 
located in the US, and the prices 
determined in US markets generally 
provide direction to world prices. The 
prices obtained by the CWB are therefore, 
in large part, determined by US crop 
conditions, domestic consumption and 
exports. For 2002-2003, US wheat prices 
have risen sharply due to the tight world 
and US stocks situation, and the average 
nearby futures price for soft red winter 
(SRW) at the benchmark Chicago Board 
of Trade (CBoT) is forecast by AAFC at 
US$3.40/bu, 23% higher than in 2001- 
2002. For 2003-2004, US wheat prices 
are expected to be substantially lower than 
in 2002-2003, with the average CBoT price 
forecast to fall by 12%, to US$3.00/bu 
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(June-May), since carry-out stocks, and 
the S/U ratio, are expected to be higher 
than in 2002-2003. Lower prices are 
expected for all other classes of wheat as 
well. 


For HRW wheat, US 2002-2003 production 
is estimated by USDA at only 609 Mbu, 
down by 21% from 2001-2002, and the 
S/U ratio is forecast to decline from 45% in 
2000-2001 to 25% in 2002-2003. This is 
expected to result in the average nearby 
Kansas City Board of Trade (KCBT) HRW 
price increasing by 29%, to US$3.75/bu 
(June-May). For 2003-2004, due to 
increased production and higher stocks of 
HRW wheat, the nearby KCBT wheat price 
is forecast by AAFC to decline by about 
17%, to US$3.10/bu. The premium over 
SRW wheat on the CBoT is expected to 
decline due to a greater increase in 
production expected for HRW relative to 
SRW. 


For HRS wheat, US production in 2002- 
2003 is estimated by the USDA to have 
decreased by 25%, to 357 Mbu, due to 
lower yields resulting from dryness in large 
parts of the growing region. Despite lower 
supplies, exports are forecast to rise by 
23%. Carry-out stocks are forecast to 
decrease by 56%, to 100 Mbu, with the 
S/U ratio falling from 44% in 2001-2002, to 
20%. As aresult, the cash price for Dark 
Northern Spring wheat with 14% protein 
(DNS 14) at Minneapolis is forecast to rise 
by 25%, to US$4.50/bu in 2002-2003. For 
2003-2004, spring wheat area is expected 
to decline by 7%, but assuming normal 


Other Exporter Stocks 


Price (US$/tonne) 


1998 1999, 2000 2001 2002f  2003f 


2002 : USDA; 2003 : AAFC; HWO price : 2002 and 2003 : AAFC 


page 5 


yields, spring wheat production will rise by 
24%, to about 445 Mbu. Exports will be 
constrained by increased competition from 
Canada and Australia, and carry-out 
stocks are forecast by AAFC to rise by 
30%, to about 130 Mbu. As a result, the 
Minneapolis DNS 14 cash price is forecast 
to decline by 17%, to US$3.75/bu. 


For durum wheat in 2002-2003, US 
production has decreased slightly from 
2001-2002, to 79 Mbu, with a lower 
seeded area partly offset by improved 
yields. Exports are forecast to decline by 
36%, to 32 Mbu. Carry-out stocks are 
forecast to decline by 24%, to 25 Mbu, 
with the S/U at 21%, versus 25% for the 
previous year. Although world durum 
prices are being pressured by the larger 
EU crop, and weakening world import 
demand, prices have been supported by 
smaller crops in western Canada, Australia 
and the US. The No.3 Hard Amber Durum 
(HAD) export price FOB Gulf is expected 
to increase from US$182/t in 2001-2002, 
to US$205/t in 2002-2003 (June- May). 
For 2003-2004, US durum production is 
forecast by AAFC to rise to about 93 Mbu, 
with stocks increasing by 40%, to 35 Mbu. 
This, combined with larger crops in 
Canada and Australia, is expected to 
pressure US and world durum prices, with 
the No.3 HAD Gulf price forecast at about 
US$170/t, 17% lower than in 2002-2003. 


Canada 

For non-durum wheat, the March CWB 
2002-2003 Poo! Return Outlook (PRO) for 
No.1 CWRS with 13.5% protein is $256/t 
in-store Vancouver or St. Lawrence (I/S 
VC/SL), up by 18% from 2001-2002. The 
increase in prices has been even stronger 
for lower protein CWRS wheat, as the 
protein premiums have declined due to the 
high protein content in both the Canadian 
and US spring wheat crops. The PRO for 
No.1 CWRS with 11.5% protein is up by 
21%, at $250/t. The CWB generally 
receives prices for high protein No.1 and 
No.2 CWRS wheat that are competitive 
with US prices for DNS wheat, while lower 
protein CWRS wheat and CPS wheat are 
competitive with US HRW wheat. Based 


on the March PRO, the western Canadian 
average on-farm price for No.1 CWRS 
13.5% protein will be about $206/t, 
compared to $169/t for 2001-2002. For 
2003-2004, the CWB PRO has declined 
sharply, with that for No.1 CWRS 13.5% 
down by 20% at $216/t. Protein premiums 
are expected to increase, assuming a 
return to normal protein content in the US 
and Canadian crops, and the PRO for 
No.1 CWRS 11.5% is down by 20%, at 
$199/t. Western on-farm returns for No.1 i is ni am ee year iaugieteaeae Some N Gree aie bea 
CWRS 138.5% are forecast at $1 61/t. The f: forecast, March 2003 CWB Pool Return Outlook V/S VC/TB to 1994-1995; I/S VC/SL 1995-1996 to present 

Source: Canadian Wheat Board * 11.5% protein after 1999-2000 
percentage decline in Canadian returns is 
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two reasons. One is the strengthening $277/t I/S VC/SL, up by 5% from 2001- For more information 

Canadian dollar, which lowers prices in 2002. A premium of $27/t over No.1 please contact: 

Canadian dollar terms. The other is the CWRS 11.5% is forecast, versus $53/t in 

larger pool size expected for 2003-2004, 2001-2002. A western Canadian average Glenn Lennox 

which implies that a larger proportion of on-farm price of about $231/t for No.1 Wheat Analyst 

the pool will be sold into lower return CWAD 11.5% is expected, compared to Phone: (204) 983-8465 

markets. $218/t in 2001-2002. For 2003-2004, the E-mail: lennoxg @agr.gc.ca 
PRO for No.1 CWAD 11.5% is $223/t, a 

For durum wheat, the 2002-2003 March decline of 19% from the current year. The 


PRO for No.1 Canada Western Amber on-farm price is forecast to fall to $178/t. © Her Majesty the Queen in Right of Canada, 2003 
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B. CASH PRICES AND REPLACEMENT VALUES March 24, 2003 
\ Putas ae This week | Last week Month ago Year ago 
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Selected Points 


iComactias SMP es 24-Mar-03 | 17-Mar-03 24-Feb-03 
From: US Lake Port On Board Vessel aa ae ae ON 148.18 147.97 127.50 


to: -Montreal, QC ~ (1) [In-store | ATG 7.22 AB. ee 
From: Chicago (Mi) | iw)» [Track = 9 5) oy a ae 14055 ig 1140.55 sa] 4 940.51) ee 
To: “Montreal OCs sao] Track (7 5) fe ee Te IO eae 4 ere Ae eee 
From: Chatham, ON = 7 [Track 7 Ta AST TT ASS 5S 1s | Sage oy 
To:~) Montreal, QC.) fof Track)! 5 Sis af Ae eh] ge ABT SGN O81 ST S| TRB 2 AS ee ee 
CE eee kee eT ae ee REC tr OL ee 


Soymeal 48% Protein Ee ee ee a ee eee SE ee ee CS 
From: Hamilton, ON Ae ao eee er ee ee ae 260.75 261.42 289.46 
To: _ Montreal, QC Loe SESE EE Sa RA Te 285.08 285.75 313.88 


Moncton, NB Hirack.: 0 2 oe RNS Ee RS a] 8903.83 303.83 304.50 337.09 
EC eae i a ee ee ee 307.05 307.72 335.92 
Stephenville, NL Track / Truck via Sydne hee ks Le ee) Me O55.60 355.68 356.35 384.72 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Doris Pelletier, A/Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: pelletierdm@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. Grain grades are Canada Western Feed Wheat, No.1 Feed Oats, No.1 Canada 
Wester Barley, No.2 Canada Yellow Corn, No.3 US Yellow Corn unless otherwise specified. 

Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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CANADA: AREA SEEDED FOR 2003-2004 


Expected net returns, derived from projected prices, yields, and variable costs of production, should exert a 
major influence on seeding decisions. However, current prices, soil moisture conditions, expected seeding 
time, expected delivery opportunities, cash flow, crop rotation requirements, potential disease and pest 
problems, and on-farm stocks are also very important factors. In western Canada, areas seeded to spring 
wheat, barley, canola, and oats are expected to increase while the areas in pulse and special crops and 
summerfallow decrease. Durum seeded areas are expected to decline slightly from 2002-2003. In eastern 
Canada, higher area seeded to winter wheat is expected to be partly offset by lower area seeded to corn and 
soybeans. This issue of the Bi-weekly Bulletin examines the net returns and area seeded for grains, oilseeds, 


pulse and special crops in Canada. 


Expected returns are an important factor 
affecting cropping decisions. Returns, 
net of variable or operating costs, affect 
short-term cropping decisions, while 
returns, net of total costs (fixed and 
variable), influence long-term decisions, 
such as rotation patterns and entry into, 
or exit from the industry. Variable costs 
change with the type of crop grown, 
while fixed costs vary little with the type 
of crop. Fixed costs such as land rental, 
property taxes, hired labour and 
machinery depreciation, as well as the 
value of a farmer’s own labour, are not 
included in this analysis. 


The costs and revenue forecasts in this 
bulletin are intended to illustrate how 
expected net returns can be used to 
decide which crops may be the most 
profitable. Producers must consider 
their own costs, yields and expected 
commodity prices, as large variations do 
exist between producers. 


As each province’s agriculture 
department uses a different 
methodology, the crop budgets are not 


comparable across provinces. 
Saskatchewan Agriculture, Food and 
Rural Revitalization provides crop 
budgets for crops seeded to fallow and 
stubble land in the brown, dark brown 
and black soil zones. Alberta 
Agriculture, Food and Rural 
Development (AAFRD) provides 
budgets for crops seeded to fallow and 
stubble in the brown, and dark brown 
soil zones. For the black and gray soil 
zones, AAFRD provides budgets for only 
the crops seeded to stubble. Manitoba 
Agriculture provides average crop 
budgets which do not differentiate 
between fallow and stubble as most 
Manitoba crops are grown on stubble. 
The Ontario Ministry of Agriculture and 
Food provides average crop budgets on 
various tillage systems. 


Productivity in western Canada is 
related to soil type. For example, the 
brown soil in the semi-arid region of the 
Prairies is subject to wide variations in 
crop yields and is more subject to 
drought than the dark brown soil zone. 
The black soil zone is located in a higher 
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moisture region and has better moisture 
retention characteristics than the brown 
soil Zone, resulting in higher average 
yields. This zone is rarely subject to 
drought. The gray soil zone, extending 
into the northern regions of the Prairies, 
is characterized by higher moisture 
levels, cooler temperatures, and a 
shorter growing season. Climatic 
conditions also influence the 
susceptibility of crops to disease and 
pest infestations, requiring different 
combinations and levels of herbicides 
and pesticides. 


PRICE FORECASTS 


Average farm prices by province have 
been forecast by Agriculture and 
Agri-Food Canada (AAFC). Price 
forecasts for wheat (except Ontario), 
durum, and malting barley are based on 
the Canadian Wheat Board (CWB) 
March 2003-2004 Pool Return 

Outlook (PRO) and AAFC’s assumption 
that the port-to-farm basis will remain 
similar to 2002-2003. Price forecasts 
Can vary considerably as a result of 
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unpredictable weather in Canada or 
major importing or exporting countries 
and other changes in market factors. 


YIELD FORECASTS 


Average provincial yields have been 
forecast by AAFC, using trend analysis. 
Adjustments for soil zone are based on 
historical data from Statistics Canada. 
Adjustments to a ‘stubble’ basis were 
based on provincial data. Actual yields 
can vary greatly due to factors such as 
weather, disease, pests or input use. 


For 2003-2004, AAFC average expected 
yields are assumed to be slightly below 
trend to account for the below average 
winter precipitation in parts of western 
Canada, and low levels of sub-soil 
moisture that persisted during fall. Asa 
result, yields for the 2003 growing 
season will be highly dependant upon 
timely rains as sub-soil conditions in 
drought risk areas are well below normal 
levels. 


CANADA: AREA SEEDED 
2002 2003f 
thousand ha % 
437 648 48.3% 
2,489 2,440 -2.0% 
ide 7,953 2.6% 
10,678 11,041 3.4% 


5,147 5,312 3.2% 
1,299 1,254 -3.4% 
2,399 2,432 1.4% 
160 245 53.0% 
284 = _ 272 = -4.2% 
9,289 9,515 2.4% 


3,891 12.0% 

692 4.9% 
1,030 -3.1% 
5,613 8.3% 


Dry Peas 1,297 -5.3% 
White Pea Beans 108 -35.1% 
Coloured Beans 122 -15.8% 
Lentils 601 -10.9% 
Mustard Seed 289 -4.8% 
Sunflower Seed 100 -5.4% 
Canary Seed 25 0.0% 
Chick Peas 221 -35.3% 
Buckwheat 12 -11.0% 
Special Crops 3,025 -9.2% 


28, 605 2.7% 
4,170 -20.3% 


Winter Wheat 
Durum 

Spring Wheat 
All Wheat 


Mixed Grain 
Coarse Grains 


Canola 
Flaxseed 
Soybeans 
Oilseeds 


Total Crops 


29,381 


Summerfallow 3,325 


The sum of individual commodities may not equal 
totals due to rounding. 

f: forecast, AAFC, March 2003 

Source: Statistics Canada 


Change 


Drought areas have contracted 
compared to a year ago. The areas of 
most concern are northeast Alberta, 
northwest Saskatchewan and south- 
central Manitoba. In other regions, 
conditions have not supported a full 
drought recovery, and as a result 
livestock feed, dugout water supplies 
and grasshopper problems could again 
be experienced in 2003 if conditions are 
very hot and dry. Southern Ontario and 
Quebec have experienced below 
average precipitation since August 2002 
and are also areas of concern. 
However, these areas are expected to 
improve with a spring forecast calling for 
below normal temperatures and above 
normal precipitation. 


EXPENSES 


Fertilizer Costs 

Fertilizer costs are a significant factor in 
seeding decisions. Natural gas is the 
primary raw material required for the 
production of ammonia, which is the 
foundation for virtually all forms of 
nitrogen fertilizer. The average North 
American plant requires about 

33.5 million British thermal units (MBtu) 
to produce 1 tonne of ammonia. Natural 
gas costs are currently about 
US$7.00/MBtu compared with about 
US$3.30/MBtu in 2002. With natural 
gas priced at about US$7.00/MBtu, 

1 tonne of nitrogen fertilizer will cost 
about US$259 to produce 

{33.5 MBtu x $7.00 + $25 (fixed cost)} 
compared to about US$136 in 2002. 


Fertilizer prices in 2003 are about 40% 
higher than last fall and roughly 35% 
higher than the same time last year. 
Prices have increased due to tight North 
American natural gas supplies. Prices 
charged for nitrogen fertilizer have not 
increased enough to offset the higher 
costs of production and consequently, 


| about 50% of North American production 


capacity is currently shutdown. 

Because of tight natural gas supplies 
and limited production, most analysts 
expect nitrogen fertilizer prices to remain 
at current levels in the short-term. 


Farm Fuel 

Reduced oil production from Venezuela 
due to a strike, fear of war in Iraq, and 
strong global demand drove prices to 
above US$37/barrel in early 2003, 
compared with below US$30/barrel in 
2002. While oil prices have eased in the 
last few weeks with the prospect that the 
war in lraq may be short, farm fuel 
prices are expected to continue to be 
higher in 2003 compared to 2002. The 
United States (US) government’s 
mandate to stockpile oil reserves and 
the uncertainties of supply associated 
with the war in Iraq are expected to buoy 
oil prices in 2003 despite a slowing US 
economy. 


Herbicides and Pesticides 

Herbicide use in 2003 will vary greatly 
depending on the crop seeded and by 
the growing conditions. For the majority 
of crops, use is expected to rise 
modestly. Prices are expected to be 
similar to last year. 


In areas of western Canada, pesticide 
use may be higher than normal to 
combat expected higher levels of 
grasshoppers, especially if conditions 
remain dry. Expected increases in 
grasshopper populations will increase 
the economic thresholds at which it is 
financially beneficial to spray crops. 
While economic thresholds vary from 
crop to crop and with various crop 
stages, for cereal crops it will generally 
be financially beneficial to spray when 
eight or more grasshoppers per square 
metre (/m*) are present. For crops such 
as lentils, as few as 2/m* during 
emergence or the critical podding stage 
is enough to require control. 


Seed 

The cost of seed has increased in 2003 
for almost all crops. Seed costs when 
compared to 2002 are expected to vary 
considerably. This variability can range 
as much as 60% higher for canola seed, 
to about 18% lower for large kabuli chick 
peas. 


Crop Insurance 
Crop insurance costs in 2003 are 
expected to be higher, however the 


increases will vary depending on the 
province and crop seeded. In Ontario, 
costs will increase for both of the winter 
wheats and remain unchanged for the 
other crops. In Manitoba, cost increases 
will be highest for canola, flaxseed and 
oats. In the Saskatchewan black soil 
zone, crop insurance costs are expected 
to be significantly higher for all the crops 
forecasted. Insurance costs in the 
Saskatchewan brown soil zone are also 
expected to increase significantly, 
except for desi chick peas and large 
kabuli chick peas. In the black and 
brown soil zones of Alberta, insurance 
costs are expected to increase 
marginally for all crops. 


CROP BUDGETS: 
PRAIRIE PROVINCES 


There are significant differences in the 
variable costs between provinces and 
soil zones. Variations in costs for seed 
(including treatment), fertilizer and 
pesticides can account for 60% and 
more of the variation in total cost. 


Comparing budgets across the 
provinces, custom work costs for 
western Canada have been included in 
the chemical costs, while for Ontario, 
custom work costs have been added to 
chemical and fertilizer costs. The ‘other’ 
cost category is used to assign a value 
to overhead expenses such as utilities. 
In Ontario, other costs include marketing 
fees and drying. The cost of 
management and/or owner/operator 
labour has not been included in the 
budgets. 


In Manitoba, the highest projected net 
returns are for confectionary sunflower 
seed, flaxseed, oats, canola, and dry 
peas. Net returns are forecast to be the 
lowest for spring wheat and feed barley 
due to higher costs and lower expected 
prices in 2003-2004. 


In the Saskatchewan brown soil zone, 
the highest net returns are for desi chick 
peas, yellow mustard seed, large green 
lentils, large kabuli chick peas, and 
durum wheat. Feed barley and spring 
wheat are expected to provide the 


lowest net return per hectare. In the 
black soil zone, malting barley (Special 
Select 2 Row - SS2R) is expected to 
provide the highest potential net return, 
followed by flaxseed, dry peas, feed 
barley, oats, canola, and spring wheat. 


In the Alberta brown soil zone, the 
potential net return for large kabuli chick 
peas, large green lentils, and canola are 
the highest. The lowest prospects for 
net returns are spring wheat, durum, and 
feed barley. In the black soil zone, 
Canadian Prairie Spring (CPS) wheat 
feed barley, dry peas, Argentine canola, 
and spring wheat will provide the highest 
net returns. Oats are expected to have 
more modest net returns. 


In Ontario, corn is expected to have the 
highest net return due to strong prices. 
Net returns from soybeans, white pea 
beans, Soft White Winter (SWW) wheat, 
and Hard Red Winter (HRW) wheat are 
also expected to be high. Returns for 
feed barley are expected to be very low, 
however most of this crop is used on 
farm for feeding so that market price is 
less of a factor in planting decisions. 


AREA SHIFTS 


In western Canada, area seeded to 
wheat (excluding durum), coarse grains, 
and oilseeds is expected to increase. 
The area seeded to most pulse and 
special crops and durum wheat is 
expected to decline. In eastern Canada, 
the significant increase in area seeded 
to winter wheat is partly offset by lower 
area seeded to coarse grains, 
soybeans, special crops, and spring 
wheat. 


In western Canada, all wheat area is 
forecast to increase. Spring wheat 
area is forecast to increase to 7.8 million 
hectares (Mha) in 2003 from 7.6 Mha, in 
response to higher prices received in 
2002-2003 and low carry-out stocks. 
Despite lower prices and returns 
expected in 2003-2004, area seeded to 
spring wheat in Saskatchewan is 
expected to increase. Given overall 
lower prices expected for most crops in 
2003-2004, farmers are expected to 


seed crops which they are most familiar 
with, such as wheat. Area seeded to 
durum is expected to decrease by about 
2% due to the reduced premium over 
spring wheat in 2002-2003. The CWB 
PRO indicates a price premium for No.1 
Canada Western Amber Durum (CWAD) 
11.5% protein, compared to No.1 
Canada Western Red Spring (CWRS) 
11.5% protein in Saskatchewan, of 

$30 per tonne (/t) in 2003-2004 versus 
$39/t for 2002-2003 and $58/t in 2001- 
2002. 


Area seeded to barley in western 
Canada is forecast to increase 
substantially from 2002, to 5.0 Mha, due 
to high returns from malting barley, 
barley’s role as a good cash crop, high 
feed barley prices in 2002-2003 (which 
have been driven by tight supplies and 
strong domestic demand), and 
historically strong feed barley prices 
expected for 2003-2004. 


Area seeded to oats in western Canada 
is projected to increase marginally to 
2.26 Mha due to high prices and strong 
demand over the past year. Good 
prices for milling quality oats will also 
encourage a larger seeded area. 


Area seeded to canola in western 
Canada, is projected to increase by 12% 
to 4.33 Mha due to strong prices 
expected for 2003-2004 (relative to other 
crops), low carry-out stocks, and strong 
prices in 2002-2003. Canola prices are 
forecast to fall from the high levels 
reached in 2002-2003 due to a return to 
near-normal yields in Canada and 
Australia. However, due to low carry-out 
stocks in 2002-2003, canola prices are 
expected to remain strong compared to 
recent history. Good net returns, 
primarily as a result of sustained high 
prices are expected to contribute to a 
higher area for canola. 


Flaxseed area is forecast to increase by 
about 5% to 0.73 Mha in 2003 due to 
strong prices in 2002-2003 and relatively 
good projected net returns for 2003- 
2004, although prices for flaxseed are 
expected to fall by about 10% in 2003- 
2004, due to increased supplies. 


Pulse and Special Crops 

In western Canada, area seeded to 
pulse and special crops in 2003 is 
expected to decrease by about 9% to 
2.75 Mha due to, depending on the crop, 
lower expected net returns than for 
competing crops, higher production risks 
compared to other crops and/or 
shortages of seed. Area seeded to 
mustard seed is expected to decrease 
by about 5%, while for canary seed 
area seeded is forecast to remain 
unchanged. Lower mustard seed 
prices for all types are expected due to 
increased supplies. Canary seed prices 
are expected to decrease due to 
increased supplies as a result of a larger 
harvested area and higher yields. Dry 
pea area is expected to decrease about 
5%. Supplies are expected to increase 
significantly due to higher yields and 
lower area abandonment. Higher 
production in Canada and Australia is 
expected to pressure prices lower. 
Chick pea area is forecast to decline 
about 35%, with a shift to the desi type 
due to the high risk of producing the 
kabuli type. Prices for 2003-2004 are 
expected to increase modestly due 
mostly to an expected increase in 
quality. The area seeded to lentils is 
expected to drop by about 10%. A 
return to near-normal yields will increase 
lentil supplies and pressure global 
prices lower. 


Summerfallow area has been steadily 
declining since 1988, reaching a low of 
4.69 Mha in 2000, because new 
technology, especially herbicide, has 
allowed for continuous cropping. Also, 
the increased availability of alternative 
crops, some of which are nitrogen-fixing, 
and the use of crop rotation, has 
decreased the producers’ reliance on 
summertallow. Summerfallow area in 
2003 is expected to reach a record low 
of 3.45 Mha. However, excessively dry 
conditions in the spring, coupled with 
expectations for higher input cost, may 
increase summerfallow area. With 
expectations for commodity prices to 
decline, many farmers may choose to 


take marginal land out of production, 
especially if there is little moisture. 
Currently about 15% of the area in 
western Canada is listed as a drought 
risk area, while roughly 25% is 
considered to be under recovery. 
Forecasts from Environment Canada 
predict normal precipitation levels for the 
spring and summer of 2003. However, it 
is probable that pockets of drought will 
again occur in 2003. 


Ontario 

Area seeded to winter wheat in the fall 
of 2002, estimated by Statistics Canada 
at 0.40 Mha, is up almost 67% from 
2001. Strong wheat prices in the fall of 
2002 and an early soybean harvest 
encouraged the area expansion. 
Expected net returns for corn, soybeans, 
and white pea beans are highest. Net 
returns for SWW and HRW wheat are 
also good. Winter wheat is a rotational 
crop and a source of cash during the 
summer for many Ontario farmers, with 
seeded area largely dependent on fall 
seeding conditions. 


Area seeded to corn is expected to 
decrease by almost 7% to 0.73 Mha in 
2003 due to higher fertilizer and drying 
cost compared to 2002, combined with 
expectations for lower prices in 2003- 
2004. Despite an expected 7% lower 
seeded area, production is forecast to 
fall by only about 4%, due to improved 
yields. Average prices in 2003-2004 are 
expected to decline by about 13% to 
$135/t (No.2 CE cash in-store, 
Chatham) as a result of expected lower 
US prices and a stronger Canadian 
dollar. 


Area seeded to soybeans in Ontario is 
expected to decrease by 7% due to the 
large area seeded to winter wheat. 
Production is expected to increase due 
to higher yields. Prices for soybeans 
are expected to fall to an average price 
of about $290/t (in store Chatham), due 
to higher soybean production in the US 
and South America. Net returns for 
soybeans are forecast to be slightly 


lower than for corn for the first time in six 
years. 


The area seeded to white pea beans is 
expected to fall by 42% in 2003. Area 
seeded to white pea beans is relatively 
small, due to higher production risk . As 
a result of the lower area seeded in all of 
Canada, white pea production is 
forecast to fall and supplies are forecast 
to decrease. Coloured bean area is 
expected to decrease 21%. Lower 
supplies expected in 2003-2004 are 
expected to support higher prices for all 
classes of dry beans. 


For more information please contact: 
Sergio Novelli 
Market Analyst 


Phone: (204) 983-6865 
E-mail: novellis@agr.gc.ca 
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ALBERTA: Brown Soil Zon 
Feed 

Barley “ 

Variable Costs “ 

Seed (including treatment) 

Fertilizer 

Chemicals 

Fuel 

Repairs 

Crop Insurance 

Interest 

Other 

Total Variable Costs 


Projected Returns ” 1 CWAD* 
Projected Yield (t/ha) : 1.40 
Projected Price ($/t) ; 183.00 
Projected Revenue ($/ha) : 256.20 


Net Return ($/ha) : 73.25 
ALBERTA: Black Soil Zone - stubb 


Variable Costs " 

Seed (including treatment) 
Fertilizer 

Chemicals 

Fuel 

Repairs 

Crop Insurance 

Interest 

Other 

Total Variable Costs 


Projected Returns ” 2 CWRS* 
Projected Yield (t/ha) 2.42 
Projected Price ($/t) 160.00 
Projected Revenue ($/ha) 387.20 


Net Return ($/ha) 135.04 


Variable Costs * 

Seed (including treatment) 
Fertilizer 

Chemicals 

Fuel 

Repairs 

Crop Insurance 

Interest 

Other(includes drying) 
Total Variable Costs 


Projected Returns ~ 1 CERW* 11.5 
Projected Yield (t/ha) : 4.00 
Projected Price ($/t) ; 145.00 
Projected Revenue ($/ha) : 580.00 : 1039.50 


Net Return ($/ha) ; 180.68 : 465.63 


Numbers may not add due to rounding. 

’ Alberta Agriculture, Food and Rural Development 

*~’ AAFC forecast, April 2003 

Ontario Ministry of Agriculture, Food and Rural Affairs (except drying costs) 
” Off-Board 

* CWRS: 13.5% protein / 1CWAD: 12.5% protein / 1 CERW 11.5% protein 


Large Green 
Lentils 


Large Kabuli 
Chick Peas 


fs & lV 
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MANITOBA | 


Feed Confectionary 
Barley “ Sunflower 
Variable Costs ” 
Seed (including treatment) 
Fertilizer 
Chemical 
Fuel 
Repairs 
Crop Insurance 
Interest 
Other 
Total Variable Costs 


Projected Returns 7 2 CWRS* 
Projected Yield (t/ha) 2.43 
Projected Price ($/t) 155.00 
Projected Revenue ($/ha) 376.65 


Net Return ($/ha) 91.41 

SASKATCHEWAN: Brown Soil Zone- conventionalseeded stubble sss 
i Feed Large Green Yellow Large Kabuli 

Barley “ Lentils Mustard Chick Peas 

Variable Costs * 

Seed (including treatment) 

Fertilizer 

Chemicals 

Fuel 

Repairs 

Crop Insurance 

Interest 

Other 

Total Variable Costs 


Projected Returns ” 1 CWRS* 1 CWAD* 
Projected Yield (t/ha) 1.60 1.60 
Projected Price ($/t) 158.00 183.00 
Projected Revenue ($/ha) 252.80 292.80 


Net Return ($/ha) 76.79 112.32 

SASKATCHEWAN: Black Soil Zone - conventional seeded stubble © 
Spring 2Row Malting 

Barley 

Variable Costs * 

Seed (including treatment) 

Fertilizer 

Chemicals 

Fuel 

Repairs 

Crop Insurance 

Interest 

Other 

Total Variable Costs 


Projected Returns ” 2 CWRS* 
Projected Yield (t/ha) 2.00 
Projected Price ($/t) 152.00 
Projected Revenue ($/ha) 304.00 


Net Return ($/ha) 79.60 


Numbers may not add due to rounding. 

’ Manitoba Agriculture 

~ AAFC forecast, April 2003 

¥ Saskatchewan Agriculture, Food and Rural Revitalization 
* Off-Board 


* Wheat: CWRS 13.5% protein / Durum: CWAD 12.5% protein 
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. CASH PRICES AND REPLACEMENT VALUES 
PRAIRIE GRAINS 


April 7, 2003 


RR 2) ee ee el 


265.14 


This week Last week Month ago Year ago 

Selected Points Price Basis 7-Apr-03 31-Mar-03 10-Mar-03 11-Mar-02 
rom: Thunder Bay (2) 179.00 
BOT Is PR a 215.75 
ethbridge eee I a a 168.00 
To: Bayport, ON __(1) 202.61 
ees Go aia 
Pe eo ye PS Barey viet | 1518489 psi eee oronaan 195.39 
Montreal, QC___(1)_|In-store 207.03 
ee RS ee 
as a ea 200.31 
Moncton, NB Truck via Halifax 229.25 
Se Oatrer yt uldew NAL 2 Par nN Aieg! 
224.50 
Truro, NS 223.22 
Pye rier Oath Fat =< Ue ee NAS srl NA eee 
222.00 
Halifax, NS 1 214.28 
Ls set Oat. 7 i WISN ARSE DSRNA SE re: 
208.30 
Stephenville, NL Track / Truck via Sydne 277.63 
| 19 tal 2G AA ta || 


Melfort, SK 


: 
253.02 


ziz|2|z\2/2/z|2|zZ/Z|Z|Z/Z|Z|Z|Z/Z/Z|Z|SIS|Z|aINIZ[S|NIZ/S/S|Z|SIS|Z 
>| > BB PP Pa PP PP PPP PP PP > > > > > 


Beas SC TEs 
i eee The 
WG RBST EE SES ks Aa] 
Robe RS! 
inestore 20 BE Rete 4) 
BER a Te 
ete” 3 Pte Sab Se 
[Track / Truck via Sydney _| 
birt ncencite Ute poe de 
ate Fe ee 
RMSE ETS Sh) 
RGR EA CRE See aE | 253.02 
Bayport, ON ea a Ree ee 
[LP Pt hs 8 ii ae tte Oat ce) SNA eA eee 
Montreal, QC a ae a 
eS Se aa I Le 
Moncton, NB EE eg et Sse oe er Wheat ees | eee A eee ee 
ee TL EK SE ESO ea ee 
Truro, NS I eS SN 
Pee a ed 338.92 
N/A 
Stephenville, NL beg eS) ea Wheat S508 a NARS oe Rohe) 
ae Ss ee RIBS A ee 
Pee el 2 Barley 2) NALS [UNAS St EA ee 
Pea De wR 
Commie ee S| as 2 | a ed 7 Apr O80 eh aes 10-Mar-03 11-Mar-02 
From: USLake Port _—[OnBoardVessel | CT 150.66 | 150.66 | 156.14 | 127.50 
To: Montreal, QC i (1) [in-store 20 169.70 Ved 189.7 0 lved |S NTS." te een Oo ee 
[From:.-Chicago (Mi) 2s |Treck 9 413g 1S LS cee 
To: Montreal, QC i ov [Track se ais 571.99" ah Se 171 9002 | S60. ea eee 
From: Chatham, ON = [Track G1 02 61.021 | O13 a et eee 
To: Montreal. QC Track sa 84 82] 184 82h as See eee 


LE A) A Ee ee 
To: Montreal, OCs, [Tracks 285.40 8285.60] ee 10) eee | 
| __2 Moncton, NB Track: 90007 Gey et 19804. 15g [P0415 9 Psat 03.85 eet ae ecm oe 
| Truro, NS") Track (7 Sip ET 907.97 oe SONS 72 NL O07 Oe on cee 
| Stephenville, NL__[Track/Truckvia Sydney [| 856.00 856.00 | 855.70 | 884.72 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Doris Pelletier, A/Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: pelletierdm@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. Grain grades are Canada Western Feed Wheat, No.1 Feed Oats, No.1 Canada 
Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Corn unless otherwise specified. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 


Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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BUCKWHEAT: SITUATION AND OUTLOOK 


Buckwheat has many uses and is rated as one of the best sources of high biological value protein in the plant 
kingdom. In spite of its name, buckwheat is technically a fruit or a nut rather than a cereal grain. Although 
Canada produces less than 1% of the world’s buckwheat, it accounts for about 5% of world exports and is 
expected to become a more significant producer and exporter over the longer term with the development of 
new varieties and increased consumption in Canada and the United States (US). In recent years, the value of 
Canadian exports was about $4 million per year. This issue of the Bi-weekly Bulletin examines the situation 


and outlook for buckwheat. 


WORLD 


Production and Trade 

World buckwheat production has been 
variable during the past 10 years, ranging 
from 2.35 million tonnes (Mt) in 
1999-2000 to 3.15 Mt in 2000-2001. 
Production decreased during the two 
subsequent years. China produced 
about 50% of the world’s buckwheat 
during the past five years, Russia about 
25% and Ukraine about 15%. 


Most of the world’s buckwheat production 
is consumed in the country where it is 
produced. World buckwheat exports 
averaged about 170,000 

tonnes per year (t/yr) during the past 

5 years ending in 2001 and also totalled 
170,000 t in 2001, the latest year for 
which world trade statistics are available. 
China normally accounts for about 60% 
of the exports, with Ukraine, the US, 
Russia, Canada, and Poland accounting 
for most of the balance. Netherlands is a 
re-exporter of buckwheat. Japan 
accounts for about 55% of the imports, 
with the balance going mostly to 

the European Union. 


CANADA 


Production 

Buckwheat is a broadleaf plant which 
grows best in well drained light to 
medium textured soils. Seeding normally 
takes place in the early part of June, after 
the risk of frost is gone. It matures in 
80-90 days and makes an excellent 
rotation with cereal grains. It requires 
less nitrogen than cereal crops and is 
very efficient at removing phosphorus 
from the soil for its own needs. It also 
increases the phosphorus available for 
subsequent crops through its 
decomposing residue. Buckwheat is 
more susceptible to stress during 

dry periods because the stomata stays 
open causing the plant to wilt faster. 
Weed control in buckwheat is a 
challenge since there are few herbicides 
available for grassy weed and none for 
broadleaf weed control. Since it is sown 
late, weeds are generally controlled with 
cultivation before seeding. However, it is 
best to use clean fields. Buckwheat 
benefits from pollination by honey or 
leaf-cutter bees, especially during the 
early stages of flowering, to improve 


yields. Canadian buckwheat is normally 
harvested in September and early 
October. 


Some of the buckwheat is grown 
organically, especially in eastern Canada. 
In addition to the buckwheat which is 
combined for its seed, there is some 
buckwheat grown in eastern Canada as 
a green manure crop. 


The older buckwheat varieties, such as 
Manor and Mancan, have been 
supplemented with newer, larger-seed 
varieties, AC Manisoba, AC Springfield, 
Koban, and Koto, during the past 
decade. Koban and Koto are large-seed 
varieties with increased seed density, 
which has resulted in increased starch 
content. Koto has a black hull. Kade 
Research Ltd., an industry sponsored 
buckwheat research organization based 
in Morden, Manitoba, works in 
collaboration with Agriculture and 
Agri-Food Canada in developing new 
varieties. 
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Buckwheat production in Canada has 
declined significantly from nearly 39,000 t 
in the mid 1980s, to an average of about 
15,000 t during the past 10 years. For 
2002-2003, production decreased by 
25%, compared to 2001-2002, to 

12,000 t. Although buckwheat is 
produced from the Maritimes to Alberta, 
Manitoba normally accounts for 60-70% 
of Canadian production, with most of the 
rest produced in Ontario and Quebec. 


Uses 

Buckwheat is very nutritious and is used 
to make a wide range of products. The 
protein of buckwheat is comparable to 
animal-based proteins and is easily 
digestible. It has a well-balanced amino 
acid composition that is complementary 
to cereal grains. Buckwheat is high in 
iron, potassium, magnesium, sulfur and 
phosphorus, as well as vitamins B and P. 
Buckwheat is virtually fat free and is 
gluten free. An important by-product of 
buckwheat production is buckwheat 
honey, produced from nectar collected 
from buckwheat flowers by bees. 


Harvested Area (000 ha) 
Average Yields (t/ha) 


Carry-in Stocks (e) 


Production: 
China 
Russia 
Ukraine 


Canada* 
Other 
Total Production 


Total Supply 
Total Use (e) 
Carry-out Stocks (e) 


United States 63 
Poland 60 
Brazil 50 


112 


Buckwheat is milled into light or dark 
flour or processed into groats, the meat 
of the seed, and grits which are 
essentially cracked groats. Buckwheat 
flour is mixed with wheat flour to make 
noodles called Soba in Japan. Soba is 
eaten cold dipped in soya sauce or hot in 
soya sauce flavoured soup. Large 
seeded varieties, such as Koban and 
Koto, have a starch content about 7-8% 
higher than other varieties. In addition, 
the starch is softer, which makes the 
noodles chewy. This is a desirable trait. 
It also enables Japanese buckwheat 
millers to use up to 80% buckwheat in 
their noodle mixes compared to the usual 
blend of 50% buckwheat and 50% wheat 
flour. Buckwheat flour is also used for 
pancake mixtures or mixed with wheat 
flour for baking bread, rolls and cakes. 
As well, it is mixed with semolina to make 
pasta and is used in breakfast cereals, 
puffed snacks and stuffing. Since 
buckwheat does not contain gluten, it can 
be used to produce flour rich in high 
quality proteins, valuable for people with 
gluten sensitive enteropathy (celiac 
disease). 


100 100 600 

1,317 1,250 

998 574 

481 380 

65 65 

73 59 

50 50 

14 16 

154 183 
2,349 3,152 eaey Oi 
2,449 3,252 3,177 
2,349 2,652 2,677 
100 600 500 


e: estimate, Agriculture and Agri-Food Canada, April 2003 
f: forecast, Agriculture and Agri-Food Canada, April 2003 
Source: FAO, except * which is Statistics Canada, April 2003 


The groats and grits can be eaten plain, 
roasted or flavoured. Roasted groats 
and grits are called “kasha” in central and 
eastern Europe and are eaten as a 
porridge or used as a Stuffing. The 
groats are also used to decorate bread 
and other baked goods. They are also 
used as a meat substitute or extender, 
for stuffing meats and vegetables, for 
mixing in soups and stews, and as a side 
dish. 


Buckwheat is also used in the 
manufacture of beer and ice cream. 
Some light weight buckwheat seed is 
used for bird seed mixtures. The hull can 
be used to make pillows and heating 
pads. 


Marketing 

All of the buckwheat produced in Canada 
is sold on the open market to dealers. 
Buckwheat is mostly shipped by truck to 
domestic and US markets, but it is 
shipped in containers for overseas 
markets. Buckwheat is normally sold 
within a year after harvest, as it tends to 
lose its value when new crop starts to 
come into the market. 


500 200 
1,200 1,250 
600 600 
250 300 
65 65 
60 60 
48 50 
12 12 
156 148 

2,391 2,485 

2,891 2,685 

2,691 2,585 

200 100 


The Manitoba Buckwheat Growers 
Association was formed in 1995 to 
advance the production of buckwheat 
and promote the industry. 


The Canadian Special Crops Association 
(www.specialcrops.mb.ca) establishes 
trade rules and serves as a forum for 
exporters, dealers and brokers involved 
in the industry of trading Canada’s pulse 
and special crops, including buckwheat. 


The North American Buckwheat 
Promotion Committee is an industry 
group working to increase the supply of 
buckwheat products available to 
consumers and is engaged in market 
development to increase the use of 
buckwheat in Canada and the United 
states. 


China 106 106 106 

United States 7 108 342 

Netherlands 5 ie 8 
Russia 1 
Ukraine 1 
Canada* ‘6 
Poland 5 

TLE” ae) 

189 148 158 


E 


Japan 99 
France 13 
Netherlands she) 
United States 2 
South Korea 1 
Kazakhstan es 
Germany 2 
Belarus 165° 412 
Russia 10% 19 
Other ay bce) 
Total 179 188 


The difference between imports and exports is 
attributed to the timing of delivery. 


158 


Source: FAO, except * which is Statistics Canada, 


April 2003 


The Canadian Grain Commission (CGC) 
administers quality control standards for 
buckwheat. There are three grades and 
buckwheat can also be graded sample if 
specifications for the grades are not met. 
For further information, or to access the 
Official Grain Grading Guide, please visit 
the CGC website: 
www.grainscanada.gc.ca 


Domestic Use 

Canadian domestic use, which includes 
food, feed, seed, dockage and waste has 
ranged from 7,000 to 8,000 t/yr during 
the past three years and is estimated at 
7,000 t for 2002-2003. There are several 
small processors of buckwheat in 
Canada, concentrating on milling 
buckwheat for flour, groats and grits. 
Some of the processors mill buckwheat 
for the organic food market. Some 
buckwheat is used in bird seed mixtures. 


Exports 

Canadian buckwheat exports have 
ranged from 7,000 to 9,000 t/yr 
during the past three years and are 
estimated at 7,000 t for 2002-2003. 
Japan and the US are the main 
markets for Canadian buckwheat. 
Canadian buckwheat imports are 
mainly from the US. 


Prices 

Average Canadian prices, over all 
grades and markets, have been 
relatively stable during the past 
three years at $305-325 per 
tonne (/t). For 2002-2003, average 
prices are forecast at $325-355/t. 
Most of the buckwheat is grown 
under contract which guarantees 
the price for part, or all, of the 
production before seeding. 


OUTLOOK 


World: 2003-2004 

World buckwheat production is 
forecast to increase slightly to about 
2.49 Mt, but the total supply is 
expected to decrease slightly to 
2.69 Mt because of lower carry-in 
stocks. 


Oo NWA KO 


ok 
a 


Canada: 2003-2004 

Production is forecast to remain stable, 
as a 10% decrease in seeded area is 
offset by higher yields, assuming normal 
precipitation during the growing period. 
Currently, soil moisture is lower than 
normal in the main buckwheat growing 
areas of Manitoba. Therefore, timely 
rains will be needed. Total supply is 
forecast to decrease by 7% because of 
lower carry-in stocks. Exports and 
domestic use are expected to remain 
stable, and the carry-out stocks are 
expected to be negligible. The average 
price, over all grades and markets, is 
forecast to increase slightly due to the 
lower supply. 


Canada: Longer Term 

Over the long-term, there are three main 
challenges which affect buckwheat 
production. First, there is a low rate of 
seed development. In buckwheat, only 
about 12% of the flowers develop into 
seed. Research is underway to develop 
self-pollinating varieties, which are 
expected to have significantly higher 
yields. The first of these varieties will be 
submitted for registration in 2004 and 
could be commercially available in 2005. 
This variety yields as much as 70% more 
than current cross-pollinated varieties. 
Development of higher yielding varieties 
will make buckwheat more economically 
viable and is expected to increase 
seeded area and production. Second, 
there is a lack of frost tolerance. 
Research is also ongoing on 
frost-resistant varieties, but this is 
proving to be more difficult to achieve. 


Third, no herbicide for broadleaf weed 
control has been developed. The 
Manitoba Buckwheat Growers 
Association is working to obtain “minor 
use registration” for products to control 
broadleaf weeds, but it is uncertain when 
these products will be available for use. 
Therefore, farmers must continue to rely 
on cultural practices for the foreseeable 
future. Plant breeders are developing a 
new variety with a more solid root system 
and large leaves. This new variety does 
not lodge and the large leaves help the 


plant to compete against weeds. 


Another variety being developed contains 
ten times the normal chlorophyll and 
produces a testa which is bright green in 
colour. The testa is the outer layer of the 
dehulled buckwheat seed. It is green 
when first harvested, but gradually 
becomes reddish brown. The Japanese 
prefer buckwheat with a testa which 
stays green because food with a green 
colour is considered to be natural, 
healthy and good. The new variety is 
expected to be desirable for the 
Japanese market and could double or 
triple Canadian buckwheat exports to 
Japan. This variety is expected to be 
commercially available in three years. 


August-July 
crop year 
Seeded Area (000 ha) 
Harvested Area (000 ha) 
Yield (t/ha) 


Carry-in Stocks 
Production 
Imports 

Total Supply 


Exports: 
Japan 
United States 
Other 

Total Exports 


Total Domestic Use 
Total Use 

Carry-out Stocks 
Stocks-to-use ratio (%) 


Harvested Area (000 ac.) 
Yield (bu/ac.) 
Production (000 bu) 


Average producer price* 
$/t 


$/bu 


* over all grades and markets 


f: forecast, Agriculture and Agri-Food Canada, April 2003 
Source: Statistics Canada and Agriculture and Agri-Food Canada 


Buckwheat has the potential to be used 
in pharmaceutical and nutraceutical 
products. It is high in lysine, an amino 
acid used in nutraceuticals. Buckwheat 
contains antioxidants: rutin, quercetin, 
hyperoside, catechin, epicatechin and 
proanthocyanidins. Research institutions 
in Canada and other countries are 
working on developing pharmaceutical 
and nutraceutical products from 
buckwheat. 


The North American Buckwheat 
Promotion Committee is working “to 
develop and promote expanding use of 
buckwheat and its products by creating 
awareness of buckwheat’s natural 
nutritional advantages.” The committee 
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plans to target dietitians and food and 
nutrition professionals with information 
about the nutritional value of buckwheat. 
It also plans to promote the use of 
buckwheat among the general public by 
providing information on the use of 
buckwheat products and where to buy 
them. Increased use in Canada and the 
US would increase production and 
provide an additional opportunity for crop 
diversification as well as increasing the 
processing industry in Canada. 


For periodic updates on the situation and 
outlook for buckwheat, visit the Market 
Analysis Division Website for “Canada: 

Pulse and Special Crops Outlook.” 


For more information, please contact 
Stan Skrypetz 
Pulse and Special Crops Analyst 
Phone: (204) 983-8972 
E-mail: skrypetzs@agr.gc.ca 
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B. CASH PRICES AND REPLACEMENT VALUES April 21, 2003 


PRAIRIE GRAINS 
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Pe a Barley? 2 [h 5.193.398 9) 8104.29 Tank Se cosy es ec 
a! a a ee) me el ee ees 
eee Bee i oe a et Baneyiisie 2 | 188.31 hour ee109. 31 ad ec 2003 eee cs 
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Pe ei pees ell Se Barley Fr" 220/00 tia erie a 2c OO eC ata nema 
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a ee i ee ee ae ei ene 
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Se a Le ee ee eT eS a ee a a ee 
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a 1c: ee P= ee ee ee ee ee se 
i Truro, NS" ge Wheat 1) NIANe vile SN) Apaiea se seem ek en een sceo ae 
Pe eee eee ee eae ee Leo ee a 276.79 
Po Track / Truck via Sydnee 


Stephenville, NL pd 2 ee Wheat 18 oy Pe WVA AT NARs el ep ee A ee 288.94 
PE a ee ee ee re ee ee, i ee 326.07 
pee some et ee es ele ee Barleys fe he RNA Mie nlf ENA Ak NIA Pion Rs ee 
ge ae es ef ee ee 
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Seed ee eet recente, a mercecescicemmencartrreyeen amecintat 
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21-Apr-03 14-Apr-03 22-Apr-02 


From: US Lake Port). = |On Board Vessel js 9150.44 eis NSO.Aae oA 4 815 eg 125. Tee | 
To: «Montreal, OCs {1)[In-store = spray | i 169.48 Py GaAs ie NEG 7 oan ae Oc 
From: Chicago (Mi)'s 9 Va al Track. Ue at yhidid 2) 8 Seed |i 941 28 2 ah 28 ee et 40.55 ea eer oo ee 
Tos Montreal, QC) i [Tracks 12 \ essa tO eo) E170, 94 of OA hn sot CO. 4 ali | et ce oa ea 
From: Chatham, ON? 2 i. 6 [Track Pr i 9159.94 Oa aise, 5.779 oe ioe Geel 
Wo: Montreal; QC hn |: [Track gic | ake P| ee et |e 183.14 Pw) ied S314 ool eet 18 1-5 Cone ee 202 a 
[From:.Hamiltton, ON 0°) [Se e202 Aaa) 2 44 200. (a elie Oe 
(Te: Moritreal, QG\3 a | Track Pir Sie aft Ae 20677 4 286 77 2 ie 205.08 eee ee 
| Moncton, NB Er) [Tracki St Se ee Te pete de ye |b 9805.52.40) 00 52.1 Res 00S 6a ire ieee! Agee 
A a Te ee es I ee ee ee ee 
| Stephenville, NL__[Track/TruckviaSydney | TS 857.37 857.37 355.68 | 899.05 
1. Prices include ONE month of storage and interest charges n/a = not available 


2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Doris Pelletier, A/Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: pelletierdm@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. Grain grades are Canada Western Feed Wheat, No.1 Feed Oats, No.1 Canada 
Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Corn unless otherwise specified. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 
Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including 


duty and exchange where applicable 
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Bi-weekly Bulletin 


CANARY SEED: SITUATION AND OUTLOOK 


Canada accounts for about 75% of world production and also has a 75% share of world exports of canary 
seed. The value of Canadian canary seed exports in 2002-2003 is expected to exceed the $97 million reached 
in 2001-2002. Canary seed prices have remained historically high in 2002-2003, but for 2003-2004 Canadian 
canary seed production is forecast to increase and the average price is forecast to fall significantly. In the 
longer term, Canario, which was developed in Canada, offers opportunities for food and industrial uses, and 
is expected to result in increased demand and production. This issue of the Bi-weekly Bulletin examines the 
situation and outlook for canary seed. 


Acnoullurs and 
Agri-Food Canada 


Agriculture et 
Agroalimentaire Canada 


WORLD 


Production and Trade 

During the past 10 years, world canary 
seed production ranged from a low of 
167,000 tonnes (t) in 1997-1998 toa 
high of 300,000 t in 1994-1995. Annual 
production is extremely variable, but the 
variability is mainly in Canada which 
accounts for about 75% of world 
production. Hungary and Argentina are 
the only other significant canary seed 
producers, each accounting for about 
10% of world production. 


Most of the world’s canary seed 
production is exported. Canary seed 


exports increased rapidly during the early 


1990s, but subsequently exports have 
stabilized at about 220,000 t. Although 
normally there is little substitution of 
other birdseed for canary seed, 
substitution occurs in years when the 
canary seed price is high compared to 
alternatives, such as millet. The 
substitution occurs mainly in wild bird 
seed mixtures. In 2001, the latest year 
for which statistics are available, world 
exports were 225,000 t and imports 


234,000 t. However, about 15% of the 
exports were re-exported to third 
countries. Canada dominates world 
exports with about 75% of the exports in 
2001, if re-exports are excluded. 
Argentina and Hungary are the only 
other significant exporters of canary . 
seed, excluding re-exporters such as the 
United States (US), Belgium and 
Netherlands. Imports are much more 
widely distributed than exports, with the 
top seven importing countries (Mexico, 
Brazil, Belgium, the US, Spain, Germany 
and Italy) accounting for about 75% of 
imports. 


CANADA 


Production 

Canary seed is a cool season crop which 
prefers long warm days and cool nights. 
It is well suited to the Canadian prairies 
and matures in approximately 100 days. 
Canary seed is shallow rooted and is 
more sensitive to heat and less drought 
tolerant and salt tolerant than wheat. It 
does best on heavy clay or clay loam, 
moisture retentive soils. Canary seed 
should be planted as early in May as 
possible. Late seeding can lead to 
delayed maturation of the straw during 
harvest. Canary seed is shatter 


CANADA: VALUE OF CANARY SEED EXPORTS __ 
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Canada 


resistant, which allows it to be straight 
combined. If the crop is swathed, it 
should not be cut until it has reached full 
maturity and should be combined soon 
after swathing. Caution should be taken 
to keep dehulling to a minimum, since 
dehulled seed is classified as dockage 
and must be cleaned out. Canary seed 
with the hull intact is shiny and golden 
yellow. Dehulled canary seed is dark 
brown in colour. Canary seed can be 
stored for long periods of time without 
losing quality, provided it is put into 
storage in good condition. Canadian 
canary seed is normally harvested in 
September and early October. 


Canadian canary seed production 
increased during the early 1990s, but 
has been variable since then. The peak 
in production was in 1996-1997 with 
285,000 t. In 2001-2002 and 2002-2003, 
production was reduced by drought. On 
average, Saskatchewan accounted for 
85% of Canadian production, followed by 
Manitoba at 10% and Alberta at 5%. 


Canario 
Canario is a glabrous or hairless type of 
canary seed developed in Canada, with 


WORLD: CANARY SEED SUPPLY AND DISPOSITION 


1999 
-2000 


Harvested Area (000 ha) 208 
Average Yields (t/ha) 


Carry-in Stocks (e) 


Production: 
Canada* 
Hungary 
Argentina 
Australia 
Uruguay 
Thailand 
Mexico/Spain/Turkey 

Total Production 

Total Supply 

Total Use (e) 


Carry-out Stocks (e) 


first commercial production starting in 
1997. Canary seed has tiny hairs at the 
base of the seed that break off and 
cause severe itching to producers, 
processors, and packagers. Canario 
eliminates that problem. Canario also 
helps the industry through reduced 
shipping costs due to 12% greater seed 
packing per container and the elimination 
of the oiling and polishing steps in 
processing. 


The Canadian Special Crops 
Association (CSCA) has obtained 
registration for the trademark Canario in 
Canada, European Union and Mexico. 
Registration in the US and Brazil is 
pending. Canario varieties must be 97% 
glabrous in order to bear the Canario 
trademark. The Canadian Grain 
Commission has developed a Canario 
Seed Analysis Certificate to be used for 
shipments of canary seed which meet 
the Canario standard. 


Uses 

Canary seed has only one market at the 
present time, as a major component in 
seed mixtures for pet and wild birds. 
Typically it is mixed with seeds such as 
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e: estimate, Agriculture and Agri-Food Canada, May 2003 
f: forecast, Agriculture and Agri-Food Canada, May 2003 
Source: FAO, except * which is Statistics Canada, May 2003 


millet, sunflower seed, safflower seed, 
niger seed, buckwheat, cereal grains, 
flaxseed, and canola. 


Marketing 

All of the canary seed produced in 
Canada is sold on the open market to 
dealers. Canary seed going to 
customers in Canada and the US is 
shipped bulk in trucks or in containers 
which are carried by trucks or trains. 
Canary seed going to northern Europe is 
usually shipped bulk, whereas canary 
seed going to customers in southern 
Europe and other parts of the world is 
usually shipped in containers. Some 
Canary seed is grown under production 
contracts, which guarantee a price for 
part of the production, but most is sold 
on the spot market. 


The Canadian Special Crops Association 
(www.specialcrops.mb.ca) establishes 
trade rules and serves as a forum for 
exporters, dealers and brokers involved 
in the industry of trading Canada’s pulse 
and special crops, including canary seed. 


Preliminary work is underway to 
establish a canary seed growers 
organization in Saskatchewan. 


Canary seed does not fall under 
the Canada Grain Act and 
Regulations (CGAR). 
Therefore, the Canadian Grain 
Commission (CGC - 
www.grainscanada.gc.ca) has 
not established grades for the 
crop and canary seed 
producers do not qualify for 
compensation should 
companies licensed by the 
CGC default on their payments. 
The CGC is gathering input 
from producers and other 
sectors of the canary seed 
industry until May 30, 2003 on 
whether canary seed should be 
designated a grain and 
regulated under the CGAR. 
The CGC does perform 
dockage analysis on canary 
seed samples submitted. 


Export specifications for canary seed are 
usually minimum 99% pure seed, with a 
maximum of 4% dehulled seed. 


Domestic Use 

Canadian domestic use, which includes 
bird seed, seed and dockage, has 
ranged from about 20,000 t to 29,000 t 
during the past three years. Canary 
seed is mixed with other seed for bird 
seed by processors located in western 
and central Canada, and sold under their 
own brands or under customized store 
brands. No standards exist for mixes or 
packaging. A company in Saskatchewan 
is using organic canary seed in organic 
bird seed mixtures. 


Exports 

Canadian exports of canary seed are 
mainly in the bulk, unprocessed form, 
although packaged seed mixtures are 
also exported. Exports peaked at 
170,000 t in 2000-2001, but fell sharply 
in 2001-2002 to 134,000 t, due to lower 
production, and are forecast at 145,000 t 
for 2002-2003. The western hemisphere 
and Europe are the main destinations for 
Canadian canary seed, although it is 
exported throughout the world. The 
main importing countries, in order of 
importance, are Mexico, Belgium, the 
US, Brazil, Spain, Venezuela, Italy, 
Colombia, Chile and Portugal. Although 
Canada is the dominant exporter, it has 
competition from Argentina in South 
America and from Hungary in Europe. 


Prices 

Canadian prices are determined on an 
export basis because Canada exports 
about 75% of its canary seed production. 
They are, therefore, highly sensitive to 
the value of the Canadian dollar in 
foreign markets. Since there are no 
futures markets for canary seed, prices 
are negotiated between the producer, 
dealer and customer based on supply 
and demand factors. The prices 
negotiated could be for immediate or 
future delivery. Average producer prices 
rose steadily during the early 1990s until 
1995-1996. Since then, the average 
price has been more volatile, depending 


on the total supply, and reached a low of 
$240 per tonne (/t) in 1999-2000. The 
average price increased sharply in 2001- 
2002 to $660/t due to sharply lower 
supply, but is forecast to decrease for 
2002-2003. 


OUTLOOK 


World: 2003-2004 

Production is forecast to increase by 
35% to 290,000 t, mainly because of 
higher production in Canada. Total 
supply is forecast to increase by 28% to 
315,000 t. Total use is expected to 
increase because of the higher supply 


US dollar and other currencies. 


Canada: Longer Term 

The development of Canario offers 
opportunities for food and industrial 
uses. Researchers have established that 
Canario groats (dehulled seed) have a 
protein content of about 19%, which is 
significantly higher than for wheat and 
other cereal grains and is close to pulse 
crops. Canario’s oil content is about 9%, 
about four times as high as for wheat. 
The oil is made up of 32% oleic and 54% 
linoleic fatty acids, a desirable 
composition for human consumption. 
Prolamin and glutelin are the main 


and lower prices, but carry-out 
stocks are also expected to 
increase. 


Canada: 2003-2004 

Area seeded is forecast to 
decrease by 6% from 2002-2003, 
due to expected lower prices and 
competition from alternate crops. 
However, the harvested area is 
expected to increase by 17%, 
assuming normal abandonment. 
Due to dry soil conditions in some 
canary seed growing areas of 
western Canada, average yields 
are forecast to be slightly below 
trend, but significantly higher than 
in 2002-2003. Assuming normal 
precipitation during the growing 
season, production Is forecast to 
increase by 43% to 235,000 t. 
Total supply is forecast to 
increase by 31% to 255,000 t. 
Exports are forecast to increase 
because of the larger supply and 
lower prices. Carry-out stocks are 
expected to increase, with a 
stocks-to-use ratio of 27%. The 
average price is forecast to 
decrease by about 40% because 
of the larger supply. However, 
due to low carry-in stocks, prices 
are expected to be very sensitive 
to any production problems. The 
main factors to watch are 
precipitation during the growing 
season and the exchange rate of 
the Canadian dollar against the 


| WORLD: CANARY SEED EXPORTS 
calendar year 1997 19981999 2000 2001 


Canada* 1360) 1275 ldo too. 166 
Argentina S 1903 21 ec 
Belgium 8 orn On 13 
United States 20" ee eO 14 8 
Netherlands rf 6 5 S) 5 
Hungary al sauna é 5 
Australia 1 2 2 3 1 
Other 10 nL a0 2 3 5 


Total 


Mexico 
Brazil 39 42 39 42. 38 
Belgium 31 Pi 0) oes eo 
United States Ios 29 1704.14" 16 
Spain 1 hy eG 140-9715 
Germany , Dee 510 
Italy at Re Ta bes 10 re) 


Venezuela 4 4 5 6 i. 
Colombia 2 é 4 4 6 
United Kingdom = 12 4 v4 7 4 
Netherlands 9 9 10 5 4 
Portugal oS 5 5 5 4 
Chile 3 3 4 4 4 
France 4 5 4 5 4 
Peru 1 1 1 i a 
Other Be eee Ola ume L 
Total 224 224 229 233 234 


The difference between imports and exports is 
attributed to the timing of delivery. 

Source: FAO, except * which is Statistics Canada, 
May 2003 


storage proteins in canary seed, 
constituting 78% of total proteins. 
Canary seed protein is high in cystine, 
tryptophan and phenylalanine, but low in 
lysine and threonine. It would be a good 
supplemental protein source for dairy 
proteins, such as casein and whey 
proteins. Its starch content is similar to 
wheat, at about 61%. Canario has a 
high lipid content, which could be 
valuable by-product. The presence of 
antioxidant activity in Canario lipid could 
be a delaying factor in rancidity of 
Canario products during storage. 
Canario starch comprises small 
polygonal granules, smaller than 
commercially available starches. It was 


found to form a rigid gel which was 
stable under cooling and freezing 
conditions. 


Canary seed could be roasted and used 
as a low fat substitute for sesame seed 
in bread and snack food. It has the 
potential for use as a fat substitute 
because the oil is high in unsaturated fat. 
Canario’s starch properties could make it 
suitable for use in the cosmetics industry 
or as an industrial dusting starch. 
Canario can be separated into starch, 
protein, oil and fibre by wet milling. The 
flour can be used in baking wheat- 
Canario and multi-grain bread and 
cookies. 


CANADA: CANARY SEED SUPPLY AND DISPO SITION = 


August-July 1999 
crop year -2000 


Seeded Area (000 ha) 150 
Harvested Area (000 ha) 146 
Yield (t/ha) 


Carry-in Stocks 
Production 
Total Supply 
Exports: 
Europe 
Central America 
South America 
United States 
Middle East & Africa 
Asia & Oceania 
Total Exports 


Total Domestic Use 
Total Use 

Carry-out Stocks 
Stocks-to-use ratio (%) 


Harvested Area (000 ac.) 361 
Yield (lb/ac.) 1,014 
Production (Mlb) 366 


Average producer price 
$/t 240 


$/Ib An 


2001 
-2002 
170 


163 
0.70 


2002 
-2003f 


f: forecast, Agriculture and Agri-Food Canada, May 2003 
Source: Statistics Canada and Agriculture and Agri-Food Canada 


The use of Canario for food and 
industrial products is expected to 
encourage premium pricing for Canario 
compared to traditional canary seed. It 
would also increase demand for 
Canadian canary seed significantly and 
increase production. This in turn would 
result in increased economic 
diversification through the replacement 
of traditional crops and through the 
development of new processing 
opportunities for food and industrial 
uses. 


For periodic updates on the situation and 
outlook for canary seed, visit 
the Market Analysis Division Website for 
“Canada: Pulse and Special Crops Outlook.” 


For more information please contact: 
Stan Skrypetz 
Pulse and Special Crops Analyst 
Phone: (204) 983-8972 
E-mail: skrypetzs@agr.gc.ca 
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The Statistics Canada (STC) seeding intentions survey, conducted during late March, indicates that, in western Canada, the areas 
seeded to winter wheat, canola, flaxseed and soybeans are expected to increase, while the areas seeded to spring wheat, durum, 
coarse grains, pulses and special crops are expected to decrease, as is the area in summerfallow. In eastern Canada, the increase 
in the area seeded to winter wheat more-than offsets the decrease in the area seeded to soybeans and coarse grains. Although soil 


moisture reserves in western Canada are better than a year ago, there are dry areas in north-eastern Alberta, north-western 
Saskatchewan and south-central Manitoba, and timely rains will be required. Assuming near-normal yields and abandonment 
rates, total production of grains and oilseeds in Canada is forecast by AAFC to increase to 61 million tonnes (Mt) from 42 Mt in 
2002-03. Supplies are forecast to increase considerably as higher production more than offsets the low carry-in stocks. Total 
exports are forecast to increase to 24 Mt from 15 Mt expected for 2002-03. In Canada, grains and oilseed prices are expected to 
decline due to lower world prices and appreciation of the Canadian dollar. 


Average world grain and oilseed prices for 2003-04 are expected to decline from the 2002-03 level due to higher US and world 
production. For most major crops, domestic support programs in the US and EU are expected to continue to encourage high 
production, which will pressure prices. The major factors to watch are growing conditions in the major importing and exporting 
regions, level of EU wheat export subsidies, wheat exports from Ukraine and Russia, import demand from China and the 


Canada/US exchange rate. 


WHEAT (ex-durum) 

For 2003-04, area seeded is expected to 
increase slightly, largely due to record 
winter wheat area in Ontario, with spring 
wheat area in western Canada down 
marginally. Harvested area is expected to 
increase by 25%, however, due to lower 
abandonment. Average yields are expected 
to rise by 32%, with production 64% higher 
than in 2002-03. Due to sharply lower 
carry-in stocks, supplies are expected to rise 
by just 36%. Exports are forecast to 
increase to 12.0 Mt, but remain well below 
the 10-year average of 15 Mt. Feed use is 
expected to fall slightly, assuming a return 
to a normal grade distribution, which will 
result in reduced supplies of lower quality 
wheat. Carry-out stocks are forecast to rise 
by 20%, to 4.2 Mt, well below the 10-year 
average of 6.4 Mt. The Canadian Wheat 
Board (CWB) April 2003-04 Pool Return 
Outlook (PRO) for No.l CWRS 11.5% 
protein is $193/t, in-store Vancouver/St. 
Lawrence, $57/t below the 2002-03 PRO. 
Ontario winter wheat production is forecast 
to rise by 72% to a record 2.0 Mt, due to a 
record seeded area. 


DURUM 

Area seeded is estimated to decrease by 5% 
but production is forecast to rise by 35% 
due to higher expected harvested area and 
improved yields. This will be partly offset 
by a 14% drop in carry-in stocks, so that 
supplies will rise by only 20%, slightly 
below the 5-year average. Exports, 
however, are forecast to increase by only 
3%, due to reduced North African import 
demand, which is forecast by the 
International Grains Council to fall by 

1.2 Mt from 2002-03. Assuming a return to 
normal grade distribution, the CWB may be 
able to offset this by increasing sales into 
more quality-conscious markets. Carry-out 
stocks are projected to increase by 57%, to 
2.2 Mt, above the 10-year average of 

1.8 Mt. The CWB PRO for No.l CWAD 
11.5% protein is $209/t I/S VC/SL, $68/t 
below the 2002-03 PRO. The premium for 
No.1 CWAD 11.5% over No.l CWRS 
11.5% is forecast at $16/t vs. $27/t for 
2002-03. 


BARLEY 

Area seeded is estimated to decrease 
slightly but production is forecast to 
increase by 82% due to higher expected 
harvested area, improved yields and a lower 
abandonment rate. Supplies are expected to 
increase by 55%. Exports of malting barley 
are expected to increase significantly while 
feed barley exports remain historically low, 
although higher than 2002-03. Feed use is 
expected to increase significantly as barley 
supplies displace imports of US corn in 
western Canada. Carry-out stocks are 
forecast to increase. Off-Board feed barley 
prices are expected to decrease sharply. 
The CWB PRO for No.1 CW Feed Barley 
is $126/t vs the 2002-03 PRO of $167/t. 
The CWB PRO for Special Select Two 
Row designated barley is $203/t vs the 
2002-03 PRO of $248/t, largely due to 
increased supplies in North America and 
Australia. 


OATS 

Area seeded is estimated to decrease by 9%, 
but production is forecast to rise by about 
40 percent due to higher expected 
harvested area, improved yields and a lower 
rate of abandonment. Supplies are expected 
to increase by 34%. Exports, mainly to the 
US, are expected to increase significantly 
due to the larger supplies. Carry-out stocks 
are expected to rise. Prices are forecast to 
fall sharply, largely due to increased 
production in Canada and the US. The 
premium for oats, relative to corn on the 
CBoT, is expected to fall significantly. 


CORN 

Area seeded is estimated to decrease 
marginally, but production is expected to 
increase slightly due to higher yields. 
Imports are expected to fall by about 55% 
to 2.0 Mt, mainly due to higher barley 
production i in western Canada. Feed use of 
corn is also expected to decline, as a result 
of larger supplies of barley in western 
Canada. Carry-out stocks are forecast to 
decrease. Chatham corn prices are forecast 
to decrease by about 10% to $115-145/t, 
due to lower US corn prices and the 
appreciation of the Canadian dollar. 


CANOLA 

Area seeded is estimated to increase 
significantly, but will remain slightly below 
the 5 year average. Production is expected 
to rise by about 65%, as a return to near- 
normal yields supplements the increase in 
harvested area. Supplies are forecast to 
increase considerably, as higher production 
more than offsets the relatively low carry-in 
stocks. Domestic crush and exports are 
expected to increase. Carry-out stocks are 
forecast to increase to more historical 
levels. The average prices are expected to 
fall due to higher Canadian and world 
canola/rapeseed production and a stronger 
Canadian dollar. 


FLAXSEED (excluding solin) 

Area seeded is estimated to increase by 7% 
and just marginally higher than the 5 year 
average. Production is expected to increase 
by 35%, reflecting the higher seeded area 
and a return to near-normal yields. Supplies 
are forecast to rise significantly as higher 
production more than offsets low carry-in 
stocks. Exports are forecast to increase 
slightly. Carry-out stocks are expected to 
increase, pressuring average prices. 


SOYBEANS 

Area seeded in Canada is expected to 
decrease by 6% as lower area in Ontario 
and Quebec more-than offsets higher area in 
Manitoba. Production is forecast to increase 
by 7% due to higher yields. Supplies are 
expected to increase accordingly. Domestic 
crush is expected to be unchanged while 
exports rise significantly due to higher 
supplies. Prices are forecast to decline due 
to lower US soybean prices related to higher 
US and South American production. 


FURTHER INFORMATION: 


Wheat .....Glenn Lennox....(204) 983-8465 
Bical ccatesccossccassacouoseee lennoxg@agr.gc.ca 
Coarse Grains......Joe Wang ...... 983-8461 
BusI Sie, siccscscesntcocecesivest wangj@agr.gc.ca 
Oilseeds........ Stan Spak ............ 983-8467 
Beamal peccesstecaocevercesasscetetcs spaks@agr.gc.ca 
Bred'Oleson; Chief czecscer.ccssves-cesese 983-0807 
BisWAIL (cc csccnssscocsezncncavtaress olesonf@agr.gc.ca 
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Grain and Harvested Imports Total Exports Food and Feed, Waste TotalDom- Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (c) Ind. Use & Dockage_ estic Use (d) Stocks Price (e) 
000 ha tha ree eee ee ee ee eee eee -e- thousand metric tonnes- - - - -------------------- $/t 

Durum 

2001-2002 2,036 1.47 2,987 12 5,871 3,628 249 126 613 1,631 260.43 
2002-2003f 2,185 nO 3,714 10 pero) 3,100 250 375 855 1,400 Clie 
2003-2004f eo 2.16 5,020 10 6,430 3,200 250 560 1,030 2,200 209." 
Wheat Except Durum 

2001-2002 8,550 2.06 17,581 85 24,452 12,580 2,792 3,393 6,971 4,901 207.16 
2002-2003f 6,428 1.86 11,976 225 17,102 6,400 2,815 3,592 7,202 3,500 250i% 
2003-2004f 8,000 2.45 19,625 150 23,275 12,000 2,840 3,405 7,075 4,200 193°" 
All Wheat 

2001-2002 10,585 1.94 20,568 97 30,323 16,207 3,041 3,519 7,984 6,532 

2002-2003f 8,613 1.82 15,690 235 22,457 9,500 3,065 3,967 8,057 4,900 

2003-2004f 10,325 2.39 24,645 160 29,705 15,200 3,090 3,965 8,105 6,400 

Barley 

2001-2002 4,150 2.61 10,846 112 13,473 1,758 306 8,968 9,723 1,993 158.60 
2002-2003f 3,267 a3 7,283 200 9,476 750 300 6,571 7,326 1,400 165-185 
2003-2004f 4,522 2.94 13,280 40 14,720 2,400 300 9,565 10,320 2,000 120-150 
Corn 

2001-2002 1,267 6.62 8,389 3,882 13,151 193 2,285 9,583 11,903 1,056 132.90 
2002-2003f 1,288 7.04 9,065 4,400 14,521 300 2,425 10,461 12,921 1,300 135-155 
2003-2004f 1,286 Wage 9,285 2,000 12,585 300 2,600 8,550 11,185 1,100 115-145 
Oats 

2001-2002 1,238 27 2,691 53 3,598 1,409 118 1,498 1,824 365 202.19 
2002-2003f 1,298 22 2,749 15 3,129 1,200 150 121) 1,579 350 200-220 
2003-2004f 1,576 2.44 3,840 5 4,195 rps) 150 1,611 1,970 500 125-155 
Rye 

2001-2002 123 1.85 228 4 309 62 39 144 198 49 

2002-2003f (as 1.74 134 5 188 45 38 5y 113 30 

2003-2004f 133 2.18 290 5 325 80 47 140 205 40 

Mixed Grains 

2001-2002 159 2.80 447 0 447 0 0 447 447 0 

2002-2003f 132 ave 359 0 359 0 0 359 359 0 

2003-2004f 156 2.85 445 0 445 0 0 445 445 0) 

Total Coarse Grains 

2001-2002 6,937 3.26 22,600 4,051 30,978 3,422 2,748 20,639 24,093 3,462 

2002-2003f 6,062 J28 19,589 4,620 27,672 2,295 2,913 18,658 22,297 3,079 

2003-2004f 7,672 3.54 27,140 2,050 32,269 4,505 3,097 20,311 24,125 3,639 

Canola 

2001-2002 3,765 1.31 4,926 226 6,240 2,524 2,293 176 2,502 21s 357.45 
2002-2003f 2,857 1225 Bore 225 5,017 2,100 2,000 197 2,242 675 405-425 
2003-2004f 4,296 let 5,880 200 6;755 3,000 2,500 235 2,880 875 345-375 
Flaxseed excluding Solin 

2001-2002 662 1.08 715 24 998 618 n/a n/a 191 189 319.77 
2002-2003f 633 1.07 679 ae 890 600 n/a n/a 180 110 405-425 
2003-2004f 719 127 915 15 1,040 625 n/a n/a 190 225 335-365 
Soybeans 

2001-2002 1,069 1.53 1,635 982 2,803 495 n/a n/a 2,136 172 269.01 
2002-2003f 1,024 2.28 Paks tole 450 2,957 600 n/a n/a 2.217 140 300-320 
2003-2004f 962 2.60 2,500 550 3,190 800 n/a n/a 2,230 160 260-290 
Total Oilseeds 

2001-2002 5,495 lige 7,277 1,233 10,041 3,637 n/a n/a 4,828 1,576 

2002-2003f 4,514 1.46 6,591 697 8,864 3,300 n/a n/a 4,639 925 

2003-2004f 5,976 1:5 9,295 765 10,985 4,425 n/a n/a 5,300 1,260 

Total Grains And Oilseeds 

2001-2002 23,018 2.19 50,444 5,381 71,342 23,266 n/a n/a 36,505 1d 0 

2002-2003f 19,189 2.18 41,870 5552 58,992 15,095 n/a n/a 34,993 8,904 

2003-2004f 23,974 2/55 61,080 2,975 72,959 24,130 n/a n/a 37,530 11,299 


August - July crop year except corn and soybeans which are September - August. 

Excludes imports of products. 

Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 

Includes seed use. For flaxseed and soybeans, food/industrial use and feed/waste/dockage are included in the total domestic use, but are 
not listed due to data confidentiality. 

(e) Crop year average prices: No.1 CWRS 11.5% and No.1 CWAD 11.5% (CWB final price |/S St. Lawrence/Vancouver), Barley (No. 1 feed, WCE, cash, 
I/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); Canola (No. 1 Canada, WCE, cash, |/S Vancouver); 
Flaxseed (No. 1 CW ,WCE, cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 


(a) 
(b) 
(Cc) 
(d) 


* March 2003 CWB Pool Return Outlook (PRO). ** April 2003 CWB PRO 
f: Agriculture and Agri-Food Canada forecast, April 29, 2003 
Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 


Agriculture and 
Agri-Food Canada 


+e 


Agriculture et 
Agroalimentaire Canada 


CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


Area seeded to pulse and special crops for 2003-04 in Canada is forecast to decrease by 7%, as a higher seeded area for mustard seed 
and sunflower seed is more than offset by a lower area for lentils, dry beans, chick peas, canary seed and buckwheat. The area seeded to 
dry peas is forecast to be similar to 2002-03. Statistics Canada’s (STC) seeding intentions survey, conducted during March 21-28 and 
released on April 24, provided estimates of areas seeded for most of the pulse and special crops by province but, in some cases, the area 
seeded has been forecast by AAFC. The actual seeded area may differ due to changes in market outlook, expected prices, spring 
weather conditions, as well as producer reaction to the STC seeding intentions report. To date, only a small amount of seeding has been 
completed. It is assumed that precipitation will be normal for the spring and summer. Although soil moisture reserves in western 
Canada are better than a year ago, there are dry areas in north-eastern Alberta, north-western Saskatchewan and south-central 
Manitoba. Therefore, yields are forecast to be slightly below trend, but significantly higher than in 2002-03. For eastern Canada, trend 
yields are assumed. It has been assumed that abandonment will return to normal, so that the harvested area for most crops is expected 
to increase from 2002-03. It has also been assumed that the average crop quality will return to normal. 


ee 


April 29, 2003 


For 2003-04, total pulse and special crops production is forecast to increase by 50%, compared to 2002-03, to 4.17 million tonnes (Mt). 
Total supply is expected to increase by only 28% because of lower carry-in stocks. Total exports and domestic use are forecast to 
increase due to the higher supply and strong demand, resulting in moderately higher carry-out stocks. Average prices, over all grades 
and markets, are forecast to increase from 2002-03 for dry beans, chick peas and buckwheat, decrease for dry peas, lentils, mustard seed 
and canary seed, and be the same for sunflower seed. However, prices are expected to be very sensitive to any production problems due 
to low world carry-in stocks. The main factors to watch will be precipitation during the spring and summer in western Canada, the 
exchange rate of the Canadian dollar against the US dollar and other currencies, and growing conditions in major producing countries. 


DRY PEAS 

For 2003-04, production and supply are 
forecast to increase significantly, with a stable 
seeded area, lower abandonment and higher 
yields. Production is expected to increase for 
yellow, green and other types. World supply 
is expected to increase by 15% to 11.1 Mt, but 
this is expected to be mostly offset by higher 
consumption, especially for livestock feed. 
Canadian exports and domestic use are 
forecast to increase, with a larger portion 
going into the feed market. Carry-out stocks 
are forecast to increase with a stocks-to-use 
(s/u) ratio of 8%. The average price, over all 
types, grades and markets, is forecast to 
decrease due to the higher world supply. 


LENTILS 

Production and supply are forecast to increase 
significantly, as a 15% decrease in seeded area 
is more than offset by lower abandonment and 
higher yields. Production is expected to 
increase for large, medium and small green, 
red and other types. World supply is expected 
to increase by 3% to 3.3 Mt. Canadian exports 
are expected to increase, as Canada’s share of 
world supply increases. Carry-out stocks are 
forecast to remain low. The average price, 
over all types and grades, is forecast to 
decrease due to the higher supply. 


DRY BEANS 

Production and supply are forecast to decrease 
significantly, due mainly to a 28% decrease in 
seeded area. Production is expected to 
decrease for white pea, pinto, black, red 
kidney and cranberry beans, increase for Great 
Northern beans, and be similar to 2002-03 for 
small red and pink beans. Exports are forecast 
to decrease, due to the lower supply, and 
carry-out stocks are expected to decrease to a 
low level. US production and supply are also 
expected to decrease due to a forecast 21% 
decrease in seeded area. The average price, 
over all classes and grades, is forecast to 


increase due to the lower supply. 


CHICK PEAS 

Production is forecast to increase slightly, as a 
35% decrease in seeded area is offset by lower 
abandonment and higher yields. Production is 
expected to increase for the desi type, but 
decrease for the large and small kabuli types. 
However, supply is forecast to decrease 
sharply due to lower carry-in stocks. World 
supply is expected to increase by 4% to 

7.87 Mt. Canadian exports are forecast to 
decrease due to lower supply. Carry-out 
stocks are forecast to decrease to a low level. 
The average price, over all types, sizes and 
grades, is forecast to increase due to expected 
higher quality. 


MUSTARD SEED 

Production and supply are forecast to increase 
significantly due to a 10% increase in seeded 
area, lower abandonment and higher yields. 
Production is expected to increase for all 
types, yellow, brown and oriental. Exports are 
expected to increase because of the higher 
supply. Carry-out stocks are forecast to 
increase, with a s/u ratio of 27%. The average 
price, over all types and grades, is forecast to 
decrease because of higher supply. 


CANARY SEED 

Production and supply are forecast to increase 
significantly, as a 6% decrease in seeded area 
is more than offset by lower abandonment and 
higher yields. World supply is forecast to 
increase by 28% to 315,000 t. Canadian 
exports are expected to increase, because of 
the higher supply. Carry-out stocks are 
forecast to increase, with a stocks-to-use ratio 
of 27%. The average price is forecast to 
decrease because of increased supply. 


SUNFLOWER SEED 

Production and supply are forecast to increase 
moderately due to a 19% increase in seeded 
area. Production is expected to increase for 
both types, confectionary and oilseed. World 
supply is expected to increase by 2% to 24.8 
Mt, due to higher production of the oilseed 
type. Total US and Canadian supply of the 
confectionary type is expected to decrease, 
while the total supply of the oilseed type 
increases. Canadian exports and domestic use 
are expected to increase due to the higher 
supply and strong demand. Carry-out stocks 
are forecast to increase slightly, with a s/u 
ratio of 13%. Lower total US and Canadian 
supply is expected to support prices for the 
confectionary type, while higher world supply 
is expected to pressure prices for the oilseed 
type. The average price, over both types and 
all grades, is forecast to be the same as in 
2002-03. 


BUCKWHEAT 

Production is forecast to remain stable, as a 
10% drop in seeded area is offset by higher 
yields. Supply is expected to decrease due to 
lower carry-in stocks. World supply is 
forecast to decrease by 7% to 2.69 Mt. 
Canadian exports and domestic use are 
forecast to remain stable, and stocks are 
forecast to decrease to a negligible level. The 
average price, over all grades and markets, is 
forecast to increase slightly due to the lower 


supply. 


FURTHER INFORMATION: 
SHAMS Y Petz: <.ccscscesesasessacsaes (204) 983-8972 
BESANT aseas nate tennamage skrypetzs@agr.gc.ca 
Fred Oleson, Chief ............... (204) 983-0807 
PEARL Loasccocnasassdsasasssetecce olesonf@agr.gc.ca 


www.agr.gc.ca/mad-dam/ 
LAMAD\OUTLOOK\S&D\SpCrops\2003\apr2003sce.wpd 


CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION April 29, 2003 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha ha + reer eee ee thousand metric tonnes - - - - ----------------- $/t 

Dry Peas 
1999-2000 835 2.70 ecoe 12 2,639 1,417 822 400 135 
2000-2001 1,220 PLGNS, 2,864 12 3,276 2,196 885 195 138 
2001-2002 1,285 hoy 2,023 Pf 2,245 1,381 589 275 190 
2002-2003f 1,050 1.30 1,365 39 1,675 1,000 2S 100 205-235 
2003-2004f 1,250 1.97 2,460 25 2,585 1,600 785 200 155-185 
Lentils 
1999-2000 497 1.46 724 10 794 503 211 80 380 
2000-2001 688 kes 914 5 999 475 268 256 295 
2001-2002 664 85 566 6 828 478 219 131 320 
2002-2003f 387 91 354 5 490 335 145 10 385-415 
2003-2004f 497 1.17 580 5 595 420 165 10 370-400 
Dry Beans 
1999-2000 154 1.91 294 41 360 260 60 40 500 
2000-2001 162 1.65 268 40 348 227 71 50 465 
2001-2002 175 1.70 298 42 390 263 97 30 OS 
2002-2003f 219 1.89 414 25 469 300 114 55 450-480 
2003-2004f 160 WE 275 35 365 265 90 10 530-560 
Chick Peas 
1999-2000 139 1.42 197 5 207 56 136 15 390 
2000-2001 283 Tor, 388 5 408 179 199 30 410 
2001-2002 467 97 455 12 497 180 187 130 380 
2002-2003f 154 1.01 156 10 296 160 116 20 315-345 
2003-2004f 136 1.21 165 15 200 105 85 10 355-385 
Mustard Seed 
1999-2000 273 ed 306 1 357 170 WZ 115 285 
2000-2001 208 97 202 1 318 151 62 105 280 
2001-2002 158 .66 105 3 213 168 12 33 685 
2002-2003f 255 .60 154 8 195 155 30 10 625-655 
2003-2004f 312 85 265 3 278 170 48 60 415-445 
Canary Seed 
1999-2000 146 1.14 166 0 276 157 29 90 240 
2000-2001 164 1.04 lead 0 261 170 Pal 70 265 
2001-2002 163 7.0) 114 0 184 134 20 30 660 
2002-2003f 214 shit 164 0 194 145 29 20 600-630 
2003-2004f 250 94 235 0 255 160 40 55 340-370 
Sunflower Seed 
1999-2000 79 1.54 122 19 145 49 55 41 295 
2000-2001 69 ee 119 18 178 Tal, So) 46 320 
2001-2002 67 p55 104 30 180 92 66 22 355 
2002-2003f 95 1.65 157 15 194 100 74 20 425-455 
2003-2004f 113 1.59 180 1S ZAS 110 80 25 425-455 
Buckwheat 
1999-2000 13 1.00 13 1 16 8 i 1 305 
2000-2001 15 .93 14 1 16 9 i 0 305 
2001-2002 14 1.14 16 1 17 v 8 2 325 
2002-2003f 12 1.00 12 1 ls i i 1 320-500 
2003-2004f 14 1.09 12 1 14 7 is 0 330-360 
Total Pulse And Special Crops(c) 
1999-2000 2,136 1.91 4,074 89 4,794 2,620 1,392 782 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 USE 
2001-2002 2,993 1.23 3,681 121 4,554 2,703 1,198 653 
2002-2003 2,386 1.16 2,776 99 3,528 2,202 1,090 236 
2003-2004f 2,729 1253 4,172 99 4,507 2,837 1,300 370 
(a) Aug-July crop year. 
(b) Excludes products. 
(c) Includes Pulse Crops (dry peas, lentils, dry beans, chick peas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 
(e) 


e) Producer price, FOB plant. Average over all types, grades and markets. 


f: forecast, Agriculture and Agri-Food Canada, April 29, 2003 
Source: Statistics Canada and industry consultations. 
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DURUM WHEAT: 2002-2003 SITUATION AND 2003-2004 OUTLOOK 


Prices for durum wheat have been historically strong in 2002-2003 because consumption has exceeded 
production causing expected carry-out stocks in the major exporting countries to fall to the lowest level 
since 1997-1998. For 2003-2004, carry-out stocks are forecast to increase, due to a significant rise in 
world production, and durum prices are expected to average about 20% below 2002-2003. This issue of 
the Bi-weekly Bulletin examines the situation and outlook for durum wheat. 


Demand Considerations 

Durum wheat (Triticum durum) is a 
separate species from most other 
commercially grown wheat classes 
(which are mainly t. aestivum), and it 
has unique characteristics. Therefore, 
the substitutability of common wheat 
for durum wheat, and vice versa is 
limited. Good quality durum has a 
very hard vitreous (i.e. glassy looking) 
kernel (HVK), with an amber yellow 
endosperm, compared to the white 
endosperm of common wheat. Pasta 
made from durum semolina maintains 
a desirable firm texture during cooking, 
and it has a natural amber colour that 
is associated with good quality pasta. 
Pasta made from common wheat, 
even that made from high protein hard 
red spring wheat, tends to absorb 
more water in cooking and produce a 
softer, stickier product, and it is white 
unless artificial colour is added. 


In Europe and North America, pasta 
products such as spaghetti and 
macaroni are generally produced 
exclusively from durum wheat. New 
pasta production techniques, such as 
high temperature drying, have 


be made from common wheat, but 
discriminating pasta consumers 
continue to prefer pasta made from 
100% durum wheat. In North Africa, 
durum is preferred for the production 
of couscous, a Staple food in the 
region. As a result, the demand for 


durum tends to be quite price-inelastic. 


A small shortage of durum can result 
in a large increase in durum premiums 
over common wheat and increased 
supplies result in price shrinkage. 
Even if global supplies of common 
wheat are abundant, a shortage of 


durum can result in high durum prices, 
as most end-users are unwilling to 
switch to common wheat. Conversely, 
because the market beyond traditional 
pasta and couscous production is 
limited, a relatively small increase in 
durum production can result in large 
durum price declines. 


Production Considerations 

The best quality durum is produced in 
regions having a relatively dry climate, 
with hot days and cool nights, during 
the growing season. Durum wheat also 
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crop year (July-June) 


Note: Stocks include EU, US, and Canada only 


Consumption includes stock change in countries other than EU, US, and Canada 


f; forecast, International Grains Council and Agriculture and Agri-Food Canada, May 2003 
Source: International Grains Council 
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yields relatively well under dry 
conditions, compared to many 
alternative crops. Durum produced 
under conditions of higher moisture 
tends to have a low HVK count, 
making it less suitable for the 
production of pasta. Fungal diseases 
are also more common in moist 
climates, one of the more serious 
being fusarium head blight or "scab", 
which is a serious degrading factor to 
which no durum variety has resistance. 
Traditional durum consumption 
therefore developed in the hot dry 
regions around the Mediterranean 
such as North Africa, southern 
Europe, Turkey, and Syria. In North 
America, western North Dakota and 
southern Saskatchewan are the major 
growing regions, with a small area 
produced under irrigation in the 
Arizona and California deserts, where 
it is mainly grown as a rotation crop 
with vegetables. 


World Situation and Outlook 

World durum production for 2002- 
2003 is estimated by the International 
Grains Council (IGC) at 33.5 million 
tonnes (Mt), an increase of 9% from 
2001-2002. However, total carry-in 
stocks have declined by 14%, to 

8.2 Mt, so that supplies are up by just 
3%, at 41.7 Mt. Major exporters’ carry- 
in stocks were down by 41% from the 
previous year, at 2.9 Mt, the lowest 
since 1997-1998, and 15% below the 
10-year average. The increase in 
production for 2002-2003 was mainly 
the result of larger crops in Canada 
and the European Union (EUV), with the 
United States (US) and North African 
production declining. World durum 
usage in 2002-2003 is projected by 
IGC at 33.3 Mt, slightly below 
production. As a result, world durum 
stocks are forecast to rise by 2%, to 
8.4 Mt. However, major exporter 
stocks are projected to be relatively 
unchanged at 2.9 Mt. 


For 2003-2004, world durum 
production is forecast by the IGC to 
rise by 7%, to 35.7 Mt, the highest 
since 1998-1999. Larger crops are 
expected in Canada, the US, North 
Africa and Australia, which will be only 
partly offset by smaller crops in the 
EU, Turkey and Syria. With slightly 
higher carry-in stocks, total supplies 
are projected to rise by 6%, to 44.1 Mt. 
Consumption is forecast by IGC to rise 
by 3%, to 34.4 Mt. World trade is 
projected by Agriculture and Agri-Food 
Canada (AAFC) to decline by 14%, to 
6.0 Mt, due to reduced import demand 


from key markets, notably North Africa. 


Carry-out stocks are expected to rise 
by 15%, to 9.7 Mt. Major exporter 
stocks are forecast at 4.1 Mt, a 42% 
increase. 


MAJOR EXPORTERS 


CANADA: 2002-2003 


Supply 

In response to strong premiums over 
Canada Western Red Spring (CWRS) 
in 2001-2002, and declining farm-held 
stocks, western Canadian farmers 
increased their 2002-2003 durum area 
by 15%, to 2.49 million hectares 
(Mha). Due to severe drought in parts 
of western Canada, abandonment was 
well above normal, however, and 
harvested area rose by only 7%, to 
2.19 Mha. Yields on the harvested 
area were higher than in 2001-2002, 
however, as the drought was 
concentrated in the more northerly 
regions of Saskatchewan, while durum 
production is concentrated in the 
south. Western Canadian durum 
yields in 2002-2003 are estimated by 
Statistics Canada at 1.70 tonnes per 
hectare (25 bushels per acre {bu/ac}), 
16% above the previous year, when 
the drought was more concentrated in 
the south. 
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Due to the combination of a larger 
area and improved yields, production 
rose by 24%, to 3.7 Mt. The higher 
production was more than offset by 
lower carry-in stocks, which fell by 
43% to 1.6 Mt. As a result, supplies 
have declined by 9%, to 5.4 Mt. 


Quality 

Due to excess rain at harvest, which 
resulted in sprouting, bleaching and 
mildew, the quality of the 2002 durum 
crop is reported to be well below 
normal, with only about 16% of the 
crop grading No.2 Canada Western 
Amber Durum (CWAD) or higher, 
compared to the 10-year average of 
about 75%. Protein content was well 
above normal, however, due to the hot 


_dry growing conditions, with No.1 


CWAD averaging about 14.3% protein 
(13.5% moisture basis), versus 14.0% 
last year and the 10-year average of 
just 12.6%. 


Exports 

Due to the decreased supplies of 
durum available, particularly of the top 
quality grades, Canadian exports 
(including semolina) are forecast to fall 
by 15% compared to 2001-2002, to 
3.1 Mt, the lowest since 1993-1994. 
With decreased production in North 
Africa, import demand from this major 
market has risen, and Canada has 
been in a position to take advantage of 
this market opportunity. Canadian 
exports to North Africa are forecast at 
1.8 to 2.0 Mt in 2002-2003, up from 
1.71 Mt in 2001-2002. The EU is also 
increasing its exports into this region. 
Durum production in the EU is up by 
32% from a year earlier, reducing 
import demand for Canadian durum. 
Canadian durum exports to the EU are 
forecast at 0.25 to 0.30 Mt in 2002- 
2003, compared to 0.44 Mt in 2001- 
2002. The US durum crop was 6% 
smaller in 2002-2003, which would 
normally mean increased imports from 
Canada, but the shortage of No.1 
CWAD in Canada this year means that 
exports to the US will decline. Further, 


the uncertainties created by US trade 
investigations, which will only conclude 
later this year, make forecasts of 
Canadian exports to the US highly 
speculative. With these factors in 
mind, Canada is expected to decrease 
its share of the world durum market in 
2002-2003. 


Carry-out Stocks 

It is likely that the Canadian Wheat 
Board (CWB) will be able to accept 
deliveries of all durum offered by 
farmers in 2002-2003, and farm held 
carry-out stocks will fall compared to 
2001-2002. The CWB has accepted 
100% of the durum offered under the 
Series A and B delivery contracts, and 
it is expected that the acceptance of 
the final Series C contract will also be 
high. Farm-held stocks as of July 31, 
2003 are forecast at 0.2 Mt, compared 
to 0.52 Mt on July 31, 2002. Carry-out 
stocks are estimated at 1.4 Mt, versus 
1.63 Mt in 2001-2002 and the 5-year 
average of 1.8 Mt. 


CANADA: 2003-2004 


For 2003-2004, based on the Statistics 
Canada March 31 survey of seeding 
intentions, Canadian farmers are 
expected to decrease their durum 
seeded area by 5%, to 2.37 Mha, asa 
result of lower expected premiums 
over spring wheat. Assuming normal 
abandonment and yields, AAFC 
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forecasts that production will rise by 
35% from the drought-reduced 2002- 
2008 crop, to 5.0 Mt. Despite lower 
carry-in stocks, supplies are forecast 
to rise by 20%, to 6.4 Mt and exports 
are projected to rise slightly to about 
3.2 Mt in 2003-2004, but remain below 
the 5-year average of 3.8 Mt. The EU 
is expected to harvest another large 
durum crop in 2003-2004, meaning 
that export opportunities into the EU 
will remain limited, and the EU will 
remain competitive into the North 
African markets. North African imports 
are forecast to fall by over 30% due to 
improved production in that region, 
reducing demand for Canadian durum. 
The US is also expected to have a 
larger durum crop in 2003-2004. 
However, assuming a return to normal 
Canadian crop quality in 2003-2004, 
there may be some opportunity to 
increase exports into the premium EU 
market. Exports are also expected to 
continue to increase into the emerging 
durum markets in South America and 
Asia. With declining total world durum 
trade expected in 2003-2004, Canada 
is expected to increase its share of the 
world market. 


As a result of the increased production 
and relatively flat exports, durum carry- 
out stocks are forecast to rise by 57%, 
to 2.2 Mt. 


1999 2000 2001 2002f 2003f 


crop year (August-July) 


f: forecast, Agriculture and Agri-Food Canada, May 2003 
Source: Statistics Canada 
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UNITED STATES: 2002-2003 


Supply 

North Dakota accounts for over 80% 
of total US durum area. US seeded 
area for 2002-2003 was down 
marginally from the previous year, at 
2.91 million acres (Mac), the lowest 
since 1994-1995. The average yield in 
2002 was slightly below-average at 29 
bu/ac, due to drought in parts of the 
growing region. US production, as a 
result, is down by 6% from 2001, at 
only 79 million bushels (Mbu) 

(2.15 Mt), the smallest crop since 
1993-1994. Carry-in stocks were 27% 
lower than for last year, at 33 Mbu, 
further reducing domestic supplies. 


Trade 

The United States Department of 
Agriculture (USDA) projects that US 
durum exports (June-May) will fall by 
36%, to 32 Mbu (0.87 Mt) (including 
products), due to lower supplies and 
increased use by the domestic milling 
market. As of April 24, 2003, US 
durum exports (including outstanding 
sales) were 0.74 Mt, down from 1.31 in 
2001-2002. 


US carry-out stocks are projected to 
decline by 12% from 2001-2002 to 
29 Mbu (0.79 Mt). 


UNITED STATES: 2003-2004 


Based on the USDA’s March 1 
seeding intentions survey, US farmers 
plan to reduce their durum area by 
about 3% in 2003-2004, to 2.83 Mac. 
However, assuming a return to normal 
yields, AAFC forecasts that US durum 
production will rise by 10%, to 88 Mbu 
(2.4 Mt). Domestic supplies are 
expected to rise slightly despite lower 
carry-in stocks. Due to increased use 
of domestic durum in the US milling 
industry, exports are forecast by AAFC 
to fall by 20%, to 0.7 Mt, the lowest 
since 1988-1989. Carry-out stocks are 
projected to decrease by 11%, to 

0.7 Mt, well below the 5-year average 


of 1.15 Mt. The stocks-to-use ratio 
would decline to 23%, from 25% in 
2002-2003, and remain well below the 
5-year average of 31%, which will be 
supportive of US durum prices in 
2003-2004. 


EUROPEAN UNION: 2002-2003 


Supply 

The EU is the largest durum producer 
in the world, with production 
concentrated in Italy, Spain, France, 
and Greece. However, it is also the 
largest consumer of durum, and since 
the early 1990s it has been a 
significant net importer of durum 
wheat. EU durum area increased 
slightly in 2002, and yields were above 
normal levels. As a result, EU 
production increased by 35%, to 

9.3 Mt. This has been partly offset by 
lower carry-in stocks, which are down 
by 55%, at 0.4 Mt. As a result, EU 
domestic durum supplies are up by 
24%, at 9.7 Mt. 


Trade 

The increased supplies have resulted 
in the IGC forecasting a 58% decrease 
in EU import requirements, to only 

0.7 Mt, the lowest since 1993-1994. 
The EU has imported an average of 
0.5 Mt of durum from Canada over the 
past 5 years, but this is forecast to 
decrease to about 0.25-0.30 Mt in 


World Trade in 
2003-2004f 
= 6.0 Mt 


Other (4%)- 


Canada (52% 


f: forecast, AAFC, May 2003 


2002-2003, from 0.44 Mt in 2001- 
2002. EU durum exports are expected 
to more than double from 0.59 Mt in 
2001-2002 to 1.2 Mt in 2002-2003 
(including semolina), the highest since 
1988-1989. Despite rising durum 
supplies, no EU export subsidies for 
durum are expected in 2002-2003. 

EU durum carry-out stocks are 
expected to rise by 75%, to 0.7 Mt. 


EUROPEAN UNION: 2003-2004 


Seeded area is reported to be slightly 
lower than in 2002-2003, and 
production is forecast by IGC to 
decline by 5%, to 8.8 Mt. This remains 
above the 5-year average of 8.3 Mt. 
Imports are projected by AAFC to rise 
by 36%, to 0.95 Mt, but remain below 
the 5-year average of 1.0 Mt. Due to 
reduced import demand from North 
Africa, exports are forecast to fall by 
42%, to 0.7 Mt. Carry-out stocks are 
projected to rise by 71%, to 1.2 Mt, 
versus the 5-year average of 0.8 Mt. 


OTHER PRODUCERS 


The other major durum producing 
countries are Turkey, Syria, 
Kazakhstan, India, Australia, and 
Mexico. Turkey is the third largest 
durum producer in the world, next to 
the EU and Canada, with production 
averaging 3.3 Mt over the past 


Turkey (3%) 
Syria (5%) 


Australia (6%) 


exico (6%) 


Source: International Grains Council, April 2003, except Canada which is Agriculture and Agri-Food Canada, May 2003 
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5 years. Turkey exported an average 
of about 0.3 Mt over the past 5 years. 
Turkey has a large pasta industry and 
is a major exporter of pasta. Small 
quantities of durum, averaging 18,000 
tonnes a year, are imported to 
supplement domestic production, 
especially in years with a poor quality 
domestic crop. In 2002-2003, Turkish 
production is estimated at 3.0 Mt, with 
exports slightly below normal, at 

0.2 Mt. For 2003-2004, production is 
forecast to decline to 2.9 Mt, with 
exports forecast by AAFC to fall to 
0.15 Mt. Turkey is not a major 
Canadian market, tending to source its 
imports from the EU and the US. 


Syrian durum production has risen 
sharply, from 1.1 Mt in 1990-1991 to 
2.8 Mt in 2002-2003. Some durum is 
exported, especially when world prices 
are high, with the 5-year average 
being 0.3 Mt and with 2002-2003 
exports forecast at 0.6 Mt. For 2003- 
2004, IGC forecasts that Syrian durum 
production will decline by 11%, to 

2.5 Mt. Exports are forecast to fall by 
50%, to 0.3 Mt. 


Kazakhstan durum production 
averages about 2.2 Mt annually, with 
2.4 Mt produced in 2002-2003. For 
2003-2004, production is expected to 
decline by 4%, to 2.3 Mt. Most 
Kazakhstan durum is consumed within 
the Former Soviet Union. 


Indian durum production is trending 
upward, rising from about 1.0 Mt in the 
late 1980s to 2.1 Mt in 2002-2003. 
Production is forecast to decline by 
5%, to 2.0 Mt, in 2003-2004. Durum 
is used domestically for the production 
of atta flour. No Indian durum is 
expected to be exported, due to poor 
quality and inadequate segregation in 
the handling system. 


Mexican durum production has tripled 
over the past 10 years, from 0.35 Mt 
in 1992-1993 to 1.1 Mt in 2002-2003. 
Production is forecast to remain 


unchanged for 2003-2004. Some 
Mexican durum is exported, averaging 
0.4 Mt over the past 5 years, with 
2002-2003 exports forecast at 0.5 Mt. 
This is expected to decline to 0:35 Mt 
for 2003-2004. 


Australian durum production has 
risen from virtually zero in 1990 to 
about 0.5 Mt for 2001-2002. 
Production declined by 40% to just 
0.3 Mt in 2002-2003, due to drought, 
but it is expected to recover to 0.5 Mt 
for 2003-2004. Australia has become 
a significant durum exporter, with 
0.58 Mt exported in 2001-2002, 
targeting the Italian market. This 
declined to only 0.2 Mt in 2002-20003 
due to reduced supplies, but is 
expected to recover to 0.35 Mt in 
2003-2004. 


MAJOR IMPORTERS 


North Africa 

The four North African countries of 
Algeria, Morocco, Tunisia, and Libya 
constitute the largest durum import 
market in the world. Durum based 
foods are a cultural tradition in these 
countries, where most durum is 
consumed in the form of couscous, 
which is small balls of semolina 
steamed and prepared in a similar 
manner to rice. Traditional breads are 
also made with durum flour, 
particularly in Morocco. Domestic 
production is insufficient to meet 
requirements, and imports have 
averaged 3.3 Mt over the past 5 years, 
representing about 55% of annual 
consumption. Grain production in this 
region is largely dependent on winter 
rains, which are somewhat unreliable, 
and as a result durum production is 
quite variable, ranging over the past 
decade from a high of 5.6 Mt in 1996- 
1997 to a low of 1.7 Mt in 2000-2001. 
Production for 2002-2003 is estimated 
by the IGC at a slightly below average 
2.5 Mt, down from 3.2 Mt the previous 
year, as a result of dryness in many 
regions. Imports are forecast to 


increase by 22% compared to 2001- 
2002, to 3.8 Mt. In 2001-2002, 
Canada exported a total of 1.71 Mt to 
this region, 55% of total regional 
imports. This is expected to increase 
to between 1.7 and 1.9 Mt in 2002- 
2003, with Canada’s market share 
decreasing to 45-50%. As of March 
31, 2003, Canadian exports to North 
Africa were 0.92 Mt, versus 0.95 Mt a 
year earlier. 


For 2003-2004, IGC forecasts North 
African durum production at 4.0 Mt, an 
increase of 60% from 2002-2003 and 
the highest since 1998-1999. Asa 
result of greater domestic supplies, 
AAFC forecasts that imports will fall by 
38%, to 2.35 Mt. Canadian exports 
into North Africa are expected to fall 
as a result, although Canada’s market 
share may increase. 


Other Importers 

The other major durum importing 
countries are Japan, Venezuela, Peru, 
and Chile. The South American 
countries represent a major growth 
market for Canadian durum. Pasta has 
traditionally been produced from 
common hard wheat in much of South 
America. However, through market 
development work by the CWB, the 
Canadian Grain Commission, and the 
Canadian International Grains 
Institute, Canadian durum exports into 
South America have increased steadily 
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over the last decade, from only about 
0.4 Mt in the early 1990s, to 0.59 Mt in 
2002-2003. AAFC forecasts that South 
American imports of durum will 
increase slightly, to 0.6 Mt, for 2003- 
2004. 


Durum imports by Japan have 
increased steadily from the early 
1980s until the mid-1990s, reaching a 
high of 0.25 Mt in 1996-1997, due to 
changing dietary habits. However, the 
slowdown of the Japanese economy 
has impacted on pasta consumption, 
and imports have averaged only 

0.2 Mt over the past 5 years. Imports 
are forecast at 0.2 Mt for 2002-2003, 
and are expected to remain 
unchanged for 2003-2004. Canada 
supplies the bulk of the Japanese 
market in durum wheat. 


PRICE FORECASTS 


Although world durum prices have 
been pressured by the larger EU crop, 
and weakening world import demand, 
prices have been supported by smaller 
crops in Canada, Australia and the 
US. The No.3 Hard Amber Durum 
(HAD) export price FOB Gulf is 
expected to average US$200 per 
tonne (/t) in 2002-2003, versus 
US$182/t in 2001-2002 (June-May). 


For 2003-2004, larger crops in North 
Africa, the US, Canada and Australia 


y Australia 


f: forecast, International Grains Council, April 2003, except Canada which is Agriculture and Agri-Food Canada, May 2003 


Source: International Grains Council 
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are expected to pressure world durum 
prices, with the No.3 HAD Gulf export 
price forecast at US$160/t, 20% lower 
than in 2002-2003. 
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For durum wheat, the 2002-2003 May 
Pool Return Outlook (PRO) for No.1 
CWAD with 11.5% protein is $263/t in- 
store Vancouver/St. Lawrence, up 
marginally from 2001-2002. A premium 
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~ Durum premium 


of $20/t over No.1 CWRS 11.5% is (0°) 9931994 1995-1996 1997-1998 1999-2000 2001-2002 2003-2004 
forecast, versus $53/t in 2001-2002. A 1994-1995 1996-1997 1998-1999 2000-2001 2002-2003 
western Canadian average on-farm coon cae Wheat Board final realized prices 

price of about $21 Tit for No.1 CWAD 2002-2003 to 2003-2004: Canadian Wheat Board Pool Return Outlook, May 2003 

11.5% is expected, compared to Source: Canadian Wheat Board 

$218/t in 2001-2002. For 2003-2004, 

the May PRO for No.1 CWAD 11.5% For more information 

is $202/t, a decline of 23% from the please contact: 

current year. Durum pool returns have 

been further impacted by the Glenn Lennox 

strengthening Canadian dollar. The Wheat Analyst 

premium over No.1 CWRS 11.5% is Phone: (204) 983-8465 

forecast to fall to $12/t. The on-farm E-mail: lennoxg @agr.gc.ca 

price is forecast to fall to $157/t. © Her Majesty the Queen in Right of Canada, 2003 
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B. CASH PRICES AND REPLACEMENT VALUES May 20, 2003 
PRAIRIE GRAINS 


This week Last week Month ago 
From: Thunder Bay(WCE) (2) 171.20 
Ee aay a ee een oC IIe ore en 202.69 
Lethbridge) ee Barley Signin | tor e0mnl| wae 140 CON emnmnICOLOn ana 153.70 
To: Bayport, ON (1)_|In-store 194.30 
ee a es a ee ee a se N/A 
pe a a ee Teaney 1 po eae eo ead | esc comes | TC? Con 180.85 
In-store 199.05 
ee a a ee TW a ae a N/A 
ee ee REP eee nl) oe SIE ee ee 185.97 
221.52 
Ene ee Re i ee ee aa Ir Es ir Re N/A 
a ee eee eae ee ee eee ae i eee 212.33 
219.02 
RE Sea RL Pe TN ll. ke SY N/A 
pos ih iv eel Pees bein Bwobiviinn. G8 fs Me (Barley a, gli 206.80 br Nmm0S 00 Bel ean 3 Oa 207.45 
In-store 206.35 
Ee a (ES eer N/A 
SS es a a eR ce Sit en 193.77 
266.13 
a ee) a TaN I IG 308.89 
Sa a ce OR eae i 260.84 
Li Meltort, Skank seal hie! 4 aeRO Ete pe aWheatth 2 [7 of Acct ie UN Seca Ra AUC 163.20 
a Sa ae a a om eI NaS ci Le 182.07 
LEE ee a NE YP [Track Pik rd i eh fs (Barley air Bidel Coda, NU Asap | alee NAO | OC 128.90 
3k Bayport ON s/h Ma aieeae ht TS Un Whedt ey ent NA One gl] ah NAC PN 212.35 
LAT ee Sa RS a ee ee ees 238.96 
Ee a cl. ee Cee i RN 178.60 
| 22 SMontrealiOC Maat eer TEM a Thr ms eae |e Wheat tobeot Mh hc NUATe Bhilai NAY same BUN aT ya 213.11 
Eee a a Ee A eS We 242.68 
MS tae Se ee ele Lack 179.42 
es hMoncton, NB Ue ey Need 10" £ eWeek Wheat ited | dui NiAaanol a ONAL | GN 241.39 
Ce a Ne Oe ul eae ae 266.96 
ae cl = CT I eR Ne N/A 
eo Truro, NS ai os hp pleco educa peibon Wheat eas | baealee N/A cata | aia N/A aaa 239.58 
a a Ee i eae eee Oe ee ae a ee Wk 267.97 
poe DS [TrackiTrack viaiSydneyi tla) Barley spon |fc An tw VAR Sealine NARI N/A 
5 Stephenville NE 47 {ee ities oF) Elm Wheat i, 2 1 [PEE NAc as al ue NVAreal an [ag 286.64 
id oe ee er EL Poe er id Oateok Cheuk ae iA ak ANA Se NA 317.25 
Se ae a a a Oe Ae Oe SN N/A 
ee ee ee ee 
L COVE yf MIRON erp | Noga ierad Sangha 7 fra ie ae | 20; May 03"| S65: Mays03 21-Apr-03 20-May-02 
From: "US Lake ‘Port 7710) Oni BoardiVessel sik ily (es pve oR n144 068 Sohne 143,06)8=| aunTSO 44 eee 125.67 
In-store Para ee ee OR ee en 144.57 
From:}. Chicago (Mi) i707 2) [Track adsone 15h 2090) [hte Gime loin | Gal 35,45 Rel) Sd, 10 Nan wen ome 126.90 
To: Montreal, QC PEACE RS Taig oh |e EE) REN) Yn | 16423 eet |e 2, 06 eer en 701 155.93 
rrom:s; Chatham, ON 5 52] Treickjeviiy sali Rian Wigs eae Nt pani) Ure 16 7.00)el i 6612 Baal anon TGS BANU Nga 138.18 
To: Montreal, QC CCK 9 9 ae tier oath [Riese ate iia aacany er 18 Oe 79.92 ea |e 100. 161.56 
[Soymeal 4896 Protein. | SACRE ee RRA ES AMCs OME Th EMR A BRU A 
From: Harnilion, ON Grist S| wee Male cation (epson [tommy mua Mall | eDG2.05 er [ae 2G9.32 dull sacks 260 44 lab RSCG OG 
To: Montreal, QC Rac sie A a Wer FS eh ete [1287.28 cel eS. 65 Sal anne 2O G7 mI WMNOGS omar 
th Moncton, NEV Sus Tacky aie iy (Oi tj )Pney pag ene Ng WESDG OSE | eka0G 40 jon |pdaeiesS05 S2ainan | enIees As eam 
ie. irda NS Or mien fTrack a ee ee 
| ____ Stephenville, NL [Track /Truckvia Sydney [SSCS~*~S:C«éiS BB Y~SC~C*tBDS | 357.37 | 306.08 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Doris Pelletier, A/Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: pelletierdm@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. Grain grades are Canada Western Feed Wheat, No.1 Feed Oats, No.1 Canada 
Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Corn unless otherwise specified. 

Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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SOUTH AMERICA: SOYBEANS 


For 2002-2003, South American soybean supplies are estimated to rise due to an increase in production in 
Brazil, Argentina and Paraguay. With this rise in production, South America has surpassed the United 

States (US) as the largest soybean supplier in the world. South American soybean trade is expected to rise 
significantly as exports from all three countries increase. World soybean crush is expected to more than offset 
the rise of South American and US soybean supplies, resulting in an increase in US soybean prices in 2002-2003. 
Canadian soybean prices have been supported by higher US soybean prices compared to 2001-2002. 


Situation 

South American soybean production 
represents about 47% of the world’s 
soybean output. The three largest 
soybean producing countries in South 
America are Brazil, which accounts for 
57% of South American production, 
followed by Argentina at 40% and 
Paraguay at 3%. For 2002-2003 
(October-September), South American 
soybean harvested area increased by 
3.0 million hectares (Mha). Average 
yields increased to 2.82 tonnes per 
hectare (t/ha) from 2.62 t/ha in 2001- 
2002. As aresult, South American 
soybean production is estimated by the 
United States Department of Agriculture 
(USDA) to have increased by 

14.3 million tonnes (Mt), to 90.9 Mt for 
2002-2003. Since carry-in stocks are 
similar to last year, South American 
soybean supplies increased by an 
estimated 19% to 93.6 Mt. 


South American crush of soybeans is 
projected to increase slightly, to 54.8 Mt, 
as the rebound of soyoil and soymeal 
prices have supported crush margins. 
South American soymeal prices are 
being supported by strong demand.and 


soyoil prices continue to increase despite 
an increase in expected world edible oil 
production. South American soyoil 
output is expected to rise to 10.1 Mt or 
33% of world soyoil production. Despite 
increased demand, 2002-2003 South 
American carry-out stocks of soybeans 
are estimated to be higher than last year 
at 1.7 Mt. 


Brazil 

For 2002-2003, production of soybeans 
in Brazil is expected to rise 17% toa 
record 52.0 Mt, due to an estimated 
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record harvested area of 18.4 Mha and 
record yields of 2.83 t/ha. The increased 
area was the result of high soybean 
prices, a strong US dollar and a better 
return relative to corn and cotton. 
Brazilian producers shifted less than 1% 
of corn area and over 3% of cotton area 
to soybeans, with most of the increase in 
area coming from pasture and new land. 
The three states of Mato Grosso, 
Parana, and Rio Grande do Sul account 
for about 65% of Brazilian total soybean 
area and production. The Brazilian 
soybean harvest was completed at the 
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SOUTH AMERICA: GENETICALLY MODIFIED (GM) SOYBEANS 


Brazil has adopted provisional rules allowing the commercialization ef GM soybeans for the 2002- 2003 crop. Up cae _ 
January 31, 2004, the Brazilian government will allow the sale of GM soybeans and will begin enforcing the existing ban on the 


seeding of GM soybeans in 2003-2004. Until then, producers. are required to have their crop certified and labelled as either 
transgenic or conventional. It is estimated that in 2002-2008, about 30% of the Brazilian soybean crop is GM. In Argentina 
GM soybeans have been approved and are popular among producers. GM soybeans are estimated to represent about 90% of iC 
the 2002-2003 crop. Paraguay has continued its ban on planting of GM oh however oe have a a the 
ban as transgenic soybeans reduce crop input costs between US$30- 40h. —r—“O_—— _ 


end of May, slightly behind the five-year 
average. The slower than normal 
harvest this season was attributed to rain 
delays in the west-central portion of the 
country. 


Soybean yields have been trending 
upwards over the last 10 years, largely 
due to an increased ability to receive 
credit from financial institutions, allowing 
producers to maintain expenditures on 
effective crop inputs. Fertilizer sales in 
2002-2003 have risen 13% above last 
year, due to the increase in area and 
fertilizer use. As pasture land is 
converted to soybean area, lime use has 
increased to neutralize the highly acidic 
soil and create viable cropland. A two- 
year term government credit is available 
up to R200,000 (US$57,100) for 
soybean producers in west central and 
northern regions of the country and 
R150,000 (US$43,000) for all other 
soybean producing areas at an interest 
rate of 8.75% per year. 


As long as world soybean prices remain 
relatively strong and the exchange rate 
continues at about three Brazilian rea/ to 
the US dollar, pasture and new land will 
continue to be brought under soybean 
production. Even if Chicago soybean 
prices were to fall to US$4 per bushel, 
as long as the Brazilian rea/ does not 
appreciate more than 10-15% against 
the US dollar, soybean area will continue 
to rise over the short term. 


Brazilian supplies of soybeans are 
estimated to have increased 19% to 
53.5 Mt, as marginally higher carry-in 
stocks combine with a rise in production. 
Imports, largely from Paraguay, are 
expected to fall marginally due to the rise 
in Brazilian soybean production. Exports 
are estimated to increase 4.4 Mt, to 

20.6 Mt, due to the relative value of the 
real against the US dollar and the 
exemption of soybeans and soybean 
products from export taxation. The 
European Union (EU), specifically 
Netherlands and Germany, and China, 


BRAZIL: SOYBEAN CRUSH MARGIN VERSUS VOLUME 
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Source: Associa¢ao Brasileira das Industrias de Oleos Vegetais (ABIOVE) 


are Brazil’s primary soybean markets 
accounting for about 55% and 25% of 
exports, respectively. Brazilian crushing 
of soybeans is also estimated to 
increase by 13% to 29.1 Mt. Carry-out 
stocks are estimated to rise to 1.0 Mt, 
significantly higher than 2001-2002. 


Brazilian on-farm storage capacity is 
very small at 2.5 Mt, and as a result, 
cooperatives, private sector crushers 
and exporters handle the remainder of 
the storage. On-farm storage capacity, 
however, is increasing as larger 
producers invest capital. This may lead 
to a rise in carry-out stocks as soybean 
producers are less likely to deliver 
uncontracted soybeans to crushers when 
prices are less than optimal. 


Current domestic crush capacity is 
111,000 t/day, with 60% located in the 
states from Sao Paulo southward, but 
these states only account for about 45% 
of Brazilian soybean production. The 
central west states represent 27% of the 
crush capacity and 47% of the crop 
production. The industry shift to new 
production areas is slowly taking place, 
but because traditional production has 
taken place in the south, the south has 
better infrastructure and is closer to 
ports. 


Infrastructure development continues to 
be critical to the growth of Brazilian 
agriculture. Due to the lack of nutrients 
in the soils in the central states of Brazil, 
crop inputs must be transported to the 
production areas. At the same time, 
soybeans grown in this area must be 
trucked more than 1,500 miles to reach 
an export point. 


- CANADA AND BRAZIL: _ 
2002-2003 SOYBEAN CROP — 
BUDGET COMPARISON _ 


Canada 


Seed ~ 

Fertilizer 

Chemicals 

Fuel 

Repairs 

Crop Insurance 
Interest 

Other 

Total Variable Costs 


Yield (t/ha) 


83.36 
28.41 
105.47 
29.64 
40.76 
26.18 
7.90 
1.89 
323.61 


2.28 


68.05 
295.34 


sufficient capital has allowed 
Argentine producers to take 
advantage of the prospect of 
good returns to increase seeded 
area. Argentina's main soy 
region stretches from eastern 
Cordoba province to central and 
southern Santa Fe and northern 
Buenos Aires provinces and 
represents 40% of total soybean 
area. Yields are estimated to 
have increased to 2.85 t/ha as 
higher yields from greater first 
crop soybeans are expected to 
be more than offset by increased 
seeding in marginal soybean 
areas. 


Brazil 


33.55 
CREME 
80.26 
11.37 

2:01 
13.02 
14.21 


2.83 


" Ontario soybeans 2002-2003 crop budget 


7’ includes treatment costs 


Exchange rate: R1.9 = CAN$1 
Source: USDA, AAFC 


Soybeans have traditionally been moved 
by truck in Brazil on a system of roads 
consisting of highways to mud roads. 
Privatization of major roads has 
increased the number of paved roads 
but this also has increased road tolls. As 
a result, truck freight costs have risen. 
The traditional single 27 tonne straight 
bed trailer has been replaced by double 
trailers that can carry about 40 t. 
However, the truck system has not been 
able to handle the increase in soybean 
production. As a result, the use of 
waterways and rail to transport soybeans 
to port location is expected to increase in 
the short term. Currently, 60% of 
soybeans are moved by truck, 33% by 
rail and 7% by water. 


The only tariffs Brazil applies are the 
common Mercosur external tariff of zero 
for soybean seed, 9.5% for soybeans for 
crushing, 11.5% for crude soyoil, 13.5% 
for refined soyoil and 7.5% for soymeal. 
As a member of the Mercosur, Brazil 
applies no tariffs to imports from 
Paraguay, Argentina, and Uruguay. 


Argentina 
For 2002-2003, harvested area 
increased slightly to 12.3 Mha as 


for higher returns compared to 
soybeans. However, the lower 
cost of production and reduced 
risk of production has influenced 
producers to plant soybeans. Argentine 
producers have made up for a lack of 
credit and financing by cashing in some 
of last year’s crop that was held back 
and stored on-farm. Crop input credit is 
being purchased by using next year’s 
crop as collateral. As a result, Argentine 
soybean production is estimated to rise 
to a record 35.0 Mt, up from the 30.0 Mt 
estimated for 2001-2002. 


Exports are 
forecast to rise by 
56% to 9.6 Mt and 
domestic 
processing is 
projected to 
increase by 11% to 
24.6 Mt. Since 
1995-96, Argentina 
has become the 
world’s largest 
exporter of soymeal 
and soyoil and is 
expected to make 
up 39% and 42% of 
the world trade in 
the two 
commodities 
respectively for 
2002-2003. The 


crop year 


Carry-in Stocks 
Production 
Imports 

Total Supply 
Crush 

Exports 

Other 

Total Use 


Carry-out Stocks 


f: forecast, USDA, June 2003 
Source: USDA 


Corn production has the potential 


February-January 


Harvested Area (Mha) 


major soymeal markets are the EU, 
Poland, Malaysia, and Egypt, while the 
major soyoil markets are the EU, India, 
and China. The expansion in meal and 
oil exports is a result of differential taxes 
favouring the export of soy products over 
raw seed. After being tied to the US 
dollar at an exchange rate of 1 peso 
equal to 1 US dollar for 10 years, in 
January of 2002 the Argentine peso was 
delinked and the subsequent devaluation 
of the peso began. The devaluation of 
the peso has made production of 
soybeans more profitable. 


For 2002-2003, soymeal production, 
exports and domestic use are each 
expected to rise about 10% above last 
year. Carry-out stocks are forecast to 
increase to 0.4 Mt, the highest since 
1999-2000. For soyoil, production and 
exports are forecast to increase by 10% 
but domestic consumption is expected to 
rise marginally. Carry-out stocks are 
projected to increase marginally to 

0.1 Mt. 


Paraguay 

Soybean production is concentrated in 
southeast Paraguay, mostly on large, 
mechanized farms. For 2002-2003, 
production of soybeans in Paraguay is 
expected to increase 25% to 3.9 Mt due 
to an improvement in yields compared to 


SOUTH AMERICA: SOYBEAN 
SUPPLY AND DISPOSITION 
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BRAZIL: SOYBEAN AND SOYBEAN PRODUCT PRICES _ 
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2001-2002, as harvested area remained 
relatively unchanged. As a result, 
exports are forecast to rise from 2.1 Mt 
to 2.8 Mt and domestic crush is 
projected to increase slightly to 1.1 Mt. 
Domestic crush capacity has increased 
the last few years to about 30% of 
production due to renovations to 
processing facilities. Brazil is the main 
market for Paraguay’s soybean exports, 
followed by the EU and Japan by way of 
ports in Brazil and Argentina. 


Paraguay has no export taxes and the 
only tariffs it applies are the common 
Mercosur external tariff. 


Prices 

Growing world demand for soybeans, 
and soybean products, has supported 
prices despite the rapid increase in 
South American production. Soybean 
demand was stimulated in 2000-2001 by 
a total EU ban on the use of meat and 
bone meal and related products in 
livestock and poultry feed. In 2001- 
2002, Asia increased its consumption of 
soybeans for the same reason. These 
foreign government actions caused a 
shift from animal-based protein feeds to 
soymeal feed. World soybean carry-out 
stocks are forecast to tighten, largely in 
the US, and US prices have 


strengthened in 2002-2003. As a result, 
Canadian soybean prices have 
increased to CAN$310 per tonne (/t) in- 
store Chatham, up CAN$41/t from 2001- 
2002. 


OUTLOOK 


South American seeded area to 
soybeans is projected to rise slightly in 
the short-term. In Brazil, the area 
seeded to soybeans is expected to 
increase by about 0.3 Mha to around 
19.2 Mha for 2003-2004 as domestic 
prices and continued application of 
newer technology encourage a rise in 
soybean area. This includes newer farm 
equipment and seed development 
through plant genetics. For Argentina 
and Paraguay, soybean seeded area is 
forecast to increase slightly due to 
supportive prices. 


South American soybean production is 
forecast to rise slightly as higher yields 
complement the increase in seeded 
area. As aresult, soybean supplies are 
forecast to increase as higher production 
is expected to offset a marginal 
decrease in carry-in stocks. 


Soybean crush is projected to rise in 
2003-2004 in Brazil and Argentina. The 


Paraguayan crush is forecast to remain 
similar to this year. 


Soyoil production in South America is 
forecast to increase for 2003-2004, and 
pressure prices, due to the increase in 
crushing volumes. For 2003-2004, 
Canadian soybean prices are forecast to 
fall due to lower US soybean prices, 
related to higher US and South 
American production, and the 
appreciation of the Canadian dollar. 


For more information 
please contact: 


Bobby Morgan 
Market Analyst 
Phone: (204) 984-0680 
E-mail: morganb@agr.gc.ca 
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CANADA: GRAINS AND OILSEEDS OUTLOOK 


For 2003-04, total production of grains and oilseeds in Canada is forecast by AAFC to increase to 61 million tonnes (Mt) from 42 Mt 
in 2002-03, based on Statistics Canada’s March seeding intentions survey and assumptions of near-normal yields and abandonment 
rates. Despite delays in seeding in Saskatchewan and Alberta, due to cool wet weather, seeding is virtually complete. It is assumed 
that precipitation will be normal for the summer. Although soil moisture reserves in western Canada are significantly better than a 
year ago, there are some dry areas in northern Alberta, northern Saskatchewan and in Manitoba. In western Canada, production is 
forecast to increase to 45.7 Mt from 27.4 Mt in 2002-03. In eastern Canada, production is forecast to increase to 15.4 Mt from 

14.4 Mt in 2002-03. Total Canadian supplies are forecast to increase considerably as higher production more than offsets low carry- 
in stocks. Total exports are forecast to increase to 24 Mt from 15 Mt expected for 2002-03. In general, prices for grains and oilseeds 
in Canada are expected to decline due to lower world prices and appreciation of the Canadian dollar. It has been assumed that the 
temporary trade disruptions affecting the cattle and beef sector, related to the single case of bovine spongiform encephalopathy 
(BSE) in Alberta, will be short-lived and that the impacts on feed demand will not be significant for 2003-04. The export ban is 
expected to increase domestic feed use for 2002-03, due to the backlog of cattle in Canada, and reduce carry-in stocks of corn and 


barley for 2003-04. 


Fa 


June 10, 2003 


Average world grain and oilseed prices for 2003-04 are expected to decline from the 2002-03 level due to higher US and world 
production. For most major crops, domestic support programs in the US and EU are expected to continue to encourage high 
production, which will pressure prices. The major factors to watch are growing conditions in the major importing and exporting 
regions, Canada/US trade issues, the level of EU export subsidies, exports from Ukraine and Russia, import demand from China and 


the Canada/US exchange rate. 


WHEAT (ex-durum) 

For 2003-04, production is forecast to 
increase by 64% from 2002-03 because of 
lower abandonment and higher yields. Due to 
lower carry-in stocks, supplies are expected 
to rise by just 37%. Exports are forecast to 
increase by 95%, to 12.1 Mt, well-below the 
10-year average of 15 Mt. Feed use is 
expected to fall slightly, assuming a return to 
a normal grade distribution, which will result 
in reduced supplies of lower quality wheat. 
Carry-out stocks are forecast to rise by 11%, 
to 4.2 Mt, but remain well below the 10-year 
average of 6.4 Mt. The Canadian Wheat 
Board (CWB) May 2003-04 Pool Return 
Outlook (PRO) for No.1 CWRS 11.5% 
protein is $190/t, in-store Vancouver/St. 
Lawrence, $53/t below the 2002-03 PRO. 
Ontario winter wheat production is forecast 
to rise by 72% to a record 2.0 Mt, due to a 
record seeded area. Ontario Wheat 
Producers’ Marketing Board pool returns for 
No.1 CEWW wheat are projected by AAFC 
at $130-140/t, terminal or processor position, 
about 10% lower than in 2002-03. 


DURUM 

Production is forecast to increase by 35% due 
to higher expected harvested area and 
improved yields. This will be partly offset by 
a 9% drop in carry-in stocks, so that supplies 
will rise by only 22%, to 6.4 Mt, close to the 
5-year average. Exports, however, are 
forecast to increase by only 10%, to an 
historically low level of 3.2 Mt, due to weak 
world demand for durum wheat largely 
resulting from good crops in North Africa. 
Carry-out stocks are projected to increase by 
57%, to 2.2 Mt, vs. the 10-year average of 
1.8 Mt. The CWB PRO for No.1 CWAD 
11.5% protein is $202/t I/S VC/SL, $61/t 
below the 2002-03 PRO. The premium for 
No.1 CWAD 11.5% over No.1 CWRS 11.5% 
is forecast at $12/t, the lowest since 1992-93, 
compared to $20/t for 2002-03. 


BARLEY 

Production is forecast to increase by 82% due 
to higher expected harvested area, improved 
yields and lower abandonment. Supplies are 
expected to rise by 53%. Exports of malting 
barley are expected to increase significantly 
while feed barley exports remain historically 
low, although higher than 2002-03. Feed use 
is expected to increase significantly as barley 
supplies displace imports of US corn in 
western Canada. Carry-out stocks are forecast 
to remain low, although higher than 2002-03. 
Off-Board feed barley prices are expected to 
decrease sharply. The CWB PRO for No.1 
CW Feed Barley is $123/t vs the 2002-03 
PRO of $162/t. The CWB PRO for Special 
Select Two Row designated barley is $198/t 
vs the 2002-03 PRO of $246/t, largely due to 
increased supplies in North America and 
Australia. 


OATS 

Production is forecast to increase by about 
40% due to higher expected harvested area, 
improved yields and lower abandonment. 
Supplies are expected to increase by 34%. 
Exports, mainly to the US, are expected to 
increase significantly due to the larger 
supplies. Carry-out stocks are expected to 
rise. Prices are forecast to fall sharply, largely 
due to increased production in Canada and the 
US. The premium for oats, relative to corn is 
expected to fall significantly. 


CORN 

Production is forecast to increase slightly due 
to higher yields. Imports are expected to fall 
by about 53% to 2.0 Mt, mainly due to higher 
barley production in western Canada. Feed 
use of corn is also expected to decline, as a 
result of larger supplies of barley in western 
Canada. Carry-out stocks are forecast to 
decrease. Chatham corn prices are forecast to 
decrease by about 17% due to lower US corn 
prices and the appreciation of the Canadian 
dollar. 


CANOLA 

Production is expected to rise by 65% due to 
higher expected harvested area and yields. 
Supplies are forecast to increase by only 30% 
due to low carry-in stocks. Domestic crush 
and exports are expected to increase by 19% 
and 36%, respectively. Carry-out stocks are 
forecast to increase from 2002-03 but remain 
low. The average price is expected to fall 
due to higher Canadian and world 
canola/rapeseed production and a stronger 
Canadian dollar. 


FLAXSEED (excluding solin) 

Production is expected to increase by 35%, 
due to higher expected harvested area and 
yields. Supplies are forecast to rise by only 
13% due to low carry-in stocks. Exports are 
forecast to increase slightly. Carry-out stocks 
are expected to increase significantly, 
pressuring average prices. 


SOYBEANS 

Production is forecast to increase by 7% as 
higher yields more than offset lower area 
harvested. Supplies are expected to rise by 
5%. Domestic crush is expected to be 
unchanged while exports rise by 33% due to 
higher supplies. Prices are forecast to fall due 
to lower US soybean prices related to higher 
US and South American production and the 
appreciation of the Canadian dollar. 


FURTHER INFORMATION: 
Wheat .....Glenn Lennox....(204) 983-8465 


[BST bere lennoxg@agr.gc.ca 
Coarse Grains......Joe Wang ...... 983-8461 
Hy=3DLAMN coccasesesenssesseceseasce wangjz@agr.gc.ca 
Oilseeds........ Stan Spak............. 983-8467 
Bea cccansensncessendaacassesess spaks@agr.gc.ca 
red Oleson; Chih c...csccesassecesseessss 983-0807 
eeIMa ll (cccvsccsancsacscesuceoensses olesonf@agr.gc.ca 
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CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION June 10, 2003 


Grainand Harvested Imports Total Exports Food and Feed, Waste TotalDom- Carry-out Average 
Crop Year Area Yield Production (b) Supply (c) Ind. Use & Dockage_ estic Use (d) Stocks Price (e) 
000 ha tha we eee ee ive see = thousand metric tonnes- ----------------------- $/t 
Durum 
2001-2002 2,036 1.47 2,987 if 5,872 3,628 249 213 699 1,545 260.43 
2002-2003 2,185 1270 3,714 10 5,269 2,900 280 459 969 1,400 203.4 
2003-2004f 2,325 2.16 5,020 10 6,430 3,200 280 530 1,030 2,200 202, 
Wheat Except Durum 
2001-2002 8,550 2.06 17,581 85 24,459 12/578 2,792 3,293 6,877 5,004 207.16 
2002-2003f 6,428 1.86 11,976 200 17,180 6,200 2,835 3,545 7,180 3,800 243 * 
2003-2004f 8,000 2.45 19,625 50 23,475 12,100 2,865 3,475 wALS 4,200 190 * 
All Wheat 
2001-2002 10,585 1.94 20,568 97 30,331 16,206 3,041 3,506 Voto 6,549 
2002-2003f 8,613 1.82 15,690 210 22,449 9,100 reg Ne) 4,004 8,149 5,200 
2003-2004f 10,325 2.39 24,645 60 29,905 15,300 3,145 4,005 8,205 6,400 
Barley 
2001-2002 4,150 2.61 10,846 112 13,473 eer 306 9,048 9,803 1,898 158.60 
2002-2003f 3,267 223 7,283 280 9,461 700 Pa fs) 6,851 7,581 1,180 170-180 
2003-2004f 4,522 2.94 13,280 40 14,500 2,400 300 9,565 10,320 1,780 110-140 
Corn 
2001-2002 1,267 6.62 8,389 3,844 13/113 193 eos 9,544 11,864 1,056 132.90 
2002-2003f 1,288 7.04 9,065 4,300 14,421 250 2,425 10,611 13,071 1,100 145-155 
2003-2004f 1,286 Tee 9,285 2,000 12,385 300 2,600 8,550 11,185 900 110-140 
Oats 
2001-2002 1,238 i 2,691 53 3,598 1,409 147 1,479 1,826 363 202.19 
2002-2003 1,298 Paes (4 2,749 15 S27 1,200 150 1,209 150 350 200-210 
2003-2004f 1,576 2.44 3,840 5 4,195 Leo 150 1,611 1,970 500 115-145 
Rye 
2001-2002 123 1.85 228 4 309 62 39 144 198 49 
2002-2003 tte 1.74 134 5 188 45 38 57, 113 30 
2003-2004f 133 2.18 290 5 325 80 47 140 205 40 
Mixed Grains 
2001-2002 159 2.80 447 0 447 0 0 447 447 0) 
2002-2003f ee 2.72 359 0 359 0 0 359 359 0 
2003-2004f 156 2.85 445 0 445 0 0 445 445 0 
Total Coarse Grains 
2001-2002 6,937 3.26 22,600 4,013 30,939 3,436 Pe i 20,662 24,138 3,365 
2002-2003 6,062 3:28 19,589 4,600 21,000 2195 2,888 19,087 22,701 2,659 
2003-2004f 7,672 3.54 27,140 2,050 31,849 4,505 3,097 ACRE 24,125 3,219 
Canola 
2001-2002 3,765 1.31 4,926 226 6,240 2,524 2,293 188 2,516 1,200 357.45 
2002-2003f 2,857 1225 Hoy A 225 5,002 2,200 2,100 197 2,342 460 410-425 
2003-2004f 4,296 eS 7, 5,880 200 6,540 3,000 2,500 335 2,880 660 345-375 
Flaxseed excluding Solin 
2001-2002 662 1.08 rahe 24 998 618 n/a n/a 205 175 319.77 
2002-2003f 633 1.07 679 23 877 612 n/a n/a 200 65 410-425 
2003-2004f 719 1.27 915 15 995 625 n/a n/a 210 160 335-365 
Soybeans 
2001-2002 1,069 13:53 1,635 982 2,803 501 n/a n/a 2,129 173 269.01 
2002-2003f 1,024 2.28 2330 552 3,060 600 n/a n/a 2,300 160 300-320 
2003-2004f 962 2.60 2,500 550 3,210 800 n/a n/a 2,230 180 265-295 
Total Oilseeds 
2001-2002 5,495 1.32 tee ht q20e 10,041 3,643 n/a n/a 4,850 1,548 
2002-2003 4,514 1.46 6,591 800 8,939 3,412 n/a n/a 4,842 685 
2003-2004f 5,976 1.56 9,295 765 10,745 4,425 n/a n/a 5,320 1,000 
Total Grains and Oilseeds 
2001-2002 23,018 2.19 50,444 5,343 rake 23,285 n/a n/a 36,564 11,462 
2002-2003f 19,189 2.18 41,870 5,610 58,942 14,707 n/a n/a 35,692 8,544 
2003-2004f 23,974 2.55 61,080 2,875 72,499 24,230 n/a n/a 37,650 10,619 


(a) August - July crop year except corn and soybeans which are September - August. 

(b) Excludes imports of products. 

(c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 

(d) Includes seed use. For flaxseed and soybeans, food/industrial use and feed/waste/dockage are included in the total domestic use, 

but are not reported due to data confidentiality. 

(e) Crop year average prices: No.1 CWRS 11.5% and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), 
Barley (No. 1 feed, WCE, cash, |/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); 
Canola (No. 1 Canada, WCE, cash, I/S Vancouver); Flaxseed (No. 1 CW ,WCE, cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 


* May 2003 CWB Pool Return Outlook (PRO). 
f: Agriculture and Agri-Food Canada forecast, June 10, 2003 
Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


Area seeded to pulse and special crops for 2003-04 in Canada is forecast to decrease by 7%, as a higher seeded area for mustard 
seed and sunflower seed is more than offset by a lower area for lentils, dry beans, chick peas, canary seed and buckwheat. The 
area seeded to dry peas is forecast to be similar to 2002-03. Statistics Canada’s (STC) seeding intentions survey, conducted 
during March 21-28 and released on April 24, provided estimates of areas seeded for most of the pulse and special crops by 
province but, in some cases, the area seeded has been forecast by AAFC. The actual seeded area may differ due to changes in 
market outlook, expected prices, spring weather conditions, as well as producer reaction to the STC seeding intentions report. 
Although seeding is nearly complete, the STC seeded area estimate will not be available until June 26, 2003. Seeding was 
significantly later than normal, due to cool and wet weather, in Saskatchewan and Alberta, where most of Canada’s pulse and 
special crops are produced. It is assumed that precipitation will be normal for the summer. Although soil moisture reserves in 
western Canada are significantly better than a year ago, there are some dry areas in northern Alberta, northern Saskatchewan 
and in Manitoba. Yields are forecast to be slightly below trend, due to the dry areas and delayed seeding, but significantly 
higher than in 2002-03. For eastern Canada, trend yields are assumed. It has been assumed that abandonment will return to 
normal, so that the harvested area for most crops is expected to increase from 2002-03. It has also been assumed that the 


average crop quality will return to normal. 


a= 
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For 2003-04, total pulse and special crops production is forecast to increase by 52%, compared to 2002-03, to 4.23 million tonnes 
(Mt). Total supply is expected to increase by only 29% because of lower carry-in stocks. Total exports and domestic use are 
forecast to increase due to the higher supply and strong demand, resulting in moderately higher carry-out stocks. Average 
prices, over all grades and markets, are forecast to increase from 2002-03 for dry beans, chick peas and buckwheat, decrease for 
dry peas, lentils, mustard seed and canary seed, and be the same for sunflower seed. However, prices are expected to be very 
sensitive to any production problems due to low world carry-in stocks. The main factors to watch will be precipitation during 
the summer in Canada, the exchange rate of the Canadian dollar against the US dollar and other currencies, and growing 


conditions in major producing countries. 


DRY PEAS 

For 2003-04, production and supply are forecast 
to increase significantly, with a stable seeded 
area, lower abandonment and higher yields. 
Production is expected to increase for yellow, 
green and other types. World supply is expected 
to increase by 14% to 11.7 Mt, but this is 
expected to be mostly offset by higher 
consumption, especially for livestock feed. 
Canadian exports and domestic use are forecast 
to increase, with a larger portion going into the 
feed market. Carry-out stocks are forecast to 
increase with a stocks-to-use (s/u) ratio of 10%. 
The average price, over all types, grades and 
markets, is forecast to decrease due to the higher 
world supply. 


LENTILS 

Production and supply are forecast to increase 
significantly, as a 15% decrease in seeded area is 
more than offset by lower abandonment and 
higher yields. Production is expected to increase 
for large, medium and small green, red and other 
types. World supply is expected to increase 
slightly to 3.3 Mt. Canadian exports are expected 
to increase, as Canada’s share of world supply 
increases. Carry-out stocks are forecast to remain 
low. The average price, over all types and 
grades, is forecast to decrease due to the higher 
supply. 


DRY BEANS 

Production and supply are forecast to decrease 
significantly, due mainly to a 28% decrease in 
seeded area. Production is expected to decrease 
for all major classes of dry beans. Exports are 
forecast to decrease, due to lower supply, and 
carry-Out stocks are expected to decrease to a low 
level. US production and supply are also 
expected to decrease due to a forecast 21% 
decrease in seeded area. The average price, over 


all classes and grades, is forecast to increase due 
to the lower supply. 


CHICK PEAS 

Production is forecast to increase slightly, as a 
35% decrease in seeded area is offset by lower 
abandonment and higher yields. Production is 
expected to increase for the desi type, but 
decrease for the large and small kabuli types. 
However, supply is forecast to decrease sharply 
due to lower carry-in stocks. World supply is 
expected to increase by 5% to 7.87 Mt. Canadian 
exports are forecast to decrease due to lower 
supply. Carry-out stocks are forecast to decrease 
to a low level. The average price, over all types, 
sizes and grades, is forecast to increase due to 
expected higher quality. 


MUSTARD SEED 

Production and supply are forecast to increase 
significantly due to a 10% increase in seeded 
area, lower abandonment and higher yields. 
Production is expected to increase for all types, 
yellow, brown and oriental. Exports are expected 
to increase because of the higher supply. Carry- 
out stocks are forecast to increase, with a s/u ratio 
of 32%. The average price, over all types and 
grades, is forecast to decrease because of higher 
supply. 


CANARY SEED 

Production and supply are forecast to increase 
significantly, as a 6% decrease in seeded area is 
more than offset by lower abandonment and 
higher yields. World supply is forecast to 
increase by 26% to 310,000 t. Canadian exports 
are expected to increase, because of the higher 
supply. Carry-out stocks are forecast to increase, 
with a stocks-to-use ratio of 25%. The average 
price is forecast to decrease because of increased 


supply. 


SUNFLOWER SEED 

Production and supply are forecast to increase 
moderately due to a 19% increase in seeded area. 
Production is expected to increase for both types, 
confectionary and oilseed. World supply is 
expected to increase by 2% to 24.8 Mt, due to 
higher production of the oilseed type. Total US 
and Canadian supply of the confectionary type is 
expected to decrease, while the total supply of the 
oilseed type increases. Canadian exports and 
domestic use are expected to increase due to the 
higher supply and strong demand. Carry-out 
stocks are forecast to increase slightly, with a s/u 
ratio of 13%. Lower total US and Canadian 
supply is expected to support prices for the 
confectionary type, while higher world supply is 
expected to pressure prices for the oilseed type. 
The average price, over both types and all grades, 
is forecast to be the same as in 2002-03. 


BUCKWHEAT 

Production is forecast to remain stable, as a 10% 
drop in seeded area is offset by higher yields. 
Supply is expected to decrease due to lower 
carry-in stocks. World supply is forecast to 
decrease by 9% to 2.56 Mt. Canadian exports 
and domestic use are forecast to remain stable, 
and stocks are forecast to decrease to a low level. 
The average price, over all grades and markets, is 
forecast to increase slightly due to the lower 
supply. 


FURTHER INFORMATION: 

Stam SKIy Petz iiccssssssesseacseesesss (204) 983-8972 
RIM ectwercesecscsaces skrypetzs@ agr.gc.ca 
Fred Oleson, Chief ............... (204) 983-0807 
ML SRTUAAL  easaneusennssacconnstars olesonf@agr.gc.ca 
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LAMAD\OUTLOOK\S&D\SpCrops\2003\jun2003sce.wpd 


CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION June 10, 2003 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha ee ee ee ee ee eee thousand metric tonnes’: -= =i-"= “\- - === += == << $/t 

Dry Peas 
1999-2000 835 2.70 2,252 12 2,639 1,417 822 400 135 
2000-2001 1,220 230 2,864 iz 3,276 2,196 885 195 138 
2001-2002 1,285 1257 2,023 ead 2,245 1,381 589 275 190 
2002-2003f 1,050 1.30 1,365 35 1,675 1,000 575 100 210-230 
2003-2004f 1,250 2.02 2,520 PS) 2,645 1,600 795 250 150-180 
Lentils 
1999-2000 497 1.46 724 10 794 503 201 80 380 
2000-2001 688 1.33 914 5 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 131 320 
2002-2003f 387 0.91 354 8 493 340 143 10 390-410 
2003-2004f 497 lee 580 i) 595 420 165 10 370-400 
Dry Beans 
1999-2000 154 1.91 294 41 360 260 60 40 500 
2000-2001 162 1.65 268 40 348 227 71 50 465 
2001-2002 Ue 1.70 298 42 390 263 97 30 725 
2002-2003f 219 1.89 414 30 474 305 114 55 450-470 
2003-2004f 160 ular 275 35 365 265 90 10 530-560 
Chick Peas 
1999-2000 139 1.42 197 2 207 56 136 15 390 
2000-2001 283 137 388 5 408 179 199 30 410 
2001-2002 467 0.97 455 12 497 147 210 140 380 
2002-2003f 154 1.01 156 10 306 150 136 20 305-325 
2003-2004f 136 eca 165 1S 200 105 85 10 345-375 
Mustard Seed 
1999-2000 273 1i2 306 1 B57, 170 72 115 285 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 3 213 171 9 33 685 
2002-2003f 255 0.60 154 9 196 150 26 20 620-640 
2003-2004f Sie 0.85 265 S 288 170 48 70 410-440 
Canary Seed 
1999-2000 146 1.14 166 0 276 157 29 90 240 
2000-2001 164 1.04 171 0 261 170 21 70 265 
2001-2002 163 0.70 114 0 184 134 20 30 660 
2002-2003f 214 0.77 164 0 194 150 29 19 585-605 
2003-2004f 250 0.94 235 0 250 160 40 50 315-345 
Sunflower Seed 
1999-2000 79 1.54 122 19 145 49 55 4 295 
2000-2001 69 1.72 119 18 178 WE 55 46 320 
2001-2002 67 1,55 104 30 180 92 66 22 355 
2002-2003f 95 1.65 157 20 199 105 74 20 430-450 
2003-2004f 113 1.59 180 15 PANS 110 80 25 425-455 
Buckwheat 
1999-2000 13 1.00 13 1 16 8 7 1 305 
2000-2001 5 0.93 14 1 16 9 7 0 305 
2001-2002 14 1.14 16 1 17 6 8 3 325 
2002-2003f 12 1.00 12 1 16 i te 2 330-350 
2003-2004f 11 1.09 12 1 15 ve i 1 330-360 
Total Pulse And Special Crops(c) 
1999-2000 2,136 1.91 4,074 89 4,794 2,620 1,392 782 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 752 
2001-2002 2,993 lees 3,681 121 4,554 2,669 1,221 664 
2002-2003f 2,386 1.16 2,776 113 3,553 2,207 1,104 242 
2003-2004f 2,729 1:55 4,232 99 4,573 2,837 1,310 426 


(a) Aug-July crop year. 

(b) Excludes products. 

(c) Includes Pulse Crops (dry peas, lentils, dry beans, chick peas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 

(e) Producer price, FOB plant. Average over all types, grades and markets. 


f: forecast, Agriculture and Agri-Food Canada, June 10, 2003 
Source: Statistics Canada and industry consultations. 
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B. CASH PRICES AND REPLACEMENT VALUES June 2, 2003 
PRAIRIE GRAINS 


Selected Points Price Basis 2-Jun-03 26-May-03 5-May-03 3-Jun-02 

From: Thunder Bay(WCE) (2) 
icsoT.. Pt Ont yo Pu Tava) 9 4168.7 58 | | tc. men ce ce 
tethbridge Barley | 55 19 151.005 9 152150 a 150, 00 tae eee eee 
es eas ene Ne I ee 
ee ee Barley 118 [sul 178.397 Ste 160-99 08 | ees 7 ee 
a es Ee es ee?) | (eS ee 
pe ete Barloysiints fo) 8183310 8] 9185.91 oe ee 
a a ee ees ee?) oe ee ee eS ede ees ck 
pee hee i Barley ty es 20750 Ra 209:50 Fe ei 0208 20 aan ee ee 
a ee ee as ec a ee Pe Se 
pe ee bee eee it ee Barley eerie t |e 205-0029] mie 206:60 mem een 209,010 ey 
eee ee ee en ee ee Se EE ae 
a es Ee ee ee Ee CR Mee ee 
ae) a ee 
a os ee P< Ce ON ea 
[sy iMelfort, SK sf el eee | tt Winther Nr | ages N/A for aN ay ec oe 
pe ee FO ee NI as LNA | ANA |e 
pe ss Track eS Bareys 5 | NA) 2 SNA SE eis NA ae || 
| 3 Bayport,ON ep fg Wheat 5 ota) NVA iad] NIA ee eteces Gee 
a es ee aN Se 
rack eo i a Baley Fee Se NiA he NA ee | een Ne 193.80 

pe Montreal, QC. Po ep a inet 9) A NIA i eerie NA NA 229.41 

a Ane of ak eee ot latin Oa eaten vee ba N/A eer tented a) Aiea | aes N/a 
ee rack eee Barley PF Se NAS ie NA e Sate NA 

{ag -2Moncton, NBS #5 |b gs ee I e PWheatie 254] GRR SNIA cP re anette ee 

i eee Be Sees ee ERE a Ree ae 

Si oo Go) rack bE get oe iBaney ig TL NAmb si kea NA ee ee eee 

pe Truro, NS fue Wheat 2 Te NAST NIA ea NA ee 
ee eee TT eas eg 3 Oat ty A TNIAS S| Nice SAG oh a eae N/A 296.89 


fs Sea Se ee 
pet Track fifruck via Sydney Ss], ) Barley 5p 7 SeNeiN/AS 1/0 BENIA 5 9) | Suet N/Aleeea ne a 
je Stephenville, NE f 6) See Wheat kf Eee NIA ie 5 NAS 9 aN) A ee ec 
es ee Te eet noe en I ed 
Ce a en eer en iC i ne mae eo ERS Te oN. 


Die eee ee ee | 
Selected Points Last week Month ago Year ago 
-Jun-03 


(Corn a Wh ainal Sate lea levitate eae (0 Foe oh, WIE 2 26-May-03 5-May-03 3-Jun-02 

From: _US'Lake Port) 1 + |On Board Vessel) S615 | ts PO) 9143. 681 149.57 4s OC | eo 
To: "Montreal, QCs (1)? [In-store tPF 12722 C1 162 10 ee eee oe 
From: Chicago (MI) @ al Tek oS Sneha | |e P18 195.05 5 seek 194.90 Sep een 54 Ores | arias os | 
(To: »\ Montreal, QC S| Track) V5 ere Ye 3163.01) 5 163: 76 Se A162. 06s aries | Gaia 
From:Chatham, ONS oa [rack 0) be) pee | Se dt as 8156-008 9) bs 2156, 00 Bias | i150 12 eae ee Oe 
Tozer Montreal, QC: } [Track wie! | owigh 6) |) ee 2179.80) 7.608} | ee 70. Ogee | eens | 


Soymeal 48% Protein 


From: Hamilton, ON 2 er] a 8229 22:50 e004 ies | eae Ce 
To, . .Montreal,QC || Track: 2 es e511 946.86 Fo] 6.86 ae 57 Oe ee | 
Lie Moncton, NBT Tracks" 5 ei pe Ee 885.61) 1 Se865.6 1 St 86 Saperecom 
puro, NS TRB CK 20 oh be tiag lh eps | tend Soba aleebonrh nb] CAN 968.83 head SPA 00.B0 B99 [br 70: eee nee Ong? Came 
| ___ Stephenville, NL___|Track/TruckviaSydney |] ss | 417.46 417-46 | 428.38 | 407.985 | 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


T4)m) 4) 


=] 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Doris Pelletier, A/Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: pelletierdm@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. Grain grades are Canada Western Feed Wheat, No.1 Feed Oats, No.1 Canada 
Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Corn unless otherwise specified. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 


Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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B. CASH PRICES AND REPLACEMENT VALUES June 16, 2003 


PRAIRIE GRAINS 


Selected Points Price Basis 16-Jun-03 2-Jun-03 20-May-03 17-Jun-02 
From: Thunder Bay(WCE) (2) 
Ee 1°) a) ees ee OSes ee 
P= (Lethbridge) [0 Barley ip 150.00 he] eet 1200 ee apn S20 eee en ee 
es ee Pann) (eee eon SS Se ee 
a es ee ees = ee ee ee ee 
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es Ee ee es = ee ee See SL ee 
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Pe Selon Se Barley att 2) 206 50 wie 207250 pe eee 20) 00 eee) ee 
ee Den Les Dae anen) Oba leen on UROL Ee NE ee 

es ee: ee ee oe ie ee ee 
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a Pe eee Gee: ees een Re ee ee ere 
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irks sry ar Batley) ies [ope NUAe ul] pen let SNA een | 
| Bayport, ON 9 a pe i 2S oe Wheat Soa sry sabes N/A NIA ihe | ee N/A | a 
ee a es en ee ee Ge ues oe ey oe Ne 
a ee ey =) ee ee poe ee ee 
Ce ee on in eo eS eee A 
ee ee ee ee ieee ee ee. Se 
Pe ee ee racket Fei Barley tot |p = N/A pepe Ni Repel Ra apr Aieege et ae 
| ¢ = Moncton NBo os) Bo be py Wheat [NEA eee N/A | nee 
a a ee a ree Oat ee NIA cee ed A age Re  e 
ye a gd Track oe ot So Barley 2es fra) eal ea NA eis es N/A cpap] teen eer Aegan ee eee 
a a ee eR ee eS Ree 
a) es Se ee I 
pe [Track TruckvieySydney) jor = Barleys i © }eSNNIA 21) bE N/Apeete] Rema ieIN/ Amey iran) SORnSe eee 
|)» Stephenville Nite jn gt oie hi spi Wheattin Sy sn] SV UINIA trea] 8 ee Sie nbel Pepe Aeneas] See 
ee ee eee ee eens) ii ne ee ee Se SSE 
ER ee es =<) oe Dn Clee ene CR LS SY 
CR ee ee bes ee ee Se ee 
| setected Pots | __rcosasts |__| tus weak] Lest ask] Monch ego] Year apo 
Corms®  atet 9 Ss Sian hen SP iekie oh en) otk eee] 1b UN-O3 seas JUNO 20-May-03 17-Jun-02 
From: “US ‘Lake Port __— +) |On Board Vessels = =) 1142.38" 1) 143.680) | 144 06 Ss er cocanee ey 
To: Montreal, QC.a —_(1)i -[In-storems mF mneyy sin w) toe manne Prd peed zeae | ge 62u7 Dees [PPE T6g<1 0 Weed alam Dame camel 
From». Ghicago (Mi) — = cj. Track 2 98 ya wh se 94.92 al ian 35 DS TENa| > te 35, AG Sees eee omer 
To:__ Montreal, QC Track SE NREEE EY (OSES RD EGG LK LE Ee re es ee) 
From: _ Chatham, ONS << ))/eu [Track 57 Sevres ph tee ae eh 15.2) 26 irl het 56100 ede | ieee 15 /, 00 Seana oe en ee 
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Soymenl 48% Protein.) [> an we) be pap eb bine bdo A Dabok iabel aaa ah ae 
Far“ Heariftomn, ON im oe] pp esd on Tp ng TD PU S| aR JUNO 2 Zea 0 
To: = Monitreat; QC -t-o| Trecke aren Oh [phe aa] gua a una 6 Pome. 30 seam emia oe de 
[= Moncton, NB oy == |Track= 7) srapiomiy [pt de qo pats | $e 0aBd | a meSe6 67pm esha oey.O5)/arh-oil NARI Coane 
RE (ce TT ee Pe Ia I 
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1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Doris Pelletier, A/Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: pelletierdm@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Corn. 

Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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CANADA: SEA BUCKTHORN 


Sea buckthorn berry production, largely unharvested, is estimated at more than 1.6 million kilograms (Mkg) 
from shelterbelt plantings and 200 hectares (ha) of orchard plantation across Canada and may provide an 
opportunity to further diversify Canadian agriculture. The berries, considered amongst the most nutritious 
and vitamin-rich fruits found, have very good potential as a leading candidate to create a value added industry 
with many agri-food products. Sea buckthorn’s ideal suitability to climatic conditions across most of Canada 
and its low to zero nutrient and pesticide requirement also make it a good candidate to contribute to improved 
environmental farming practice under Agriculture and Agri-Food Canada’s (AAFC) Agriculture Policy 
Framework (APF). This Bi-weekly Bulletin provides a summary of sea buckthorn research undertaken by the 


food research program within AAFC. 


Background 

Sea buckthorn (Hippophae 

rhamnoides L.), a plant native to Europe 
and Asia, is currently being domesticated 
in Canada. Sea buckthorn has been 
known and used by Eurasians for 
centuries. It was first mentioned in the 
ancient Greek writings where horses fed 
with the leaves and young branches of 
the sea buckthorn plant experienced 
increased weight gain and developed a 
shiny coat. This provided the basis for 
the Latin name, ‘Hippo’ - horse and 
‘phaos’ - to shine. The medicinal value of 
sea buckthorn was also recorded in 
Tibetan medical records in the eighth 
century. 


In Russia, the sea buckthorn industry has 
been thriving since the 1940s, when 
scientists began to investigate the active 
properties found in the fruit and leaves. In 
China, research and plantation 
establishments were initiated in the 1980s 
and since 1982 over 300,000 ha of sea 
buckthorn have been planted. This has 
created 150 processing factories, 
producing over 200 products. 


Plant and Environment 

Of the five species of sea buckthorn, only 
one, Hippophae rhamnoides, has an 
extremely wide distribution stretching from 
China westward to Britain and north to 
Finland. This variety is further divided 
into eight subspecies. It grows on hills, 
valleys, riverbeds, and along seacoasts 
and islands. Sea buckthorn usually forms 
a shrub or tree varying from less than 

50 centimetres to more than 

20 metres (m) in height. 


Sea buckthorn can grow in arid conditions 
and tolerates cold winters. It is 
considered drought resistant, however it is 
not recommended to be grown on regions 
that receive less than 400 millimetres of 
rain as fruit production will be significantly 
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reduced. It prefers sandy and neutral 
soils but is most productive in soils with 
pH values from 5-9. It can tolerate sea 
water flooding and will survive in soils that 
have developed salinity problems. Its 
extensive root system and the plant’s 
ability to multiply by suckering, make sea 
buckthorn an ideal plant for soil 
conservation and riverbank erosion 
control. 


Sea buckthorn is a dioecious species with 
male and female flowers on separate 
trees, therefore it is essential that both 
male and female plants are in proximity to 
ensure fruit production. The flowers do 
not produce nectar which eliminates 
pollination by insects. One male plant 
can pollinate six or more females through 
the movement of air, aided by wind. Sex 
of the plant can only be determined after 
the seedlings reach four years old. 
Vegetative propagation of male and 
female plants from suckers, softwood, 
hardwood or roots is the only way to pre- 
determine sex. 


~-Rows of sea buckthorn are planted 


perpendicular to prevailing winds to 


Canada 


ensure good pollination. Spacing 
between rows is about 4 m and spacing of 
plants within a row ranges between 1.0- 
1.5 m depending on the variety and 
growth pattern. It is recommended that 
male trees be mixed into every second or 
third row of female trees in a systematic 
pattern to yield a ratio of between 1:6 and 
1:12 males to females. 


Beyond fertilization during initial planting, 
sea buckthorn rarely requires fertilization 
as it is able to fix atmospheric nitrogen 
and conserve other essential nutrients. 
Pruning of the female plants is 
recommended for ease of picking and to 
provide sunlight to the berries on lower 
limbs. Weeds can be controlled by the 
use of plastic mulch, glyphosate or tilling 
but are not considered a serious threat to 
established plants. Sea buckthorn can 
experience disease problems such as 
verticillium wilt on the plant, but 
infestations are not a concern. Integrated 
pest management practices are not 
needed, but pests specific for infestations 
such as the sea buckthorn fly are 
sometimes used. Severe infestations are 
unlikely and therefore spraying for flies is 
rarely needed. 


Sea buckthorn berries range from yellow, 
orange, to red in colour and come in many 
types of shapes and sizes. Berries can 
weigh between 4-60 grams (g) per 100 
berries. Normally sea buckthorn has 
thorns surrounding the berries which also 
vary in density, shape, size and 
sharpness. In Russia, Germany and 
Mongolia, thornless or near thornless 
cultivars have been bred. 


Current Environment 

Sea buckthorn was originally imported 
into Canada from Russia as early as 
1938, primarily as an ornamental plant. It 
was later widely used in farmstead 
shelterbelts, in land reclamation, wildlife 
protection and improvement and to 
control soil erosion. The plant’s 
hardiness, low to zero nutrient and 
pesticide requirement, adaptability to the 
extreme prairie climate and its ability to 
promote growth of pine trees and poplars 
make it one of the best suited plants for 
conservation purposes. From an 
environmental perspective, sea buckthorn 


production fits well into Agriculture 
Canada’s Agriculture Policy Framework 
goal of improved environmental 
responsibility. Since 1982, it is estimated 
that more than one million seedlings have 
been distributed for use in prairie 
conservation programs. 


The largest concentration of sea 
buckthorn plants is the result of a habitat 
improvement initiative at the Rafferty 
wildlife mitigation project, located near 
Estevan, Saskatchewan. Since 1989, 
over 50,000 sea buckthorn shrubs have 
been planted. The population is 
estimated to have grown significantly 
since then through colonization by 
suckering. 


Farmstead shelterbelts are used’in the 
Prairies as a shelter against winds and 
can lower energy costs, reduce noise and 
filter pollutants. In 1995, 59,000 sea 
buckthorn plants, equalling 70 kilometres 
of trees, were planted on farms for 
shelterbelt purposes and an additional 
78,000 plants were planted in fields to 
prevent soil erosion and improve soil 
quality. 


More recently, in Saskatchewan and 
British Columbia, seeding of sea 
buckthorn orchards has taken place in 
anticipation of consumer demand and 
commercial processing. 


Sea buckthorn associations , such as the 
British Columbia Sea Buckthorn Growers 
Association are sources of additional 
information. 


Nutritional Values 

The relatively recent interest in sea 
buckthorn production is due to the fact 
that the berries are among the most 
nutritious and vitamin-rich fruits found. 
The berry can contain up to ten different 
vitamins as well as trace elements, fruit 
acid, sugar and oil. Sea buckthorn is rich 
in proteins, and contains up to 18 amino 
acids. There are over 24 chemical 
elements present in the juice, including 
calcium, iron, and manganese. 


Vitamin C concentrations in the berry pulp 
vary from 100 milligrams (mg)/100 g of 
berries, to 2500 mg/100 g of berries for 


the Chinese subspecies sinensis. 
Comparatively, orange juice contains 
about 35-40 mg/100 g of fruit. The 
carotene content ranges from 30 to 

40 mg/100 g of berries and the carotenoid 
levels range from 9 to 35 mg/100 g of 
berries. Sea buckthorn is also high in 
flavonoids, in the range of 

120-2100 mg/100 g of berries, and 
contains significant levels of water soluble 
vitamins. 


Oil from the pulp is highly unsaturated 
having 62-63% of its fatty acid 
composition represented by palmitaleic, 
oleic, and lineolic acids. Pulp oil contains 
vitamin E concentrations which can be up 
to 160 mg/100 g of berries. 


Sea buckthorn seed oil is very high in 
unsaturated fat. Up to 73% of the seed oil 
is comprised of linoleic or linolenic acids 
and up to an additional 19% is oleic acid. 
The vitamin E content of the seed oil 
ranges between 61-113 mg/100 g of seed 
and contains significant levels of 
carotenoids. 


Yellow pigment, a byproduct from the sea 
buckthorn berries can be extracted from 
the residue once the juice has been 
removed. The pigment, water absorbent, 
can be extracted and concentrated by 
spray-drying to yield a yellow powder. 
The powder contains mainly flavones and 
lower levels of carotene and vitamin E. 
This product can be used as a natural 
food colouring material and/or as a 
supplement to boost nutritional values. 


Medicinal and Cosmetic Values 
Concentrations of a rare fatty acid 
(palmitoleic) and carotenoid levels found 
in sea buckthorn oils are claimed to 
promote healing of skin burns and the 
relief of other skin ailments such as 
eczema and dermatitis. The most 
significant potential healthful benefit is the 
high content of the tocopherol (vitamin E) 
component within the seed oil. 
Tocopherol is recognized as the natural 
antioxidant in the human body. It is 
believed that high levels of tocopherol 
minimize skin oxidation, which helps to 
maintain skin integrity and reduce skin 
toughening and wrinkling. 


Sea-buckthorn oils are also believed to 
have a biological protective capacity. The 
tocopherols and carotenoids can trap and 
reduce the formation of UV-B induced 
toxic products in skin cells. Due to these 
UV-B absorptive properties, sea 
buckthorn oils may be used by industry as 
a natural sun screen. 


Research has indicated that extracts 
isolated from the bark of sea buckthorn 
may inhibit tumour growth and there are 
reports that it has successfully treated 
gingivitis. 


The leaves of the sea buckthorn plant 
also contain many nutrients and bioactive 
substances. Leaves harvested from the 
male plant can be used to produce tea, 
tea extracts, tea powder and animal feed. 


Production and Harvesting Costs 
Production of fruit can vary considerably. 
A natural sea buckthorn habitat can yield 
from 750 to 1,500 kilograms per hectare 
(kg/ha) of berries, shelterbelt plantings 
4-5 tonnes/hectare (t/ha) and orchards up 
to 12 t/ha. 


Currently there are few sea buckthorn 
orchards in Canada. Until such time that 
orchards can be established, all potential 
supplies will need to be harvested from 
plantations which were originally seeded 
for farmstead protection, erosion control 
and wildlife habitat. 


The cost of production on these 
plantations with average yields of about 

6 kg per plant, using hand harvesting and 
without irrigation costs is estimated to be 
$2.30/kg after the seventh year when fruit 


production has stabilized. The majority of 
the cost of production for sea buckthorn is 
the hand harvesting component which is 
estimated to be about $1.65/kg. This 
could be significantly lowered if orchards 
with thornless high yielding varieties were 
established. Savings would be realized 
by more fruit producing female plants per 
acre (/ac), higher yields per plant, 
increased harvesting rates per hour as a 
result of thornless varieties, and by 
reducing the added costs that are 
involved with coordinating harvest for 
plantations that are widely dispersed. 


Hormonal treatment which decreases the 
force required to detach berries from the 
branches and mechanical harvesters are 
currently being studied and developed as 
additional ways to lower harvesting costs. 
Both are looking promising as additional 
methods which may help to make sea 
buckthorn production more economically 
feasible. In a Canadian sea buckthorn 
technology mission to Germany, the use 
of a mechanical shaker to separate the 
berries from cut branches was observed. 
A nine worker harvesting team was 
reported to be able to harvest about 3,240 
kg of berries per day (kg/day). This 
equates to about 360 kg/day per worker. 
Comparatively, hand harvesting of 
plantation berries is estimated to collect 
roughly 10 kg/day per worker, while with 
higher yielding thornless varieties a 
worker can harvest about 50 kg/day. It 
should be noted that cutting the branches 
as a method of berry picking, limits 
harvesting to every second year. 


Because sea buckthorn products have not 
been on the market sufficiently long, it is 


SEA BUCKTHORN JUICE 


difficult to determine the market price of 
fresh picked berries. Market price 
estimates range from $3 to $10/kg of 
berries depending upon supply and 
demand factors. Assuming a 
conservative market price of $3/kg, with 
yield at 5,000 kg/ha and a production cost 
of $2.30/kg, a plantation would be able to 
net approximately $3,500/ha [(5,000 

x $3.00) - (5,000 x $2.30)], excluding 
transportation costs. Therefore, 
assuming the market determines a price 
of $3.00/kg, it would appear that the 
production of sea buckthorn could be 
highly profitable for growers. 


Economics of Processing 

Because of the relatively high cost of 
purchasing sea buckthorn berries, (due 
mostly to harvesting costs) it is unlikely 
that the processing industry can be 
profitable if the oils within the berry are 
not segregated and targeted for the 
lucrative nutraceutical and functional food 
industries. 


A processing plan proposed by AAFC’s 
Pacific Agri-food Research Centre could 
be adopted as a practical way to 
segregate sea buckthorn into its various 
products. In this processing plan, the sea 
buckthorn berries are separated into five 
end-products (juice, pulp-oil, powdered 
nutrient supplement, seed oil, and animal 
feed) using several existing technologies 
which can vary in cost depending upon 
the volume and the desired market. (For 
example, using supercritical carbon 
dioxide as a seed oil extraction method is 
very expensive and may only be feasible 
if oil is produced in sufficient quantities 
and targeted for specialty markets.) The 


weited to sprodbee é sea buckthorn j juice. othe remaining Separated ee and oils is could then be further processed to extract the 
femaining nutritional os and ro additional value-added a 


Pecanins he juice o increase shell ie is is Sonica to ee Because the j juice is big in . vitamin C which can be destroyed by 
prolonged exposure to heat, ahigh temperature-short time (HTST) process is recommended. HTST will retain the high vitamin C 
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products once separated could either be 
sold on their own merits, for example, sea 
buckthorn juice with a high vitamin C 
level, or sold as a natural additive, for 
example to boost the source of vitamin C 
within some other fruit drink. 


The profitability of sea buckthorn 
commercialization is complex and an in- 
depth analysis to determine all 
processing/marketing costs and returns 
needs to be completed to determine if a 
sea buckthorn industry can be 
economically viable. 


Food and Nutraceutical Industries 
Sea buckthorn products will generally fall 
into the nutraceutical or functional food 
categories. Health Canada has defined 
nutraceuticals and functional foods as 
follows: “a nutraceutical is a product 
isolated or purified from foods that is 
generally sold in medicinal forms not 
usually associated with food and is 
demonstrated to have physiological 
benefit or provide protection against 
chronic disease; and a functional food is 
similar in appearance to, or may be a 
conventional food, is consumed as part of 
a usual diet and is demonstrated to have 
physiological benefits and or reduce the 
risk of chronic disease beyond basic 
nutritional function.” 


In a study prepared for AAFC, it is argued 
that functional foods could become a 
cornerstone of a preventive model for 
managing chronic diseases. The 
preventive model is based on early 
disease detection and functional 
food-based control of moderate risk 
factors. Research into these new 
possibilities for agriculture is one of the 
key pillars of the APF. The APF is the 
federal-provincial plan to encourage 
innovation in the agriculture industry and 
help it respond to increasing global 
demands for healthy, safe food, produced 
in an environmentally friendly fashion. 


Within the nutraceutical and functional 
food market categories, sea buckthorn 
products are likely to be sold as 1) herbs 
and botanicals (oil), 2) sports meal and 


specialty supplements (juice) and 3) 
natural personal care products (lotions). 

In an edition of the Nutrition Business 
Journal it was estimated that the herbs 
and botanicals market is expected to grow 
between 16-18% per year, sports meal 
and specialty supplements by 8-10% per 
annum and natural personal care 
products between 8-12%. 


Recent consumer surveys in Europe have 
confirmed that 75% of consumers believe 
there is a link between health and food; 
79% believe diet is an appropriate way to 
prevent diseases and 62% are constantly 
watching their diet and looking for new 
products which can promote health. 


Outlook 

Sea buckthorn as a commercial crop is 
well suited for production in Canada. 
Favourable soil and climatic conditions 
produce a high quality, nutrient rich berry. 
Further, a large supply of high quality 
water for processing, technical expertise 
in oil extraction and the commitment by all 
levels of government through the APF to 
establish new and diversified value-added 
products combine to create very good 
potential for sea buckthorn. 


As a single fruit, sea buckthorn contains 
impressive levels of nutrients. However, 
economics and competitiveness will 
dictate whether sea buckthorn and its 
components will be able to penetrate a 
particular market. For example, can sea 
buckthorn compete with soybeans as a 
source of tocopherol when soybeans have 
approximately 1,000 mg/1,000 g in 
comparison to sea buckthorn fruit pulp oil 
at 330 mg/1,000 g or with other oils for 
antioxidants, when flaxoils have about 
50% linolenic acid and sea buckthorn in 
the 30% range? 


Current estimates indicate that there may 
be a North American demand for 

10,000 kg of processed sea buckthorn oil. 
This would require a supply of 
approximately 1.5 Mkg of fruit annually. 
The export potential of sea buckthorn 
products and fruit to Europe is also 
estimated to be significant. Due to 


production problems, current European 
demand is exceeding supply and could 
provide a potential export market of up to 
100,000 kg of berries per annum. 


Efficient harvesting methods, the 
establishment of productive orchards and 
the development of improved thornless 
cultivars that focus on improved yields 
and higher nutrient and oil content need to 
be developed to make the establishment 
of a sea buckthorn industry in Canada 
more competitive and viable. 


For more information please contact: 
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CANADA: GRAINS AND OILSEEDS OUTLOOK 


For 2003-04, total production of grains and oilseeds in Canada is forecast by AAFC to increase to 59 million tonnes (Mt) from 
42 Mt in 2002-03 and the 10-year average of 58 Mt, based on Statistics Canada’s June area seeded estimates. It has been 
assumed that yields will be Sede below trend, due to the dry areas and delayed seeding, and that abandonment rates will 


be significantly lower than 20 
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2-03. Seeding was significantly later than normal, due to cool and wet weather, in 


Saskatchewan and Alberta. Therefore, crop development is, on average, about a week behind normal in these provinces. 
Grasshoppers are a significant problem in some regions of western Canada. Crop quality is expected to be significantly 
better than last year. Although soil moisture reserves in western Canada are significantly better than a year ago, there are 
some dry areas in the northern crop producing regions of Alberta, Saskatchewan and Manitoba. Most areas of western 
Canada need rain to keep crops from deteriorating. In western Canada, production is forecast to increase to 44 Mt from 27 Mt 
in 2002-03. In eastern Canada, production is forecast to increase slightly from 2002-03. Total Canadian supplies are forecast 


to increase Coe cre nf 
23 Mt from about 15 Mt 


due to lower world prices and the stronger Canadian dollar. 


as higher production more than offsets low carry-in stocks. Total exports are forecast to increase to 
expected for 2002-03. In general, prices for grains and oilseeds in Canada are expected to decline 


It has been assumed that the trade disruptions affecting the cattle and beef sector, related to the single case of bovine 
spongiform encephalopathy (BSE) in Alberta, will be short-lived and that the impacts on feed demand will not be significant 
for 2003-04. Although the impacts will be partly alleviated by the national temporary assistance program for the cattle and 
beef industry, the temporary trade disruptions are expected to slightly increase domestic feed use for 2002-03, due to the 
backlog of cattle in Canada, and further reduce carry-in stocks of corn and barley for 2003-04. 


Average world grain and oilseed prices for 2003-04 are expected to decline from the 2002-03 level due to higher US and world 
production. For most major crops, domestic support programs in the US and EU are expected to continue to SSOMe ee high 
production, which will pressure prices. The major factors to watch are growing conditions in the major importing an 
exporting regions, Canada/US trade issues, the level of EU export subsidies, exports from Ukraine and Russia, import 
demand from China and the Canada/US exchange rate. 


WHEAT (ex-durum) 

For 2003-04, production is forecast to 
increase by 52% from 2002-03 due to 
higher harvested area and yields. 
However, supplies are expected to rise by 
only 30% due to lower carry-in stocks. 
Exports are forecast to increase to 10.9 Mt, 
from only 5.9 Mt in 2002-03, but remain 
below the 10-year average of 13 Mt. Feed 
use is expected to fall slightly, assuming a 
return to a normal grade distribution, which 
will result in reduced supplies of lower 
quality wheat. Carry-out stocks are 
forecast to rise by 5%, to 4.3 Mt vs. the 10- 
year average of 5.8 Mt. The Canadian 
Wheat Board (CWB) June 2003-04 Pool 
Return Outlook (PRO) for No.1 CWRS 
11.5% protein is $182/t, in-store 
Vancouver/St. Lawrence, the lowest since 
1999-00 and $61/t below the 2002-03 
PRO. Ontario winter wheat production is 
forecast to rise by 71% to a record 1.9 Mt, 
due to a record seeded area. Ontario 
Wheat Producers’ Marketing Board pool 
returns for No.1 CESRW wheat are 
projected by AAFC at $120-130/t, terminal 
or processor position. 


DURUM 

Production is forecast to increase by 35% 
due to higher expected harvested area and 
yields. Supplies will rise by only 20%, to 
6.3 Mt, slightly below the 5-year average, 
due to a 16% drop in carry-in stocks. 
Exports, however, are forecast to increase 
by only 7%, to an historically low level of 
3.2 Mt, due to weak world demand for 
durum wheat largely resulting from good 
crops in North Africa. Carry-out stocks are 
projected to increase by 62%, to 2.1 Mt, vs. 
the 10-year average of 1.7 Mt. The CWB 
PRO for No.1 CWAD 11.5% protein is 
$193/t I/S VC/SL, $70/t below the 2002-03 
PRO and the lowest since 1992-93. The 
premium for No.1 CWAD 11.5% over 
No.1 CWRS 11.5% is forecast at $11/t, 
compared to $20/t for 2002-03. 


BARLEY 

Production is forecast to increase by 74% 
due to higher expected harvested area and 
yields. Supplies are expected to rise by 
47%. Exports of malting barley are 
expected to increase significantly while 
feed barley exports remain historically low, 
although higher than 2002-03. Feed use is 
expected to rise significantly as barley 
displaces imports of US corn in western 
Canada. Carry-out stocks are forecast to 
remain low, although higher than 2002-03. 
Off-Board feed barley prices are expected 
to decrease sharply. The CWB PRO for 
No.1 CW Feed Barley is $123/t vs the 
2002-03 PRO of $162/t. The CWB PRO 
for Special Select Two Row designated 
barley is $191/t vs the 2002-03 PRO of 
$246/t, largely due to increased supplies in 
North America and Australia. 


OATS 
Production is forecast to increase by 40% 
due to higher expected harvested area and 


CANOLA 

Production is forecast to increase by 66% 
due to higher expected harvested area and 
yields. Supplies are forecast to increase by 
only 32% due to lower carry-in stocks. 
Domestic crush and exports are expected to 
rise by 19% and 45%, respectively. 
Carry-out stocks are forecast to increase 
considerably from 2002-03. The average 
price is expected to fall due to higher 
Canadian and world canola/rapeseed 
production and the stronger Canadian 
dollar. 


FLAXSEED (excluding solin) 

Production is forecast to increase by 27%, 
due to higher expected harvested area and 
yields. Supplies are forecast to rise by only 
8% due to lower carry-in stocks. Exports 
are forecast to increase slightly. Carry-out 
stocks are expected to increase 
significantly, pressuring average prices. 


SOYBEANS 


yields. Supplies are expected to increase by Production is forecast to increase by 11% 


35%. Exports, mainly to the US, are 
expected to rise significantly due to larger 
supplies and reduced competition from 
Sweden and Finland. Carry-out stocks are 
expected to rise. Prices are forecast to fall 
sharply, largely due to increased production 
in Canada and the US and the stronger 
Canadian dollar. The premium for oats 
over corn is expected to fall significantly. 


CORN 

Production is forecast to decrease as lower 
area more than offsets higher expected 
yields. Imports are expected to fall by 
about 49% to 2.2 Mt, mainly due to higher 
barley production in western Canada. Feed 
use of corn is also expected to decline, as a 
result of larger supplies of barley in western 
Canada. Carry-out stocks are forecast to 
decrease. Chatham corn prices are forecast 
to decrease by about 20% due to lower US 
prices and the stronger Canadian dollar. 


due to higher expected harvested area and 
yields. Supplies are expected to rise by 
10%. Domestic use is expected to increase 
slightly, while exports rise by 42% due to 
higher supplies. Prices are forecast to fall 
due to lower US soybean prices related to 
higher US and South American production 
and the stronger Canadian dollar. 


FURTHER INFORMATION: 


Wheat .....Glenn Lennox....(204) 983-8465 
Fema seccsecccesosncsonseceecs lennoxg@agr.gc.ca 
Coarse Grains......Joe Wang ...... 983-8461 
HisINAllcanccseceseeszessosesencts wangjz@agr.gc.ca 
Oilseeds........ Stan Spak ............ 983-8467 
PisIMAll fs. ccccencsecttseedecssoaesss spaks@agr.gc.ca 
Bred Oleson; Chiefs. .:2:c.cccececeoensees 983-0807 
eMalliccscccscccseseccesscsestenss olesonf@agr.gc.ca 


www.agr.gce.ca/mad-dam/ 


LAMAD\OUTLOOK\'S &D\2003\ju12003\jul2003e.wpd 


CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION July 4, 2003 


Grain and __ Harvested Imports Total Exports Food and Feed, Waste TotalDom- Carry-out Average 
Crop Year Area Yield Production (b) Supply (c) Ind. Use & Dockage_ estic Use (d) Stocks Price (e) 
(a) 000 ha Uha tree seen eee St he Fee thousand: mietric'tonnes: == ~"s= +> = at mi hn ete $/t 
Durum 
2001-2002 2,036 1.47 2,987 WZ 5,872 3,628 249 213 699 1,545 260.43 
2002-2003f 2,185 1.70 3,714 it 5,266 3,000 280 446 966 1,300 263 * 
2003-2004f 2,435 2.05 5,000 10 6,310 3,200 280 530 1,010 2,100 193% 
Wheat Except Durum 
2001-2002 8,550 2.06 17,581 85 24,459 12,578 2,792 3,293 6,877 5,004 207.16 
2002-2003f 6,428 1.86 11,976 180 17,160 5,900 2,835 3,545 7,160 4,100 243 * 
2003-2004f eo 2.34 18,150 50 22,300 10,900 2,865 3,425 7,100 4,300 182i 
All Wheat 
2001-2002 10,585 1.94 20,568 97 30,331 16,206 3,041 3,506 7,576 6,549 
2002-2003f 8,613 1.82 15,690 187 22,426 8,900 Sl 3,991 8,126 5,400 
2003-2004f 10,190 2.27 23,150 60 28,610 14,100 3,145 3,955 8,110 6,400 
Barley 
2001-2002 4,150 2.61 10,846 112 1473 We: 306 9,048 9,803 1,898 158.60 
2002-2003 3,267 ie 7,283 280 9,461 700 275 6,851 7,581 1,180 170-175 
2003-2004f 4,565 2.78 12,680 50 13,910 2,200 320 9,355 10,110 1,600 110-140 
Corn 
2001-2002 1,267 6.62 8,389 3,844 Tos 193 2,285 9,544 11,864 1,056 132.90 
2002-2003f 1,288 7.04 9,065 4,300 14,421 250 2,425 10,611 13,071 1,100 145-155 
2003-2004f 1,240 UPS 8,935 2,200 12)235 250 2,500 8,550 11,085 900 105-135 
Oats 
2001-2002 1,238 PENT 2,691 53 3,598 1,409 147 1,479 1,826 363 202.19 
2002-2003f 1,298 2.12 2,749 15 Salle 1,200 150 1,209 evi 350 205-210 
2003-2004f 1,710 2.25 3,855 5 4,210 1, es 150 1,610 1,970 515 110-140 
Rye 
2001-2002 123 1.85 228 4 309 62 39 144 198 49 
2002-2003f 77 ear, 136 5 190 45 40 58 its 30 
2003-2004f 145 2.03 295 5 330 80 52 140 210 40 
Mixed Grains 
2001-2002 159 2.80 447 0 447 0 0 447 447 0 
2002-2003f 132 PX TKS 360 0 360 0 0 360 360 0 
2003-2004f 150 2.80 420 0) 420 0 0 420 420 0 
Total Coarse Grains 
2001-2002 6,937 3.26 22,600 4,013 30,939 3,436 TUT 20,662 24,138 3,365 
2002-2003f 6,062 S23 19,593 4,600 27,558 2,195 2,890 19,089 22,704 2,660 
2003-2004f 7,810 Sco 26,185 2,260 SiOS 4,255 3,022 20,075 23,795 3,055 
Canola 
2001-2002 3,765 Veoh 4,926 226 6,240 2,524 2,293 188 2,516 1,200 357.45 
2002-2003 2,857 e25 S57, 225 5,002 2,200 2,100 197 2,342 460 410-420 
2003-2004f 4,570 1.30 5,935 225 6,620 3,200 2,500 275 2,820 600 335-365 
Flaxseed (excluding Solin) 
2001-2002 662 1.08 aS 24 998 618 n/a n/a 205 175 SiON ir: 
2002-2003f 633 1.07 679 23 877 612 n/a n/a 200 65 405-415 
2003-2004f 725 1.19 865 15 945 620 n/a n/a 210 ViiS 325-355 
Soybeans 
2001-2002 1,069 idats 1,635 982 2,803 501 n/a n/a 2,129 173 269.01 
2002-2003f 1,024 2.28 PXGeyS 552 3,060 600 n/a n/a 2,300 160 305-315 
2003-2004f 1,040 2.50 2,600 600 3,360 850 n/a n/a 2,330 180 260-290 
Total Oilseeds 
2001-2002 5,495 1c UU 1,233 10,041 3,643 n/a n/a 4,850 1,548 
2002-2003f 4,514 1.46 6,591 800 8,939 3,412 n/a n/a 4,842 685 
2003-2004f 673c5 1.48 9,400 840 10,925 4,670 n/a n/a 5,360 895 
Total Grains And Oilseeds 
2001-2002 23,018 2.19 50,444 5,343 TAL SA 23,285 n/a n/a 36,564 11,462 
2002-2003f 19,189 2.18 41,874 5,587 58,923 14,507 n/a n/a 35,671 8,745 
2003-2004f 24,335 2.41 58,735 3,160 70,640 23,025 n/a n/a 37,265 10,350 


(a) August - July crop year except corn and soybeans which are September - August. 

(6b) Excludes imports of products. 

(c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 

(d) Includes seed use. For flaxseed and soybeans, food/industrial use and feed/waste/dockage are included in the total domestic use, 
but are not reported due to data confidentiality. 

(e) Crop year average prices: No.1 CWRS 11.5% and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), 
Barley (No. 1 feed, WCE, cash, |/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); 
Canola (No. 1 Canada, WCE, cash, I/S Vancouver); Flaxseed (No. 1 CW ,WCE, cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 


* May 2003 CWB Pool Return Outlook (PRO). ** June 2003 CWB PRO 
f: Agriculture and Agri-Food Canada forecast, July 4, 2003 
Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


For 2003-04, total Canadian pulse and special crops seeded area decreased by 7%, according to Statistics Canada’s (STC) seeded 
area survey, conducted from May 26 to June 5, 2003 and released on June 26. Higher seeded areas for dry peas, mustard seed 
and sunflower seed were more than offset by lower areas for lentils, dry beans, chick peas, canary seed and buckwheat. Seeding 
was significantly later than normal, due to cool and wet weather, in Saskatchewan and Alberta, where most of Canada’s pulse 
and special crops are produced. Therefore, crop development is, on average, about a week behind normal in these provinces. 
Grasshoppers are a significant problem in some regions of western Canada. Overall crop condition is significantly better than a 
year ago for dry peas, lentils, chick peas, mustard seed and canary seed, and similar for dry beans, sunflower seed and 
buckwheat. Although soil moisture reserves in western Canada are significantly better than a year ago, there are dry areas in 
the northern crop producing regions of Alberta, Saskatchewan and Manitoba. Yields are forecast to be below trend, due to the 
dry areas and delayed seeding, but significantly higher than in 2002-03. Most areas of western Canada need rain to keep crops 
from deteriorating. For eastern Canada, trend yields are assumed. It has been assumed that precipitation will be normal for the 
rest of the growing and harvest periods. It has also been assumed that crop abandonment and crop quality will be near normal. 


July 4, 2003 


For 2003-04, total pulse and special crops production is forecast to increase by 45%, compared to 2002-03, to 4.01 million tonnes 
(Mt). Total supply is expected to increase by only 24% because of lower carry-in stocks. Total exports and domestic use are 
forecast to increase due to the higher supply and strong demand, resulting in similar to 2002-03 carry-out stocks. Average 
prices, over all grades and markets, are forecast to increase from 2002-03 for dry beans, chick peas and buckwheat, decrease for 
dry peas, lentils and mustard seed, and be the same for sunflower seed. However, prices are expected to be very sensitive to any 


production problems due to low world carry-in stocks. The main factors to watch will be precipitation during the growing and 
harvest periods in Canada, the exchange rate of the Canadian dollar against the US dollar and other currencies, and growing 
and harvest conditions in major producing countries. 


DRY PEAS 

For 2003-04, production and supply are forecast 
to increase significantly, with a marginally higher 
seeded area, lower abandonment and higher 
yields. Production is expected to increase for 
yellow, green and other types. World supply is 
expected to increase by 13% to 11.6 Mt, but this 
is expected to be mostly offset by higher 
consumption, especially for livestock feed. 
Canadian exports and domestic use are forecast 
to increase, with a larger portion going into the 
feed market. Carry-out stocks are forecast to 
increase with a stocks-to-use (s/u) ratio of 6%. 
The average price, over all types, grades and 
markets, is forecast to decrease due to the higher 
world supply. 


LENTILS 

Production and supply are forecast to increase 
significantly, as a 8% decrease in seeded area is 
more than offset by lower abandonment and 
higher yields. Production is expected to increase 
for large, medium and small green, red and other 
types. World supply is expected to increase 
slightly to 3.35 Mt. Canadian exports are 
expected to increase, as Canada’s share of world 
supply rises. Carry-out stocks are forecast to 
remain low. The average price, over all types and 
grades, is forecast to fall due to the higher 


supply. 


DRY BEANS 

Production and supply are forecast to decrease 
significantly, due mainly to a 33% decrease in 
seeded area. Production is expected to decrease 
for all major classes of dry beans. Exports are 
forecast to decrease, due to lower supply, and 
carry-out stocks are expected to decrease to a low 
level. US production and supply are also 
expected to decrease due to a 21% decrease in 
seeded area. The average price, over all classes 
and grades, is forecast to increase due to the 
lower supply. 


CHICK PEAS 

Production and supply are forecast to fall sharply 
due to a 72% decrease in seeded area, which is 
partly offset by lower abandonment and higher 
yields. Seeded area fell sharply due to the high 
risk of production, especially for the kabuli type, 
relative to expected prices. Production is 
expected to decrease for all types, desi, large 
kabuli and small kabuli. World supply is 
expected to increase slightly to 7.8 Mt. Canadian 
exports are forecast to decrease sharply due to 
lower supply. Carry-out stocks are forecast to 
decrease to a low level. The average price, over 
all types, sizes and grades, is forecast to increase 
due to lower supply and expected higher quality 
in Canada. 


MUSTARD SEED 

Production and supply are forecast to increase 
significantly due to a 21% increase in seeded 
area, lower abandonment and higher yields. 
Production is expected to increase for all types, 
yellow, brown and oriental. US production, 
nearly all the yellow type, is forecast to decrease 
due to a 50% decrease in seeded area. Canadian 
exports are expected to increase because of the 
higher supply. Carry-out stocks are forecast to 
increase, with a s/u ratio of 33%. The average 
price, over all types and grades, is forecast to 
decrease because of higher supply. 


CANARY SEED 

Production and supply are forecast to increase 
significantly, as a 9% decrease in seeded area is 
more than offset by lower abandonment and 
higher yields. World supply is forecast to 
increase by 23% to 305,000 t. Canadian exports 
are expected to increase, because of the higher 
supply. Carry-out stocks are forecast to increase, 
with a stocks-to-use ratio of 17%. The average 
price is forecast to decrease because of increased 
supply. 


SUNFLOWER SEED 

Production and supply are forecast to increase 
moderately due to a 20% increase in seeded area. 
A small increase in production is expected for the 
confectionary type and a larger increase for the 
oilseed type. World supply is expected to 
increase by 2% to 24.8 Mt, due to higher 
production of the oilseed type. Total US and 
Canadian supply of the confectionary type is 
expected to decrease, while the total supply of the 
oilseed type increases. Canadian exports and 
domestic use are expected to increase due to the 
higher supply and strong demand. Carry-out 
stocks are forecast to be the same as for 2002-03, 
with a s/u ratio of 10%. Lower total US and 
Canadian supply is expected to support prices for 
the confectionary type, while higher world supply 
is expected to pressure prices for the oilseed type. 
The average price, over both types and all grades, 
is forecast to be the same as in 2002-03. 


BUCKWHEAT 

Production and supply are forecast to decrease, as 
a 23% drop in seeded area is partly offset by 
higher yields. World supply is forecast to 
decrease by 4% to 2.56 Mt. Canadian exports 

are expected to remain stable, and stocks are 
forecast to decrease to a negligible level. The 
average price, over all grades and markets, is 
forecast to increase due to the lower supply. 


FURTHER INFORMATION: 

Stan SKrypetz ............cccccssseee (204) 983-8972 
Beemiaill))..cvecuscosscsecaas skrypetzs@ agr.gc.ca 
Fred Oleson, Chief ............... (204) 983-0807 
ROTI 2S acessasssddvetensseanan olesonf@agr.gc.ca 


www.agr.gc.ca/mad-dam/ 
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CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION July 4, 2003 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha =~ -- - == +--+ ------------- thousand metric tonnes - - - - ----------------- $/t 

Dry Peas 
1999-2000 835 2.70 Piede 12 2,639 1,417 822 400 135 
2000-2001 1,220 PAE 2,864 12 3,276 2,196 885 195 138 
2001-2002 1,285 day 2,023 2 2,245 1,381 589 215 190 
2002-2003f 1,050 1.30 1,365 40 1,680 950 590 140 210-220 
2003-2004f 1,220 1.96 2,395 25 2,560 1,600 810 150 145-175 
Lentils 
1999-2000 497 1.46 724 10 794 503 211 80 380 
2000-2001 688 1-33 914 5 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 131 320 
2002-2003f 387 0.91 354 8 493 335 148 10 390-400 
2003-2004f 520 113 590 5 605 425 170 10 350-380 
Dry Beans 
1999-2000 154 1.91 294 41 360 260 60 40 500 
2000-2001 162 1.65 268 40 348 Zar 71 50 465 
2001-2002 175 1.70 298 42 390 263 97 30 725 
2002-2003f 219 1.89 414 30 474 305 114 55 450-460 
2003-2004f 150 1.73 260 35 350 ZOO 85 10 530-560 
Chick Peas 
1999-2000 139 1.42 197 5 207 56 136 15 390 
2000-2001 283 1 837/ 388 5 408 179 199 30 410 
2001-2002 467 0.97 455 12 497 147 210 140 380 
2002-2003f 154 120 156 10 306 130 126 50 305-315 
2003-2004f 60 Lz, 70 15 135 60 65 10 335-365 
Mustard Seed 
1999-2000 273 1.42 306 1 S15 y/ 170 72 zh hes 285 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 S 724 |) 171 9 33 685 
2002-2003f 255 0.60 154 9 196 150 26 20 600-610 
2003-2004f 335 0.84 280 3 303 175 53 US 380-410 
Canary Seed 
1999-2000 146 1.14 166 0 276 157 29 90 240 
2000-2001 164 1.04 171 0 261 170 21 70 265 
2001-2002 163 0.70 114 0 184 134 20 30 660 
2002-2003f 214 0.77 164 0 194 155 24 iS 590-600 
2003-2004f 240 0.94 225 0 240 165 40 30 315-345 
Sunflower Seed 
1999-2000 79 1.54 122 19 145 49 Ss 41 295 
2000-2001 69 1.72 119 18 178 77 5S 46 320 
2001-2002 67 RSD 104 30 180 92 66 22 355 
2002-2003f 95 1.65 157 20 199 105 74 20 435-445 
2003-2004f 114 1.58 180 15 215 is 80 20 425-455 
Buckwheat 
1999-2000 13 1.00 13 1 16 8 i 1 305 
2000-2001 5 0.93 14 1 16 9 7 0 305 
2001-2002 14 1.14 16 1 Ws 6 8 3 325 
2002-2003f 12 1.00 12 1 16 7 i 2 335-345 
2003-2004f 9 Tada 10 1 ik it 6 0 335-365 
Total Pulse And Special Crops(c) 
1999-2000 2,136 1.91 4,074 89 4,794 2,620 1,392 782 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 752 
2001-2002 2,993 1.23 3,681 121 4,554 2,672 1,218 664 
2002-2003f 2,386 1.16 2,776 118 3,558 2ST 1,109 312 
2003-2004f 2,648 1.54 4,010 99 4,421 2,802 1,309 310 
(a) Aug-July crop year. 
(b) Excludes products. 
(c) Includes Pulse Crops (dry peas, lentils, dry beans, chick peas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 
(e) Producer price, FOB plant. Average over all types, grades and markets. 


f: forecast, Agriculture and Agri-Food Canada, July 4, 2003 
Source: Statistics Canada and industry consultations. 
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June 30, 2003 


This week Last week Month ago Year ago 
Selected Points 30-Jun-03 | 23-Jun-03 2-Jun-03 1-Jul-02 

rom: Thunder Bay(WCE) (2) ; 195.50 
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(Lethbridge) : 169.50 
O: Bayport, ON (1) 218.60 
Ree Soak bee 
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=| 
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see es Oe eT 201.77 
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Moncton, NB 


Truro, NS 


Track / Truck via Sydne 
S215 NRA RB RC TF wie 


Stephenville, NL 


PCS Ea 30-Jun-03 | 23-Jun-03 2-Jun-03 
rom: US Lake Port 
; Montreal, QC__(1) 
rom: Chicago (Mi 
: Montreal, QC 
rom: Chatham, ON 
: Montreal, QC 


Soymeal 48% Protein 
From: Hamilton, ON 
To: Montreal, QC 


Selected Points This week | Last week Month ago 
1-Jul-02 
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Moncton, NB 
Stephenville, NL Track / Truck via Sydne 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Doris Pelletier, A/Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: pelletierdm@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Corn. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 
Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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CANOLA: SITUATION AND OUTLOOK 


For 2003-2004, world production of canola is forecast to increase considerably from 2002-2003 when severe 
drought affected production in the major canola growing areas. In Canada, with improved growing conditions 
and increased production for 2003-2004, exports and domestic crush are expected to rise significantly. Canola 
prices are forecast to average 10-20% below 2002-2003. This issue of the Bi-weekly Bulletin examines the situation 


and outlook for canola. 


SITUATION In Canada, canola production for 2002- 
2003 is currently estimated at 3.6 Mt by 
Statistics Canada (STC), down from 4.9 Mt 
in 2001-2002. However, there are 
indications that STC could revise upward 
2002-2003 canola production by up to 
0.5 Mt. Nevertheless, an anticipated 
revision would still make it the lowest 
production in ten years as a record drought 
in western Canada seriously reduced 
yields. As well, excessive rainfall in the fall 
either disrupted or prevented farmers from 
completing harvest operations. Due to 

limited supplies for 2002-2003, exports are 
expected to decrease by 8%, to 2.3 Mt, 
and domestic crush is expected to decline 


World Oilseed Situation 

For 2002-2003, world production of the 
seven major oilseeds, excluding flaxseed, 
is estimated by the USDA (United States 
Department of Agriculture) at 327.8 million 
tonnes (Mt), up from 324.4 Mt in 2001- 
2002, as record soybean production in 
South America more than offset lower 
world production of cottonseed, peanuts, 
and canola/rapeseed. With record high 
oilseed crush expected for 2002-2003, 
carry-out stocks for the seven major 
oilseeds are expected to decrease by 5%, 
to 38.7 Mt, which is the lowest level since 
1998-1999. 


World Canola/Rapeseed Situation 

For 2002-2003, world production of 
canola/rapeseed is estimated at 31.7 Mt, 
down from 36.0 Mt, due to smaller crops in 
China, Canada, India, and Australia. 
World crush is estimated at 31.0 Mt, down 
from 33.2 Mt in 2001-2002, due to tighter 
supplies and higher seed prices. The 
exceptions are the European Union (EU) 
and, to a lesser extent, Poland which 
increased crushing activities. For 2002- 
2003, world trade is estimated by USDA at 
4.5 Mt, down from 5.8 Mt in 2001-2002, 
reflecting limited supplies and the relatively 
high prices of canola/rapeseed. 
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* cash in-store 
Source: Chicago Board of Trade, Winnipeg Commodity Exchange 


by 4%, to 2.2 Mt. Carry-out stocks are 
estimated at 0.8 Mt, down from 1.2 Mt in 
2001-2002, and the lowest level since 
1998-1999. 


Canadian Oilseed 

Crush Capacity and Use 

The oilseed processing industry is, by 
volume, the largest primary processing 
industry for Canadian grains and oilseeds. 
Canola crushing accounts for three- 
quarters of Canada’s crushing capacity, 
with the remainder devoted to soybean 
crushing. The major canola crushers are: 
Archer Daniels Midland (ADM) Agri- 
Industries, with plants in Ontario and 
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Alberta; CanAmera Foods (Bunge), with 
plants in Ontario, Manitoba, 
Saskatchewan, and Alberta; Canbra Foods 
Ltd. in Alberta; and, Cargill in 
Saskatchewan. 


Canada’s canola crushing industry has 
been operating at about half capacity 
throughout most of the 2002-2003 crop 
year. The reduction in crushing activity is 
largely due to higher canola seed prices, 
relative to the price of meal and oil. Unlike 
the Canadian soybean crushing industry, 
which can access supplies of soybeans 
from the US, the Canadian canola 
crushers compete with exporters for limited 
supplies of canola, making them 
somewhat captive to the uncertainties of 
domestic supply. 


Canola Crush Margins 

The Board crush margin is an index of the 
general economic well-being of the oilseed 
processing sector. Board crush margins 
are not a predictor of crushing activity 
because the timing of purchases and sales 
by individual firms does not necessarily 
coincide with the timing of published prices 
for oilseeds and their products. 


The Board crush margin for canola is 
calculated by subtracting the cash price of 
a unit of canola seed from the value of the 
meal and oil derived from that unit of seed. 
Chicago Board of Trade prices for soymeal 
and soyoil are often used as a proxy for 
Canadian canola meal and oil prices, and 
those prices are then adjusted for the 
Canada-US exchange rate. When using 
soymeal and soyoil prices as a proxy, the 
calculation must take into account the 
difference between soybeans and canola 


in terms of how much meal and oil they 
yield, and the difference in protein content 
between soymeal and canola meal. It 
must be noted that the Board crush margin 
does not take into account fixed and 
variable costs of a crushing operation, but 
that information must be incorporated to 
get a rough indication of the profitability of 
an individual crushing firm. 


The Palmoil Market 


80% protein meal by weight. 
OUTLOOK 


World Oilseed Outlook 

For 2003-2004, world production of the 

7 major oilseeds is forecast at 351.7 Mt, up 
from 327.8 Mt in 2002-2003, due largely to 
increased soybean and canola/rapeseed 
production. Trade and crush for the major 
oilseeds are forecast at levels of 75 Mt and 


The oilseed market is strongly influenced 


by the palmoil market 
because of the 
substitutability between 
palmoil and other vegoils- 
soyoil in particular. This 
relationship takes on 
additional significance 
when increases in vegoil 
prices exceed those for 
protein meal, as has been 
the case during the 
previous year. For 
example, the average price 
of soyoil for the twelve 
month period ending in 
May 2003 increased by 
24%, versus 6% for 
soymeal. Similarly, the 
average price of canola oil 
increased by 35%, versus 
2% for canola meal. 
During the same period, 
the price of palmoil 
increased by 38%. 
Historically, protein meal 
prices have played a more 
significant role in 
determining oilseed prices, 
and this is especially true 
for soybeans which yield 


HIGH-OLEIC ACID CANOLA _ 


High-oleic acid cane hee aos d ped fc for health 
consumers wishing to limit trans fatty acids and saturated fats i in their 
diet. Cargill Specialty Canola Oils (CSCO) has registered the first 
hybrid specialty canolas. The two new hybrids, which havea bigh 
oleic acid content and are glyphosate resistant, are reported to have a 


13% yield advantage over equivalent open-pollinated canola varieties, | 


in addition to providing growers with a premium for high-oleic acid 
content. Anticipating rapid growth in demand for these specialty 
canolas, CSCO expects to enter into production contracts as early as _ 
2004. Dow's Nexera/Natreon is also high-oleic. Japan| isa target 
market for high-oleic canola. 
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CANOLA MEAL 
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288 Mt, respectively. Carry-out stocks are 
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"N/A: not available. Feed, waste and dockage and total 
domestic use are calculated residually. Based on actual data on 
exports, crush, and carry-out stocks, it appears that the 2002- 
2003 Statistics Canada production and/or carry-in stocks 
estimates for canola may be low, resulting in a smaller than 
expected residual. If necessary, Statistics Canada will revise 
the carry-in stocks and/or production estimates in the fall. 


f: forecast, AAFC, August 2003 
Source: Statistics Canada 


forecast to increase by 10%, to 42 Mt. 


World Canola/Rapeseed Outlook 
World canola/rapeseed production for 
2003-2004 is forecast to increase 
significantly, assuming a return to near 
normal growing conditions in those areas 
previously affected by drought. Record 
high production, forecast at 36.0 Mt, is 
expected to more than offset low carry-in 
stocks. The resulting higher supplies are 
expected to pressure prices in 2003-2004. 
Exports and crushing activities are 
expected to increase to more historic 
levels. 


China 

For 2003-2004, China’s 
rapeseed production is 
forecast to increase to 

11.6 Mt, from an estimated 
10.6 Mt in 2002-2003, largely 
due to increased seeded 
area. Demand for rapeoil in 
China is expected to exceed 
domestic supply in 2003- 
2004. As a result, 
canola/rapeseed imports are 
forecast at 0.6 Mt, up from 
0.15 Mt in 2002-2003. 
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Australia 

For 2003-2004, Australia’s 
wanola production is forecast 
at 2.0 Mt, up from 0.6 Mt in 
2002-2003 mainly due to 
higher seeded yields. As 
supplies return to near normal 
levels, exports are forecast at 
1.5 Mt, up from 0.5 Mt in 
2002-2003. 
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Genetically Modified (GM) 
Canola in Australia 

Until recently, Australia was 
officially GM-free, but that has 
changed and policies with 
respect to GM canola now 
vary between states. As a 
result, there is likely to be a 
shift in canola production to 
Victoria, which is the only 
state with little impediments 
to growing and selling GM 
canola. This is in direct 
contrast to South Australia, 
Western Australia, and New 
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Carry-Out Stocks 


Carry-Out Stocks 


Total Supply 


Carry-Out Stocks 


South Wales whose governments are 
considering bans or restrictions on the 
commercial release of GM canola. 


A study by ABARE suggests that the 
agronomic benefits of GM canola outweigh 
any disadvantages in terms of limiting 
market opportunities for Australian canola. 
The study also acknowledged that GM 
canola requires fewer herbicides and tends 
to yield better than non-GM canola. 
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CANOLA/RAPESEED 
Carry-in Stocks 


1223 
8.85 
4.93 
4.50 
2.61 
3.77 

35.99 

38.66 


33.20 
2.85 
36.05 


2.61 
5.84 


CANOLA/RAPESEED OIL 
Carry-In Stocks 


0.76 
12.62 
13.38 


12.82 
0.56 
1.19 


CANOLA/RAPESEED MEAL 
Carry-In Stocks 


0.33 
20.07 
20.40 


20.14 
0.26 
1.89 


e: estimate, AAFC, August 2003 
f: forecast, AAFC, August 2003 
Source: Oil World, USDA, and AAFC 


India 
Rapeseed production for 2003-2004 is 
forecast at 4.6 Mt, up from 3.6 Mt in 2002- 
2003, but slightly lower than normal due to 
poor weather conditions in some rapeseed 
growing areas. Trade in the rapeseed 
complex will continue to be confined to 
small amounts of rapeseed oil that are 
imported and some rapemeal that is 
exported. However, as the world’s second 
largest consumer of vegoils, India will 
continue to exert an influence on world 
oilseed prices. India’s vegoil consumption 
is expected to exceed 11.0 Mt in 2003- 
2004. 


European Union 

In the EU, some of the winter 
rapeseed crops were 
damaged by frost, affecting 
yield potential. In Germany, 
for instance, between 5% to 
10% of the crop was 
damaged by frost, which i: 
considerably more than the 
3% damage experienced 
during an average year. EU 
rapeseed production for 
2003-2004 is forecast at 

9.0 Mt, down from 9.3 Mt in 
2002-2003 due to lower 
production in Germany and 
France. EU rapeseed 
supplies are forecast to 
decrease in 2003-2004 due to 
a combination of low carry-in 
stocks and decreased 
production. Increased 
domestic crush is forecast for 
the upcoming crop year, and 
exports are forecast at 0.3 Mt, 
down from an estimated 

0.9 Mt in 2002-2003. 


2003 
-2004f 


United States 

In the US, 2003-2004 canola 
production is forecast at 
750,000 t, up from 706,000 t 
in 2002-2003, as increased 
yields are expected to more 
than offset a 15% decline in 
seeded area, projected at 
1.2 million hectares (Mha). 
The shift out of canola area is 
attributed to the following: 
high input costs associated 
with canola production; the 
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expectation of better returns from alternate 
crops such as flaxseed; the availability of 
attractive malting barley contracts; and, 
increased production of soybeans in North 
Dakota, which has traditionally been the 
largest canola producing state in the US. 


Canada 

Canadian canola plantings are expected to 
increase significantly in 2003-2004 in 
response to tight stocks, attractive returns 
realized in the past year, and a good 
outlook for canola relative to other field 
crops being considered. Harvested area is 
forecast at 4.6 Mha, up from 2.9 Mha in 
2002-2003, and production is forecast at 
5.9 Mt, up from 3.6 Mt in 2002-2003, 
assuming below trend yields. 


The increase in available supplies as a 
result of higher canola production is 
expected to encourage a 12% increase in 
domestic canola crush, forecast at 2.5 Mt 
in 2003-2004. Similarly, canola exports 
are expected to increase considerably and 
are forecast at 3.3 Mt, up from an 
estimated 2.3 Mt in 2002-2003. 


Market Prospects 

The major Canadian markets for Canadian 
canola.are Japan, Mexico, China, and the 
US. Food processors and customers 
acknowledge the quality benefits of canola 
oil but, faced with the uncertainty in 


supplies, some processors have switched 
to other vegoils. This was largely caused 
by the significant decrease in supply 
caused by drought in Canada and 
Australia and by high canola prices. For 
some processors, this meant changing 
labeling to reflect the change in contents. 
However, in the same way that higher 
prices effectively rationed world demand 
for limited supplies of canola, lower canola 
prices forecast for 2003-2004 are expected 
to help the canola industry regain most of 
those markets. In addition, increased 
consumer awareness of canola’s health 
and nutritional benefits is expected to 
increase the demand for canola oil. 


Prices 

For 2003-2004, the price of canola (in- 
store, Vancouver) is forecast at CAN$335- 
365 per tonne (/t), down from CAN$413/t 
in 2002-2003, which is the highest level in 
several years. It must be noted that the 
Canada-US exchange rate will continue to 
play an important role in influencing the 
price of Canadian canola in 2003-2004, as 
was the case during the 2002-2003 crop 
year. A stronger Canadian dollar 
undermines the ability of Canada’s canola 
industry to compete in world markets, and 
it results in lower returns to Canadian 
producers. 


For more information please contact: 
Stan Spak 
A/Oilseeds Analyst 
Phone: (204) 983-8467 
E-mail: spaks@agr.gc.ca 
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CANADA: GRAINS AND OILSEEDS OUTLOOK 


For 2003-04, total production of grains and oilseeds in Canada is forecast by AAFC at 56 million tonnes (Mt), well above the 

42 Mt produced in 2002-03, but below the 10-year average of 58 Mt. The forecast is based on Statistics Canada’s June seeded area 
estimates. In western Canada, production is forecast to increase to 41 Mt from 27 Mt in 2002-03. Yield prospects for most crops have 
declined over the past month due to a lack of precipitation and above-normal temperatures. Grasshoppers are a significant problem in the 
drier regions of western Canada. Below-trend yields are projected for all crops, although generally higher than in 2002-03. Normal 
abandonment is assumed, except for oats and barley, as the use of oats and barley for fodder is reported to be higher than normal due to a 
shortage of forage in many regions. Wheat quality is expected to be significantly better than last year, and protein content expected to be 
above normal due to the hot dry growing conditions. Barley protein levels will also likely be higher than normal, but high protein is not 
desirable in malting barley. Fusarium is not expected to be a problem in wheat or barley. Most areas of western Canada need rain over the 
next couple of weeks, or yield potential could decline from current projections. In eastern Canada, production is forecast to increase slightly 
from 2002-03, with yields expected to be near-trend. Total Canadian supplies are forecast to increase considerably as higher production 
more than offsets low carry-in stocks. Total exports are forecast to increase to 24 Mt from 15 Mt in 2002-03. In general, prices for grains 
and oilseeds in Canada are expected to decline due to lower world prices and the stronger Canadian dollar. 


August 8, 2003 


It has been assumed that the trade disruptions affecting the cattle and beef sector, related to the single case of bovine spongiform 
encephalopathy (BSE) in Alberta, will be short-lived, and will not have a major impact on feed use in 2003-04. 


Average world grain and oilseed prices for 2003-04 are expected to decline from the 2002-03 level due to higher US production. Some 
offsetting price support has been received due to smaller crops in the EU, Eastern Europe, Ukraine and Russia, with the EU recently 
suspending all export licenses. The major factors to watch are growing conditions in the major importing and exporting regions, Canada/US 
trade issues, the aggressiveness of the EU export program, exports from Ukraine and Russia, import demand from China and the Canada/US 


exchange rate. 


WHEAT (ex-durum) 

For 2003-04, production is forecast to increase 
by 46% from 2002-03, to 17.5 Mt, vs the 10- 
year average of 19.9 Mt. The increase in 
production will be partly offset by lower carry- 
in stocks, and total supplies are projected at 
22.2 Mt, 29% higher than in 2002-03 but below 
the 10-year average of 26.4 Mt. Exports are 
forecast to increase to 11.1 Mt, from only 5.9 
Mt in 2002-03, but remain well below the 10- 
year average of 13.5 Mt. Feed use is expected 
to rise slightly from 2002-03, to 3.2 Mt, but 
remain below the 10-year average of 3.6 Mt due 
to smaller livestock numbers and increased 
barley supplies. Carry-out stocks are forecast to 
fall by 9%, to 4.2 Mt, vs the 10-year average of 
5.9 Mt, due to a better quality crop and 
increased exports. The Canadian Wheat Board 
(CWB) July 2003-04 Pool Return Outlook 
(PRO) for No.1 CWRS 11.5% protein is up by 
$1/t from June, at $183/t, in-store 
Vancouver/St. Lawrence, $58/t below the 
2002-03 PRO. Ontario winter wheat production 
is forecast at a record 1.9 Mt. Ontario Wheat 
Producers’ Marketing Board pool returns for 
No.l CESRW wheat are projected by AAFC at 
$130-140/t, terminal or processor position, 
$10/t higher than forecast last month, due to 
strength on the Chicago futures market. 


DURUM 

Yield projections have been reduced 
significantly from last month, due to dryness in 
southern Saskatchewan, but production is 
forecast at 4.2 Mt, 12% higher than in 2002-03. 
Supplies will rise by only 8%, to 5.7 Mt, vs. the 
10-year average of 6.2 Mt, due to a drop in 
carry-in stocks. Exports are forecast to increase 
by 13%, to 3.4 Mt, but remain below the 10- 
year average of 3.6 Mt, largely due to weak 
world demand for durum wheat resulting from 
good crops in North Africa. Carry-out stocks 
are projected to decline by 7%, to 1.4 Mt, vs. 
the 10-year average of 1.7 Mt. The CWB July 
PRO for No.1 CWAD 11.5% protein is up by 
$3/t from June, at $196/t, due to lower 
production prospects in the EU and North 
America, but this remains $71/t below 2002-03 


and the lowest since 1992-93. The forecast 
premium for No.1 CWAD 11.5% over No.1 
CWRS 11.5% is $13/t, compared to $26/t in 
2002-03. 


BARLEY 

Production is forecast to increase by 68% due to 
higher expected harvested area and yields. This 
is partly offset by sharply lower carry-in stocks, 
and supplies are expected to rise by 43%. 
Exports of malting barley are expected to 
increase significantly while feed barley exports 
remain historically low, although higher than in 
2002-03. Lower cattle inventories are expected 
to reduce 2003-04 feed demand for barley. 
However, feed use is expected to be higher than 
2002-03 as barley displaces imports of US corn 
in western Canada. Carry-out stocks are forecast 
to increase slightly. Off-Board feed barley prices 
are expected to decrease sharply. The CWB 
PRO for No.1 CW Feed barley is $125/t vs the 
2002-03 PRO of $158/t. The CWB PRO for 
Special Select Two Row designated barley is 
$194/t, vs $241/t in 2002-03, largely due to 
increased supplies in North America and 
Australia. 


OATS 

Production and supplies are forecast to increase 
by 30% due to higher expected harvested area 
and yields. Exports, mainly to the US, are 
expected to rise significantly due to larger 
supplies and reduced competition from Sweden 
and Finland. Carry-out stocks are expected to 
rise significantly. Prices are forecast to fall 
sharply, largely due to increased production in 
Canada and the US and the stronger Canadian 
dollar. The premium for oats over corn is 
expected to fall significantly. 


CORN 

Production is forecast to decline as both 
harvested area and yields are expected to 
decrease. Imports are expected to fall by about 
50% to 2.0 Mt, mainly due to higher barley 
production in western Canada. Feed use of corn 
is expected to decline significantly, as a result of 
reduced imports, larger supplies of barley and 


lower cattle inventories. Carry-out stocks are 
forecast to increase. Chatham corn prices are 
forecast to decrease by 18% due to lower US 
prices and the stronger Canadian dollar. 


CANOLA 

Production is forecast to increase by 66% due to 
higher expected harvested area and yields. 
Supplies are forecast to increase by only 38% 
due to lower carry-in stocks. Domestic crush 
and exports are expected to rise by 12% and 
42%, respectively. Carry-out stocks are forecast 
to increase from 2002-03. The average price is 
expected to fall to $335-365/t due to higher 
Canadian and world canola/rapeseed production 
and the stronger Canadian dollar. 


FLAXSEED (excluding solin) 

Production is forecast to increase by 18%, due to 
higher expected harvested area and yields. 
Supplies are forecast to rise by only 8% due to 
lower carry-in stocks. Exports are forecast to 
increase slightly due to increased supplies. 
Carry-out stocks are expected to increase 
significantly, pressuring average prices, which 
are forecast at $325-355/t. 


SOYBEANS 

Production is forecast to increase by 10% due to 
higher expected harvested area and yields. 
Supplies are expected to rise by 8%. Domestic 
use is expected to rise slightly, while exports 
increase by 14% due to higher supplies. Prices 
are forecast to fall to $230-260/t due to lower 
US soybean prices related to higher world 
production and the stronger Canadian dollar. 


FURTHER INFORMATION: 
Wheat .....Glenn Lennox....(204) 983-8465 
| ci) | re ee lennoxg @agr.gc.ca 
Coarse Grains......Joe Wang ...... 983-8461 
PATI ho ssaccciesceosantassaces wangjz@agr.gc.ca 
Oilseeds........ Stan Spak ..cs-..s0 983-8467 
FETT ecescocstaazepnnseaccoreostse spaks @agr.gc.ca 
Fred Oleson, Chief .......c.secccccssessses 983-0807 
AIIANN coronas caceeiespepeseacteres olesonf@agr.gc.ca 
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CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION August 8, 2003 


Grain and __ Harvested Imports Total Exports Food and Feed, Waste TotalDom- Carry-out Average 
Crop Year Area Yield Production (b) Supply (c) Ind. Use & Dockage estic Use (d) Stocks Price (e) 
(a) 000 ha t/ha porter eee er eee eee een -- thousand metric tonnes- - - -- <-- = =1-~-=-"=------- $/t 
Durum 
2001-2002 2,036 1.47 2,987 12 5,872 3,628 249 213 699 1,545 260.43 
2002-2003p 2,185 1.70 3,714 6 5,265 3,000 280 245 765 1,500 Cor 
2003-2004f 2,445 1.70 4,165 10 5,675 3,400 280 395 875 1,400 196 * 
Wheat Except Durum 
2001-2002 8,550 2.06 17,581 85 24,459 12,578 2,792 3,293 6,877 5,004 207.16 
2002-2003p 6,428 1.86 11,976 177 aa lore 5,900 2,835 3,042 6,657 4,600 241 * 
2003-2004f 7,950 2.20 17,500 50 22,150 11,100 2,865 ea fay BAS) 6,850 4,200 133, 
All Wheat 
2001-2002 10,585 1.94 20,568 97 30,331 16,206 3,041 3,506 7,576 6,549 
2002-2003p 8,613 1.82 15,690 183 22,422 8,900 3,115 3,287 7,422 6,100 
2003-2004f 10,395 2.08 21,665 60 27,825 14,500 3,145 3,570 flee 5,600 
Barley 
2001-2002 4,150 2.61 10,846 112 13,473 livi2 306 9,048 9,803 1,898 158.60 
2002-2003p 3.20/m 2c 7,282 270 9,450 900 270 6,590 7,300 1,250 170 
2003-2004f 4,515 2.71 12,220 50 13,520 2,750 320 8,715 9,470 1,300 105-135 
Corn 
2001-2002 1,267 6.62 8,389 3,844 13-113 193 2,285 9,544 11,864 1,056 132.90 
2002-2003f 1,288 7.04 9,064 4,000 14,120 340 2,425 10,600 13,060 720 140-150 
2003-2004f 1,240 6.88 8,525 2,000 11,245 250 2,500 7,560 10,095 900 105-135 
Oats 
2001-2002 1,238 pa Wd 2,691 53 3,598 1,409 147 1,479 1,826 363 202.19 
2002-2003p 1,298 2.12 2,750 20 3,133 1,100 140 1,195 it 538 500 194 
2003-2004f 1,634 2.19 3,070 5 4,080 1,625 150 1,345 1,705 750 105-135 
Rye 
2001-2002 t23 1:85 228 4 309 62 39 144 198 49 
2002-2003p Th 1.74 134 2 185 55 38 40 100 30 
2003-2004f 144 2.08 300 5 335 80 52 140 210 45 
Mixed Grains 
2001-2002 159 2.80 447 0 447 0 0 447 447 0 
2002-2003p 132 Pa fe 360 0 360 0 0 360 360 0 
2003-2004f 144 2.82 405 0 405 0 0 405 405 0 
Total Coarse Grains 
2001-2002 6,937 3.26 22,600 4,013 30,939 3,436 Re ME 20,662 24,138 3,366 
2002-2003f 6,062 3.23 19,590 4,292 27,248 2,395 2,073 18,785 22,353 2,500 
2003-2004f 1.611 © =326 25,025 2,060 29,585 4,705 3,022 18,165 21,885 2,995 
Canola 
2001-2002 3,765 1S 4,926 226 6,240 2,524 2,293 188 2,516 1,200 357.45 
2002-2003p 2,857 1:25 3,577 223 5,000 2igeD 2,190 n/a** n/a** 750 413 
2003-2004f 4,570 1.30 5,930 225 6,905 3,300 2,450 260 23100 850 335-365 
Flaxseed (excluding Solin) 
2001-2002 662 1.08 Fla Re} 24 998 618 n/a n/a 205 175 319.77 
2002-2003p 633 1.07 679 25 879 580 n/a n/a 174 125 403 
2003-2004f 725 1.10 800 20 945 615 n/a n/a 190 140 325-355 
Soybeans 
2001-2002 1,069 gle) 1,635 982 2,803 501 n/a n/a 2,129 173 269.01 
2002-2003f 1,024 2.28 PRG els 575 3,083 700 n/a n/a 2,218 165 300-310 
2003-2004f 1,040 2.46 2,560 600 3,325 800 n/a n/a 2,340 185 230-260 
Total Oilseeds 
2001-2002 5,495 1.32 Teele aeoe 10,041 3,643 n/a n/a 4,850 1,548 
2002-2003f 4,514 1.46 6,592 823 8,962 3,605 n/a n/a n/a 1,040 
2003-2004f 6,335 1.47 9,290 845 AA 125 4,715 n/a n/a 5,285 1,175 
Total Grains And Oilseeds 
2001-2002 23,018 2.19 50,444 5,343 told 23,285 n/a n/a 36,564 11,462 
2002-2003f 19,189 2.18 41,871 5,298 58,632 14,900 n/a n/a n/a 9,640 
2003-2004f 24,407 2.29 55,980 2,965 68,585 23,920 n/a n/a 34,895 9,770 


(a) August - July crop year except corn and soybeans which are September - August. 
(b) Excludes imports of products. (c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 
(d) Includes seed use. For flaxseed and soybeans, food/industrial use and feed/waste/dockage are included in the total domestic use, 
but are not reported due to data confidentiality. 
(e) Crop year average prices: No.1 CWRS 11.5% and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), 
Barley (No. 1 feed, WCE, cash, I/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); 
Canola (No. 1 Canada, WCE, cash, |/S Vancouver); Flaxseed (No. 1 CW ,WCE, cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 
* July 2003 CWB Pool Return Outlook (PRO). 
** Feed, waste and dockage and total domestic use are calculated residually. Based on actual data on exports, human food, industrial use and carry-out 
stocks, it appears that the 2002-03 Statistics Canada (STC) production and/or carry-in stocks estimates for canola may be low, resulting in a smaller than 
expected residual. If necessary, STC will revise the carry-in stocks and/or production estimates in the fall. 
p - Preliminary figures 
f: Agriculture and Agri-Food Canada forecast, August 8, 2003 
Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


For 2003-04, total Canadian pulse and special crops seeded area decreased by 7%, according to Statistics Canada’s (STC) seeded 
area survey, conducted from May 26 to June 5, 2003 and released on June 26. Higher seeded areas for dry peas, mustard seed 
and sunflower seed were more than offset by lower areas for lentils, dry beans, chick peas, canary seed and buckwheat. 
Although crop conditions in western Canada have deteriorated during the past month, due to hot and dry weather and insects, 
the overall crop condition is better than a year ago for dry peas, lentils, chick peas, mustard seed and canary seed, and similar 
for dry beans, sunflower seed and buckwheat. For most crops in western Canada, yields are forecast to be below trend, due to 
delayed seeding, hot and dry weather and insect damage, but higher than in 2002-03. Rain is needed for late crops such as dry 
beans, sunflower seed and buckwheat, as well as later seeded fields of other crops. However, the harvest has started for dry peas 
and lentils, and is expected to start for chick peas, mustard seed and canary seed in mid-August and, for these crops, dry 
weather is needed to maintain quality. For eastern Canada, trend yields are assumed. For both eastern and western Canada, it 
has been assumed that precipitation will be normal for the rest of the growing period and during harvest, and that crop 
abandonment and crop quality will be near normal. 


August 8, 2003 


For 2003-04, total pulse and special crops production is forecast to increase by 33%, compared to 2002-03, to 3.69 million tonnes 
(Mt). However, total supply is expected to increase by only 16% because of lower carry-in stocks. Total exports and domestic 
use are forecast to increase due to higher supply and strong demand, resulting in slightly lower carry-out stocks. Average prices, 
over all grades and markets, are forecast to increase from 2002-03 for dry beans, chick peas and buckwheat, but decrease for 
dry peas, lentils, mustard seed, canary seed and sunflower seed. However, prices are expected to be very sensitive to any 
production problems due to low world carry-in stocks. The main factors to watch will be precipitation during the remainder of 
the growing period and during harvest in Canada, the exchange rate of the Canadian dollar against the US dollar and other 
currencies, and growing and harvest conditions in major producing countries. 


DRY PEAS 

For 2003-04, production and supply are forecast 
to increase significantly, with a marginally higher 
seeded area, lower abandonment and higher 
yields. Production is expected to increase for 
yellow, green and other types. World supply is 
expected to increase by 8% to 11.1 Mt, but this is 
expected to be mostly offset by higher 
consumption, especially for livestock feed. 
Canadian exports and domestic use are forecast 
to increase, with a larger portion going into the 
feed market. Carry-out stocks are forecast to be 
the same as in 2002-03, with a stocks-to-use (s/u) 
ratio of 7%. The average price, over all types, 
grades and markets, is forecast to decrease due to 
the higher world supply. 


LENTILS 

Production and supply are forecast to increase 
significantly, as an 8% decrease in seeded area is 
more than offset by lower abandonment and 
higher yields. Production is expected to increase 
for large, medium and small green, red and other 
types. World supply is expected to decrease 
slightly to 3.25 Mt. Canadian exports are 
expected to increase, as Canada’s share of world 
supply rises. Carry-out stocks are forecast to 
remain low. The average price, over all types and 
grades, is forecast to fall slightly due to the 
higher Canadian supply. 


DRY BEANS 

Production and supply are forecast to decrease 
significantly, due mainly to a 33% decrease in 
seeded area. Production is expected to decrease 
for white pea, pinto, red kidney, pink, small red, 
cranberry and black beans, but increase slightly 
for Great Northern beans. Exports are forecast to 
decrease, due to lower supply, and carry-out 
stocks are expected to decrease to a low level. 
US production and supply are also expected to 
decrease significantly due to a 21% decrease in 
seeded area. The average price, over all classes 


and grades, is forecast to increase due to the 
lower supply. 


CHICK PEAS 

Production and supply are forecast to fall sharply 
due to a 72% decrease in seeded area, which is 
partly offset by lower abandonment. Seeded area 
fell sharply due to the high risk of production, 
especially for the kabuli type, relative to expected 
prices. Production is expected to decrease for all 
types, desi, large kabuli and small kabuli. World 
supply is expected to increase slightly to 7.75 Mt. 
Canadian exports are forecast to decrease sharply 
due to lower supply. Carry-out stocks are 
forecast to decrease to a low level. The average 
price, over all types, sizes and grades, is forecast 
to increase due to lower supply and expected 
higher quality in Canada. 


MUSTARD SEED 

Production and supply are forecast to increase 
significantly due to a 21% increase in seeded 
area, lower abandonment and higher yields. 
Production is expected to increase for all types, 
yellow, brown and oriental. US production, 
nearly all the yellow type, is forecast to decrease 
due to a 50% decrease in seeded area. Canadian 
exports are expected to increase because of the 
higher supply. Carry-out stocks are forecast to 
increase, with a s/u ratio of 33%. The average 
price, over all types and grades, is forecast to 
decrease because of higher supply. 


CANARY SEED 

Production and supply are forecast to increase 
significantly, as a 9% decrease in seeded area is 
more than offset by lower abandonment and 
higher yields. World supply is forecast to 
increase by 13% to 280,000 t. Canadian exports 
are expected to increase, because of higher 
supply. Carry-out stocks are forecast to increase, 
with a s/u ratio of 10%. The average price is 
forecast to decrease because of increased supply. 


SUNFLOWER SEED 

Production and supply are forecast to increase 
moderately due to a 20% increase in seeded area. 
A small decrease in production is expected for 
the confectionary type and a significant increase 
in production is expected for the oilseed type. 
World supply is expected to increase by 10% to 
26.9 Mt, due to higher production of the oilseed 
type. Total US and Canadian supply of the 
confectionary type is expected to decrease, while 
the total supply of the oilseed type increases. 
Canadian exports and domestic use are expected 
to increase due to the higher supply and strong 
demand. Carry-out stocks are forecast to be the 
same as for 2002-03, with a s/u ratio of 10%. 
Lower total US and Canadian supply is expected 
to support prices for the confectionary type, 
while higher world supply is expected to pressure 
prices for the oilseed type. The average price, 
over both types and all grades, is forecast to 
decrease due to the higher oilseed type supply. 


BUCKWHEAT 

Production and supply are forecast to decrease, as 
a 23% drop in seeded area is only partly offset by 
higher yields. World supply is forecast to 
decrease by 4% to 2.56 Mt. Canadian exports 
are expected to remain stable, and stocks are 
forecast to decrease to a negligible level. The 
average price, over all grades and markets, is 
forecast to increase due to the lower supply. 


FURTHER INFORMATION: 

Stan SKrypetz .............ccccssoee (204) 983-8972 
TE=TIMALLY ccscenssroscnessboee skrypetzs @ agr.gc.ca 
Fred Oleson, Chief ............... (204) 983-0807 
EU ATIAIL cosecsovenchcsceresrecsoee olesonf@ agr.gc.ca 


www.aer.gc.ca/mad-dam/ 
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CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION August 8, 2003 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha = = + ee eee thousand metric tonnes - - ------------------= $/t 

Dry Peas 
1999-2000 835 2.70 2,202 12 2,639 1,417 822 400 135 
2000-2001 1,220 Zoos 2,864 12 3,276 2,196 885 195 138 
2001-2002 1,285 eer 2,023 27 2,245 1,381 589 275 190 
2002-2003p 1,050 1.30 1,365 40 1,680 900 630 150 210 
2003-2004f 1,220 1.76 2,150 30 2,330 1,400 780 150 145-175 
Lentils 
1999-2000 497 1.46 724 10 794 503 211 80 380 
2000-2001 688 eck! 914 e) 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 131 320 
2002-2003p 387 0.91 354 8 493 335 148 10 390 
2003-2004f 520 1.06 550e 5 565 395 160 10 360-390 
Dry Beans 
1999-2000 154 1.91 294 41 360 260 60 40 500 
2000-2001 162 1.65 268 40 348 227 71 50 465 
2001-2002 175 1.70 298 42 390 263 97 30 725 
2002-2003p 219 1.89 414 35 479 310 114 55 445 
2003-2004f 150 ane 265 35 355 260 85 10 535-565 
Chick Peas 
1999-2000 139 1.42 197 5 207 56 136 15 390 
2000-2001 283 1.37 388 5 408 179 199 30 410 
2001-2002 467 0.97 455 12 497 147 210 140 380 
2002-2003p 154 1.01 156 10 306 125 131 50 300 
2003-2004 60 1.00 60 15 125 60 60 5 340-370 
Mustard Seed 
1999-2000 273 A:d2 306 1 57. 170 72 115 285 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 2 213 171 9 33 685 
2002-2003p 255 0.60 154 9 196 145 26 25 600 
2003-2004f 335 0.81 270 3 298 170 53 75 380-410 
Canary Seed 
1999-2000 146 1.14 166 0 276 157 29 90 240 
2000-2001 164 1.04 171 0 261 170 21 70 265 
2001-2002 163 0.70 114 0 184 134 20 30 660 
2002-2003p 214 0.77 164 0 194 160 24 10 585 
2003-2004f 240 0.88 210 0 220 165 35 20 350-380 
Sunflower Seed 
1999-2000 79 1.54 122 19 145 49 55 41 295 
2000-2001 69 1eee 119 18 178 Th 55 46 320 
2001-2002 67 1:55 104 30 180 92 66 22 355 
2002-2003p 95 1.65 157; 20 199 105 74 20 440 
2003-2004f 114 1.58 180 ib 215 15 80 20 405-435 
Buckwheat 
1999-2000 13 1.00 13 1 16 8 7 1 305 
2000-2001 15 0.93 14 1 16 9 7 0 305 
2001-2002 14 1.14 16 1 17 6 8 3 325 
2002-2003p 12 1.00 12 1 16 ye < z 340 
2003-2004f 9 113 10 1 13 7 6 0 335-365 
Total Pulse And Special Crops(c) 
1999-2000 2,136 1.91 4,074 89 4,794 2,620 1,392 782 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 752 
2001-2002 2,993 1.23 3,681 121 4,554 2,672 1,218 664 
2002-2003p 2,386 1.16 2,776 123 3,563 2,087 1,154 322 
2003-2004f 2,648 1.40 3,695 104 4,121 2,572 1,259 290 
(a) August-July crop year. 
(b) Excludes products. 
(c) Includes Pulse Crops (dry peas, lentils, dry beans, chick peas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 
(e) Producer price, FOB plant. Average over all types, grades and markets. 


p - preliminary 
f: forecast, Agriculture and Agri-Food Canada, August 8, 2003 
Source: Statistics Canada and industry consultations. 
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B. CASH PRICES AND REPLACEMENT VALUES August 11, 2003 


PRAIRIE GRAINS 

eaea ere This week | Last week Month ago Year ago 
Price Basis 11-Aug-03 | 28-Jul-03 14-Jul-03 12-Aug-02 
From: Thunder Bay(WCE) (2) 
fe CBOT eet FF Oat 9 9.11 38:00.0 131,50 AI eat 56 00 enna 
fia ____(Lethbridge)) [ 5 1 TF Tope PF Barley 1 felt 1123700 123.00 elie 13 1.00 met eee oc 
Poe ee ee oo eat ie NIA Re ie Ata NIA 
Pee eT Barley 9 fie 150.39 tes i 150;30 ae 5S SO eee 
Pe a i Oat is | NAS NAS ae ete Na |e 
ee eee ee en Ee ye 
ee ee Pent Gti lie, oe oe NS See 
Pee ee i ie Raney ie! 7 )179:50:8 | 770.50 pel ats 7, SO eam ners ac 
Poe 8 erate 315 PNA NAD nl oe eae NA | ee 
pe ee ee er Barley tt po aei77,00 mars 77.00 thy Deere 195 00 meme eee ot 
ee en en a Oa ea ewe ae ee 
Po I Bartey > 2] 216330 es] 63:30 os | 74 0 ee ee | 
| __ Stephenville, NL _—[ Track / Truck via Sydne 
Pe st 2 Catt bs Se NIA OE NAG oe | es NA eee | 
ee ed ee el Sd :* eee le Re ee 
| Melfort, SK ee ee Wheat 57 53 NIA | Se NAS Seer NIA eae ee | 
ee ee a ee ee ee ee ar se 
poe Tracks Et Barley} 8 Rd NAST NIA TS [INA 
[= Bayport, ON oe rer ee weet NIA NIA ae Ne 
ee es (ee ee ed eS eR Ce, ce aE ee ee 
poe Track ne ee Baney 2 toa NAL Eo NIAT eh S| INA ee | ea ee 
|.» Montreal,QC= fh Wheat $B) NAS BNA 1S INA | ee 
po ee ee Oaths 6 ete NAPS BNI NA | 
i aes ee ec: 
| Moncton, NB. | Wheat se Te NVAR 5 eo. NIA Do [> etn ieee 
pee ed ek 2s Oates oni NIAT es RE ENTA et| Oeg aN a 
ee Track ee Barley a) a NA a NA rey ee NA 
) Truro, NS ee Es 3 Wheat So) i) DNAS 8 Se NIA | INIA ee 
as Pe ee ee eee os, ee ee ee 
[Track Truck via Sydney! |) Barley) ISS N/AP ¢_ | NIAC 2 >| ee eriN/A Se NA | 
| _2 Stephenville, NL J | Wheat 3 ae NIA ek NIA | ed NIA Sete 
ae ee ee ee ee ee ee ed SNe RN 
ae ee A ee ae 2 Eh barley ee 1 NA NA | N/A 
$s ew DES See eee 
ere en ee ene ee 
\Corn = a Se SE ere ae ie ee. P11 Aag-03 12 28-003 14-Jul-03 12-Aug-02 
From: US Lake Port® [On Board Vessel fe 130.98. 9 ee 126.29 Flee 12061 eee 
To: _Montreal,QC (1) __|In-store ee Ee EE a 150.02 gee 45.33 90 | es 14 Coe een oo oe 
From:..Chicago (Mi) 5) | ~ [Track f= been (tees ]is. ft feeb 5 + oR 126.500 | 118.67» a02) esi 1 G07 
To: Montreal, QC) |Track jj) ed re a | SAB as 14753 wend 14S dk | OS 
From: Chatham,ON _[ Track a ee ee eee ee 
To: Montreal, QC* = Tracks) se? Big) i sit 78 0) tj 168.089 |) 164-93" 1S | SieiG7 seen comme 
Soymesl 48% Protein [a one Piatt) CPA hn) Eee? Leatniae ) ieieianeneeean 
From: Hamition, ON & ==! pie 2) Sate toot SE FE 28 Ft i] 267-157) | 04 76-1) iano 1 07 ee 
To: |. Montreal, OCs © = 5 |Track! 7 |e 8 ae eh ow 3 317.48eo fe 99S 10.00' | ease eee cco 
| _—-Moncton,NB_ | Track ee) es a en er 
a | rs ees in Ge ol ee eee 
ee Se ht AS 382.08 9) 389.698 5 [ees 406.00 Frm hye oe cman | 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Com. 

Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including 


duty and exchange where applicable 
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B. CASH PRICES AND REPLACEMENT VALUES July 28, 2003 


PRESS TRR EPS RE SE | bere | ee xe 29 du 0 
Selected Points Price Basis 28-Jul-03 14-Jul-03 30-Jun-03 29-Jul-02 
From: Thunder Bay(WCE) (2) 
a (©: 5°) Se en Ce eee ee 
YS (Lethbridge) [| Barley t 2 2] 12300 1 FS 10008 i 8 140. 50D pen ee 1 Om 
In-store 
es ee en: ee Eee PEP 
es ee es: ee ee 
| __. Montreal, OC (1) | [instore: | | tt Wheat | td 940.535 | 3 58:03 7 7 0 16103 cos cee 
es es en en Ae 
ns ee ee: I ESE eee 
| ._Moncton,NB_ | ([TruickviaHalifax | |. 7) Wheat’) 8) Mmai7oy (181.15 Fe 208.260 ee 
CC ——CC ee at NIA NIA sae At | er 
ee ee Gn mer ee eee 
a ee Sn ee CO MB Be ee 
ee ee ee ee (ee ee A el ed OO a Se 
eS eT ne Co 7, a ee 
es es Pe, eed ee ee Pe rR ee eee 
a es eo | ee, 7 Re eae 
po YT ee Batley 1) NAR P| NA | 2 
| __~ Melfort, SK [Wheat NA Ne 
a ee ee ee Pe ee Pe 
ee Pee ee N/A N/A 
| ___ Bayport, ON fre Wingate NR eA Ne ee 
Poe ef at 9 aE ENA eee [et INA ee ee 
pe rack es Bartley 2 ETT SAR ee NARS Ue PN 
ee oa ee (| en a a ee 
Pa ee att 2 Pe SNARE NAS NA oe ee 
PC rack Se Batley = Se) Ta NAP 9) ANIA, SNA Sie a 
|__| Moneton,NBo tt i Wheat 2 1] NAT Po NYAS 9 NA 
Pe ee ee et att = a PNAS ET SND © ee INA 8 
po era er re Baroy or Pee NA re A | een 
| -Truro,NS_ et eo elediia sper Wheat 7 sf] vetNAL 1) PNAS 9" SNA epee ee 
PO et ee Oath 7 Tp NAR [SAY 21 See esiNIAeeeee | 
Pe rack / Truck via Sydney" 7] | Barley 1 SE NIAD>) fe ENVAD © | TSeINIA presen | 
| __ ~Stephenvile,NC = fe Wheat toa ENIAU 2 ENA NU 
pe ee et FF te = 2 att 2 ae NA ENA ee IN 
Pa ae 8 Battey fF 3] 9 3 NARS INADA 
ye ae 2 eet ee eee es 

Come eB s ee oS Peete is eid Fe a 8 Ose ea Os 30-Jun-03 29-Jul-02 
From: US Lake Port® = ___—- |On Board Vessel | 7 || et a) 126.209 | 813446 Fs) secede | 
To: __ Montreal, QC» (1) |In-store"ie 945.39 © 8153.50) ee] ts 25 eee een ce ee | 
From: Chicago (Mi). = [Tracki SS es mre 5 a Ee pe 418.677 | 26 60 aie ee 
To: __ Montreal, QC Track ee ee ol 147,58.) [155.552 | <0 Se en IO AZEe | 
rom: Ghatham, ON __Ffrag_—__ a sts tr 
To: Montreal, QC Track BREE ICC ee 175.37 


Soymeal 48% Protein 


From: Hamilton; ON 2 = ie es eee eS 20476» 303.46) Fae is Sree a9 Oe | 
To: = Montreal, QC. Tracks 310.00 FF 2770 eo 34620 Se eee | 
| ___. Moncton, NB(> [Track Ea 387.84 2] dese te 66405 ee sie ee 
Ta i (eT ee ee 
| __—Stephenville, NL_—[Track/TruckviaSydney [| CTS 89.69 308.39 | 46.80] 441.16 
1. Prices include ONE month of storage and interest charges n/a = not available 


2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Com. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Rivieres and Quebec. 
Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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: PRICES AND REPLACEMENT VALUES July 14, 2003 
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PRAIRIE GRAINS 
ERSSEEte) This week | Last week Month ago Year ago 

Selected Points Price Basis 14-Jul-03 30-Jun-03 16-Jun-03 15-Jul-02 
From: Thunder Bay(WCE) (2) 
To  CBOT) eg Se Oat a F560 ae 152.25 Or eee eee 
(Lethbridge) [he eiBarley st 50] PAS 1O0 rhs 140:50 ee OO et Ue 
To:___Bayport, ON (1) —_|In-store-) ee Wheat 5 154.51 176.6 pe tea pepe 210 Soe 
es Ee ee ee Gea ee Be, Se os Le 
Pe Se fie =e Barleyid oo 1] 158,30 el ot 16 7289 ae | adem i070 ae ee meee 
ese te Oat es | eS NIA aN | aN | ee 
Poe TS Se Barley i | 5 963.3159 | ob 1728 as ee 2S ee ee ee 
|____.Moncton,NB [Truck via Halifax. Wheatus | 51815155 1203.25] 05:15 ee | 237 
eS Fe ee (ee) ee I en eee es ES 
ae Le = ee i re ee 
es ees ue Pe REAR 
ee ne ee: RRC Nee eS ee 
es (eee ee) BR a 
es ee ee: ee a eee 
es se en ee Re ee IN 
ae es ee ed = eS ee ee 
| Melfort, SKS Wheat te OSE NAGE OFA ee 
a ee ee | B/N EROS OS vo 
Pe ee rack a Sey Barley 2 NARS ENA a oe eee 
| __« Bayport, ON ie Wheat ENA INAS NA ee ee 
a a Oat a ENA ae rN pe ee ee eee 
[Po ee Track re i Baey “loot peg NIA Tape [ie Nee ee 
| Montreal, OC 8 yy | i Se Wheat ~~ s|eep N/A oper nea NA pe eee N/A eel eee 
a ae ee eon?) Caen ee ES ee See be we 
a es bc: ce G.I 
| ____ Moncton, NBs ya | be | Wheat i tt NIA tombe ete ot NIA [aban oN ee a 
Pn ee eh ed Oat ohh ol NIA oc [rie NU Arties NI ng 
ee c= ee ee = ee ae ee ee eee 
[truro, NS 2 Wit if NVA IRN lise NU ee 
rr ae ea ee ee ee ee ee es ee ee eS 
Pe [rack / Tick via Sydney) Ul) Barley) 2] teNAL |p 5 NIA 211 ea ae ns 
|__| Stephenvilie,NE“* i [) 8 Jie et Wheat 2 1} se NVAs. 6. |b SNA Sees NU Aries eee A 
a a) ee Bee ee ea 
a as) ee eed ee Re el ee ee ee ea em ae ee NE 
| ee a SEO Ss 
Price Basis ESEPeEbe This week Last week Month ago Year ago 
Com? 85 OS 34 eee oe 14-Jul-03 | 30-Jun-03 16-Jun-03 15-Jul-02 


ms | 


From: US Lake Port _— 1 |On Board. Vessel. yeni 8 Sb ptf 3 135.44. Sale) 136.2009] 014236 ee 
To:_* Montreal, QC <__.(1)_ilin-store "= i 4 Ae ESS | IO LAZO Sais Omen 
From: Chicago (Mi) = Track 7) E27 te 126 2 ae | 
To: 5 Montreal, QC V3) rack sg ES 196.07 2 TAS 710s pce G5 1S ae eee CeO SRS 
From: Chatham, ON s ~|Track sem ee Se 142.83. 7 1 SAS as 5226 ne ee 
To: Montreal, QC" = [Track 2 eh hf 1 168 fh BOSE 176 06 en coe 


oymeal 48% Protein pe 
rom: Hamilton, ON Dee AE oe whee 311.07 317.02 338.96 


bien has 

ar Fah 385.40 341.35 344.88 363.38 
Moncton, NB Track eee ett 954415 360.10 363.63 386.59 
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357.37 363.32 366.85 385.42 
Stephenville, NL Track / Truck via Sydne 406.00 411.95 415.48 434.22 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


| 
® 
(2) 
a 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Doris Pelletier, A/Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: pelletierdm@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Com. 

Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Rivieres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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IRAN: SITUATION AND OUTLOOK 
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Iran is currently one of the world’s largest net importers of agricultural products, importing 30-50% of its 
requirements. Rapid population growth and higher disposable income are expected to increase the demand for 
food over the medium and long-term. Trade missions between Canada and Iran have succeeded in creating 
opportunities over the medium and long-term in agricultural imports, particularly for canola and canola oil. This 
issue of the Bi-weekly Bulletin examines the situation and outlook for Iran’s agricultural sector and prospects for 


trade with Canada. 


Background 

The Islamic Republic of Iran is a growing 
market that maintains an important trade 
relationship with Canada. Although the 
country’s economy has struggled since the 
late 1980s, progress has occurred in 
economic diversification and social 
modernization. Governed by Islamic 
principles, the government, led by 
Mohammed Khatami, who secured a final 
term in June of 2001, is supporting debt 
reduction, economic liberalization, and the 
promotion of trade. 


Economy 
The population of Iran, estimated at 
70 million, is growing at an annual rate of 
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about 0.7%. lran’s gross domestic 
product (GDP) is estimated at 

US$115 billion, which equates to about 
US$1,640 per person. The services 
sector accounts for 39% of Iran’s 
economic activity, followed by agriculture 
at 25%, and manufacturing and mining at 
22%. lran’s economy is heavily reliant on 
oil revenues. Oil accounts for about 80% 
of the value of its annual exports. 


The Iranian government has made debt 
reduction one of its top priorities to 
improve access to longer term financing, 
as Iran had to reschedule much of its 
foreign debt in 1992. 


= 


1996-1997 
1995-1996 1997-1998 


1994-1995 


1998-1999 2000-2001 


2002-2003e 
1999-2000 2001-2002 2003-2004f 


crop year (July-June) 


e: estimate, USDA, August 2003 
f; forecast, AAFC, August 2003 
Source: USDA, AAFC, STC 


Banks have expanded their lending to the 
private sector and public enterprises, the 
trade regime has been further liberalized, 
and a program has been adopted to 
replace non-tariff trade barriers with tariffs. 


Although traditionally an agricultural 
society, Iran has achieved significant 
industrialization and economic 
modernization in the past 20 years. The 
economy is a mixture of central planning 
and private ownership, with the state 
governing the oil industry and other large 
enterprises. The government manages the 
economy through five year plans. 


Agriculture 

Though in decline, the agricultural sector 
is a significant contributor to the GDP and 
employment in Iran. 


Iran’s agricultural sector accounts for 25% 
of the gross national product , 23% of job 
creation, 21% of non-oil exports, 80% of 
domestically needed foodstuffs and 90% 
of the raw materials used in food 
processing plants. 


Geographically, Iran has a total area of 
1.65 million square kilometres (about 

165 million hectares (Mha), of which 7.5% 
is suitable for agriculture. The climatic 


Canada 


conditions in much of Iran are typical of 
arid and semi-arid regions, while the 
Caspian coast is subtropical. Both tropical 
and cool-season crops - such as dates, 
pistachios, sugarcane, rice, apples, 
cherries, walnuts, etc. - are extensively 
cultivated. However, much of the arable 
land is devoted to growing wheat and 
barley, which are staple foods and the 
main sources of protein for the average 
Iranian. Wheat alone covers about 60%, 
while various fruits account for 15% of the 
total irrigated land in Iran (2000 estimate). 


Two farming systems - man-made 
irrigation and non-irrigated (rain-fed) - are 
primarily used in different parts of the 
country, and the area devoted to each 
system varies considerably depending on 
agro-climatic conditions. 


July-June 
crop year 


Harvested Area (Mha) 
Yield (t/ha) 


Carry-in Stocks : 4.35 
Production : 8.00 
Imports 6.25 
Total Supply 18.60 


Feed Use ‘ 0.30 


Food, Seed, and 
Industrial Use 
Total Use 


Carry-out Stocks 


15.20 


October-September 1999 
crop year -2000 


Harvested Area (Mha) 1.22 
Yield (t/ha) 


Carry-in Stocks : 0.45 
Production 1.40 
Imports : 0.82 
Total Supply ‘ 2.67 


Feed Use : 2.00 


Food, Seed, and 
Industrial Use i 0.30 
Total Use : 2.30 


Carry-out Stocks : 0.37 


f: forecast, USDA, August 2003 
Source: USDA 


Non-irrigated production is most 
successful in western and northwestern 
lran, as well as the lowlands along the 
Caspian coast. In the central plateau, as 
well as the southern plains and the 
southern coastal areas of Iran, crop 
production is mostly possible only with 
irrigation, due to low rainfall and high 
evaporation rates. In some low-lying plains 
in the central plateau, the annual rainfall is 
about 50 millimetres (mm) while the 
annual evaporation may exceed 

4,000 mm. The country-wide average 
precipitation is about 250 mm a year. 


Approximately 11% of the country's total 
area is used for crop production. Of this, 
about 10.2 Mha is cultivated (irrigated and 
non-irrigated), while nearly 5.8 Mha is left 
as fallow every year. An estimated 32 Mha 
of unused land are potentially suitable for 


2001 


-2002 


6.00 
1.42 


3.10 
8.50 
_9.60 
17.20 


0.30 


14.50 
14.80 


2.40 


2001 
-2002 


1.30 
15 


0.37 
1.50 
0.32 
2.19 


1.80 


0.30 
2.10 


0.09 


2002 


-2003 


6.20 
1.94 


2002 
-2003f 


1.40 
1.64 


crop production, 
but a shortage of 
water limits their 
agricultural role. 
More than half of 
the country 
consists of 


rangeland 


(generally of low to 
medium 
productivity), 
wasteland, and 
mountains. Sand 
dunes, salt flats, 
and other 
non-productive 
land, found mostly 
in the central 
plateau and the 
southern coastal 
areas, comprise 
11.6 Mha. Due to 
relatively small 
area available for 
crop production, 
Iran is working 
towards increasing 
its agricultural 
efficiency. 


To increase its 
efficiency, the 
agriculture sector 
of Iran is 
attempting to 
improve its 


mechanization. lran’s rate of 
mechanization is about 0.5 horsepower 
per acre (hp/ac.), much lower than the 

30 hp/ac average for developed countries. 
The average farm in Iran is about 

20 hectares (ha). The Ministry of 
Agriculture is encouraging farm owners to 
form co-operatives (co-ops), to increase 
the size of farms to about 200-500 (ha). 
With these larger farms, there is a need 
for larger farm equipment which is 
expected to increase the rate of 
mechanization. These farm co-ops have 
lobbied for increased government 
spending in the agricultural sector 
including modernization as a means of 
alleviating the effects of recent and future 
droughts. With lran’s large oil reserves, 
the Iranian government and newly formed 
co-ops are expected to have the capital to 
purchase agricultural equipment. 


SITUATION AND OUTLOOK 


The main crops produced in Iran are 
wheat, rice, and barley. Due to special 
programs initiated in the agricultural 
sector, Iran has become more 
self-sufficient in the production of several 
farm products, including certain fruits, 
vegetables, and livestock. However, it 
remains a net importer of food and 
agricultural products, due in part to the © 
drought that has affected the country from 
1999 to 2001. 


Wheat 

Nearly 60% of Iran’s arable land is seeded 
to wheat, however, it must import nearly 
one-third of its wheat requirements. The 
major importer of wheat is the Government 
Trading Company. However, recent 
regulations have allowed for private 
companies to import bulk wheat, as long 
as it is processed in Iran and then 
re-exported. 


Wheat production, like other agricultural 
activities, currently benefits from large 
state subsidies, and although the 
government is planning to reduce their 
assistance, wheat will be the last to be 
affected, as it is the staple grain in the 
diets of most Iranians. Wheat currently 
has the largest subsidy values of all the 
grains. 


Wheat production in Iran has been 
relatively stable over the past decade, due 
to a combination of unchanged seeded 
area and similar yields. For 2003-2004, 
seeded area is forecast to remain 
unchanged at 6.2 Mha, however, 
production is forecast at 11 Mt, down 8% 
from 2002-2003. 


lran’s wheat consumption has fallen 
marginally during the past decade and, for 
2003-2004, is forecast at 13.5 Mt, down 
6% from last year. Per capita wheat 
consumption was 170 kilograms per 

year (kg/yr) in 2001, versus about 90 kg/yr 
in Canada. Although the cost of producing 
wheat in Iran is above the cost of imported 
wheat, Iran produces about 75% of its 
wheat requirements and imports the rest. 
This is to avoid dependence on other 
countries and to enhance food security. 


lranian wheat imports were relatively 
stable during the 1990s, and peaked at 
7.4 Mt in 1999-2000, but have since 
dropped off and are forecast at 2.0 Mt for 
2003-2004. Due to low supplies, Canadian 
exports of wheat to Iran fell sharply in 
2002-2003, and the Canadian Wheat 
Board has concentrated its sales program 
on markets that have historically provided 
the best returns. As a result, wheat and 
durum exports to Iran in 2002-2003 have 
totaled 140,000 tonnes (t), compared to 
883,000 t in 2001-2002 and a record 

3.49 Mt in 1999-2000. Iran is not known to 
be a quality conscious market because 
60% of the wheat flour is used for 
flatbread production which does not 
require high protein milling wheat. For 
2003-2004, Canadian exports are 
expected to increase significantly to 

0.5 Mt, due to higher supplies. Exports to 


Aug.-Jul. 
crop year 


Wheat 3,492 1,532 9813 
Durum 0 119 70 
Barley ag Be 6) 0 
Soybeans 209 119 0 61 


e: estimate, CGC and Statistics Canada, August 2003 
f: forecast, AAFC, August 2003 
Source: Canadian Grain Commission, Statistics Canada 


2002 2003 
-2000 -2001 -2002 -2003e -2004f 


Iran are forecast to rise, particularly due to 
increased availability of Soft Red Winter 
wheat from Ontario. 


Coarse Grains 


Corn 

Corn is primarily used as a feedgrain for 
the poultry industry. Harvested area has 
fallen over the past five years. For 2003- 
2004, harvested area is forecast at 
120,000 ha, unchanged from last year. 
Yields, however, have improved over the 
past five years and corn production is 
projected at 0.65 Mt, unchanged from last 
year, but above the five year average of 
0.58 Mt. 


Corn consumption for 2003-2004 is 
forecast at 2.1 Mt, up marginally from last 
year. The increase is due to a rise in feed 
use. Corn imports have averaged 1.2 Mt 
in the last decade, but are forecast at 

1.6 Mt in 2003-2004, unchanged from last 
year. 


Barley 

In general, about 90% of Iran’s barley 
consumption is for feed use for sheep and 
goats, and there is limited substitutability 
with other feedgrains. Prior to 1999-2000, 
lran produced about 90% of its barley 
requirements, importing an average of 
about 0.4 Mt annually. However, it has 
experienced drought since that time and 
production has decreased by about 40%. 
For 2003-2004, harvested area is forecast 
at 1.4 Mha, unchanged from last year. 
Since the record crop of 3.3 Mt in 1988- 
1989, harvested area and production have 
steadily declined. The wheat subsidy 
favours wheat production over barley. For 
2003-2004, barley production is projected 
at 1.8 Mt, down 22% from last year, 
due to lower expected yields. 


Domestic barley consumption is 
forecast at 2.2 Mt, unchanged from 
last year. Barley imports, largely 
from the European Union (EU), are 
expected to increase from 0.03 Mt 
in 2002-2003 to 0.3 Mt in 2003- 
2004, due to the expected fall in 
barley production. For feed barley, 
due to strong domestic demand and 
low supplies, Canadian exports in 
2002-2003 were zero. However, for 


2003-2004, exports are forecast to remain 
very low. Canadian barley exports to Iran 
will depend on price considerations and 
availability. Strong competition from the 
EU will likely limit Canadian feed barley 
sales to the Middle East, including Iran. 


Pulse and Special Crops 

Chick peas, dry beans, and lentils are 
commonly consumed in traditional foods. 
While Iran produces chick peas, dry 
beans, lentils and millet, imports are 
required when production is insufficient to 
meet domestic consumption. For 2003- 
2004, chick pea, dry bean, lentil and millet 
production is forecast at 225,000 t, 
160,000 t, 90,000 t and 8,000 t, 
respectively. 


Oilseeds 

The production of sunflower seed has 
remained unchanged over the last five 
years and is forecast at 40,000 t for 2002- 
2003. Imports have averaged 30,000 t in 
the last three years and are projected to 
be the same in 2003-2004 and domestic 
crush is about 50,000 t annually. 


Iran began crushing and producing 
sunflower seed oil in 1998-1999. For 
2003-2004, sunflower seed oil production 
is forecast at 20,000 t, unchanged from 
last year. Consumption has fallen 
substantially over the last decade, with 
2003-2004 domestic consumption forecast 
at 88,000 t. As a result, sunflower seed oil 
imports have fallen from a high of 

500,000 t in 1994-1995 to a projected 
80,000 t in 2003-2004. Iran has a small 
sunflower seed oil export program which is 
about 12,000 t annually. 


Soybean harvested area has remained at 
about 90,000 ha over the last decade with 
production between 0.13-0.14 Mt annually. 
For 2003-2004, soybean production is 
forecast at 114,000 t, unchanged from 
2002-2003. Iran’s soybean consumption 
has risen substantially over the last five 
years and as a result, Iranian imports have 
risen as well. For 2003-2004, soybean 
imports are forecast at a record 675,000 t, 
up 9% from 2002-2003. Domestic crush is 
forecast to rise to a record 739,000 t, up 
7% from last year. 


Soyoil production has risen steadily over 


the past decade with 2003-2004 soyoil 
production forecast at 125,000 t, up 7% 
from last year. Consumption of soyoil has 
increased substantially over the last 
decade, with a record 1.04 Mt expected in 
2003-2004, up 7% from last year. As a 
result, soyoil imports have risen as well, 
and are expected to reach a record 

1.03 Mt in 2003-2004. Iran exports about 
100,000-115,000 t of soyoil annually. 
Imports of soymeal are expected to 
increase by about 10% due to the 
expanding poultry industry. 


For 2002-2003, the exportable surplus of 
canola in Canada had decreased 
substantially due to low supplies. 
Although the supply of soybeans in 
Canada rose by only 10% in 2002-2003, 
exports increased substantially. For 2002- 
2003, Canadian soybean exports to Iran 
to-date (June 2003), totaled 60,800 t 
versus nil during the same period at this 
time in 2001-2002. Iran is expected to 
represent 10 to 15% of Canadian exports. 


For 2003-2004, the supply of canola and 
soybeans is expected to increase and 
Canada’s exportable surplus, especially 
for canola, is expected to increase 
significantly which should improve the 
prospect for exports to Iran. Given that the 
current tariff rate for canola oil has been 


reduced to 5% and the tariff rate is also 
now 5% for similar oils (Soyoil and 
sunflower oil), the outlook for Canadian 
canola oil exports to Iran is very positive. 


IMPLICATIONS FOR CANADA 


In 2000, Canadian agri-food trade with 
lran reached a high of CAN$603 million 
but due to the combination of drought in 
Canada and good harvests in Iran, trade 
values have fallen in the past two years. 
Over the short-term, Canadian agri-food 
trade with Iran is expected to increase. 


Iran is viewed as one of Canada’s 
emerging markets because it imports a 
large amount of food, has less subsidies, 
has begun privatization, and has improved 
market access and trade liberalization. 
Canada’s greatest export opportunity for 
grains and oilseeds to Iran continues to be 
as a supplier of wheat for food use. 
Canada values its business with Iran, 
which has consistently been one of 
Canada’s major wheat markets. For 2003- 
2004, Iran’s wheat import requirements 
are forecast to rise due to lower expected 
production and carry-in stocks. Spring 
wheat production in Canada is forecast to 
increase and supplies are expected to rise 
which will enable Canada to recover its 
strong position in the Iranian market. 


Canadian canola supplies i increase and market development efforts increas 
awareness of the health advantages of canola oil over other types of vego il. 


2001 
-2002 


2002 
-2003f 


2003 
-2004f 


Oct.-Sep. 
crop year 


900 
224 
80 


950 
230 
80 
1,260 


550 


1,025 

240 
Pet! 
1,345 


600 


Soyoil 

Palm Oil 
Sunflower seed Oil 
Total 1,204 


Soymeal 477 


f: forecast, USDA, August 2003 
Source: USDA 


Opportunities for exports of canola and 
soybeans, as seed and edible oil, and 
canola meal for feed production also exist, 
as well as for pulse crops including 
chickpeas and lentils. 


For more information please contact: 
Bobby Morgan, Market Analyst 
Phone: (204) 984-0680 
E-mail: morganb@agr.gc.ca 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


For 2003-04, total pulse and special crops production is forecast to increase by 36%, from 2002-03, to 3.77 million tonnes (Mt), 
based on Statistics Canada’s July 31 production estimate for dry peas and AAFC’s forecast for other pulse and special crops. 
However, total supply is expected to increase by only 18% because of lower carry-in stocks. Total exports and domestic use are 
forecast to increase, due to higher supply and strong demand, resulting in similar to 2002-03 carry-out stocks. Average prices, 
over all grades and markets, are forecast to increase from 2002-03 for dry beans, chick peas and buckwheat, but decrease for 
dry peas, lentils, mustard seed, canary seed and sunflower seed. 


August 29, 2003 


For most crops in western Canada, yields are forecast to be significantly below trend, due to delayed seeding, hot and dry 
weather, and insect damage, but higher than in 2002-03. For eastern Canada, trend yields are forecast. Canadian harvest 
progress has been much faster than in 2002-03 and significantly faster than normal. Most of the dry peas and lentils have been 
harvested along with a significant portion of mustard seed and chick peas. Harvesting of dry beans and canary seed has started. 
The buckwheat harvest is expected to start in mid-September and the sunflower seed harvest in late September. For both 
eastern and western Canada, it has been assumed that precipitation will be normal during harvest and that crop abandonment 
and crop quality will be near normal. In 2002-03, crop abandonment was much higher than normal and quality lower than 
normal for most pulse and special crops, due to wet weather in western Canada during harvest. 


The main factors to watch will be precipitation during the remainder of the harvest period in Canada, the exchange rate of the 
Canadian dollar against the US dollar and other currencies, and growing and harvest conditions in major producing countries. 


DRY PEAS 

For 2003-04, production and supply are 
estimated to increase significantly, with a 
marginally higher seeded area, lower 
abandonment and higher yields. Production is 
expected to increase for yellow, green and other 
types. World supply is expected to increase by 
8% to 11.1 Mt, but this is expected to be mostly 
offset by higher use for livestock feed. Canadian 
exports and domestic use are forecast to increase, 
with a larger portion going into the feed market. 
Carry-out stocks are forecast to increase, with a 
stocks-to-use (s/u) ratio of 9%. The average 
price, over all types, grades and markets, is 
forecast to decrease due to the higher world 


supply. 


LENTILS 

Production and supply are forecast to increase 
significantly, as an 8% decrease in seeded area is 
more than offset by lower abandonment and 
higher yields. Production is expected to increase 
for large, medium and small green, red and other 
types. World supply is expected to decrease 
slightly to 3.25 Mt. Canadian exports are 
expected to increase, as Canada’s share of world 
supply rises. Carry-out stocks are forecast to 
remain low. The average price, over all types and 
grades, is forecast to fall slightly due to the 
higher Canadian supply. 


DRY BEANS 

Production and supply are forecast to decrease 
significantly, due mainly to a 33% decrease in 
seeded area. Production is expected to decrease 
for white pea, pinto, red kidney, pink, small red, 
cranberry and black beans, but increase slightly 
for Great Northern beans. Exports are forecast to 
decrease, due to lower supply, and carry-out 
stocks are expected to decrease to a low level. 
US production and supply are also expected to 
decrease significantly due to a 21% decrease in 
seeded area. The average price, over all classes 
and grades, is forecast to increase due to the 
lower supply. 


CHICK PEAS 

Production and supply are forecast to fall sharply 
due to a 72% decrease in seeded area, which is 
partly offset by lower abandonment. Seeded area 
fell sharply due to the high risk of production, 
especially for the kabuli type, relative to expected 
prices. Production is expected to decrease for all 
types, desi, large kabuli and small kabuli. World 
supply is expected to increase slightly to 7.85 Mt. 
Canadian exports are forecast to decrease sharply 
due to lower supply. Carry-out stocks are 
forecast to decrease to a low level. The average 
price, over all types, sizes and grades, is forecast 
to increase due to lower supply and expected 
higher quality in Canada. 


MUSTARD SEED 

Production and supply are forecast to increase 
significantly due to a 21% increase in seeded 
area, lower abandonment and higher yields. 
Production is expected to increase for all types, 
yellow, brown and oriental. US production, 
nearly all the yellow type, is forecast to decrease 
due to a 50% decrease in seeded area. Canadian 
exports are expected to increase because of the 
higher supply. Carry-out stocks are forecast to 
increase, with a s/u ratio of 29%. The average 
price, over all types and grades, is forecast to 
decrease because of higher supply. 


CANARY SEED 

Production and supply are forecast to increase 
significantly, as a 9% decrease in seeded area is 
more than offset by lower abandonment and 
higher yields. World supply is forecast to 
increase by 9% to 270,000 t. Canadian exports 
are expected to increase, because of higher 
supply. Carry-out stocks are forecast to remain 
low, with a s/u ratio of 5%. The average price is 
forecast to decrease because of increased supply 
and the normal harvest pace expected for 
2003-04, compared to the very late harvest in 
2002-03. 


SUNFLOWER SEED 

Production and supply are forecast to increase 
moderately due to a 20% increase in seeded area. 
A moderate decrease in production is expected 
for the confectionary type, but a significant 
increase in production is expected for the oilseed 
type. World supply is expected to increase by 
10% to 27.1 Mt, due to higher production of the 
oilseed type. Total US and Canadian supply of 
the confectionary type is expected to decrease, 
while the total supply of the oilseed type 
increases. Canadian exports and domestic use 
are expected to increase due to the higher supply 
and strong demand. Carry-out stocks are forecast 
to be the same as for 2002-03, with a s/u ratio of 
10%. Lower total US and Canadian supply is 
expected to support prices for the confectionary 
type, while higher world supply is expected to 
pressure prices for the oilseed type. The average 
price, over both types and all grades, is forecast 
to decrease due to the higher supply of the 
oilseed type. 


BUCKWHEAT 

Production and supply are forecast to decrease, 
due to a 23% drop in seeded area. World supply 
is forecast to decrease by 4% to 2.56 Mt. 
Canadian exports and domestic use are expected 
to decrease, due to the lower supply, and stocks 
are forecast to decrease to a negligible level. The 
average price, over all grades and markets, is 
forecast to increase due to the lower supply. 


FURTHER INFORMATION: 

Stan SKrypetz ...........00cceceveeee (204) 983-8972 
srg eee ccectaastanescanss skrypetzs @ agr.gc.ca 
Fred Oleson, Chief ............0. (204) 983-0807 
COSTE] | Bas tueas ecient olesonf@ agr.gc.ca 
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CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION August 29, 2003 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha’ 0 "= + =< Se aaa See ee thousand metric tonnes <=< ===" "= = oe $/t 

Te Se ee 
Dry Peas 
1999-2000 835 2.70 2,252 12 2,639 1,417 822 400 135 
2000-2001 1,220 2.30 2,864 12 3,270 2,196 885 195 138 
2001-2002 1,285 a here Pi 2,023 27 2,245 1,381 589 275 190 
2002-2003p 1,050 1.30 1,365 40 1,680 900 630 150 210 
2003-2004 1,283 1.76 2,254 30 2,434 1,450 784 200 145-175 
Lentils 
1999-2000 497 1.46 724 10 794 503 211 80 380 
2000-2001 688 1.33 914 5 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 131 320 
2002-2003p 387 0.91 354 8 493 339 148 10 390 
2003-2004 535 1.03 550 5 565 400 155 10 365-395 
Dry Beans 
1999-2000 154 1.91 294 41 360 260 60 40 500 
2000-2001 162 1.65 268 40 348 227 71 50 465 
2001-2002 175 1.70 298 42 390 263 97 30 725 
2002-2003p 219 1.89 414 35 479 310 114 55 445 
2003-2004f 150 Veh. 265 3D 355 260 85 10 515-545 
Chick Peas 
1999-2000 139 1.42 197 5 207 56 136 15 390 
2000-2001 283 1237, 388 5 408 179 199 30 410 
2001-2002 467 0.97 455 12 497 147 210 140 380 
2002-2003p 154 1.01 156 10 306 125 131 50 300 
2003-2004 60 1.00 60 15 125 60 60 5 335-365 
Mustard Seed 
1999-2000 273 112 306 1 S0r, 170 72 15 285 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 3 213 171 9 33 685 
2002-2003p 205 0.60 154 9 196 140 26 30 595 
2003-2004f 340 0.75 255 3 288 170 a 65 390-420 
Canary Seed 
1999-2000 146 1.14 166 0 276 157 29 90 240 
2000-2001 164 1.04 171 0 261 170 21 70 265 
2001-2002 163 0.70 114 0 184 134 20 30 660 
2002-2003p 214 0.77 164 0 194 160 24 10 575 
2003-2004f 245 0.82 200 0 210 165 35 10 385-415 
Sunflower Seed 
1999-2000 79 1.54 122 19 145 49 55 41 295 
2000-2001 69 ere 119 18 178 167) 5a 46 320 
2001-2002 67 uote, 104 30 180 92 66 22 355 
2002-2003p 95 1.65 157 20 199 105 74 20 440 
2003-2004f 115 teo2 iio tS 210 110 80 20 385-415 
Buckwheat 
1999-2000 13 1.00 13 1 16 8 ri 1 305 
2000-2001 15 0.93 14 1 16 9 fi 0 305 
2001-2002 14 1.14 16 1 17 6 8 — 325 
2002-2003p 12 1.00 12 1 16 i, Z, 2 340 
2003-2004 9 1.00 9 1 12 6 6 0 340-370 
Total Pulse And Special Crops(c) 
1999-2000 2,136 1.91 4,074 89 4,794 2,620 1,392 782 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 752 
2001-2002 2,993 1.23 3,681 121 4,554 2,672 1,218 664 
2002-2003p 2,386 1.16 Ztin 123 3,563 2,082 1,154 327 
2003-2004 2,1a1 1.38 3,768 104 4,199 2,621 1,258 320 


ee eS eee eee 


(a) August-July crop year. 

(b) Excludes products. 

(c) Includes Pulse Crops (dry peas, lentils, dry beans, chick peas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 

(e) Producer price, FOB plant. Average over all types, grades and markets. 


p - preliminary 
f: forecast, Agriculture and Agri-Food Canada, August 29, 2003 
Source: Statistics Canada and industry consultations. 
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B. CASH PRICES AND REPLACEMENT VALUES August 25, 2003 


PRAIRIE GRAINS 


et eae This week | Last week Month ago Year ago 
Price Basis 25-Aug-03 | 11-Aug-03 28-Jul-03 26-Aug-02 
From: Thunder Bay(WCE) (2) _|In-Store Wheat [8 146:505-t[ P0126.30° 059] P27 50 ape eee 
a «(°C ee en DE ie 
[ —S—CLethbridge) [ee Barley) po 0] 514720099) 9 123.00 1-4] 23 OO ee en 
In-store PF Wheat 175 [58017011 i] 149.9197] es 4 dee 20 ce 
ee eee ee | i en, Nr 
es ee ee ee cee ee a ee ee 
in-store 
ee eo Pe Pe ee IE 
pee Ee Barty] 9179515 155.31 eed a 152 J ee 
| _Moncton,NB__—| Truck via Halifax 
ee ee es es ee ee Se ee eee eee ee 
Pe i | ee Barley as 1081 203;70/ 17950 Baa eet 79 SORE mene 4 ee 
ee en Let Cn mE Pee a 
Poe Pr | Barley te | 5201:20 tr [een 7-0 eet at 72 COs ere ae 
In-store 
PE Oat TEP NIA TE NAD a NYA | 
Pe | Barley 55187, 50 Sal SR 63 SOseei| Sat 163-30 See eon ce 
ee) ee ee (en ee Ce eee 
es ee =" ee CO 7 ee 7 So ee 
Melfort, SK_ eee Wheat oe NAP ee NAR el Tie NTA ee ee 
es (ee es en ee ea ee Pee) 
i ee Se 
| __ Bayport, ON | pe] Wheat re PNA en er NIA ee rer NA es | 
Pe ee ers bee Seat he 6 te NA CE NIA Gt eek NA 
Pe a eel Track Sy ss eBay it [Ree NVA a NIA Seat | Sd NU 
[|__-Montreal, QC fe Wheat 2 NA NAD FE NIA 
Pe a Oat Pe a Be NA aN Ne 
c= cD = Ee Pee a ea 
| __Moneton,NB. ©) [Wheat 8 ENVY Fe NVAE 3 = ise N/A ero ee 
ee ee (ee ee ee ee) Le RRs a 
foe Track pies ete Barley eet hy [SP NIA oer NAR mare NIA eee ee 
| Trumo,NS_ ek ee Wheat ENA P| OF NIA] agai NA epee) ae 
ee | ee ee a Oe RS 
Ps Track Truck via Sydine 
|__ Stephenville, NLS SJ ed) Wheat Bick ob Mee NIA | Sa NVA] a NN 
poe pe ee 0 a a Pate? ooh eee Niet) ee NIAC eo ea a NA ge 
po ee 5 et Barley D1 ok NA ay NAR OE i oe NA ee 
ae ee ee oe ee ees es 

eee nee 
Com 2) i oe ee | | 25-Aug-0351 e-Aug-03 28-Jul-03 26-Aug-02 
From: US Lake Port). [OnBoard Vessel) 5 js) | 941,40 9130.98 F126 29 ee ore 
To: ___ Montreal, QC__-_ (1) -|In-store 0 a fe ee 5 60.440] 9150.02 ht 145.337 0 ee See | 
From: Chicago (Mi Track ee ee ae ee 
To: “Montreal, QC. [Tracks 0 ee 13.60 Ss) 155 AS al] 147,53 a dO 
From: Chatham, ON. Track) 140.89 ©] 944 28 he 41 | 7 Coes 
To: __ Montreal, QC Track ois ia Se | 6 5] 173.69 21) 168.08 ie] 164 03 ere aes 04.04 Tee 


oymeal 48% Protein 


: 


From: Hamilton, ON — fgg ee eS Fe DL 327.27 1 gee 287 15 tl eh 204 76 vie eee Are 
To: + Montreal, QC" =) [Track =) ayeriey | Fd 9i35:1,60'8 1] Ae Pees 10.00 eeeeeons come 
|__ = Moncton, NBo-@ | [Tracks bb ee ES Ee YEE 820.859 9930.23 9: 7) E3374 ek emo 
Track pe) 8 pe |B 9378.572 (119 833.45 2 | 9 341.06 Se C6 oe | 
|___ Stephenville, NL Track/TruckviaSydney. [| | 422.20 [382.08 [38969 425.73 
1. Prices include ONE month of storage and interest charges n/a = not available 


2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Com. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Rivieres and Quebec. 
Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 


Agriculture and 


ae Agri-Food Canada 
CANADA: GRAINS AND OILSEEDS OUTLOOK 


For 2003-04, total production of grains and oilseeds in Canada is estimated by Statistics Canada at 57 million tonnes (Mt) versus 42 Mt 
in 2002-03 and the 10-year average of 58 Mt. In western Canada, production is estimated to increase to 41 Mt from 27 Mt in 2002-03. 
Yield prospects for most crops have declined over the past month due to a lack of precipitation and above-normal temperatures. 
Yields are below trend but generally higher than in 5002-03. The proportion of the wheat and durum crop in the top two grades is 
expected to be significantly higher than 2002-03 and the protein content is expected to be above normal due to the hot dry growin 
conditions. Barley protein levels will also likely be higher than normal, but high protein is not desirable in malting barley. Fusarium 
is not expected to be a problem in wheat or barley. In eastern Canada, production is estimated to increase by 9% from 2002-03, with 
near-trend yields. Total Canadian supplies are forecast to increase as higher Rue CHOn more than offsets low carry-in stocks. Total 
exports are forecast to rise to 24 Mt from 15 Mt in 2002-03. Prices, in general, for grains and oilseeds in Canada are expected to 
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decline due to lower world prices and the stronger Canadian dollar. 


It has been assumed that the trade disruptions affecting the cattle and beef sector, related to the single case of bovine 
encephalopathy (BSE) in Alberta will not have a major impact on feed use in 2003-04. This is partially supported by 


pponstt Gene 
the recent lifting 


of the ban on certain imports of Canadian boneless beef by the US, Mexico, Philippines and Russia. 


Average world grain and oilseed prices for 2003-04 are expected to decline from the 2002-03 level due to ged | ie a in most of 


the major exporting countries. Some offsetting price support has been received due to smaller crops in the 


astern Europe, 


Ukraine and Russia, with the EU recently suspending its weekly On gue tenders for wheat and barley. The major factors to watch are 


growing conditions in the major importing and exporting regions, 


Ukraine and Russia, import demand from China and the Canada/US exchange rate. 


WHEAT (ex-durum) 

For 2003-04, production is estimated to 
increase by 44% from 2002-03, to 17.2 Mt, 
but remain well below the 10-year average of 
19.9 Mt. The increase in production will be 
partly offset by lower carry-in stocks, and total 
supplies are expected to increase by 24% from 
2002-03 to 21.2 Mt. Exports are forecast to 
increase to 10.4 Mt, from only 5.9 Mt in 2002- 
03, but remain well below the 10-year average 
of 13.5 Mt. Feed use is expected to decline 
from 2002-03, to 3.1 Mt, due to better 
quality, smaller livestock numbers and 
increased barley supplies. Carry-out stocks 
are forecast to be unchanged at an historically 
low level of 4.0 Mt, vs the 10-year average of 
5.9 Mt. The Canadian Wheat Board (CWB) 
August 2003-04 Pool Return Outlook (PRO) 
for No.1 CWRS 11.5% protein is up by $8/t 
from July, due to lower production prospects 
in the EU, Eastern Europe and Canada, at 
$191/t, in-store Vancouver/St. Lawrence, but 
this remains $50/t below 2002-03. Ontario 
wheat production is estimated at a record 

2.2 Mt, and exports could exceed | Mt. 
Ontario Wheat Producers’ Marketing Board 
pool returns for No.1 CESRW wheat are 
forecast by AAFC at $145-155/t, terminal or 
processor position, 12% below 2002-03 but 
$15/t higher than last month, due to strong 
SRW wheat prices on the Chicago market. 


DURUM 

Yield estimates are 9% lower than for 2002- 
03, at 1.55 t/ha, due to dryness in southern 
Saskatchewan, but production is estimated to 
be up by 2% at 3.8 Mt, due to increased 
harvested area. Supplies are expected to rise 
by 2%, to 5.4 Mt, vs. the 10-year average of 
6.2 Mt. Exports are forecast to increase by 
15%, to 3.4 Mt, due to increased supplies of 
Nos. | and 2 CWAD durum. This remains 
below the 10-year average of 3.6 Mt, largely 
due to weak world demand for durum wheat 
resulting from good crops in North Africa. 
Carry-out stocks are projected to decline by 
24%, to 1.2 Mt, the lowest since 1997-98. 
The CWB Aug. PRO for No.1 CWAD 11.5% 
protein is up by $7/t from July, at $203/t, due 
to lower production prospects in the EU and 
Canada, but $64/t below 2002-03. The 


forecast premium for No.1 CWAD 11.5% over 
No.1 CWRS 11.5% is $12/t vs. $26/t in 
2002-03. 


BARLEY 

Production is estimated to increase by 65% but 
supplies are expected to rise by 41% due to 
sharply lower carry-in stocks. Exports of 
malting barley are expected to increase 
significantly while feed barley exports remain 
historically low, although higher than in 2002- 
03. Lower cattle inventories are expected to 


anada/US trade issues, EU grain export policy, exports from 


CANOLA 

Production is estimated to rise by 74%, but 
supplies are expected to increase by only 44% 
due to lower carry-in stocks. Domestic crush 
and exports are forecast to rise by 16% and 
42%, respectively. With lower canola prices 
forecast for 2003-04, Canada is expected to 
increase exports to price sensitive markets 
such as China. Carry-out stocks are forecast to 
increase from 2002-03. Prices are forecast at 
$345-375/t and the decrease is due to higher 
Canadian and world canola/rapeseed 


reduce 2003-04 feed use. However, feed use of production and the stronger Canadian dollar. 


barley is expected to rise significantly from 
2002-03 as barley displaces imports of US 
corn in western Canada. Carry-out stocks are 
forecast to increase slightly. Off-Board feed 
barley prices are expected to decrease sharply. 
The CWB Aug. PRO for No.1 CW Feed barley 
is $156/t vs the 2002-03 PRO of $158/t. The 
CWB PRO for Special Select Two Row 
designated barley is $201/t, vs $241/t in 
2002-03 due to higher supplies in North 
America and Australia. 


OATS 

Production is estimated to increase by 47%. 
Exports, mainly to the US, are expected to rise 
significantly due to larger supplies and 
reduced competition from Sweden and 
Finland. Carry-out stocks are expected to rise 
significantly. Prices are forecast to fall 
sharply, largely due to increased production in 
Canada and the US and the stronger Canadian 
dollar. The premium for oats over corn is 
expected to fall significantly. 


CORN 

Production is estimated to rise by 2% due to 
higher yields. Imports are expected to 
decrease significantly to 1.5 Mt, mainly due to 
higher barley production in western Canada, 
increased production in eastern Canada and 
lower feed use. Carry-out stocks are forecast to 
increase. Chatham corn prices are forecast to 
fall by about 15% due to lower US prices and 
the stronger Canadian dollar. 


FLAXSEED (excluding solin) 

Production is estimated to increase by 17%, 
but supplies are expected to rise by only 6% 
due to lower carry-in stocks. Exports are 
forecast to increase slightly due to increased 
supplies. Carry-out stocks are also expected to 
increase slightly, pressuring average prices, 
which are forecast at $335-365/t. 


SOYBEANS 

Production is estimated to increase by 17%, 
and supplies are expected to rise by 14% as 
carry-in stocks decline slightly from the 
previous year. Domestic use is expected to 
rise only slightly, while exports increase 
significantly as Canada continues to expand 
into world markets for food grade soybeans. 
Prices are forecast to fall to $250-280/t due to 
lower US soybean prices related to higher 
world production and the stronger Canadian 
dollar. 


FURTHER INFORMATION: 

Wheat .....Glenn Lennox....(204) 983-8465 
RATAN cai cacceesccssstncsescese lennoxg @agr.gc.ca 

Coarse Grains......Joe Wang ...... 983-8461 
Fes Iall Crcssssccccescsesitevesees wangjz @agr.gc.ca 

Oilseeds........ Stan Spak cciccossscee 983-8467 
RETEUANL coc gecnestccsncsih attocance spaks @agr.gc.ca 

Fred Oleson, Chief ..............cseeseeees 983-0807 
DE ERELANN Cos ncancosnetoncsasnscesaicts olesonf @agr.gc.ca 


www.agr.gc.ca/mad-dam/ 
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CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION August 29, 2003 


Grain and __ Harvested Imports Total Exports Food and Feed, Waste Total Dom- Carry-out Average 
Crop Year Area Yield Production (b) Supply (c) Ind. Use & Dockage estic Use (d) Stocks Price (e) 
(a) OO0ha tha ~~ ------------------------ thousand metric tonnes- - - - - ------------------- $/t 
Durum 
2001-2002 2,036 1.47 2,987 12 5,872 3,628 249 213 699 1,545 260.43 
2002-2003p 2,185 1.70 3,714 6 5,265 2,946 280 224 744 17575 PAs if 
2003-2004f 2,434 1255 3,778 5 5,358 3,400 280 238 758 1,200 20S tae 
Wheat Except Durum 
2001-2002 8,550 2.06 17,581 85 24,459 12,578 2,792 3,293 6,877 5,004 207.16 
2002-2003p 6,428 1.86 11,976 176 17. ton 5,855 2,835 3,677 7,302 4,000 241 * 
2003-2004f 8,012 2.15 17,189 25 21,214 10,400 2,865 3,139 6,814 4,000 ies 
All Wheat 
2001-2002 10,585 1.94 20,568 97 30,331 16,206 3,041 3,506 7,576 6,549 
2002-2003p 8,613 1.82 15,690 182 22,421 8,801 Sil les 3,900 8,045 SHV. 
2003-2004f 10,446 2.01 20,966 30 26,571 13,800 3,145 3,376 TESTA 5,200 
Barley 
2001-2002 4,150 2.61 10,846 112 13,473 1,772 306 9,048 9,803 1,898 158.60 
2002-2003p 3,267 2223 7,282 267 9,447 900 270 6,587 7,297 1,250 171.88 
2003-2004f 4,615 2.61 12,025 50 13,325 2,750 320 8,520 9,275 1,300 120-150 
Corn 
2001-2002 1,267 6.62 8,389 3,844 13413 193 2,285 9,544 11,864 1,056 132.90 
2002-2003p 1,288 7.04 9,064 4,000 14,120 340 2,425 10,570 13,030 750 145 
2003-2004f 1,260 7.36 9,270 1,500 11,520 300 2,500 7,655 10,190 1,030 110-140 
Oats 
2001-2002 1,238 pS We 2,691 53 3,598 1,409 147 1,479 1,826 363 202.19 
2002-2003p 1,298 ate 2,750 20 S733 1,100 140 1,295 1,633 400 193.91 
2003-2004f 1,830 Paved 4,048 5 4,453 1,750 150 1,493 1,853 850 110-140 
Rye 
2001-2002 123 1.85 228 4 309 62 39 144 198 49 
2002-2003p The 1.74 134 2 185 55 38 40 100 30 
2003-2004f 155 1.94 301 5 336 80 42 151 211 45 
Mixed Grains 
2001-2002 159 2.80 447 0 447 0 0 447 447 0 
2002-2003p 132 P28: 360 0 360 0 0 360 360 0 
2003-2004f 179 2.96 529 0 529 0 0 5295 7 529 0 
Total Coarse Grains 
2001-2002 6,937 3.26 22,600 4,013 30,939 3,436 2,14 20,662 24,138 3,366 
2002-2003p 6,062 2:23 19,590 4,289 27,245 2,395 2,873 18,852 22,420 2,430 
2003-2004f 8,039 3.26 26,173 1,560 30,163 4,880 3,012 18,348 22,058 3,225 
Canola 
2001-2002 3-105 1.31 4,926 226 6,240 2,524 2,293 188 2,516 1,200 357.45 
2002-2003p 2,857 2s eT ed 223 5,000 2,400 2,190 n/a *** Wa. 750 415.09 
2003-2004f 4,689 133 6,230 225 7,205 3,400 PLC 260 2,855 950 345-375 
Flaxseed (excluding Solin) 
2001-2002 662 1.08 rats 24 998 618 n/a n/a 205 Wels 319.77 
2002-2003p 633 TO 679 25 879 570 n/a n/a 194 115 401.97 
2003-2004f 737 1.08 793 20 928 610 n/a n/a 193 125 335-365 
Soybeans 
2001-2002 1,069 1.53 1,635 982 2,803 501 n/a n/a 2,129 7 269.01 
2002-2003p 1,024 2.28 DSHS 575 3,083 700 n/a n/a 2,218 165 306 
2003-2004f 1,046 2.61 PTS 600 3,500 900 n/a n/a 2,420 180 250-280 
Total Oilseeds 
2001-2002 5,495 1.32 Tete 1,233 10,041 3,643 n/a n/a 4,850 1,548 
2002-2003p 4,514 1.46 6,592 823 8,962 3,670 n/a n/a 4,262 1,030 
2003-2004f 6,472 1.51 9,757 845 11,633 4,910 n/a n/a 5,468 1,255 
Total Grains And Oilseeds 
2001-2002 23,018 2.19 50,444 5,343 ZVSid 23,285 n/a n/a 36,564 11,462 
2002-2003p 19,189 2.18 41,871 5,294 58,628 14,866 n/a n/a 34,727 9,035 
2003-2004f 24,957 2.28 56,897 2,435 68,367 23,590 n/a n/a 35,097 9,680 


(a) August - July crop year except corn and soybeans which are September - August. 
(b) Excludes imports of products. (c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 
(d) Includes seed use. For flaxseed and soybeans, food/industrial use and feed/waste/dockage are included in the total domestic use, 
but are not reported due to data confidentiality. 
(e) Crop year average prices: No.1 CWRS 11.5% and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), 
Barley (No. 1 feed, WCE, cash, |/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); 
Canola (No. 1 Canada, WCE, cash, |/S Vancouver); Flaxseed (No. 1 CW ,WCE, cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 
* July 2003 CWB Pool Return Outlook (PRO). ** August 2003 PRO. 
*** Feed, waste and dockage and total domestic use are calculated residually. Based on current data on exports, human food, industrial use and carry-out 
stocks, it appears that Statistics Canada’s (STC) 2002-03 estimates of production and/or carry-in stocks for canola may be low, resulting in a smaller than 
expected residual. If necessary, STC will revise the carry-in stocks and/or production estimates in the fall. 


Pp - preliminary estimates 
f: Agriculture and Agri-Food Canada forecast, August 29, 2003 
Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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SUNFLOWER SEED: SITUATION AND OUTLOOK 


Although Canadian production of oil sunflower seed is relatively low, Canada is a major producer of 
confectionary sunflower seed. Production, exports and processing increased significantly during the past four 
years and are expected to continue growing in 2003-2004 and over the longer term. The value of Canadian exports 
has been increasing and is estimated at $56 million for 2002-2003. Value added processing includes human food 
markets, snacks and kernels, as well as bird seed markets. It is expected to continue generating income and 
employment, especially in western Canada. For 2003-2004, Canadian production is forecast to increase from 


2002-2003, with average prices increasing for the confectionary type and decreasing for the oilseed type. 
ee eee ee ee ee ee 


WORLD 


Production 

Sunflower is native to North America 
where it was used in dyes, food 
preparation and medicines. It then spread 
throughout the world and developed as an 
oilseed crop in Russia during the late 
1800s. World sunflower seed production 
has been variable during the past ten 
years, ranging from a low of 21.4 million 
tonnes (Mt) in 2001-2002 to a high of 
27.3 Mt in 1999-2000, but there has been 
no upward or downward trend. There are 
two types of sunflower seed produced, 
oilseed and confectionary. About 95% of 
world production is the oilseed type and 
only 5% the confectionary type. 


Utilization 

The majority of the oil sunflower seeds are 
crushed after the hull is removed. The hull 
represents about 15% of the sunflower 
seed weight. Dehulled seed yields 
45-50% oil and 50-55% meal. The oil is 
used for frying or to produce salad 
dressing, shortening and margarine. The 
mid and high oleic hybrids produce oil for 
specialized markets. The meal is used as 
a protein supplement in livestock feed and 


usually contains about 35% protein. The 
hulls are used mostly for livestock 
bedding, with some used as a source of 
fibre for cattle feed. In addition, the use of 
the oilseed type seed by the bird seed 
industry is growing. 


Confectionary type sunflower seeds are 
used in the snack food industry as roasted 
sunflower seeds, and dehulled for use in 
snack food and baking. Sunflower seeds 
are high in protein, calcium, phosphorous, 
iron, potassium, and vitamin E. The 
sunflower seed snacks are usually lightly 
coated in salt or spices. Some 
confectionary sunflower seeds are also 
used for bird seed. 


Some sunflower seeds are used for cattle 
feed. Usually damaged seed is used, but 
good quality seed is sometimes used in 
dairy cattle rations. 


Trade 

Sunflower seed exports have been 
variable, in line with variability in 
production, ranging from 1.82 to 2.84 Mt 
during the past four years. Exports are 
relatively dispersed, with the top 10 
countries accounting for about 85% of 


exports. The European Union (EU) 
accounts for about 75% of imports, with 
Turkey, Pakistan, the-US, and Morocco 
accounting for most of the balance. The 
US and Canada are the main exporters of 
confectionary sunflower seeds, with the 
EU, China and Mexico the main 
destinations, excluding Canada-US trade. 


CANADA 


Production 

Sunflower grows best on loam, silty loam, 
and silty clay loam soils with good 
drainage. It has a low tolerance for saline 
conditions, therefore soils with moderate 
to high levels of salinity should be 
avoided. Sunflower has a deep tap root 
that can obtain water and nutrients 
1.5-1.8 metres (5-6 feet) deep in the soil. 
These reserves of water and nutrients are 
unavailable to most other annual crops, 
making sunflower a good rotational crop. 
It should be seeded as early as possible, 
usually in the first half of May, since it 
requires 115-125 days to reach maturity. 


Canadian sunflower seed production has 


been mainly the confectionary type since 
crushing ended. Oil sunflower seed has 


Canada 


been mainly the traditional hybrids, with 
only small production of sunola and 
sunwheat. Canadian producers have 
been slower in adapting NuSun hybrids 
because most of Canadian oil sunflower 
seed is used for bird seed. 


Canadian sunflower seed production fell 
sharply in the mid-1990s when crushing 
ended in Canada. However, production 
has been trending upwards since 1998- 
1999 with most of the increase for the 
confectionary type. Manitoba accounted 
for 86% of the production in 2002-2003, 
followed by Saskatchewan at 11%, Alberta 
at 2.5%, with Ontario accounting for most 
of the remaining 0.5%. The main 
producing areas are south-central 
Manitoba, followed by south-western 
Manitoba and south-eastern 
Saskatchewan. 


Harvested Area (Mha) 
Average Yields (t/ha) 


Argentina 
Russia 
Ukraine 
European Union 
China 

India 

United States 
Romania 
South Africa 
Turkey 
Hungary 
Canada* 


3,050 
3,915 
3,457 
3,298 
1,954 
4,250 
1,608 
Teale 
664 
575 
500 
119 


Marketing 

Sunflower seed is sold on the open market 
to dealers located mostly in Manitoba. 
Sunflower seed is shipped bulk in trucks 
or rail cars. Some sunflower seed is 
grown under production contracts which 
guarantee a price for part of the 
production. 


Domestic Use 
Canadian domestic use, which includes 
food, feed, seed, dockage and waste, has 
been growing in line with the growth in 
production and domestic processing. 
Since 1995, sunflower seeds have not 
been crushed in Canada, but the lower 
crush use has been replaced by increased 
processing of confectionary sunflowers 
and increased use for bird seed. The 
markets for in-shell snack 
food, dehulled snack 
food, baking and bird 


Ukraine 
Bulgaria 
Argentina 
Hungary 
United States 
Romania 
Uruguay 
Canada* 
Moldova 
Other 
Total 


2001 2002 
-2002 -2003p 


18.83 20.37 
1.14 1.18 


3,844 
2,670 
2,20) 
3,017 
1,478 
1,450 
13951 
744 
930 
520 
650 
104 


3,700 
3,685 
3,270 
2,102 
1,860 
1,625 
1,133 
890 
710 
820 
(AS 
157 


seed have increased significantly. Most of 
the oilseed type sunflower seeds are used 
by the bird seed industry, as are a portion 
of the confectionary type. 


Exports 

Nearly 60% of Canadian sunflower seed is 
exported, with the majority going to the 
US, and the balance going mostly to 
Europe, Latin America and the Middle 
East and northern Africa. Exports to the 
US are both oilseed and confectionary 
types, while exports to other parts of the 
world are mainly the confectionary type. 
In addition to the seed, prepackaged 
snack food, dehulled sunflower seed and 
bird seed are also exported. 


2000 
-2001 


2002 
-2003p 


2001 
-2002 


730 50 200 

1020 82 400 

70 180 

79 300 

245 

166 

170 

21 140 

Tf 105 

105 ee 95 100 
24) _222 333 
2,843 2,815 2,339 


WER SEED IMPORTS _ 


2000 
-2001 


2003 
-2004f 


2001 
-2002 


2002 
-2003p 


10007 Mieco 1,658 


European Union 
Turkey 308 165 250 
Pakistan 23 0 100 
United States 66 77 93 
Morocco 70 30 50 
Other SVS SIO 73 155 
Total 2,904 2,560 1,623 2,306 


Others 
Total Production 


2,503 
27,256 


1,423 
28,679 


2,065 
23,172 


1772 
24,944 
26,907 23,996 21,778 23,871 

1,772 948 580 728 
Stocks-to-use ratio (%) ze 4 3 q 


2.201 
21,410 


948 
22,358 


2,638 
24,019 


580 
24,599 


Carry-in Stocks 
Total Supply 
Total Use 


Carry-out Stocks 


The difference between imports and exports is attributed to 
the timing of delivery. 

p: preliminary, USDA, except *which is AAFC, September 2003 

f: forecast, USDA, except *which is AAFC, September 2003 
Source: USDA, except * which is Statistics Canada, September 2003 


p: preliminary, USDA except * which is AAFC, September 2003 
f: forecast, USDA except * which is AAFC, September 2003 
Source: USDA except * which is Statistics Canada, September 2003 


Prices 

In general, Canadian sunflower seed 
prices follow US prices adjusted by 
exchange rates. Oilseed sunflower prices 
are affected by the supply and demand 
factors for vegetable oil and protein meal. 
Confectionary sunflower seed prices 
depend on supply and demand conditions 
in the confectionary market. Bird seed 
sunflower prices mostly follow the prices 
of the oilseed type. Prices of both 
confectionary and oilseed types increased 
by about 25% in 2002-2003, as compared 


to 2001-2002, although prices were 
pressured by the significant appreciation 
of the Canadian dollar against the US 
dollar in the second half of the crop year. 


OUTLOOK: 2003-2004 


World 

Total world sunflower seed production and 
supply are forecast to increase by 12% to 
26.84 Mt and 27.56 Mt, respectively. Total 
use is expected to increase due to the 
higher supply and strong demand. 


August-July 
crop year -2000 
Seeded Area (000 ha) 85 
Harvested Area (000 ha) 79 
Yield (t/ha) 1.54 
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Carry-in stocks 
Production: 
Oil 55 
Confectionary 67 
Total Production 
Imports 48) 
Total Supply 145 


Exports: 
United States 38 
Europe 
Middle East and Africa 
Central and South America 
Asia and Oceania 

Total Exports 49 

Total Domestic Use 7O5 

Total Use 


Im G No © 


Carry-out Stocks 
Stocks-to-Use-Ratio (%) 


Harvested Area (000 ac) 195 
Yield (Ibs/ac.) 1,378 
Production (Mlbs) 269 
Average producer price* 
Oilseed $/t 220 
$/Ib 0.100 
Confectionary $/t 386 
$/Ib 0.175 


* Manitoba, No.1 Canada grade 


p: preliminary, Agriculture and Agri-Food Canada, September 2003 
f: forecast, Agriculture and Agri-Food Canada, September 2003 
Source: Statistics Canada and Agriculture and Agri-Food Canada 
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2000 2002 2003 
-2001 -2002 -2003p -2004f 
£5 73 100 A 

69 67 95 nis) 
era 1.55 1:65 1252 


30 24 47 80 
89 80 110 95 
119 104 157 175 
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178 179 199 225 
60 77 91 97 
3 5 3 5 
7 5 6 6 
6 4 3 5 
ol th os ZA 
77 92 105 115 
55 _65 _60 _/0 


170 166 235 284 
inoog 1,385 1,474 1,358 
262 Bad 346 386 
209 342 419 309 
0.095 0.155 0.190 0.140 
364 364 463 485 
0.165 0.165 0.210 0.220 


Although carry-out stocks are expected to 
increase, the stocks-to-use ratio is 
expected to remain at 3%. 


United States 

US sunflower seed production is forecast 
to increase by 23% to 1.4 Mt and supply to 
increase by 19% to 1.475 Mt. Oil 
sunflower seed production is forecast to 
increase by 29% to 1.21 Mt and supply to 
increase by 28% to 1.27 Mt. 
Confectionary sunflower seed production 
is forecast to decrease by 4% to 185,000 t 
and supply to decrease by 19% to 
205,000 t. 


Canada 

Canadian sunflower production is forecast 
to increase by 11% to 175,000 t due toa 
20% higher seeded area, which is 
expected to be partly offset by lower 
yields. Most of the increase in seeded 
area was in Saskatchewan. Therefore, 
Manitoba’s share of the production is 
expected to decrease to 77%, 
Saskatchewan’s share increase to 20%, 
with Alberta’s share remaining at about 
2.5% and Ontario accounting for most of 
the remaining 0.5%. The sunflower seed 
harvest has started. Oilseed type 
production is forecast to increase by 70% 
to 80,000 t, while confectionary type 
production decreases by 14% to 95,000 t. 
Total supply is forecast to grow by 13% to 
225,000 t. Exports and domestic use are 
expected to increase, due to higher supply 
and strong demand. Carry-out stocks are 
forecast to increase to 40,000 t, with a 
stocks-to-use ratio of 22%. 


Total Canada and United States 

Oil sunflower seed production is forecast 
to increase by 31% to 1.29 Mt and supply 
to increase by 30% to 1.36 Mt. 
Confectionary sunflower seed production 
is forecast to decrease by 8% to 280,000 t 
and supply to decrease by 15% to 
327,000 t. 


Prices 

For the oilseed type, the average 
Canadian price is forecast to decrease 
from 2002-2003 due to higher supply and 
a stronger Canadian dollar. For the 
confectionary type, the average price is 
forecast to increase, as pressure from the 
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stronger Canadian dollar is more than made from sunflower seed kernels, which production and possibly a return to 

offset by support from lower supply. are expected to increase demand. sunflower seed crushing in Canada. 

OUTLOOK: CANADA Oil sunflower seed production is also The demand for NuSun oil is expected to 

LONGER TERM expected to grow, but the rate ofincrease continue growing especially in the snack 
will depend on the price of vegetable oilas food market, and the fast food industry, as 

Production of confectionary sunflower well as the growth in demand for bird well as in the salad and home use 

seed is expected to grow moderately in seed. An additional factor is the growth in markets. The trend to labelling 

line with the growth in demand. Sunflower demand for NuSun. A continuing strong regulations which list the amount of trans 

seed is considered to be healthy food and __ increase in demand for NuSun oil and fatty acids will contribute to the growth in 

the industry has been developing new attractive prices could result in a faster demand. 

products such as spreads and snacks increase in Canadian oil sunflower seed 


For periodic updates on the situation and 
outlook for sunflower seed, visit 
_ : Market Analysis Division Online for 
‘SUNFLOWER. SEED ‘SUI LY AND DISP OSITIO “Canada: Pulse and Special Crops 
1999 2000 2001 2002 2003 Situation and Outlook.” 
-2000 -2001 -2002 -2003p -2004f 


For more information, please contact: 
Stan Skrypetz 
Pulse and Special Crops Analyst 


Freducton: Phone: (204) 983-8972 
United States 1,587 1,320 1,272 940 , E-mail: skrypetzs@agr.gc.ca 


Canada 55: 30 24 47 
Total Production 1,642 1,350 1,296 1,294 


Total Supply 1,840 1,518 1,386 ; 1,357 
Total Use 1,671 1,428 1,335 1,247 
Carry-out Stocks 168 90 51 110 
Stocks-to-use ratio (%) 10 6 4 


Carry-in Stocks 
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US FARM SECURITY AND RURAL INVESTMENT ACT OF 2002 (FSRIA) 


Under the 1996 Federal Agricultural Improvement and Reform Act, the national loan rate for both types of sunflower 
seed was US$0.093 per pound (/Ib). Under the FSRIA, separate loan rates of US$0.0915/Ib for the oilseed type and 
US$0.121/lb for the confectionary type were introduced for 2002-2003, but revert to a single loan rate for 2003-2004 
at US$0.096/lb. For crop years 2004-2007, the loan rate is expected to fall slightly to US$0.093/lb. These rates are 
for the top grade and there are discounts for lower quality seed. The loan rate varies by county and in North Dakota, 
the largest producing state, the 2003-2004 loan rate ranges from US$0.0913-0.10/lb. The loan rate provides a floor 
return because if the price is lower than the loan rate, the producer is eligible for a loan deficiency payment. 

Average prices in North Dakota for the oilseed type were about US$0.115, 0.10, 0.0675, and 0.07/lb for 2002-2003, 
2001-2002, 2000-2001 and 1999-2000, respectively. The prices were above the 2003-2004 loan rate for the two 
most recent years, but below the loan rate for the previous two years. For the confectionary type, average prices 
were about US$0.145, 0.115, 0.1175, and 0.1225/lb for 2002-2003, 2001-2002, 2000-2001 and 1999-2000, 
respectively. Since the loan deficiency payment for the confectionary type is the same as for the oilseed type, the 
confectionary type prices are not used in determining the loan deficiency payments. The current producer price in 
North Dakota for the oilseed type is about US$0.10/lb, higher than the loan rate. Sunflower seed is eligible for the 
minor oilseeds direct payment of US$0.008/lb. However, this is based on historical seeded area and yields and is 
theoretically decoupled from the area seeded during the year of the payout. Sunflower seed is eligible for the minor 
oilseeds counter-cyclical support based on the target price of US$0.098/lb for crop years 2002 and 2003, and 
US$0.101/lb for crop years 2004 to 2007. However, in calculating a counter-cyclical payment, the direct payment is 
first deducted from the target price. Therefore, since the target price minus the direct payment is less or equal to the 
loan rate or market price, no counter cyclical payment is expected for sunflower seed. 


Program payments under the FSRIA are expected to support sunflower seed planting , especially in years when 
prices of alternative crops are low. Therefore, production will be higher than without the program payments, which 
will pressure Canadian prices. 
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crop year (August-July) 
Exports =——— Production —}— Carry-Out Stocks —<s— Domestic Use 


f: forecast, AAFC (September 2003) 
Source: Statistics Canada 
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NuSun 

NuSun is a mid-oleic (monounsaturated fatty acid) sunflower, developed by the United States Department of 
Agriculture (USDA), which has a low saturated fat profile. The oleic acid content of NuSun oil is about 65% 
compared to 16% for traditional sunflower oil, 61% for canola oil and 23% for soybean oil. Oil produced from NuSun 
hybrids contains about 65% monounsaturated fat, 26% polyunsaturated fat and 9% saturated fat, which is considered 
to be the optimum fat balance under current dietary fat recommendations. The 72% linoleic acid content of oil from 
traditional hybrids has been reduced to 26%, which means that hydrogenation, bubbling hydrogen into the oil, is not 
necessary for NuSun hybrids. Since there is no hydrogenation, there is no formation of trans fatty acids. The US 
National Academy of Sciences recommends limiting trans fat in the diet as much as possible. The high oleic acid 
and low saturated fat profile is believed to lower cholesterol and the risk of coronary heart disease. 


There are several advantages to NuSun oil. First, the costs of hydrogenation are avoided since it holds up longer in 
frying vats without flavour deterioration. Second, trans fatty acids are not present because there is no hydrogenation. 
Third, processing costs are lower since it is not necessary to replace the oil as frequently during frying as with other 
vegetable oils. Finally, at frying temperatures, NuSun oil produces more flavour-stable snack food. 


Commercial production of NuSun hybrids started in the US in 1998 and has increased significantly since then to 
meet market demand. The producers of NuSun receive a premium of about US$11 per tonne (/t) (CAN$15/t) over 
traditional oilseed hybrids. The development of NuSun has shifted sunflower oil use in the US to domestic markets 
from export markets. 


Sunola and Sunwheat 

Shorter season varieties have been developed for areas where the traditional hybrids cannot be grown. They have 
the further advantage of being able to be sown and harvested with the same equipment as cereal grains or canola, 
whereas the traditional hybrids require specialized equipment. Sunola is a miniature, open pollinated sunflower 
developed at the Agriculture and Agri-Food Canada (AAFC) Research Centre at Saskatoon. It requires 99-103 days 
to maturity. The oil content is equal to the best sunflower hybrids. Sunwheat is a dwarf hybrid sunflower and 
requires 100-110 days to maturity. Its oil content is slightly lower than Sunola. It is more suited to the arid areas and 
able to withstand periods of summer heat better than some other crops. Both Sunola and Sunwheat have lower 
yields than traditional hybrids. 


National Sunflower Association of Canada (NSAC) 

The NSAC (www.canadasunflower.com) is a producer controlled organization dedicated “to ensure the profitability 
and long term growth of the sunflower crop through industry wide leadership”. Buyers, exporters, processors, seed 
dealers, pesticide manufacturers and pesticide dealers can also become members of NSAC. 


Canadian Special Crops Association (CSCA) 
The CSCA (www.specialcrops.mb.ca) establishes trade rules and serves as a forum for exporters, dealers and 
brokers involved in the industry of trading Canada’s pulse and special crops, including sunflower seed. 


Canadian Grain Commission (CGC) 

The CGC administers quality control standards for sunflower seed. There are two grades for each type of sunflower 
seed. In addition, sunflower seed can be graded “Sample’ if it does not meet the specifications for the two grades. 
For further information, or to access the Official Grain Grading Guide, please visit the CGC website: 
www.grainscanada.gc.ca 
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B. CASH PRICES AND REPLACEMENT VALUES September 08, 2003 


PRAIRIE GRAINS 
11-Aug-03 9-Sep-02 


192.40 
206.60 


219.55 
211.35 


224.67 
Truck via Halifax 233.82 


251.03 
231.32 


246.15 
218.65 


232.47 


Track / Truck via Sydne i ; 278.43 


299.54 


N/A 
N/A 
N/A 
N/A 
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130.98 
0: Montreal, QC (1) 150.02 
rom: Chicago (Mi 126.59 
To: Montreal, QC 155.45 


rom: Chatham, ON 144.28 
0: Montreal, QC 168.08 


[2 yA NAR | 
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N/A 


Year ago 
9-Sep-02 
180.49 
199.39 
176.49 
205.52 
181.58 
204.96 


aoa 


=| 


382.08 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Corn. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 
Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 


eee oe 
Agri-Food Canada 


ce 


Foose t- Se 
phar eniatie ¢ Canada 


September 19, 2003 Volume 16 Number 17 


WHEAT: 2003-2004 OUTLOOK 


World wheat production is expected to decline in 2003-2004, and carry-out stocks are forecast to decline to their 
lowest level since 1981-1982. This will provide support for world wheat prices. However, production in the five 
major exporting countries has increased sharply, and this is expected to more than offset the positive impact of the 
lower world stock levels. Global import demand will be the lowest since 1986-1987, further pressuring prices. 

For 2003-2004, prices are therefore expected to decline from 2002-2003. The strong Canadian dollar will further 
depress returns to Canadian farmers. This issue of the Bi-weekly Bulletin examines the situation and outlook for 
wheat for 2003-2004. "Wheat" refers to all wheat including durum, unless otherwise specified. 


WORLD 


World wheat supplies for 2003-2004 are 
estimated by the United States 
Department of Agriculture (US DA) to have 
decreased by about 7% or 50 million 
tonnes (Mt) from 2002-2008, to 711 Mt, 
the lowest since 1995-1996, dueto a 
combination of lower production and 
reduced carry-in stocks. Total wheat 
production is estimated at 547.0 Mt, a 3% 
decline from last year. Of this, durum 
wheat production is estimated by the 
International Grains Council (IGC) at 
35.4 Mt, 6% higher than last year. Non- 


durum wheat production is down by 4%, at 
511.6 Mt. All wheat consumption is 
projected to decrease by 3%, to 582.2 Mt, 
mainly due to a 12% reduction in feed 
use, to 99.8 Mt. The lower feed use is 
largely attributable to reduced imports of 
feed wheat into the European Union (EU) 
and lower use in Eastern Europe and the 
Former Soviet Union (FSU) due to small 
crops in that region. World wheat 
carry-out stocks are expected to decline 
by 21%, to 129.0 Mt, wth the stock-to-use 
(S/U) ratio falling to 22%, the lowest since 
1972-1973. Durum stocks in the three 
major exporting countries are forecast to 


___ WORLD: WHEAT SUPPLY AND DISPOSITION 


Total Use Production 


Non-feed Use 


n 
oO 
= 
[os 
fe) 
S 
cS 
S 
E 
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decline by 16%, to 2.4 Mt Total wheat 
trade is expected to decline by 11%, to 
95.6 Mt, the lowest since 1986-1987. 
Durum trade is forecast to fall by 13%, to 
5.8 Mt, the lowest since 1995-1996. 


United States 

For 2003-2004, wheat seeded area was 
up marginally, but harvested area 
increased by 15% from 2002-2003, when 
drought affected a large portion of the 
Great Plains and resulted in above-normal 
abandonment in the hard red 

winter (HRW) and hard red spring (HRS) 
growing regions. Overall wheat yields are 
forecast to increase by 23% from last 
year. All wheat production is estimated by 
USDA at 2.29 billion bushels (Gbu) 

(62.4 Mt), 42% above 2002-2003. The 
largest increase has been to HRW wheat, 
which is up by almost 80% from last year. 
Soft red winter (SRW) production, on the 
other hand, is up by only 10%, while hard 
red spring wheat production ‘s forecast to 
rise by 29%. As aresult, prices on the 
Kansas:City Board of Trade (KCBT), 
which trades HRW wheat, are expected to 
have a much smaller than normal 
premium over SRW wheat on the Chicago 
Board of Trade (CBoT) in 2003-2004. 
Currently, wheat on the KCBT is trading at 


Canada 


a slight discount to wheat on the CBoT. 
Durum production is forecast to rise by 
10%, to 87 million bushels (Mbu), but 
remain about 15% below the 5-year 
average. Total US wheat exports are 
forecast to increase by 23%, to 1.05 Gbu 
(28.5 Mt), due to reduced competition 
from the EU and minor exporters such as 
Ukraine, Russia and India. Durum exports 
are projected to decline by 5%, to 35 Mbu. 
Carry-out stocks of all wheat are projected 
to increase sharply to 644 Mbu (17.5 Mt), 
31% above 2002-2003, witha S/U ratio of 
29%, versus 25% in 2002-2003, but 
remaining below the 5-year average of 
36%. Durum stocks are forecast to 
decline by about 2%, to 22 Mbu, 37% 
lower than the 10-year average. 


US wheat imports are forecast at 80 Mbu 
(including products), a 4% increase from 
2002-2003, when imports declined from 
normal levels due to the poor quality and 
small size of the Canadian crop. Much of 
the increase will be of Ontario wheat, due 
to a record production in Ontario in 2003- 
2004. 


The Farm Security and Rural Investment 
Act (FSRIA) has retained the loan 
deficiency payment and marketing loan 
program of the 1996 Federal Agriculture 
Improvement and Reform Act (FAIR) , but 
has increased the loan rates for meat 
and reintroduced target prices. The 
national loan rate for wheat for 2003-2004 
is US$2.80 per bushel (/bu), US$0.22/bu 
higher than under FAIR. There is also a 
change to individual loan rates by class of 
wheat. The loan rates for SRW wheat are 
actually lower than they were under FAIR 


in many counties, while the rates for 
HRW, HRS and durum wheat have 
increased. The loan rates for HRS and 
durum now reflect the premium that these 
crops receive in the market over other 
classes of wheat. The higher support 
levels may have resulted in higher seeded 
areas than justified by market prices, 
particularly for durum wheat. 


Another feature of the FSRIA has been 
the reintroduction of a target price, which 
determines the "counter-cyclical 
payment". This is US$3.86/bu for wheat, 
above both the loan rate and expected 
actual farm prices. The target price is not 
county-specific. The paymentis calculated 
as the target price minus the fixed 
payment (US$0.25/bu) minus the higher of 
the loan rate or the average farm price. 
The payment is based on 85% ofa 
farmer's base acres and yields, and is 
decoupled from a farmer's actual seeded 
area. 


European Union 

EU all wheat production has declined by 
an estimated 11% for 2003-2004, to 

92.5 Mt, well below the 5-year average of 
close to 100 Mt, due to heat and dryness. 
Despite the lower production, total imports 
are forecast to decline by 67%, to a near- 
normal 4.0 Mt. In 2002-2003, despite a 
near-record EU crop, large supplies of 
cheap wheat from Russia and Ukraine 
flowed unimpeded into the EU until the 
imposition of a duty in January 2003. For 
2003-2004, poor crops in these countries 
have left little wheat available for export. 
Despite a 35% increase in 2002-2003 
exports, aided by an average subsidy of 
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US$9 per tonne (/t), carry-out stocks rose 
by 35%, to 11.9 Mt, the highest since 
1998-1999. These higher stocks have 
partly offset the lower production, and 
domestic supplies are down by only 6%. 
EU domestic consumption is forecast to 
decline by 4%, due to lower feed use. 
Exports are projected to fall by 39%, to 
9.5 Mt, the lowest since 1978-1979. The 
use of export subsidies is not expected in 
2003-2004, and none have been used so 
far this crop year. At the end of July, the 
EU indefinitely suspended the weekly 
open market export tenders, until it is 
known whether or not supplies are 
sufficient to meet domestic needs. Carry- 
out stocks are projected to fall by 46%, to 
only 6.4 Mt, the lowest in more than 

40 years. 


EU durum production is estimated by IGC 
to be down by 9%, at 8.3 Mt, due to the 
heat and dryness, particularly in southern 
France and Italy. Imports are projected to 
rise by 9% for 2003-2004, to0.9 Mt, but 
remain below the 5-year average of 

1.0 Mt. Carry-out stocks are forecast to 
remain at a below-normal 0.5 Mt. A large 
portion of the increased imports is 
expected to be sourced from Canada, with 
Canadian durum exports to the EU rising 
significantly compared to only 0.3 Mt in 
2002-2003. 


Australia 

Australia experienced one ofits worst 
droughts in 2002-2003, due to an EI Ninho 
weather phenomenon, and meat 
production fell to only 9.4 Mt, the lowest 
since 1994-1995. Seeded area has 
increased, due to improved moisture 
conditions at seeding time, and USDA 
currently forecasts 2003-2004 production 
at 24.0 Mt. Exports are projected to 
increase by 36%, to 15.0 Mt (July-June), 
close to the 5-year average. Carry-out 
stocks are forecast to rise by 14%, to 

2.6 Mt, but remain well below the 5-year 
average of 4.0 Mt. 


Australian durum production has 
increased sharply over the past decade, 
rising from less than 0.1 Mtin 1992-1993 
to 0.5 Mt in 2001-2002. This declined to 
0.3 Mt in 2002-2003 due to the drought, 
but it is expected to recover to 0.5 Mt in 
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2003-2004. Australian durum tends to be 
of good quality due to the hot dry growing 
conditions, and Australia has become a 
major competitor in the premium Italian 
market. Exports are forecast by IGC to 
rise by 36% in 2003-2004, to 0.3 Mt. 


Argentina 

Argentine wheat production in 2002-2003 
was hampered by an economic crisis, 
which limited farmers' access to credit, 
and use of inputs such as fertilizer and 
herbicides is reported to have declined. 
Excess rain was also received in many 
regions late in the growing season, further 
impacting on crop yields and quality. For 
2003-2004, the economic situation is 
expected to improve and both area and 
yields are expected to increase. 
Production is forecast to increase by 10%, 
to 13.5 Mt, with exports expected to rise 
by 55%, to a near-normal 9.0 Mt (July- 
June). Argentine durum production has 
been slowly increasing, rising from just 
over 0.1 Mt in the early 1990's to 0.2 Mt in 


2002-2003, and it is forecast to be 
unchanged for 2003-2004. 


Former Soviet Union 

Increased exports of wheat from the FSU 
countries, particularly Russia, Ukraine and 
Kazakhstan, became a major factor in 
world wheat trade in 2001-2002 and 
2002-2003. The increased exports were 
made possible by two years of bumper 
crops, with 2002-2003 production 
reaching 99.2 Mt, the highest since 
1990-1991. Exports reached a record 
25.4 Mt in 2002-2003 (including FSU 
intra-trade), from only 4.8 Mt in 2000- 
2001. This accounted for 24% of total 
world wheat trade. Despite the large 
exports, carry-out stocks rose to 19.4 Mt in 
2002-2003, from only 6.1 Mt in 
2000-2001. However, for 2003-2004, 
production is down sharply, particularly in 
Russia and Ukraine. Harvested area is 
reported to be down by 17%, partly due to 
winterkill in Ukraine, wth average yields 
down by 22% from 2002-2003. This 
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results in an estimated 36% decline in 
production, to 64.0 Mt, the lowest since 
1998-1999. The lower production will be 
partly offset by the higher carry-in stocks, 
but supplies will still be down by 29% from 
2002-2003. FSU exports are projected to 
fall by 61%, to 9.9 Mt Carry-out stocks 
are forecast to decline by 36%, to 12.4 Mt. 


The major durum producer in the FSU is 
Kazakhstan. Kazakh durum production is 
forecast by IGC to increase by 4% in 
2003-2004, to 2.5 Mt. Most Kazakh 
durum is exported to other FSU countries. 


Eastern Europe 

The Eastern European countries were 
affected by the same drought-like 
conditions as the EU in 2003-2004, and 
wheat production has declined by 28%, to 
22.0 Mt, the lowest since 1970-1971. 
Exports are forecast to fall by 72%, to 

1.3 Mt. Domestic use is expected to 
decline by 8%, largely due to reduced 
feed use. Carry-out stocks are forecast to 
fall by 49%, to 2.6 Mt, the lowest since 
1985-1986. 


Most of the Eastern European countries 
are expected to join the EU over the next 
few years, which could have major 
implications for world wheat trade. 
Hungary, Poland, the Czech Republic, 
Slovakia, and Slovenia are scheduled to 
join on May 1, 2004, while Romania and 
Bulgaria are expected to join by 2007. 
Once part of the EU, the modernization of 
this region's agriculture infrastructure and 
use of agricultural inputs is expected to 
increase rapidly. Production could quickly 
rise to 40 Mt or more, alevel which was 
seen in the late 1980s under Communist 
rule. Although domestic consumption is 
expected to rise as this region's economy 
grows, the EU may be faced with the task 
of exporting a significant additional 
quantity of wheat. 


India 

Indian wheat production is supported by 
high internal guaranteed prices, and has 
been steadily increasing, resulting in a 
sharp buildup of stocks. Production 
reached a record 76.4 Mt in 2000-2001, 
fell back to 69.7 Mt in 2001-2002, and 
rose again to 71.8 Mt in 2002- 2003. For 


2002-2003, exports reached a record 

5.0 Mt. Indian wheat tends to be of low 
quality, and much has been exported as 
feed into the southeast Asia market. It 
does not compete directly with Canadian 
wheat in any market, butits availability 
has had a depressing effect on world and 
thus Canadian prices nonetheless. For 
2003-2004, Indian wheat production is 
estimated to have declined by 7%, to 
67.0 Mt. Exports are forecast to decline to 
only 2 Mt, with carry-out stocks down by 
22%, at 14.0 Mt, so that India should be 
much less of a factor in world wheat 
markets over the coming year. 


Indian durum production averages about 
2.0 Mt annually, most of which is used 
domestically. For 2003-2004, IGC 
estimates that production will decline by 
14%, to 1.8 Mt. 


China 

Excluding the EU, China is the world's 
largest wheat producer, wth production 
averaging 101 Mt over the past 5 years. 
Although it was a major wheat importer in 
the past, imports have been small since 
1995-1996, and China has actually been a 
net exporter since 2000-2001. However, 
since 2001-2002 area seeded has 
decreased, largely due to lower 
government support, particularly for lower 
quality wheat, and an emphasis on 
producing higher quality varieties. For 
2003-2004, production has decreased by 
4% to only 87 Mt, the lowest since 
1988-1989. With lower carry-in stocks, 
supplies are down by 12%, at 147.4 Mt. 
However, carry-in stocks remain high, at 
60.4 Mt, equal to 57% ofuse, and asa 
result imports are forecast to remain low, 
rising from 0.4 Mt in 2002-2003 to 0.5 Mt 
for 2003-2004. Imports from Canada are 
expected to increase to about 0.20 Mt, 
from 0.15 Mt in 2002-2003. 


Over the longer term, increased imports 
may be required, as wheat demand has 
exceeded production every year since 
2000-2001. Changes to China's internal 
price support and import control policies, 
as part of China's compliance wth World 
Trade Organization rules, are also 
expected to increase imports of wheat. 


Middle East 

After three years of drought, growing 
conditions in the Middle Eastem countries, 
particularly Syria, Iraq, and Iran, improved 
in 2002- 2003, and another good crop is 
expected for 2003-2004, with production 
estimated at 36.3 Mt, just 1% below 2002- 
2003. As a result, regional imports are 
expected to decline by 4%, to 11.5 Mt, 
versus the 5-year average of 15 Mt. The 
major Canadian market in this region is 
Iran, which imported only 0.14 Mt of wheat 
from Canada in 2002-2003, due toa 
shortage of Canadian supplies. This is 
expected to rise in 2003-2004 due to 
increased supplies in Canada. 


Syria and Turkey are the major durum 
producers in the Middle East For 2003- 
2004, Syrian durum production is 
expected to decline by 4%, to 2.7 Mt, but 
remain above the 5-year average of 

2.5 Mt. Exports are forecast by IGC to fall 
by 20%, to 0.4 Mt. Turkish production is 
expected to rise by 7%, to 3.2 Mt, but 
remain below the 5-year average of 

3.3 Mt. Exports are forecast to be 
unchanged from 2002-2003, at 0.2 Mt. 


North Africa 

The North African countries, particularly 
Algeria, Morocco, Tunisia and Libya, are 
important to Canada as they make up the 
largest single market for durum wheat. 
North Africa is also a major market for 
non-durum wheat, but is not an important 
Canadian market, sourcing most of their 
soft wheat imports from the EU and US. 
For 2003-2004 North African wheat 
production has increased sharply due to 
an excellent growing season. Total wheat 
production is up by 43%, at 16.0 Mt, close 
to the record 16.8 Mt produced in 1996- 
1997. Durum production has increased by 
80%, to 4.5 Mt, well above the 10-year 
average of 3.0 Mt. As a result of 
increased domestic production, imports 
are projected to decline sharply. Total 
wheat imports are forecast by USDA to fall 
by 29%, to 12.9 Mt, the lowest since 1985- 
1986. Durum imports by Algeria, 
Morocco, Tunisia and Libya are forecast 
by IGC to decline by 31%, to 2.5 Mt, the 
lowest since 1996-1997. Canadian durum 
exports to North Africa are projected to 
decline from 1.6 Mt in 2002-2003. 
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Canada 

For non-durum wheat, 2003-2004 
seeded area declined slightly, to 

8.1 million hectares (Mha). However, due 
to much reduced abandonment compared 
to 2002-2003, when large portions of 
Saskatchewan and Alberta experienced a 
second year of drought, harvested area is 
estimated to have increased by 25%. Hot 
dry conditions in July across most of 
western Canada reduced yield potential, 
but average yields are projected to be up 
by 15% from last year, at2.15 
tonnes/hectare (t/ha) {31.9 bushels per 
acre (bu/ac}, about 2 bu/ac below the 10- 
year average. Productionis estimated at 
17.2 Mt, 44% above 2002-2003. Quality of 
the western crop is currently expected to 
be good, due to the hot dry growing 
conditions and an early harvest In 
Ontario, production is estimated ata 
record 2.2 Mt, largely soft white winter and 
SRW wheat, due to a record seeded area 
and good yields. 


Carry-in stocks have fallen by 23%, partly 
offsetting the higher production, and 
supplies are projected to be 22% higher 
than for 2002-2003, at 21.2 Mt. Exports 
are forecast to increase by 68%, to 

10.4 Mt. Carry-out stocks are projected to 
be relatively unchanged at 4.0 Mt, due to 
improved crop quality and strong export 
demand. 


For durum wheat, 2003-2004 area 
seeded was unchanged at 2.5 Mha. 
However, a return to normal levels of 
abandonment is expected to result in an 
11% increase in harvested area. The heat 
and dryness this summer has reduced 
durum yield potential, and the average 
yield is estimated at 1.55 t/ha (23.1 bu/ac), 
9% lower than in 2002-2003. However, 
with a larger harvested area, production is 
estimated to increase by 2%, to 3.8 Mt. 

As with non-durum wheat, quality is 
expected to be good due to the hot dry 
growing conditions and an early harvest. 


Carry-in stocks are up by 8%, at 1.7 Mt. 
Supplies are projected to be up by 3%, at 
5.4 Mt, below the 5-year average of 

6.3 Mt. Exports are projected to rise by 
16%, to 3.4 Mt, due to increased supplies, 
particularly of the top milling grades. 


Carry-out stocks are expected to fall by 
22%, to 1.3 Mt, well below the 5-year 
average of 1.9 Mt. 


PRICE OUTLOOK 


World 

For 2003-2004, wheat prices are being 
supported by the projected 20% decrease 
in world carry-out stocks and the reduced 
production in the EU, Eastern Europe and 
the FSU. However, global import demand 
is expected to be sharply lower than in 
2002-2003 and major exporter stocks are 
forecast to decline by only 4%, with US 
stocks rising by over 30%. As the major 
wheat futures markets are located in the 
US, and since the US is a major producer 
and exporter of wheat, US production and 
disposition factors have a disproportionate 
impact on world wheat prices. As a result 
of the higher US wheat stocks, wheat 
prices are expected to generally decrease 
from 2002-2003 levels. AAFC forecasts 
that world prices, as measured by the 
benchmark US Hard Winter Ordinary 
(HWO) price, FOB Gulf ports, which is 
determined largely by the KCBT futures 
market, will decrease from US$161/t in 
2002-2003 (June-May), to about US$150/t 
for 2003-2004. 


United States 

The major wheat futures markets are 
located in the US, and the prices 
determined in US markets generally 
provide direction to world prices. For 
2003-2004, average US wheat prices are 
expected to decline due to rising US 
stocks. The price changes will vary by 
class of wheat. SRW prices on the CBoT 
are expected to average near last year’s 
level of US$3.37/bu, due to the relatively 
small 7% expected increase in SRW 
carry-out stocks. HRW prices on the 
KCBT, on the other hand, are expected to 
decline due to sharply rising stocks. 


For HRW wheat, US 2003-2004 
production is estimated by USDA at 

1.09 Gbu, up by 79% from the drought- 
reduced 2002-2003 crop, and the S/U 
ratio is forecast to rise from 24% in 
2002-2003 to 36% in 2003-2004. This is 
expected to result in the average nearby 
KCBT HRW price decreasing from 
US$3.75/bu in 2002-2003 to US$3.50/bu 
in 2003-2004 (June-May). The premium 
over SRW wheat on the CBoT is expected 
to decline to under US$0.10/bu, versus 
the normal US$0.22/bu. 


For HRS wheat, US production in 
2003-2004 is estimated by the USDA to 
rise by 29%, to 460 Mbu. Despite larger 
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supplies, exports are forecast to be 
relatively unchanged, at 255 Mbu. 
Carry-out stocks are forecast to increase 
by 4%, to 151 Mbu, wth the S/U ratio 
unchanged at 31%. The average price is 
expected to decline somewhat from last 
year’s level, due to increased supplies of 
hard red wheat (both wnter and spring) in 
the US. The cash price for Dark Northern 
Spring wheat with 14% protein (DNS 14) 
at Minneapolis is forecast at US$4.30/bu, 
down from US$4.49/bu in 2002-2003. 


For durum wheat in 2003-2004, US 
production has increased by 10% from 
2002-2003, to 87 Mbu, due to improved 
yields. Exports are forecast to decline by 
5%, to 35 Mbu. Carry-out stocks are 
forecast to decline by 21%, to 22 Mbu. 
However, world durum prices are being 
pressured by the larger North African, 
Canadian and Australian crops. The US 
No.3 Hard Amber Durum (HAD) export 
price FOB Gulf is expected to decrease 
from US$205/t in 2002-2003 to US$190/t 
in 2003-2004 (June- May). 


Canada 

The CWB normally prices the wheat and 
durum it sells competitively wth US wheat 
of similar quality. The prices obtained by 
the Canadian Wheat Board (CWB) are 
therefore, in large part, determined by US 


repale through deductions on farmers’ adjustment, interim and final ene Farmers will pay interest - a prime - on money 
received through the program and they can repay at any time without penalty. For 2003-2004, this is a pilot program on sele ad 
classes of wheat - Canada Western Red Winter, Canada Western Extra Strong, Canada Prairie Spring, Canada Wester 

White and Canada Western Soft White Spring. The top-up is the same for each class and grade, and has been set at ee 


2. Anew early payment option (EPO) will give farmers access to 80% of the PRO for their wheat and feed barley when they : a 
deliver. The program is intended to provide farmers with additional cash flow over and above the initial payments. The 80% EPO 
will operate much the same as existing EPOs, which currently guarantee farmers 90% of the PRO. However, this new progra | 
be cheaper to use because of the lower risk. Farmers who choose to participate in the 80% EPO mA pay aie: $1 _ 
cover risk, time-value of money and administration costs. - 


3. A90% EPO program for durum was introduced on August 28. Previously, only wheat, barley and designated barley wel 


eligible for the 90% EPO. 
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crop conditions, domestic consumption 
and exports. Despite relatively small 
declines in the US price for HRS wheat, 
CWB returns are expected to decline 
significantly due to the strengthening 
Canadian dollar. Grain is traded on world 
markets in US dollars, and a stronger 
Canadian dollar means that returns are 
lower in Canadian dollar terms. For 2002- 
2003, the Canadian dollar averaged 
US$0.668, up from US$0.637 in 2001- 
2002. So far in 2003-2004, the dollar has 
averaged about US$0.72, and the major 
banks forecast that the crop year average 
will be about US$0.74. If the CWB sold a 
cargo of wheat for US$150/t in 2002-2003, 
it would have returned the wheat pool 
about CAN$225/t. In 2003-2004, it is 


‘occurred b aie Outer. ifn no injury c or “threat of i injury is ene defi 


V/S VC/TB to 1994-1995; I/S VC/SL 1995-1996 to present 
* 11.5% protein after 1999-2000 


projected that the same US$150/t sale 
would bring only CAN$203/t, a decline of 
CAN$22/t or 10%. 


For non-durum wheat, the August CWB 
2003-2004 Pool Return Outlook (PRO) for 
No.1 CWRS with 13.5% protein is $201/t 
in-store Vancouver or St. Lawrence (I/S 
VC/SL), down by 20% from 2002-2003. 
The decrease in prices has been even 
stronger for lower protein CWRS wheat. 
The PRO for No.1 CWRS with 11.5% 
protein is down by 21%, at $191/t. The 
CWB generally receives prices for high 
protein No.1 and No.2 CWRS wheat that 
are competitive with US prices for DNS 
wheat, while lower protein CWRS wheat 
and CPS wheat are competitive with US 


ive antidumping 


and uae duties would not be levied and all ll bonds for provisional duties will 


be ened 


‘The cws has stated. that it wil Soins to sell ine the ares that provide ine hee 
return for Prairie farmers, and will eee all options to meet that ee es sellng to 
customers i in v the HS and d around the world. : - 
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HRW wheat. Based on the August PRO, 
the western Canadian average on-farm 
price for No.1 CWRS 13.5% protein will be 
about $150/t, compared to $200/t for 
2002-2003. 


For durum wheat, the 2003-2004 August 
PRO for No.1 Canada Western Amber 
Durum (CWAD) with 11.5% protein is 
$203/t I/S VC/SL, down by 24% from 
2002-2003. A premium of $12/t over No.1 
CWRS 11.5% is forecast, versus $26/t in 
2002-2003. A western Canadian average 
on-farm price of about $158/t for No.1 
CWAD 11.5% is expected, compared to 
$217/t in 2002-2003. 


For more information please contact: 
Glenn Lennox 
Wheat Analyst 


Phone: (204) 983-8465 
E-mail: lennoxg@agr.gc.ca 


© Her Majesty the Queen in Right of Canada, 2003 


Electronic version available at 
www.agr.gc.ca/mad-dam/ 


ISSN 1207621X 
AAFC No. 2081/E 


Bi-weekly Bulletin is published by the: 
Market Analysis Division, 

Marketing Policy Directorate, 

Strategic Policy Branch, 

Agriculture and Agri-Food Canada. 
500-303 Main Street 

Winnipeg, Manitoba, Canada R3C 3G7 
Telephone: (204) 983-8473 

Fax: (204) 98345524 


Director: Maggie Liu 
Chief: Fred Oleson 


Editor: Gordon MacMichael 


To receive a free e-mail subscription to 
Bi-weekly Bulletin, please send your request to 
bulletin@agr.gc.ca. 


Issued also in French under title: 
Le Bulletin bimensuel 

ISSN 1207-6228 

AAFC No. 2081/F 


© Printed on recycled paper 


While the Market Analysis Division assumes responsibility for all information contained in this bulletin, 
we wish to gratefully acknowleage input from the following: 
Canadian Wheat Board, Market and Industry Services Branch (MISB) 


Government 


Publications 


nd 4 Agriculture et - 
Agroalimentaire C. 


October 10, 2003 Volume 16 Number 18 


CANADIAN FEEDGRAIN CONSUMPTION 


The reforms to western Canadian grain transportation policy in the 1990s shifted focus away from 
exports of bulk grain, toward diversification, value-added and adaptation. As a result, livestock 
production and the domestic use of feedgrain in western Canada generally increased except for the recent 
drought years. This issue of the Bi-weekly Bulletin provides an overview of the utilization of feedgrain in 
Canada by type of livestock. 


The domestic feedgrain market Barley and corn represent about 35% exports to the US and domestic food 
consists of the market for coarse grain and 40%, respectively, of the feedgrain processing. 

(barley, corn, oats, rye, mixed grain) used in Canada during 1999-2001. 

and feed wheat. Soymeal and canola Feed wheat, oats and other grains PRODUCTION 

meal are also significant components in represent about 25%. 

livestock rations as a source of protein. Due to drought, the production of 
The feedgrain market is dominated by In the past, rye was a significant feedgrain in western Canada 

barley in western Canada and corn in element in the feed market but the decreased to about 14 million tonnes 
eastern Canada. Historically, western production of rye steadily decreased (Mt) in 2001 versus the 10-year 
Canada produces a significant surplus during the 1990s and it is no longer average of about 17 Mt. In eastern 
of barley. However, drought in 2002 widely used as a feedgrain. The role of | Canada, the production of feedgrain 
and, to a lesser extent, in 2001 oats as a feedgrain has also decreased was about 11 Mt, similar to the 10-year 
severely reduced the availability of feed over the decade with the utilization of average. 


barley in western Canada. Asa result, oats being increasingly dominated by 
imports of United States (US) corn and 
domestic feed wheat have played an 
increasing role. Due to the unusually 
low level of barley production in 2002, 
and the high volume of corn imported 
from the US, the following discussion 
will focus on the situation prior to 2002- 
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2003 in examining the distribution of 5 
feedgrain use by type of livestock. : . _ 
Thus the changes brought about by the io Cs 


Bovine Spongiform Encephalopathy Capes Oats 
(BSE) crisis that began in May 2003 i 
will not be discussed. The use of 
protein meal will be discussed in a 


subsequent issue. 
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Wheat 

The availability of feed quality wheat is 
largely dependent on weather and 
growing conditions. Wheat is primarily 
produced for the more lucrative high 
quality milling wheat market. However, 
the demand for feed wheat by the hog 
and poultry markets is fairly constant, 
and if the supply of feed quality wheat 
is insufficient, as is the case in most 
years, lower quality milling wheat will 
enter feed channels. The most 
common types of milling wheat used 
for feed are Canada Prairie Spring Red 
(CPSR), Canada Western Red Winter 
(CWRW), No.3 Canada Western Red 
Spring (CWRS) and Canada Western 
Extra Strong (CWES). In some years 
of tight feed supplies, there have been 
reports that lower protein No.2 CWRS 
has even been purchased for feed. 
Feed wheat for domestic consumption 
is generally purchased off-Board, with 
the Canadian Wheat Board normally 
exporting all feed wheat entering its 
pool accounts. The off-Board price for 
wheat would have to be competitive 
with imported corn. Having a lower 
starch content than corn, the price of 
feed wheat is generally lower than the 
price per tonne of corn. Wheat does 
however have a higher protein content 
than corn. Though this is helpful from 
a feed perspective, the starch content 
has the most influence on feed prices. 


Barley 

Barley is a major feed crop, especially 
on the prairies. However, in general, 
15-20% of the barley produced is 
selected for malting purposes with the 
residual going into the feed sector. Due 
to dry conditions in 2001, barley 
production in western Canada fell to 

10 Mt compared to the 10 year average 
of 12 Mt. The impact was 
predominantly felt in the feed industry, 
although there was also an extreme 
shortage of barley which was suitable 
for malting. The selectability of barley 
for malting is largely determined by 
whether it is of the proper variety with a 
sound plump kernel of adequate 
germination and in the proper protein 
content range. 


Corn 

Corn has a high starch content which 
makes it especially valuable both as 
feed, and for some industrial uses such 
as ethanol. The vast majority of the 
corn produced in Canada, or imported, 
goes into the feed market. In the crop 
year 2001-2002, food and industrial 
use of corn in Canada absorbed 

2.385 Mt while the feed, waste and 
dockage accounted for 10.121 Mt. 
About 65% of Canada’s corn 
production comes from Ontario and 
about 30% from Quebec. In western 
Canada, imported corn from the US is 
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No.2 Corn, Canada Eastern, Chatham, elevator 


No.1 Barley, Canada Western, Winnipeg Commodity Exchange, Lethbridge 
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Source: Winnipeg Commodity Exchange for barley and wheat except 2002-2003; corn is Ontario Ministry of Agriculture and Food 
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the most readily available substitute for 
barley in the livestock feed market. 
Corn production on the prairies, 
specifically in Manitoba, has been 
increasing over the decade due to the 
introduction of new varieties that 
require fewer heat units. 


Canadian corn imports more than 
tripled in the period 1999 to 2001, 
rising from 1.022 Mt to 3.844 Mt. In the 
period 1989 to 1999 a yearly average 
of 817,900 tonnes (t) of US corn was 
imported. The surge of imported corn 
from the US partially was a result of the 
droughts experienced in western 
Canada. This resulted in a shortage of 
feed grain and prices rising to the point 
where US corn could be purchased, 
transported and still be competitive with 
local supplies. Because of the very 
large supply of US corn, the landed 
price of US corn represents the ceiling 
on Canadian feed grain prices. 


Oats 

Oats are a small part of the feed 
market compared to barley and corn. 
The high fibre content of hulled oats 
decreases the nutrient value of oats 
and increases the time and cost 
required to reach slaughter weight. 
There has also been a significant 
increase in recent years in the use of 
oats for domestic processing, resulting 
partly from the increase in shipping 
costs after the abolition of the Western 
Grain Transportation Act (WGTA). A 
significant portion of Canada’s oat 
production is exported to the US, 
mostly for the food market. The main 
feed market in Canada for oats is 
cattle. However race horses and . 
pleasure horses in both Canada and 
the US are regularly fed on high quality 
(relatively expensive) oats. Lower 
quality oats are also used for breeding 
cattle and younger animals on feedlots. 


1999-2001 Total Protein 
average Wheat Barley Corn Oats Other” Grains 


CANADA 


Beef Cattle 1,554 579 
Dairy Cattle 60 344 
Hogs 304 
Chickens 

Layers 

Turkeys 

Horses 

Sheep/Lambs __ 1 

Total 1,857 


WESTERN CANADA 


Beef Cattle 97 
Dairy Cattle ike) 
Hogs 

Chickens 

Layers 

Turkeys 

Horses 

Sheep/Lambs __ 0 
Total 1,202 


EASTERN CANADA 


Beef Cattle 48 

Dairy Cattle 101 

Hogs 244 

Chickens 159 

Layers 

Turkeys im 
Horses 14 10 
Sheep/Lambs =rik caale} ic $) 


Total 7,027 186 521 9,099 


“These feedgrain use estimates, of about 19 Mt for the period 1999-2001, were derived by 
Statistics Canada. For each type of livestock, each age group is assumed to consume a 
specified ration, and the total use is determined by aggregating the use by each animal subset. 
These estimates are significantly lower than the feed, waste, and dockage (FWD) estimates of 
about 24 Mt for wheat and coarse grains published by Statistics Canada in its Supply and 
Disposition tables. The difference in the estimates is partially accounted for by the inclusion of 
waste and dockage in the FWD estimate and in the fact that the FWD is a residual which would 
incorporate any estimation errors in production, imports or exports, food/industrial use or carry- 
in/carry-out stocks. Also, the feedgrain use estimates are dependent on the accuracy of the 
estimates of the number of animals by age category obtained by survey and the assumed 
composition of the rations. The animals’ weight and stage of development are also very 
important factors that should be taken into consideration. 


Other: Rye, Dry Peas, Mill Screenings 
?/ Meal: Soybean meal and Canola Meal 
Source: Statistics Canada except layers and turkeys which were derived by AAFC. 


eee 


DEMAND FOR FEED 


Feed demand has been steadily 
increasing over the past few years. A 
dramatic increase in the size of the hog 
industry has contributed to this trend. 
As well, steady growth in cattle 
production has pushed up the level of 
feed demand. The livestock sector has 
benefited considerably from both the 
abolition of the WGTA and the 
resulting interest in value-added 
activity. 


Cattle 

The cattle industry has grown 
significantly to 15.3 million head (Mhd) 
in 2002 versus 12.7 Mhd in 1995. Most 
of the increase consisted of beef cattle, 
as rising dairy productivity more than 
made up for increased demand. From 
1995 to 2002 the number of cattle 
increased significantly in Manitoba and 
Alberta. In total, dairy and beef cattle 
consumed about 50% of the feedgrain 
during 1999-2001. 


Cattle are ruminants, multi-stomach 
animals, that make use of bacteria to 
break down feed. For cattle, roughage 
can be substituted for feedgrain. For 
health reasons some roughage is 
required in a cattle ration. As a result, 
relative prices of the various feedgrains 
and roughage sources (various hays 
and straws) have a significant impact 
on the composition of the feed ration. 
Barley’s high fibre content accounts for 
the popularity of barley in cattle rations. 
Corn makes up much of the rest of the 
grain fed to cattle. 


Hogs 

The Canadian hog population has 
grown from 11.5 Mhd in 1995 to 

14.7 Mhd in 2002. Hogs are the 
second largest consumer of Canadian 
feed and feedgrains, consuming 
approximately 36% of the feedgrain 
consumed during 1999-2001. Nutrition 


is very important to the hog industry, 
owing to the rapid growth and mono- 
gastric nature of hogs. 


Corn, barley and wheat are all used for 
hog feed. In eastern Canada, corn is 
the primary feedgrain. Both domestic 
and imported corn contribute to the 
eastern feed market. In western 
Canada, the market is slightly more 
complex with both imported corn and 
domestic wheat and barley going into 
the feed market. 


The prairie hog industry has grown 
enormously in the past few years, with 
the number of “pigs on farms” growing 
by 76% in Manitoba, 39% in 
Saskatchewan and 11% in Alberta from 
1995-2002. The growth rate was 16% 
in Ontario and 34% in Quebec. Much 
of this growth, especially on the 
prairies, has been 
directed towards 
the export market. 
at July 1 


Poultry 

Poultry is another 
large consumer of 
feed. Supply 
management has 
led to a relatively 
stable poultry 
industry, growing 


CANADA 


Cattle 

Hogs 
Chicken 
Turkey 
Sheep/Lambs 


with population Cattle 
over time. Hogs 
Chickens are the Chicken 
primary poultry Turkey 


Sheep/Lambs 
EASTERN CANADA 


product and 
consume the vast 
majority of feed, 
with turkeys 
consuming the 
bulk of the 
remainder. 


Cattle 

Hogs 
Chicken 
Turkey 
Sheep/Lambs 


20,001 
979 


3,778 
reyes) 
31,623 
14,182 
508 971 
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million kilograms (Mkg) in 2001 from 
686 Mkg in 1995. Turkey production 
increased to 146 Mkg in 2002 from 

142 Mkg in 1995. All poultry accounted 
for about 15% of feed consumption for 
1999-2001. 


Other 

Other noteworthy consumers of feed 
are sheep, lambs and horses. Horses 
are primarily used for recreational 
purposes. The numbers are relatively 
steady, and they represent a small but 
premium portion of the overall feed 
market. Sheep and lambs are also a 
small portion of the feed market, 
however this portion is growing. From 
July 1995 to July 2002, sheep and 
lambs on Canadian farms grew by over 
50% to 1.25 Mhd. Both sheep and 
horses are sensitive to fusarium. 


CANADA: LIVESTOCK POPULATIONS 
1999 


2000 2001 


15,424 
14,050 
53,216 
20,057 

1,247 


13,401 
50,593 
Zigioo 

nHEy els) 


WESTERN CANADA 


1O}975 
4,983 
16,207 
5,819 

471 534 


11,234 
5,410 
iesoo 
6,242 


11,640 
5,882 
18,100 
5,894 
605 


3,734 
7,991 
33,234 
14,917 


3,784 
8,167 
35,116 
14,163 
642 


* Hogs and Chicken are at April 


Total chicken 
production has 
increased to 954 


n/a = not available 


Source: Statistics Canada, Chicken Farmers of Canada, 


Canadian Turkey Marketing Agency 


Ethanol 

As a result of Canada's commitment to 
the Kyoto agreement, the ethanol 
industry appears to be on the verge of 
expansion, especially in western 
Canada. Grain or other feedstock is 
used to produce ethanol which can be 
blended with gasoline to reduce 
greenhouse gas emissions. Federal 
and provincial incentives are available 
to encourage the expansion of 
Canada’s ethanol production capacity. 
The main by-product of the ethanol 
production process, dried distillers 
grain (DDG), can be used as feed. 
However, DDG has a lower starch 
content and, in some cases, a higher 
fusarium content which limits its value. 
Ethanol producers are interested in the 
same starch content as feedlots. If 
realized, the proposals in Manitoba and 
Saskatchewan to increase ethanol 
production are expected to increase 
the availability of DDG. 


Fusarium 

Wheat and barley, primarily in eastern 
Saskatchewan, Manitoba's Red River 
valley and parts of Ontario have been 
affected by a fungal disease known as 
Fusarium Head Blight - also referred to 
as "tombstone" kernels or, in the US, 


as "scab." High moisture levels, 
combined with high temperatures 
during the flowering stage, are ideal 
climatic conditions for the development 
of fusarium in wheat and barley. The 
value of grain containing fusarium 
depends on the fusarium content and 
the options for cleaning and blending it 
with fusarium-free grain. (Fusarium 
damaged wheat or barley has been 
traded inter-regionally within western 
Canada depending upon its fusarium 
content and which livestock sector can 
make the best use of grain with a 
specific level of fusarium damage. 
Cattle are more tolerant of fusarium 
than hogs.) Some feed barley from 
Manitoba and Saskatchewan with a 
fusarium content that exceeds the 
threshold for hogs has been shipped to 
Alberta’s cattle sector, while barley 
from Alberta is shipped to Manitoba 
hog producers. The prevalence of 
fusarium in prairie grain has decreased 
significantly to a minimal level over the 
last few years, due to dry conditions. 


PRICES 
The world price of feedgrain is largely 


determined by the price of corn on the 
US Chicago Board of Trade (CBoT) 


DRIED DISTILLERS' GRAIN (DEG), 
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futures market. However, feed wheat 
prices are also a factor to consider 
because wheat can substitute for corn. 
On a per tonne basis, after accounting 
for the exchange rate and nutrient 
quality differences, the landed price of 
US corn provides a ceiling for the price 
of feedgrain in Canada. Thus, during 
periods of high production in western 
Canada, the price of barley is below 
the landed price of US corn and during 
periods of short supply, the landed 
price of US corn provides a ceiling for 
the price of barley in western Canada. 


Outlook: 2003-2004 

The price outlook for feedgrains in 
Canada for 2003-2004 is highly 
dependent on several factors such as 
US corn prices, the Canada/US 
exchange rate, and feedgrain 
production and demand in Canada. 


The average US farm price for corn is 
forecast by the United States 
Department of Agriculture (USDA) at 
US$1.90-2.30 per bushel (/bu) in 2003- 
2004. The nearby CBoT corn futures 
price is expected to average 
US$2.15/bu. 


In addition to the protein content, other major factors influencing the price of DDG are: >: (1) the consistency (stability) of 


supply, (2) the location of the livestock enterprise relative to the location of the ethanol plant, (3) the type of livestock 
enterprise, i.e. hogs or cattle, since hogs are not the major consumer of DDG, and (4) the quality and type of grain that 


was used as feedstock. The fusarium content of DDG is totally dependent on the fusarium cont 


the ethanol production process does not alter the fusarium level. 


— feedstock, : si 1 


In the US, the majority of ethanol is produced from corn and 1 t of corn yields about 400 L of ethanol and 0.30. t of DDG. 
The average protein content is 30% for corn DDG versus 48% for soymeal. The current market price for DDG i is about 
US$120/t, which represents a 10% discount compared to the current price of about Piensa ton for soymeal, ate 


adjusting for protein content. 


er DRY PEAS / ND PROTEIN MEAL | : : The production of feedgrain in 


Canada is estimated to increase 

| significantly, in line with total 
production of grains, oilseeds and 
| special crops, due to increased 

| yields as the crop in western 

| Canada recovers from the 2002- 
: 2003 drought. In general, coarse 
| grain prices in Canada are 

| expected to decrease because of 
_ | higher domestic feedgrain 
production and the stronger 
Canadian dollar. 


| Wheat production has increased 
considerably in 2003 but the higher 
| quality of the crop will reduce the 

| availability of wheat for feed. The 
price of No.3 CW Feed Wheat in- 

| store (I/S) Thunder Bay is forecast 
| to decrease to about $140 per 

| tonne (/t) from $174/t for 2002- 

| 2003. 


| Domestic use of feed barley is 
expected to increase considerably, 
displacing imports of US corn and 
other domestic crops. The average 
| price of barley {No.1 feed, cash, I/S 


e of dry peas in livestock : ae 
feed i isa mixture of two-thirds. ground peas PAE UI UEC Uns tec 
to $135/t from $172/t in 2002-2003. 


and or e-third -anola meal. In a Ue of 


and in icates : hat there is is a aso kccpte 
nomic advantage to using peas. 


Increased oat supplies are 

| expected to lead to a considerable 
ae increase in exports to the US, in 

| addition to higher domestic feed 
use. The average price of oats 

{| (US, No.2 heavy, CBoT nearby 

| futures) is forecast to decrease to 
CAN$135/t from CAN$194/t in 

| 2002-2003. 


peas, which i is ae in ene ccontplements 
the amino acid profile of canola meal, 
which | is Bade in methionine and Bre. 


For more oresiion on yp peas, 


los contact: 
Corn imports to western Canada 


| are expected to decline 

| considerably as they are displaced 
by increased supplies of domestic 

| feed barley. The average price of 


Stan Skrypetz, _ 
Pulse and Special Crops Analyst 
Phone: (204) 983-8972 
Email: skrypetzs @agr. ge. ca 
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corn (No.2 Canada Eastern, cash, |/S 
Chatham) is forecast to decrease to 
$135/t from $145/t in 2002-2003. 


For more information 
please contact: 


Grain Policy Division 
Michael Barg, Policy Economist 
Phone: (204) 984-7791 
E-mail: bargm @agr.gc.ca 


Alex Campbell, Policy Economist 
Phone: (204) 983-0579 
E-mail: campbella@agr.gc.ca 


Market Analysis Division 
Joe Wang, Coarse Grains Analyst 
Phone: (204) 983-8461 
E-mail: wangjz@agr.gc.ca 
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CANADA: GRAINS AND OILSEEDS OUTLOOK 


For 2003-04, total pacaucued of grains and oilseeds in Canada is estimated by 


versus 43 Mt in 20 
from 29 Mt in 2002-03. Yields are 


below tren 


2-03 and the 10-year average of 59 Mt. In western Canada, An 


but generally higher than in 200 


October 8, 2003 


Statistics Canada at 58 million tonnes (Mt) 


oduction is estimated to increase to 42 Mt 
3. Harvest is nearly complete in western 


Canada and underway for corn and soybeans in eastern Canada. The Deoperon of the wheat and durum crop in western 


Canada in the top two grades is expected to be significantly higher than 20 
above normal due to the hot dry growing conditions. i 


2-03 and the 
Barley protein levels will also likely 


protein content is expected to be 
be higher than normal, but high 


protein is not desirable in malting barley. Fusarium is not expected to be a problem in wheat or barley. In eastern Canada, 


pencuon is estimated to increase b 
igher production more than offsets 


9% from 2002-03, with near-trend yields. Total Canadian su 
ow carry-in stocks. Total exports are forecast to rise to 24 Mt 


plies have increased, as 
rom 15 Mt in 2002-03. 


It has been assumed that the trade ui unions affecting the cattle and beef sector, related to the single case of bovine 
e 


spongiform encephalopathy (BSE) in Al 


supported by the lifting of the ban on certain imports o 


countries. 


Average world prices for wheat for 2003-04 are ex 
Some offsetting 


of the major exporting countries. 
Europe, Ukraine and 
coarse grains, world prices are ex 
production in Europe. For oilsee 
production in the 


prospects in the southern hemisphere, 
rate. 


WHEAT (ex-durum) 

For 2003-04, production increased by 46% 
from 2002-03, to 18.0 Mt, but remains below 
the 10-year average of 19.9 Mt. The increase 
in production will be partly offset by 23% 
lower carry-in stocks, and total supplies are 
expected to increase by 24% from 2002-03 to 
22.0 Mt. Exports are forecast to increase by 
80% to 11.2 Mt, from only 6.2 Mt in 2002-03, 
but remain well below the 10-year average of 
13.5 Mt. Feed use is expected to decline by 
21% from 2002-03, to 3.1 Mt, due to better 
quality, lower livestock numbers and higher 
barley supplies. Carry-out stocks are forecast 
to rise slightly but remain at an historically 
low level of 4.1 Mt, vs the 10-year average of 
5.9 Mt. The Canadian Wheat Board (CWB) 
September 2003-04 Pool Return Outlook 
(PRO) for No.1 CWRS 11.5% protein is down 
by $5/t from Aug. at $186/t in-store 
Vancouver/St. Lawrence, $55/t below 
2002-03. The decrease is due to a larger than 
expected North American spring wheat crop 
and good planting conditions of the US winter 
wheat crop. Ontario wheat production is 
estimated at a record 2.2 Mt, and exports 
could exceed 1 Mt. Ontario Wheat Producers’ 
Marketing Board pool returns for No.1 
CESRW wheat are forecast by AAFC at 
$150-160/t, terminal or processor position, 
versus $161/t in 2002-03. 


DURUM 

Production increased by 4% from 2002-03 to 
4.0 Mt due to higher harvested area, although 
yields are 4% below last year due to dryness 
in southern Saskatchewan. Carry-in stocks are 
up by 8% from 2002-03, and total supplies 
have increased 5% to 5.7 Mt, vs. the 10-year 
average of 6.2 Mt. Exports are forecast to rise 
by 15%, to 3.4 Mt, due to increased supplies 
of Nos. 1 and 2 CWAD durum. This remains 
below the 10-year average of 3.6 Mt, largely 
due to weak world demand for durum wheat 
resulting from good crops in North Africa. 
Carry-out stocks are projected to decline by 
10%, to 1.5 Mt vs. the 10 year average of 1.7 
Mt. The CWB Sept. PRO for No.1 CWAD 
11.5% protein is up by $5/t from Aug. at 
$208/t, due to lower than previously expected 


rta, will not 


production in the EU, but $62/t below 2002- 
03. The forecast premium for No.1 CWAD 
11.5% over No.1 CWRS 11.5% is $22/t vs. 
$29/t in 2002-03. 


BARLEY 

Production increased by 62% from 2002-03 
but supplies rose by only about 40%. Exports 
of malting barley are expected to increase 
significantly while feed barley exports remain 
historically low, although higher than in 
2002-03. Feed use of barley is expected to rise 
significantly from 2002-03 as barley displaces 
imports of US corn in western Canada. 

Barley carry-out stocks are forecast to increase 
slightly but remain historically low. Off-Board 
feed barley prices are expected to decrease 
sharply. The CWB Sep. PRO for No.1 CW 
Feed barley is $156/t vs the 2002-03 PRO of 
$164/t. The CWB PRO for Special Select 
Two Row designated barley is $200/t, vs 
$242/t in 2002-03 due to higher supplies in 
North America and Australia. 


OATS 

Production increased by 28% from 2002-03 
but supply rose by 30% due to higher carry-in 
stocks. Exports, mainly to the US, are 
expected to rise significantly due to larger 
supplies and reduced competition from 
Sweden and Finland. Carry-out stocks are 
expected to rise. Prices are forecast to fall 
sharply, largely due to increased production in 
Canada and the US and the stronger Canadian 
dollar. The premium for oats over corn is 
expected to fall significantly. 


CORN 

Production is estimated to increase slightly 
from 2002-03 due to higher yields. Supply is 
forecast to decrease as imports are expected to 
fall significantly to 1.5 Mt, due to higher 
barley production in western Canada and 
increased corn and wheat production in eastern 
Canada. Carry-out stocks are forecast to 
decrease slightly. Chatham corn prices are 
forecast to fall by about $10/t from 2002-03 
due mainly to the stronger Canadian dollar. 


ave a major impact on feed use in 2003-04. 
f Canadian boneless beef by the US, Mexico and a number of other 


pected to decline from the 2002-03 level due 
price support has been received from the smaller crops in the EU, Eastern 
ussia, with the EU suspending its weekly open market export tenders for wheat since July 31. For 
ected to remain strong, due to a continuation 
Ss, world prices are expected to rise due to significantly lower than expected soybean 
- In Canada, prices for prains and oilseeds are expected to 

production for most crops more than offsets 

watch are growing conditions for corn and soybeans in the major importing an 
EU grain export policy, i 


his is partially 


to higher production in most 


of low corn supplies in the US and low barley 


decline, due to increased supply, as higher 
ower carry-in stocks and the siiouger Canadian dollar. The 


major factors to 


exporting regions, wheat production 
import demand from China and the Canada/US exchange 


CANOLA 

Production increased by 52% from 2002-03, 
but supplies rose by only 32%. Domestic 
crush and exports are forecast to rise by 26% 
and 36%, respectively. With lower canola 
prices forecast for 2003-04, exports to price 
sensitive markets such as China are expected 
to increase. Carry-out stocks are forecast to 
increase from 2002-03. Prices are forecast at 
$355-385/t and the decrease is due to higher 
Canadian and world canola/rapeseed 
production and the stronger Canadian dollar. 


FLAXSEED (excluding solin) 

Production increased by 17%, but supplies 
rose by only 5%. Exports are forecast to 
decrease marginally due to weaker EU 
demand. Carry-out stocks are expected to rise 
from 2002-03. Average prices, are forecast to 
decrease to $330-360/t, due to increased 
Canadian supplies. 


SOYBEANS 

Production is estimated to increase by 17%, 
but supplies are expected to rise by only 7% 
due to lower imports and carry-in stocks. Food 
and industrial use is expected to rise 
marginally and exports are also expected to 
increase, especially for food grade soybeans. 
Carry-out stocks are forecast to increase. 
Prices are forecast to decrease marginally 

to $290-320/t because of the stronger 
Canadian dollar. 


FURTHER INFORMATION: 
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CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION October 8, 2003 


Grain and Harvested Imports Total Exports Food and Feed, Waste TotalDom- Carry-out Average 

Crop Year Area Yield Production (b) Supply (c) Ind. Use & Dockage_ estic Use (d) Stocks Price (e) 
(a) OOO0ha tha ~~ ------------------------ thousand metric tonnes- - - - -------------------- $/t 

Durum 

2001-2002 2,036 1.47 2,987 ilZ 5,872 3,628 249 213 700 1,545 260.43 

2002-2003 2,246 shee! 3,877 6 5,427 2,968 279 284 799 1,660 270* 

2003-2004f 2,434 1.65 4,028 5 5,693 3,400 285 258 793 1,500 208 * 

Wheat Except Durum 

2001-2002 8,550 2.06 17,581 85 24,459 12,578 PTs 3,129 6,697 5,185 207.16 

2002-2003 6,590 1.87 12,321 live 17,678 6,221 2,768 3,908 7,466 3,990 241 * 

2003-2004 8,004 Pico 17,973 25 21,988 11,200 2,/70 3,108 6,688 4,100 186 * 

All Wheat 

2001-2002 10,585 1.94 20,568 97 30,331 16,206 3025 3,342 7,396 6,729 

2002-2003 8,836 1.83 16,198 178 23,105 9,189 3,047 4,192 8,265 5,650 

2003-2004f 10,438 2.11 22,000 30 27,681 14,600 3,055 3,366 7,481 5,600 

Barley 

2001-2002 4,150 2.61 10,846 WW 13,473 lee 306 8,898 9,654 2,047 158.60 

2002-2003 3,348 2.24 7,489 259 9,795 939 181 6,796 7,416 1,441 171.88 

2003-2004f 4,509 2.70 12,159 50 13,650 2,500 320 8,895 9,650 1,500 120-150 

Corn 

2001-2002 1,268 6.62 8,389 3,844 hoaits 193 2,285 9,544 11,864 1,056 132.90 

2002-2003 1,283 7.01 8,995 3,901 13,952 301 2,385 10,121 12,541 Ustaly 145.34 

2003-2004f 1,260 7.36 9,269 1,500 11,879 400 2,500 7,944 10,479 1,000 120-150 

Oats 

2001-2002 1,238 2c 2,691 53 3,598 1,409 147 1,479 1,826 363 202.19 

2002-2003 1,379 2.11 2,911 21 3,294 1,189 128 1,226 1,546 559 193.91 

2003-2004f 1,642 PP 3,719 5 4,283 1,600 150 1,703 2,033 650 120-150 

Rye 

2001-2002 123 1.85 228 4 309 62 39 144 198 49 

2002-2003 Ti 1.74 134 2 185 52 38 43 103 30 

2003-2004f 153 2.07 317 5 352 85 47 152 217 50 

Mixed Grains 

2001-2002 159 2.80 447 0 447 0 0 447 447 0 

2002-2003 132 212 359 0 359 0 0 359 359 0 

2003-2004f 178 PHS: 485 0 485 0 0 485 485 a1) 

Total Coarse Grains 

2001-2002 6,938 3.26 22,600 4,013 30,939 3,436 2hhd 20,513 23,988 3015 

2002-2003 6,218 3.20 19,888 4,182 27,585 2,481 2,fa1 18,545 21,964 3,141 

2003-2004f 7,742 3.35 25,949 1,560 30,649 4,585 3,017 19,179 22,864 3,200 

Canola 

2001-2002 3,785 1.33 SOI 7/ 226 6,331 2,524 2,293 229 2,558 1,250 357.45 

2002-2003 3,262 1.28 4,178 240 5,667 2,394 2225 116 2,379 894 415.09 

2003-2004f 4,689 sks 6,339 225 7,458 3,250 2,800 263 3,108 1,100 355-385 

Flaxseed 

2001-2002 662 1.08 715 24 998 618 n/a n/a 195 185 HSL TAL 

2002-2003 633 1.07 679 27 892 577 n/a n/a 186 129 401.97 

2003-2004f 737 1.08 793 20 941 575 n/a n/a 191 75 330-360 

Soybeans " 

2001-2002 1,069 1.53 1,635 982 2,802 501 1,694 366 2,129 172 269.01 

2002-2003 1,024 2.28 2,335 650 Salon 705 1,763 473 2,307 145 307.55 

2003-2004f 959 2.84 2,723 500 3,368 950 UWS 423 2,268 150 290-320 

Total Oilseeds 

2001-2002 5,516 1.34 7,367 e233 10,132 3,644 n/a n/a 4,882 1,607 

2002-2003 4,919 1.46 7,192 917 9,716 3,676 n/a n/a 4,871 1,168 

2003-2004f 6,385 1.54 9,855 745 11,768 4,775 n/a n/a 5,567 1,425 

Total Grains And Oilseeds 

2001-2002 23,039 2.19 50,535 5,343 71,402 23,285 n/a n/a 36,266 11,851 

2002-2003 19,973 PANT 43,278 5,276 60,406 15,346 n/a n/a 35,101 9,959 

2003-2004f 24,565 2.05 57,804 2iacd 70,097 23,960 n/a n/a 35,912 10,225 


(a) August - July crop year except corn and soybeans which are September - August. 
(b) Excludes imports of products. (c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 
(d) Includes seed use. For flaxseed and soybeans, food/industrial use and feed/waste/dockage are included in the total domestic use, 
but are not reported due to data confidentiality. 
(e) Crop year average prices: No.1 CWRS 11.5% and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), 
Barley (No. 1 feed, WCE, cash, I/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); 
Canola (No. 1 Canada, WCE, cash, I/S Vancouver); Flaxseed (No. 1 CW ,WCE, cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 
* September 2003 CWB Pool Return Outlook (PRO) 
” Source for Food and Industrial Use is based on data from the Canadian Oilseed Processors Association. 


f: Agriculture and Agri-Food Canada forecast, October 8, 2003 
Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 


Agriculture and 
Agri-Food Canada 


Agriculture et 


Agroalimentaire Canada 


CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


For 2003-04, total pulse and special crops production is forecast to increase by 35%, 
combination of Statistics Canada’s (STC) September production estimates and AAF 
24% because of lower carry-in stocks. Total exports and domestic use are forecast to increase, 
resulting in lower carry-out stocks. Average prices, over all grades and markets, 
and buckwheat, but decrease for dry peas, lentils, 


For most crops in western Canada, yields are estimated to be si 
damage, but higher than in 2002-03. For eastern Canada, 
2002-03 and significantly faster than normal, with the exc 
mustard seed and canary seed have been harvested. The 


C forecasts. 


October 8, 2003 


from 2002-03, to 3.73 million tonnes (Mt), based ona 
Total supply is expected to increase by only 
due to higher supply and strong demand, 

are forecast to increase from 2002-03 for dry beans, chick peas 
mustard seed, canary seed and sunflower seed. 


gnificantly below trend, due to delayed seeding, hot and dry weather, and insect 
trend yields are forecast. Canadian harvest progress has been much quicker than in 
eption of dry beans in eastern Canada. Nearly all of the dry peas, lentils, chick peas, 
dry bean harvest is mostly finished in western Canada, but has been delayed by wet 


weather in eastern Canada. Harvesting of sunflower seed and buckwheat is underway. For both eastern and western Canada, it has been 
assumed that precipitation will be normal during the remainder of the harvest period. Crop abandonment and crop quality, in general, are 


normal. In 2002-03, crop abandonment was much higher than normal and quality 
wet weather in western Canada during harvest. The main factors to watch will be 
Canada, the exchange rate of the Canadian dollar against the US dollar and other 


producing countries, especially in Australia. 


DRY PEAS 

For 2003-04, production and supply are 
estimated to increase significantly, with a 
marginally higher seeded area, lower 
abandonment and higher yields. Production 
increased for yellow, green and other types. 
World supply is expected to increase by 9% to 
11.1 Mt, but this is expected to be mostly offset 
by higher use for livestock feed. Canadian 
exports and domestic use are forecast to increase, 
due to higher supply, lower prices and strong 
demand, with a larger portion going into the feed 
market. Carry-out stocks are forecast to decrease 
marginally, with a stocks-to-use (s/u) ratio of 
13%. The average price, over all types, grades 
and markets, is forecast to decrease due to the 
higher world supply. 


LENTILS 

Production and supply are estimated to increase 
significantly, as an 8% decrease in seeded area is 
more than offset by lower abandonment and 
higher yields. Production increased for large, 
medium and small green, red and other types. 
World supply is expected to decrease sli ghtly to 
3.24 Mt. Canadian exports are expected to 
increase, as Canada’s share of world supply rises. 
Carry-out stocks are forecast to decrease, with a 
s/u ratio of 8%. The average price, over all types 
and grades, is forecast to fall slightly due to 
higher Canadian supply. 


DRY BEANS 

Production and supply are forecast to decrease 
significantly, due mainly to a 33% decrease in 
seeded area. Production is expected to decrease 
for white pea, pinto, red kidney, pink, small red, 
cranberry and black beans, but increase sli ghtly 
for Great Northern beans. Exports and domestic 
use are forecast to decrease, due to lower supply, 
and carry-out stocks are expected to decrease, 
with a s/u ratio of 6%. US production and supply 
are also expected to decrease significantly due to 
a 21% decrease in seeded area. The average 
price, over all classes and grades, is forecast to 
increase due to lower supply. 


CHICK PEAS 

Production and supply are forecast to fall sharply 
due to a 72% decrease in seeded area, which is 
partly offset by lower abandonment. Production 
is expected to decrease for all types, desi, large 
kabuli and small kabuli. World supply is 
expected to increase slightly to 7.9 Mt. Canadian 
exports are forecast to decrease sharply due to 
lower supply. Carry-out stocks are forecast to 
decrease, with a s/u ratio of 8%. The average 
price, over all types, sizes and grades, is forecast 
to increase due to lower supply and expected 
higher quality in Canada. 


MUSTARD SEED 

Production and supply are estimated to increase 
significantly due to a 21% increase in seeded 
area, lower abandonment and higher yields. 
Production increased for yellow and brown types, 
but decreased slightly for the oriental type. US 
production, nearly all yellow, is forecast to 
decrease due to a 50% decrease in seeded area. 
Canadian exports are expected to increase 
because of the higher supply and lower prices. 
Carry-out stocks are forecast to increase sharply, 
with a s/u ratio of 43%. The average price, over 
all types and grades, is forecast to decrease 
sharply because of higher supply. 


CANARY SEED 

Production and supply are estimated to increase 
significantly, as a 9% decrease in seeded area is 
more than offset by lower abandonment and 
higher yields. World supply is forecast to 
increase by 13% to 280,000 t. Canadian exports 
are expected to increase, because of higher 
supply and lower prices. Carry-out stocks are 
forecast to increase, with a s/u ratio of 21%. The 
average price is forecast to decrease sharply 
because of increased supply and faster than 
normal harvest pace in 2003-04, compared to the 
very late harvest in 2002-03. 


lower than normal for most pulse and special crops, due to 
precipitation during the remainder of the harvest period in 
currencies, and growing and harvest conditions in major 


SUNFLOWER SEED 

Production and supply are forecast to increase 
moderately due to a 20% increase in seeded area. 
A moderate decrease in production is expected 
for the confectionary type, but a significant 
increase in production is expected for the oilseed 
type. World supply is expected to increase by 
10% to 27.1 Mt, due to higher production of the 
oilseed type. Total US and Canadian supply of 
the confectionary type is expected to decrease, 
while the total supply of the oilseed type 
increases. Canadian exports and domestic use 
are expected to increase due to the higher supply 
and strong demand. Carry-out stocks are forecast 
to increase, with a s/u ratio of 22%. Lower total 
US and Canadian supply is expected to support 
prices for the confectionary type, while higher 
world supply is expected to pressure prices for 
the oilseed type. The average price, over both 
types and all grades, is forecast to decrease due to 
the higher supply of the oilseed type. 


BUCKWHEAT 

Production and supply are forecast to decrease, 
due to a 23% drop in seeded area. World supply 
is forecast to decrease by 7% to 2.5 Mt. 
Canadian exports are expected to remain stable, 
while domestic use decreases, due to lower 
supply, and carry-out stocks are forecast to 
decrease to a low level. The average price, over 
all grades and markets, is forecast to increase due 
to the lower supply. 


FURTHER INFORMATION: 

Stan SKrypetz .........cccccsssossese (204) 983-8972 
PLAVIUALL nsess cosetissovoncs skrypetzs @agr.gc.ca 
Fred Oleson, Chief ............... (204) 983-0807 
Bee 53s shee cs osusinsccltions olesonf @agr.gc.ca 


WwwWw.agr.gc.ca/mad-dam/ 
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CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION October 8, 2003 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha rr eer errr rrr eee eee thousand metric tonnes - ------====---=----== $/t 

Dry Peas 
1999-2000 835 2.70 coe t2 2,639 1,417 822 400 135 
2000-2001 1,220 2:35 2,864 12 3,276 2,196 885 195 138 
2001-2002 1,285 157 2,023 27 2,245 1,381 589 275 190 
2002-2003p 1,050 1.30 1,365 41 1,681 750 621 310 210 
2003-2004f 1,283 1.75 2,247 30 2,587 1,500 787 300 145-175 
Lentils 
1999-2000 497 1.46 724 10 794 503 2A \ih 80 380 
2000-2001 688 lees 914 5 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 131 320 
2002-2003p 387 0.91 354 9 494 310 129 55 390 
2003-2004f 542 1.00 543 5 603 410 148 45 365-395 
Dry Beans 
1999-2000 154 1.91 294 41 360 260 60 40 500 
2000-2001 162 1.65 268 40 348 227 71 50 465 
2001-2002 175 1.70 298 42 390 263 97 30 725 
2002-2003p 219 1.89 414 39 483 305 118 60 445 
2003-2004f 150 1.80 270 35 365 260 85 20 505-535 
Chick Peas 
1999-2000 139 1.42 197 5 207 56 136 15 390 
2000-2001 283 nei 388 5 408 179 199 30 410 
2001-2002 467 0.97 455 12 497 147 210 140 380 
2002-2003p 154 1.01 156 re) 305 120 130 55 300 
2003-2004f 60 1.00 60 i) 130 60 60 10 325-355 
Mustard Seed 
1999-2000 2s WA 306 1 357 170 72 115 285 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 3 213 171 9 33 685 
2002-2003p BIS 0.60 154 9 196 125 11 60 595 
2003-2004f 340 0.65 220 5 285 170 30 85 385-415 
Canary Seed 
1999-2000 146 1.14 166 0 276 157 29 90 240 
2000-2001 164 1.04 171 0 261 170 21 70 265 
2001-2002 163 0.70 114 0 184 134 20 30 660 
2002-2003p 214 Orie 164 0 194 161 13 20 575 
2003-2004f 238 0.88 210 0 230 165 25 40 370-400 
Sunflower Seed 
1999-2000 79 1.54 122 19 145 49 55 41 295 
2000-2001 69 172 119 18 178 ves 55 46 320 
2001-2002 67 dats 104 29 179 92 65 22 355 
2002-2003p 95 1.65 157 21 200 105 60 35 440 
2003-2004f 115 te52 175 15 225 als 70 40 380-410 
Buckwheat 
1999-2000 ils 1.00 13 1 16 8 4 1 305 
2000-2001 15 0.93 14 1 16 9 q 0 305 
2001-2002 14 1.14 16 1 Wz 6 8 3 325 
2002-2003p 12 1.00 12 1 16 6 YA 3 340 
2003-2004f 9 1.00 9 1 ue 6 6 1 340-370 
Total Pulse And Special Crops (c) 
1999-2000 2,136 1.91 4,074 89 4,794 2,620 1,392 782 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 752 
2001-2002 2,993 1:23 3,681 120 4,553 2,672 ROT, 664 
2002-2003p 2,386 116 2,776 129 3,569 1,882 1,089 598 
2003-2004f PAT eH 1.36 3,734 106 4,438 2,686 21 541 


a) August-July crop year. 

b) Excludes products. 

c) Includes Pulse Crops (dry peas, lentils, dry beans, chick peas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
d) Includes food, feed, seed, waste and dockage. 

e) Producer price, FOB plant. Average over all types, grades and markets. 

p - preliminary 

f: forecast, Agriculture and Agri-Food Canada, October 8, 2003 

Source: Statistics Canada and industry consultations. 
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B. CASH PRICES AND REPLACEMENT VALUES October 6, 2003 
PRAIRIE GRAINS 


ic 2) Sree taees | 
rom: US Lake Port 
o: Montreal, QC__(1) 
rom: Chicago (Mi 
o: Montreal, QC 
rom: Chatham, ON 


so 


Selected Points Price Basis 6-Oct-03 | 22-Sep-03 8-Sep-03 7-Oct-02 
From: Thunder Bay(WCE) (2) 
TC CBOT es | fs Fat Fe [14725 x e025 57 
|. (Lethbridge) | PL pBarleys  :] 11277500 Re 25.00 ae) ee 105 4 Oem rc) 
Poe pe ee Oat a eI NA NA Ne 
ee ee le | SBarleys tenth 3154.89 Oils 152.59 Salle 162, 7 Oe eee 
es ee ee er en ee, Lome MER eee 
Poe a ee ee Barley Vee [159 te 157 S1c | eee ee 22 2 
Pf a i es Olin Pan | NIA os SE NVA eee NA en 
poe fe te So eee Baneymen FF 164008 8 18150 gee wae 10 0 meee: | te 
Poe es 8 ree Oar a NAS NA ee | 
Tee re fe Barley errr i 81:50 Pale 170 00 rail a 60 0 ee ee as Cee 
oe ee Oat ea | te NI eo NA ENA 
Pee a Barey 252] he 67.80 Aoi 65.304 ee 975,70 eee ee | 
Poe a ae ee Oat FT CNA 2 NAR SS NA | 
ee es (es en Le, en Ame oo we 
| Melfort, SK [er oer ee heater [Se NA NA ee NA cee | eee | 
as (ce et a es 
Poe Track a) Barley toe 60 NIA | ee NIA Be 7] CAPA eee eee ee 
| __ Bayport, ON = er | tere Wheat mer a NIA es NApe ee eee INIA eee | epee 
Poe eS ee eee) Oats) Se SNA ale ENAP Sas 2 ANIA ee ee 
Pe eee track 2) 2 eS Barley | 3/0. NA el eee ENA Sele) 2 ANIA SRD eee 
|. =Monireal,OC 8 a |p Beebe oe Wheat © i) NAG BNA ed 0 INIA ee eee | 
Poteet Pati Pe te ENA a eB ANIAD SD ee ANA a a 
Po Trackin fe) 2) DS 2 Barley 5-21] Sear BE ENIAL 9" 1 ee NIA een ee 
|___Moncton,NB_. ) | 7) tae i ef Wheat ©) | eA TE NIAD 7 NA 
Pos a a PS ea eT Fat © Ft SNARE SU NAD Se © INIA | 
Pe ee rack er eee Barley NA NIA er ae 
|= Truro,.NS > | ta ete et te fet (Wheat oe “RIEN/AS PUPS UNIADSS STEN eee ee 
Po ee a lie 2 2 Oath) EPS NIAL 1k [PNAS Po eee NIA Sea | 
Po if Tracks Truck via Sydney? Barley 1] NVAL Sof “NAD Ps Se NIA err 
| __. Stephenville, NL | Wheat fe NIA i NIA | NA ee 
po | eed ee a 8 Oath 74 SI Nii NIA Ne 
PO es ee 8 9 Barley 0 Be NVA cae ENIAS See NAD ese ee 
| J ee SP ee ae ee 
Price Basis This week Last week Month ago Year ago 
(ta a Er ee 6-Oct-03 | 22-Sep-03 8-Sep-03 7-Oct-02 


To: ___ Montreal, QC Track 
Soymeal 48% Protein, |) die eg ee ee ee 
[From:.Hamitton, ON eh Sei eee TFs) 5528870 99 290.30 es 26 40 
To: __Montreal, OC" = [Tracker es [ee Bee 8318.03 9923.63 S50: sane eae ae 
| = Moncton, NBa st F [Track “8 BI 330776 Ss AS BB 69 48 eg) | 
Track Rd A 2 ee 
| ___—Stephenville, NL__—|Track/TruckviaSydney | CTS 883.63 | 304.23 421.33 | 404.79 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 

Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including 


duty and exchange where applicable 
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B. CASH PRICES AND REPLACEMENT VALUES September 22, 2003 
Were eeadaa hesen.c? This week | Last week Month ago Year ago 
Price Basis 22-Sep-03 | 8-Sep-03 25-Aug-03 23-Sep-02 
From: Thunder Bay(WCE) (2) [In-Store sid] 3SSCWheat Ss] 151.70 =| 3145.00 | 14650 | 17820 | 
. AGBOT) ES Oats 20 |B 140256 | 150.75 i 40 00 ee 
|... - (Lethbridge) [= ES Batley © 9 fe 1125.00 et] rt a5:40 eee a 272 eco 2c ames 
To: __ Bayport, ON (1) 
Gn nn i nt eles ee 
es ee en: ee ee ee eee ee 
es nn See: ln enn rea Sree ey oS 
Po fe ei Barly] 157.3 te 7g 7 ee 
es es en bn) 7. ee, 7 EE Se Se 
Rn Penns So) ao heim oe ie eT eee 
ee ee ea en nd, como Oe er eee ES 
Po ee ee eet Bareye ees [179.00 e180 .40 On) ee 0 oD eee enc one 
es en a? SMe en lane, 7.0 ae, mien Mode Ge ol ee 
Po ee a fie tet Barley om head | 3165.30 2 oe 176,70 Self 87.50 ein ee are 
a ee Gusts, ny, ERO Oe 
Po a ee ee Barley pert i NA as NAD ad SNA Ode noo seen 
|. Melfort, SK ee Wheat ENA eA [-aNASe eee 
es (ee ee es (ee ee eee On me ee eee eS 
ic ccc = Ce) 7 ee Lie ee 
|i 2 Bayport, ON: <> Eng regs ee atne se ee N/A N/A N/A 
po ee ee eating | NIA ae ap NAR S08 ANAS a ere eee 
ee i a  : P/O en ee 
| __Montreal, OC. PS Po Se Wheat NIA RNA es et ee INA ee eee 
PO fd Se es Oats * eh] ee NIA pre pe GN eee ee 
poe rack er eS > Barley S| Se ANIA el er NA ect | ees NA 
|___Moncton,NB.. © [| ee ee Wheat hy 0 INIA So] ee NA |e NIA cee) eae ee 
Po ee eS Satire fo | NIAC we Re NIA | ke NIA ie ee ee 
Po ee Track pr a a Barkley oe |S NIA NAY Se NA ee ee eee 
| _-Truro,NS. a | es Soe Wheat | > oe NiAtoo. [NIA o| PRE NIA ee ete 
|. +» Se Rl tag a aie 
Ea See ee 
| _ Stephenville, NL 
ERGs 2 ee ee: 
EE SS ee a ee 
ae eee eae 
Cont. aia a ed es 


Selected Points Price Basis This week Month ago 
Corn Ere ae fis pdb ols © 11)" 29-Sep-03 1 tS-Sep-03 25-Aug-03 23-Sep-02 
From: US Lake Port.” |OniBoard’ Vessel 7-3 | 2 855 ey 5] BOA | 9133.07 9 427 
To:__ Montreal, QC..©. (1) in-store so al Se] $49.51 oe pet? 1 eer] 16 17 eae 
From: Chicago (Mi) ~*~ |Track"nse es eet eh i ek 25 1927.71 ES 26 ee 
To: Montreal, QC <8 [Track <<) Be | kee eet | 154103 ie fee. | Cerne See eee OS Ome 
From: Chatham, ON-— [Track Yost 15090 Be | 150.08 Saas | 54 8 | eo ome 
To:<._ Montreal, QC =. 7 [Track "ne [= ee A | 1 7900 Men ea 478 ee | Seen 8b eee toe Ome 


Soymeal 48% Protein 
rom: Hamilton, ON eee eee eas ee es 326.40 321.10 335.43 


aay 


To: Montreal, QC Tracks Sa eee fd hehe bt | 40.03 Se B50. 73 ee] N45 a epee aos cee 
| Moneton,NB® ss rack? 45 So i789. as | aE 1s es ee 
|= Truro, NS [Track nk a is a er O72, 7 6 AC a ee 
| Stephenville, NL__—[Track/TruckviaSydney | | 419.63, | 421.33 416.03 | 430.69 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Wester Barley, No.2 Canada Yellow Com, No.3 US Yellow Cor. 

Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including d 


and exchange where applicable 


— Agricultureand 
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FEED BARLEY: 2003-2004 OUTLOOK 


International feed barley prices for 2003-2004 are expected to remain strong, averaging slightly higher than 2002- 
2003 as increased consumption more than offsets higher barley production. World carry-out stocks of barley for 
2003-2004 are expected to decrease significantly from 2002-2003. In Canada, barley prices are expected to 
decrease from last year due to lower United States (US) corn prices, the stronger Canadian dollar, and increased 
domestic supplies. This issue of the Bi-weekly Bulletin examines the situation and outlook for feed barley. 
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The Canadian price outlook for feed barley 
is strongly affected by developments in the 
feedgrain sector, especially the US corn 
market, and by the supply and demand 
situation in the barley market. World 
coarse grain supplies are estimated by the 
United States Department of 

Agriculture (USDA) to decrease by about 
20 million tonnes (Mt) from 2002-2003 to 
1,025.6 Mt while consumption is forecast 
to increase by 14 Mt to 915.6 Mt. Asa 
result, carry-out stocks are expected to 
decrease by 35 Mt to 109.3 Mt. Lower 
carry-out stocks in China, the European 


2001 
-2002 


September-August 
crop year 


_ SUPPLY AND DISPOSITION 
2002 
-2003 


Union (EU) and Russia are only partly 
offset by higher stocks in Canada, 
Australia and the US. 


US corn supplies are expected to increase 
slightly. Production is forecast at a record 
10.2 billion bushels (Gbu) versus 9.0 Gbu 
in 2002-2003 but carry-in stocks are 
significantly lower than for 2002-2003. 
However, domestic use and exports are 
also forecast to increase appreciably. 
Carry-out stocks of corn in the US for 
2003-2004 are expected to increase 
significantly from 2002-2003 which will 
pressure all coarse grain 
prices downward. 


Barley 

World barley production is 
forecast by the USDA to 
increase slightly as 
production in Canada, 


2003 
-2004f 


demand for barley is expected to increase 
to the highest level since 1998-1999. This 
is due to increased feed consumption of 
barley in the EU, Canada and Australia as 
they shift away from other feed grains to 
barley. With demand exceeding 
production by about 9 Mt, world carry-out 
stocks are expected to decrease 
significantly to an eight-year low. World 
barley trade is forecast to decrease 
marginally to 16 Mt consisting of 11.2 Mt 
of feed barley and 4.8 Mt of malting barley. 
World barley malt trade is expected at 
about 4.5 Mt. 


MAJOR IMPORTERS 


In 2002-2003, total barley imports were 

16 Mt and the major importers were: Saudi 
Arabia (6 Mt), China (1.9 Mt) and Japan 
(1.3 Mt). China imports malting barley and 
plays a minimal role in the feed barley 


ne ee Ee a Australia and the US | market. For 2003-2004, auc Arabia and 

Total Supply 164.5 161.5 163.7] "covers from last year’s selecin ae expected to continue to be the 
drought. Production in the dominant importers of feed barley. 

Total Use 135.9 133.6 144.8 EU) Former Soviet 

Carry-out Stocks 28.6 27.9 18.9] Union (FSU) and Eastern Saudi Arabia is the world’s largest 

Stocks-to-Use Ratio (%) 21 21 13] Europe is expected to importer of barley. Barley is mostly 

Trade (excludes intra-trade) 17.2 16.4 16.0) decrease. The world supply | consumed as feed, primarily for sheep, 


goats and camels. In 1996-1997, Saudi 
Arabia imported 5.8 Mt of barley which 


of barley is forecast to 
increase slightly. World. 


e*” 2) Canada 


f: forecast 
Source: USDA, October 2003 


included 1.05 Mt from Canada. However, 
in subsequent years, better grazing in 
Saudi Arabia meant less barley was 
needed for feed. As well, in Canada, a 
growing livestock industry, changes in 
grain transport policies, and the 
elimination of grain transport subsidies, 
have helped to make the domestic feed 
barley market relatively more attractive 
than the export market. In recent years, 
Saudi Arabia’s barley imports have come 
mainly from the EU, Russia, Ukraine and 
to a lesser extent, Australia, while there 
have been no imports from Canada or the 
US. 


For 2003-2004, barley production in Saudi 
Arabia is forecast by the USDA to 
decrease to near zero, from 0.1 Mt in 
2002, due to changes in domestic policy 
which have removed the producer 
subsidies. With consumption increasing 
slightly to 5.9 Mt, feed barley imports are 
forecast to remain at the 2002-2003 level 
of 6 Mt. This represents about 53% of 
world feed barley imports, most of which is 
expected to be imported from Australia, 
the FSU, and the EU. Australia and 
Canada, to a lesser extent, are expected 
to increase their market share because of 
increased exportable supplies and 


US Pacific Northwest Feed Barley, FOB 


US$ per tonne 


80 
Aug/2001 Jan/2002 Aug/2002 


because of increased domestic demand 
and reduced exportable surplus in the EU. 


Japan accounts for about 15% of world 
feed barley imports with nearly 90% of its 
barley requirements dependent on 
imports. For the last few years, however, 
Japanese barley imports have dropped by 
nearly 20%. This drop is attributed to a 
12% downsizing of its barley consumption, 
partly related to bovine spongiform 
encephalopathy (BSE) problems, and, to a 
lesser degree, higher domestic production. 
The weak demand for barley may also be 
attributed to the economic slowdown in 
Japan. For 2003-2004, Japanese barley 
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United Arab Emirates 


2’ excludes trade among EU member countries. 
* includes North America, Latin America, and Asia except Japan. 
“’ Argentina, Kazakhstan, Eastern Europe and other. 


Source: USDA, International Grains Council and AAFC. 


EU Feed Barley 
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production is estimated at 0.25 Mt. With 
consumption remaining at 1.6 Mt, feed 
barley imports are forecast at 1.3 Mt, 
unchanged from 2002-2003. The majority 
will be imported from Australia and, to a 
lesser extent, Canada and the US. 


In North Africa (Algeria, Libya, Morocco, 
Tunisia and others), barley production has 
trended higher for the last three years and 
feed barley imports have been reduced 
accordingly. For 2003-2004, barley 
production is estimated to double from last 
year’s 2.4 Mt to 4.8 Mt, due to better 
growing conditions in Algeria, Morocco 
and Tunisia. With consumption remaining 
at 3.9 Mt, feed barley imports are forecast 
to decrease sharply to less than 0.4 Mt, 
compared to nearly 1.0 Mt for 2002-2003 
and the three-year average of 1.4 Mt. The 
market share for North Africa is, thus, 
expected to drop from 14% to 3%, one of 
the major factors depressing the world 
feed barley market. 


MAJOR EXPORTERS 


In 2002-2003, total barley exports were 

16 Mt and the major exporters were: the 
EU (5 Mt), Russia (3.2 Mt) and the Ukraine 
(2.3 Mt). Due to drought-related low 
production, exports of feed barley by 
Canada and Australia were historically 
low. For 2003-2004, the exportable 
surplus of feed barley in Australia, and 
Canada to a lesser extent, is expected to 
increase which will allow them to increase 
market share from 2002-2003. However, 
the EU, Russia, and the Ukraine are again 
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48.3 


Carry-in Stocks 
Production 
Imports ” 


58.4 


42.7 
9.0 


Total Supply 


Domestic Use 
Exports 7 
Total Use 47.7 


Carry-out Stocks 10.8 
Stocks-to-Use Ratio (%) 20 23 


Imports and exports do not include EU intra-trade 
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f: forecast 
Source: USDA, October 2003 


expected to be strong players in the feed 
barley market although the exportable 
surplus of feed barley in each of these 
countries is expected to decrease. 


In the EU, barley production is forecast by 
the USDA to decrease by 3% as a result 
of winter frost and, then, a hot dry summer 
in France, Germany and Spain. Barley 
supplies, however, are expected to 
decrease only marginally due to higher 
carry-in stocks. EU domestic use of feed 
barley is forecast to increase significantly 
due to sharply reduced EU wheat and corn 
production which are estimated at about 
10 and 20% below 2002-2003, 
respectively. Total barley exports, 
primarily to the Middle East and North 
Africa - due to their geographical proximity 
to the EU - are expected to decrease 
significantly. About 70% of EU exports 

are feed barley. 


Carry-out stocks are forecast to decrease 
significantly to the lowest in eight years. 
This is expected to strongly support world 
barley prices. The EU is not expected to 
use export subsidies on barley in 2003- 
2004 due to low exportable supplies. The 
intervention price for 2003-2004 is 
€101.31 (US$115) per tonne (/t) which is 
not expected to be attractive relative to 
the strong domestic market. 


2002 


0.7 


For Australia, late winter rains 
have significantly boosted the 
grain crop potential. The barley 
crop, to be harvested in 
December, is forecast at 7.0 Mt, 
more than double the 2002-2003 
crop which was affected by the 
most severe drought in 100 
years. The total supply of barley 
in Australia, however, is 
expected to rise by only 40% 
due to low carry-in stocks. Total 
domestic use of feed barley is 
forecast to increase from 1.8 Mt 
to 2.0 Mt. Feed barley exports 
are forecast to increase 
significantly from 0.6 Mt in 2002- 
2003 to 2.1 Mt. Ample 
Australian barley supplies are 
expected to pressure world 
prices in 2003-2004, especially 
in the second half of the crop year. Over 
the medium-term, the growing domestic 
livestock industry in Australia is expected 
to constrain its exportable surplus of feed 
barley, especially in New South Wales 
which will leave Western and South 
Australia as the major exporting regions. 


2003 
-2004f 


For the Black Sea countries, their market 
share has increased significantly in the 
last few years. However, total exports 
from Ukraine are forecast to decrease to 
1.5 Mt from 2.3 Mt for 2002-2003 and 
exports from Russia are expected to 
decline significantly to 2.0 Mt from last 
year’s 3.2 Mt, due to weather problems. 
This is expected to strongly support world 
market prices. 


The US is an exporter and importer of 
barley, predominantly exporting feed 
barley and importing malting barley. Total 
exports are forecast to increase to 0.63 Mt 
from 0.58 Mt in 2002-2003 due to a 22% 
increase in production to 6.0 Mt. The 
major markets for US feed barley are 
expected to be Japan (50%) and Saudi 
Arabia (38%). 


CANADA 


The production of barley increased by 
62% to 12.2 Mt from last year’s drought 
affected crop. However, the supply of 
barley is estimated to increase by 39% to 
13.7 Mt from 9.8 Mt in 2002-2003. While 
the area seeded to malting varieties 
remains at about 80%, only about 20% of 
the total barley produced in Canada is 
expected to be selected for the malting 
barley market. 


Feed use of barley is expected to increase 
as barley displaces imports of US corn in 
western Canada and cattle inventories in 
Canada are higher than 2002-2003. It has 
been assumed that the trade disruption 
affecting the cattle and beef sector, related 
to the single case of BSE, will not have a 
major impact on feed use in 2003-2004. 
This is partially supported by the lifting of 
the ban on certain imports of Canadian 
boneless beef by the US and other 
countries. 


Canadian feed barley exports decreased 
from 0.7 Mt in 2000-2001 to 0.1 Mt for 
2001-2002 and less than 10,000 t in 2002- 
2003 due to drought-reduced production 
and strong domestic demand. For 2003- 
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f: forecast, AAFC, October 2003 
Source: Statistics Canada 


2004, feed barley exports are forecast to 
increase to 0.5 Mt but this will very much 
depend on the relation between on-farm 
returns from sales to the Canadian Wheat 
Board (CWB) versus the Off-Board 
market. Carry-out stocks are expected to 
remain historically low at 1.5 Mt. 


PRICE OUTLOOK 


Export feed barley prices are expected to 
be supported by the strong demand and 
lower production in the EU, sharply 
reduced exportable supplies of feed barley 
from Eastern Europe and FSU, continued 
strong demand in Saudi Arabia, and 
significantly lower world carry-out stocks. 
Barley prices will also be supported by 
historically strong, although lower than last 
year, US corn prices which are forecast by 
the USDA at US$1.90-2.30 per 


either 80% or 90% of the PRO ¢ sarlier i in ‘the crop. 
value of money and program administration charges 


calls on their contracted tonnage. Sign- up for GbC may be 
deadline if sales requirements are met. Farmers who c comm 


feed barley can also sign ue for an EPO. 


2003-2004. The FPC enables farmers to lock i in a price for all or a a portion of their 
feed barley before August 1. Farmers who choose the FPC receive full payment — 
within 10 days after delivery. As a result, these deliveries are no longer i in the Pe 
account and will not be eligible for SSN interim, and final payments. 


The 80% EPO, the GDC, and the FPC a are not oo for designate barley. 


bushel (/bu) in 2003-2004 versus 
US$2.32/bu estimated for 2002-2003. 
However, feed barley prices will be 
pressured by reduced import demand for 
the EU and North Africa and significantly 
increased barley production in Australia, 
Canada, and the US. 


The Pacific Northwest feed barley price is 
expected to remain similar to 2002-03 at 
about US$130/t. However, the average EU 
feed barley price is expected to increase 
by about 20% from 2002-03 to the 
equivalent of about US$130/t due to the 
general decrease in feedgrain supplies in 
the EU. 


The CWB October 23, 2003 Pool Return 
Outlook (PRO) for No.1 Canada Western 
Feed Barley is $153/t in-store 
Vancouver/St. Lawrence (I/S VC/SL), 


versus $164/t in 2002-03 mainly because 
of the stronger Canadian dollar. The Off- 
Board feed barley price (I/S Lethbridge) is 
expected to average about $135/t, 
significantly lower than the $172/t average 
for 2002-2003 largely due to the stronger 
Canadian dollar and increased barley 
supplies in Canada and higher corn 
production in the US. Off-Board feed 
barley prices will be highly sensitive to US 
corn prices which, based on USDA’s farm 
price forecasts, can be landed in Manitoba 
for about CAN$125/t which is competitive 
with barley after adjusting for nutrient 
value and location. 


For more information, 
please contact: 


Joe Wang 
Coarse Grains Analyst 
Phone: (204) 983-8461 
E-mail: wangjz@agr.gc.ca 
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B. CASH PRICES AND REPLACEMENT VALUES October 20, 2003 


PRAIRIE GRAINS 
ERNE E TE This week | Last week Month ago Year ago 
Price Basis 20-Oct-03 6-Oct-03 22-Sep-03 21-Oct-02 
n-Store 194.40 


oe = Oatee tf SBIve S500 147.25 140.25 N/A 
125.00 127.50 125.00 189.70 


Selected Points 
rom: Thunder Bay(WCE) (2) 
(CBOT 
(Lethbridge) 
:_Bayport,ON (1) _|In-store 218.01 
ie) fOatt 3] P ENAD lee NA See N/A 
217.09 
-store 222.43 
Re ee ee ed 
222.01 
Truck via Halifax 244.65 
Ro es ee ee ee een | N/A 
246.20 
Truck via Halifax 238.62 


° 


Montreal, QC 1 


Moncton, NB 


Truro, NS 
Pees se 2Oat it | NA 2 PINAR ee eee N/A 

243.70 
n-store 229.68 
230.00 
Track / Truck via Sydne 293.03 
i. 3 Oat 1 | PNAS |S NIA FDS 


Halifax, NS 1 


Stephenville, NL 


Melfort, SK 
es eres (Oatet ibe | ike ONAeg | to NA ® 7 eS NIA N/A 
Track N/A 
Bayport, ON N/A 
RS) ed Ee N/A 


rack 
Pf ets Oat 20 8 INIA | NAS | RN 
rack 
pant. Oat et a |S INIA ENA 2 |b NSE N/A 
rack N/A 
Co 
Track / Truck via Sydne 

Stephenville, NL 
re Ee Pn ae Ee Se eee 
Peed) el oe nen ee ee ed Ea Baio oa 


ee ees Oot ee te i Ee ee ee et 
Pa Sse 2 at 0 ORR Te 
Selected Points eR ed ee ey This week Last week Month ago Year ago 
Cory 287 "6 oe wie Ge en 


| tststs—ssSsSsSdS:20- Oct-03 6-Oct-03 22-Sep-03 21-Oct-02 
From: (US Lake Port. =. )|On Board Vessels 86" 5[ See Sees [10,765 Fh 194 6 120 6S ieee ee 08 DO 
Tos Montreal, OC <* :(1)°2 [In-store Se eee | | 4 20.80es | eee S316 7am ein 1016 Se | eee ee 
148.81 


Montreal, QC 


Moncton, NB 


Truro, NS 


A 
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From: Chatham, ON 
To: ___ Montreal, QC 


=] 
2 
= 
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=] 
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2) 
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n/a = not available 
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° 
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° 
=) 
ve 
18] 
— 
eh 
® 
2) 
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Stephenville, NL Track / Truck via Sydne 


1. Prices include ONE month of storage and interest charges 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Westem Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 

Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including 


duty and exchange where applicable 
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JAPAN 


Government 


_ Publications 


Japan, the world’s largest net importer of agri-food products, is Canada’s second most important agri-food 
export market. About 50% of Canada’s exports to J apan are agri-food products. In 2002, Canada’s agri- 


food exports to Japan totalled $2.38 billion (G), 


products and 32% was livestock and its products. J apanese consumers, 
very quality conscious and are highly concerned about food safety. This issue of the Bi-weekly Bulletin 

examines some of the recent policy and program changes in Japan and Canada to address food safety, as well 
as the situation and outlook for Canadian agri-food exports. 


Japan is an island nation in the Pacific 
Ocean, off the coast of East Asia. The 
closest countries are Russia, China and 
the Republic of Korea. Its land area is 
374,744 square kilometres, 
approximately one-third the size of 
Ontario. The terrain is mostly 
mountainous and only 13% of Japan’s 
land is suitable for agriculture. 


Despite government policy to increase 
the country’s self-sufficiency for 
foodstuffs, Japan’s self-sufficiency ratio 
fell from 47% in 1990 to 40% in 2000. 
As such, Japan is the world’s largest 


net-importer of agri-food products and in 


2002, agricultural imports totalled 
US$41.5G. Japan is highly dependent 
on a relatively few countries for its food 
purchases. Their leading sources of 
imports include the United States (US), 
China, Australia and Canada and their 
main imports are meat and prepared 
meat products and cereal and prepared 
cereal products. 


Trade with Canada 
In 2002, Canada’s exports to Japan 
totalled $4.7G and accounted for 2.1% 


of Canada’s total exports. Japan isa 
iad aN 


major export market for Canada, second 
only to the US. Canada’s major exports 
include wood, grains and oilseeds, 
meat, fish and seafood, fossil fuels and 
wood pulp. 


Japan’s exports to Canada in 2002 
totalled $11.5G and accounted for 1.8% 
of their exports. Canada is Japan’s 14" 
largest market. Japan’s major exports 
to Canada include vehicles, machinery, 
electrical machinery, medical 
instruments and rubber. 


CANS (billions) 


Cea Oilseeds & Vegetable Oil Products | 


Lo Animals, Meat & Products 


Source: Statistics Canada 


of which almost 60% was grains and oilseeds and their 
like their Canadian counterparts, are 


Agri-Food Trade with Canada 

Canada is the fourth largest supplier of 
agri-food products to Japan, behind the 
US, China and Australia. Japan is 
Canada’s second-largest agricultural 
export market accounting for about 9% 
of Canada’s food exports. In 2002, 
Japan imported $2.38G of Canadian 
agri-food products, a 1% increase over 
2001. Imports from Canada accounted 
for close to 6% of Japan’s total agri-food 
imports. Canada’s main food exports to 
Japan include canola, pork, wheat and 
malt. 


Grains & Grain Products 


oe 


Canada 


Canada and Japan continue to promote 
trade development and economic 
cooperation under the 1976 Framework 
for Economic Cooperation and the Joint 
Communiqué announced during the 
1999 Team Canada mission. 


Agricultural Production 

Japan is dominated by small farms, with 
the average farm size of 

1.6 hectares (ha), resulting ina 
labour-intensive agricultural sector. 
Japan is situated in a temperate 
monsoon belt which results in very hot 
rainy Summers and cool winters. Under 
these climatic conditions, paddy rice 
production is the major agricultural crop, 
although it is double cropped with 
wheat, barley, and soybeans. 


Agricultural Policy 

Japan’s agricultural sector is a highly 
protected and subsidized industry. 
Japan has a large and powerful 
agricultural cooperative system 
consisting of many small farmers. This 
sector lobbies successfully for the 
maintenance of small farms, high 
support prices and tariffs on imports. 


In order to regain consumer confidence 
following Japan’s Bovine Spongiform 
Encephalopathy (BSE) outbreak in 2001 
and numerous subsequent food 
mislabeling and safety issues, the 
government introduced the new Basic 
Law on Food Safety in May 2003. The 
law specifies the responsibilities of 
central and local government and the 
business sector for ensuring the safety 
of food. Its main feature was 
establishing a Food Safety Commission 
within the Cabinet Office. The Food 
Safety Commission’s role is to evaluate 
health risks presented by foods and to 
advise government ministries on 
appropriate countermeasures that need 
to be taken. 


Under the previous system of food 
safety administration, for example, the 
Ministry of Agriculture, Forestry and 
Fisheries (MAFF) had both the 
regulatory authority to ensure the safety 
of livestock feeds and the responsibility 
to promote the development of livestock 


farming and the 
livestock feed 
industry. As a 
result, there had 
been a tendency to 
emphasize the 
interests of industry 
over those of the 
consumer, and for 
regulation to suffer. 


The new legislation 
will result in a few 
changes for how 
imports will be 
handled. The Law 
stipulates that there 
must be assurance 
of food safety at 
every stage of the 
food supply chain 
for both domestic 
and foreign 
markets. While the 
the Government of 
Japan (GOJ) 
cannot require 
exporting countries 
to follow identical 
procedures to those 
mandated in Japan, 
this change can be 
expected to result 
in increased 
scrutiny of imported 
products and 
importers may 
begin calling for 
additional 
documentation from 
suppliers. The 
second change is 
that the Law 
provides for the 
possible use of the 
“precautionary 
principle”, as 
opposed to “risk 
management.” 


Other changes to 
the government 
structure have also 
taken place, as the 
government’s focus 
switches from 


For. more information on wr ) negotiations, please ‘on 


Pam Cooper 


WTO Agriculture Negotiations Coordinator oe 
Multilateral Trade Policy Division, - 
y Agriculture and Ba oes Canada 
Fax: (613) 759-7503 


E-mail: cooperpm @oor go e 
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market development to consumer food 
safety. Specifically, within MAFF, the 
Japan Food Agency (JFA), previously 
responsible for administering the Staple 
Food Control System, was abolished, 
and a new bureau, the Food Safety and 
Consumer Affairs Bureau, was created 
on July 1, 2003. 


Through the Staple Food Control 
System, JFA controlled the supply of 
rice, wheat and barley through a system 
of administered prices maintained by 
tariffs and import quotas. Historically, 
JFA was also responsible for the quality 
and safety of imported grains, but grain 
inspection has largely been privatised. 
Under the bureaucratic reorganization, 
the supply of rice, wheat and barley will 
be administered by the Staple Food 
Department of the General Food Policy 
Bureau, while consumer’s concerns 
such as labelling and food risk 
management will be managed by the 
Food Safety and Consumer Affairs 
Bureau. 


Beef Identification Policy 

Japan’s parliament passed legislation 
mandating implementation of a 
traceability system for domestic beef in 
June 2003, as part of its ongoing 
response to the detection of BSE in 
Japan in 2001. The law establishes a 
farm-to-table traceability system based 
on a ten digit cattle identification number 
assigned to each animal at birth or at 
importation. Full implementation of the 
domestic program is expected by 
December 2004. As well, the GOJ is 
expected to consider a bill to require 
traceability for imported beef. 


Biotechnology Safety Approval 
ompanies. colina products roa Identity Preserved (IP) and Labelling Policies 


3 rams s that have effe fea quality en ee co for the ee | Consumer concerns about Genetically 


Modified Organisms (GMO) prompted 
the government to introduce safety 
approval and labelling policies. As of 
i December 2002, Japan’s Ministry of 
jram t > oversee and offically recognize these programs in order tomaximise | Health, Labour and Welfare, which is 
their acceptance in global markets. The Canadian soybean industry, through the | responsible for granting food safety 
Canadian Soybean Export Association, has had an IP Standard in place since _ approvals for biotech products, had 


1. Certification against this oo specific = standard will be Prded He aA oe Nepeles peed 
: i. - use. Foods found to contain 


unapproved biotech varieties must be 


re-exported, destroyed or diverted to 
non-food use. 


MAFF is responsible for environmental 
safety approvals, feed safety approvals 
and biotech labelling for foods. In April 
2001, MAFF established a labelling 
scheme which requires labelling for 
biotech food products if the biotech 
deoxyribonucleic acid (DNA) or protein 
can be scientifically detected in the 
finished foods. Labelling is not required 
for canola oil, soy oil and corn oil since 
the biotech DNA cannot be detected. 
Labelling is mandatory if the biotech 
content exceeds 5%. In order fora 
product to be labelled “non-GM”, 
certification must be provided to show 
that the ingredients were handled on an 
identity preserved (IP) basis at each 
step of the production and distribution 
process. 


SITUATION AND OUTLOOK 


Wheat 

Total area planted to wheat in 2003 is 
estimated to increase marginally to 
217,000 ha, reflecting MAFF’s continued 
effort to divert rice production to other 
agricultural crops such as wheat and 
soybeans. Production, however, is 
estimated to fall by 7% to 770,000 
tonnes (t) due to decreased yields. 
Despite government efforts to increase 
wheat production, Japan produces less 
than 10% of its domestic needs. The 
quality of Japan’s domestic wheat is 
generally lower than that of imported 
wheat and it is used in the production of 
noodles or is blended with imported 
wheat for bread and Chinese noodles. 
Any increase in domestic production 
would mainly impact the demand for 
Australian Standard White Wheat and 
would have a limited impact on imports 
from North America. 


Imports will increase to 5.8 million 
tonnes (Mt). Major sources for imported 
wheat include the US (about 54% of 
imports), Canada (25%) and Australia 
(20%). Japan is normally the world’s 
third largest market for wheat, behind 
Egypt and Brazil, and accounts for 
about 6% of world trade. The GOJ 


controls both 
producer and 
resale prices for 
wheat. The 
government 
pays domestic 
wheat 
producers a 
purchase price 
which is 

3.8 times more 
than the resale 
price to the 
millers, while its 
resale price of 
imported wheat 
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D CROP EXPORTS TO JAPAN 


1999 
-2000 


August-July 
crop year 


1,814 
1,446 
398 
376 
182 
179 


Canola 
Wheat 


Forages* 
Barley 
Malt* 
Soybeans* 
Flaxseed 63 


2001 
-2002 


2002 
-2003 


1,611 
1,370 1,176 
445 312 
55 35 
Zel 170 
131 137 
51 21 


f: forecast, AAFC, October 2003 
Source: Canadian Grain Commission, *Statistics Canada, November 2003 


is 1.7 times the average price paid for 
imported wheat. While the ratio of 
resale price to world price for imported 
wheat is improving, the Japan Flour 
Millers Association has petitioned MAFF 
to lower its resale price of imported 
wheat to be 1.2 times the world price, 
which would likely result in increased 
imports of foreign wheat and increased 
domestic production of flour. 


Canada’s exports of total wheat, 
including durum, to Japan have 
averaged 1.4 Mt over the past 10 years. 
In general, spring wheat exports have 
stayed steady at about 1.3 Mt, while 
durum exports have grown from about 
100,000 t in 1993-1994 to almost 
200,000 t in each of the past five years. 
Japan is a premium market for 
Canadian wheat, as most of the spring 
wheat is high-protein No.1 Canada 
Western Red Spring, and over half of 
the durum is No.1 Canadian Western 
Amber Durum. For 2003-2004, 
Canada’s exports are forecast to 
increase nearly 30% over 2002-2003 
because of a return to normal yields in 
Canada and a high-quality harvest. 
Exports of wheat, not including durum, 
are expected to increase from 965,000 t 
in 2002-2003 to 1.3 Mt, while exports of 
durum are expected to stay steady at 


200,000 t. 


Rice 


Japan’s production of rice in 2003 is 
estimated to fall by 11% to 7.2 Mt, partly 
due to poor growing conditions. 
Imports are expected to stay steady at 


0.65 Mt due to restrictive tariffs. 


Historically, the Japanese government 
has controlled rice production and 
distribution. As such, rice is produced 
on nearly 40% of Japan’s cultivated land 
area and 54% of commercial farmers 
produce rice as their main crop. In 
December 2002, however, the GOJ 
announced a new framework for 
Japan’s rice policy to make Japanese 
rice production more market-oriented. It 
calls for the abolition of government 
control of rice production by 2008 and 
an increase in subsidies to large-scale 
producers. The result will likely be 
larger scale farming, and increased 
production of wheat and soybeans. 


Barley 

For 2003-2004, Japan’s production of 
barley is estimated to increase by 15% 
to 250,000 t. While Japan is less than 
15% self sufficient in barley production, 
barley is the preferred livestock feed 
and there is limited substitution with 
other feed grains. 


Imports of barley averaged more than 
1.5 Mt in the decade prior to the 2001 
BSE outbreak in Japan. Since that time, 
imports have averaged 1.3 Mt. In 
general, Japan is the world’s third 
largest market for barley, behind Saudi 
Arabia and Brazil and accounts for 
about 8% of world trade. For 2003- 
2004, barley imports are expected to 
remain stable at 1.3 Mt. 


Canada’s exports of barley to Japan 
averaged 650,000 t throughout the 
1990s. Since then, however, Canada 
has more or less withdrawn from the 
world market for feed barley and exports 
fell to only 35,000 t in 2002-2003. For 
2003-2004, Canada expects to increase 
exports substantially to 240,000 t, due to 
a return to normal yields in western 
Canada. 


Other Feedgrains 

Japan is a large market for feed grains, 
due to its large livestock sector, and 
relatively small production area. Japan 
does not produce corn, but consumes 
about 16 Mt of corn annually, primarily 
in compound feed for the poultry market. 
Japan is the world’s largest market for 
corn and accounts for about 21% of 
world trade. Nearly all of Japan’s corn 


in oilseed production. Soybeans and 
canola are the major oilseeds consumed 
for food use and livestock use (protein 
meal). 


Japan has a large oilseed crushing 
industry, mainly for imported soybeans 
and canola. Japan protects its crushing 
industry through high tariffs on 
vegetable oil imports excluding tropical 
oils such as palm oil. In contrast, there 
are no tariffs on imports of oilseeds and 
protein meal. 


Soybeans 

Japan imports about 5 Mt of soybeans 
annually, which is about 8% of world 
trade. It is the third largest market for 
soybeans, behind the EU and China. 
The US is the largest supplier, followed 
by Brazil and Canada as a distant third. 


imports are sourced from 
the US. 


Japan also imports 
substantial amounts of 
sorghum and rye and 
limited amounts of oats for 
the feed industry. 
Historically Japan sourced 
most of its rye from Canada, 
but currently Japan primarily 
imports rye from the EU and 
sorghum from the US and 
Australia. For oats, Canada 
is an important source, 
second to Australia. For 
2003-2004 Canada ‘s oat 
exports will likely increase to 
about 35,000 t due to 
abundant supplies in 
Canada, and rye exports will 
stay steady due to 
competition from the EU. 


Oilseeds 

Japanese production of 
oilseeds totalled 0.27 Mt in 
2002, dominated by 
soybeans, and small 
amounts of groundnuts. The 
production of soybeans is 
on the rise as a result of a 
policy effort to divert rice 
production, but Japan is 
only about 5% self sufficient 


1999 
-2000 


OG 


July-June 
crop year 


Harvested Area (Mha) 
i Yield (t/ha) 


Carry-in Stocks 
Production 
Imports 

Total Supply 


Feed Use 


Food, Seed, and 
Industrial Use 

Exports (inc. products) 
Total Use 


Carry-out Stocks 


1999 
-2000 


October-September 
crop year 


Carry-in Stocks 
Imports 
Total Supply 


Crush 
Other Use 
Total Use 


Carry-out Stocks 


f: forecast, USDA, November 2003 


Source: USDA 


1.33 
0.68 
5.89 
7.90 


0.58 


5:25 
0.45 
6.28 


1762 


2000 
-2001 


2001 
-2002 


0.20 
3.55 


1.62 
0.70 
5.84 
8.16 


0.46 


5.53 
0.47 
6.46 


1.70 


2001 
-2002 


0.30 
2.09 
2.39 


211 
0.01 
rade Ws 


0.27 


2002 
-2003 


0.21 
4.00 


+70 
0.83 
5.58 
8.11 


0.35 


5:09 
0.46 
6.50 


1.61 


2002 
-2003 


0.27 
2.10 
2.37 


213 
0.00 
2.18 


0.19 
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Canada’s soybean industry is willing 
and able to meet Japan’s expectations 
for quality, identity-preserved (IP) 
soybeans and non-GM soybeans. 
Through the Canadian Soybean Export 
Association’s Approved Identity 
Preservation Standard and numerous 
corporate IP systems, Canada is able to 
provide Japan with premium IP varieties 
that closely resemble varieties grown in 
Japan to be used for tofu and natto. 
Canada’s soybean exports to Japan 
have grown substantially over the past 
decade, from only 14,000 t in 1993-1994 
to a high of 179,000 t in 1999-2000. 
Since that time, Canada’s exports have 
fallen slightly and totalled 137,000 t in 
2002-2003. For 2003-2004, Canada’s 
exports are forecast at 150,000 t, up 
slightly from last year. 


Canola 

Japan is the world’s largest 
market for canola, 
accounting for more than 
20% of world trade. Japan 
produces very little canola 
and imports are steady at 
more than 2.0 Mt annually. 
Major sources for canola 
include; Canada 
(approximately 80% of the * 
market) and Australia 
(20%). Canada’s exports of 
canola have averaged 

1.7 Mt over the past 

10 years. For 2003-2004, 
Canada’s exports are 
expected to stay stable at 
1.5 Mt as an increase of 
exportable supplies is offset 
by increased competition 
from Australia. 


Flaxseed 

Japan generally imports 
about 50,000 t of flaxseed a 
year and Canada is the 
major supplier. For 2003- 
2004, Canada’s exports are 
expected to rebound to 
40,000 t due to an increase 
in exportable supplies. 


Pork 

Pork production is expected to 
increase slightly to 1.2 Mt in 2003. 
Consumption is expected to decrease 
by 3%, as beef consumption has 
recovered. Imports are expected to fall 
by 7% to 1.0 Mt in 2003, because of an 
increase in domestically produced pork 
and large stocks of frozen pork for 
processing. Furthermore, Japan’s pork 
safeguard was triggered in August for 
the third consecutive year, causing the 
import tariff to increase from 38.5% to 
50% until March 31, 2004. 


Japan is the world’s largest market for 
pork, accounting for 32% of world trade. 
The US is the dominant supplier of fresh 
pork, while Denmark and Canada are 
the main sources for frozen pork. In 
2002, Canada’s pork exports totalled 
166,000 t and were valued at $640M. 
This total included $373M of frozen 
pork, $212M of fresh pork, $23M of 
offals, $23M of processed meat and 
$9M of pig fat. Canada’s pork exports 
for 2003 are expected to increase to 
180,000 t, as exports for the period 
January to September are 20% above 
last year, but the outlook for the 
remainder of the year is not as 
promising. 


Beef 

Beef production is expected to fall 
slightly to 505,000 t in 2003, down 5% 
from 2002. Consumption is expected 
to increase by 2%, while import 
demand is projected to increase by 15% 
to 800,000 t. Australia is the main 
supplier of fresh or chilled beef, while 
the US is the main supplier of frozen 
beef. Imports from Canada are minimal. 


Malt 

In general, Japan is the world’s largest 
market, although in 2001 Brazil’s 
imports were greater than Japan’s. 
Japan’s imports average about 15% of 
world trade, although since 1996 there 
has been a decline in both the volume 
and share of world trade. Japan’s main 
sources of malt are Canada, the EU and 


Australia. For 2003-2004, Canada 
expects to export about 150,000 t of 
malt, or 12% less than in 2002-2003. 


Forage 

Japan imported 2.6 Mt of forage 
products (including hay, cubes and 
pellets) in 2000. Major suppliers were 
the US (71%), Canada (20%) and 
Australia (7%). Japan is Canada’s 
largest market for forage products, often 
importing 90% of Canada’s exports. In 
2002-2003, Canada’s exports were 
greatly reduced by limited exportable 
supplies and included 108,000 t of 
alfalfa pellets, 35,000 t of alfalfa in 
cubes and 77,000 t of timothy hay. For 
2003-2004, Canada’s exports will 
rebound from the low levels in 2002- 
2003 due to increased supplies. In 
recent years, Japan’s demand for alfalfa 
products such as pellets and cubes has 
been decreasing, while the demand for 
long fibre feeds, such as timothy hay, is 
increasing. 


Pulse and Special Crops 

Japan imports about 90,000 t of 
buckwheat annually. Major sources for 
buckwheat include China (88%), the 
US (7%) and Canada (5%). Japan is 
Canada’s largest export market, 
accounting for at least 50% of 
buckwheat exports. For pulse crops, 
Japan imports about 20,000 t of kidney 
beans and 20,000 t of dry peas 
annually, to be used primarily as 
confection. Canada enjoys success in 
these markets, supplying Japan with 
more than 30% of its kidney bean 
imports and over 60% of its dry pea 
needs. 


Medium-Term Outlook 


Recent internal food scares have 
prompted MAFF to change their focus 
from market development to consumer 
safety. Laws and programs have been 
put in place to ensure food safety at 
every stage of the food supply chain. 
There will be increased scrutiny of 
imported products, and exporters have 
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to be ready to meet the requirements of 
this large and important food importing 
country. 


Through Canada’s own programs and 
policies, Canadian exporters are 
preparing to meet these new 
challenges. Food safety has always 
been important to consumers both in 
Japan and Canada, but recent high- 
profile events around the world have 
raised their awareness and 
expectations. The objective of Canada’s 
Agricultural Policy Framework is for 
Canada to be the world leader in food 
safety, innovation and environmentally- 
responsible production. 


For more information, please contact: 


Deanna Gower 
Market Analyst 
Phone: (204) 983-8474 
E-mail: gowerd @agr.gc.ca 
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CANADA: GRAINS AND OILSEEDS OUTLOOK 


For 2003-04, total production of grains and oilseeds in Canada is estimated by Statistics Canada at 58 million tonnes (Mt) versus 43 Mt 
in 2002-03 and the 10-year average of 59 Mt. In western Canada, production is estimated to increase to 42 Mt from 29 Mt in 2002-03 
and crop quality is generally above average. The proportion of the wheat and durum crop in western Canada in the top two grades is 
expected to be significantly higher than 2002-03 and the protein content is above normal due to the hot dry growing season. Barley 
protein levels will also likely be higher than normal which may limit the amount selected for malting purposes. Fusarium is not a 
problem in wheat or barley. Total supplies have increased, as higher production has more than offset low carry-in stocks. In eastern 
Canada, harvest is slower than normal which may reduce production below current estimates. It has been assumed that the trade 
disruptions affecting the cattle and beef sector, related to the single case of bovine spongiform encephalopathy (BSE) in Alberta, will not 


have a major impact on feed use in 2003-04. 
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Average world wheat export prices, in US dollars, have decreased from the 2002-03 level due to higher production in the US, Canada 
and Australia. However, prices have been supported by lower production in the EU, Eastern Europe, Ukraine and Russia. For coarse 
grains, prices are expected to be pressured by the record US corn crop but for barley, this will be partly offset by low feedgrain 
production in Europe. The European Union (EU) suspended its weekly open market export tenders for wheat, barley and rye on July 
31. For oilseeds, world prices have increased significantly from last year due to lower soybean production in the US and strong world 
demand. In Canada, except for soybeans, the average prices for grains and oilseeds are expected to be lower than last year due to 
increased supply and the stronger Canadian dollar. The major factors to watch are the final production estimates for corn and soybeans 
in the US, growing conditions in Brazil for the soybean crop, the area seeded to winter wheat in the US, EU grain export policy, import 
demand from China and the Canada/US exchange rate. 


WHEAT (ex-durum) 

Production increased by 46% from 2002-03, 
to 18.0 Mt, but remains below the 10-year 
average of 19.9 Mt. The higher production 
has been partly offset by a 23% decrease in 
carry-in stocks, and total supplies are up by 
only 24% from 2002-03, at 22.0 Mt. Ontario 
wheat production is a record 2.2 Mt, 86% 
above the 10-year average. Total exports are 
forecast to increase by 83% to 11.4 Mt, from 
only 6.2 Mt in 2002-03, but remain well below 
the 10-year average of 13.5 Mt. Of this, a 
record 1.2 Mt are expected to be from Ontario. 
Much of the Ontario exports will be to the US, 
as US mills are reported to be buying Ontario 
soft red and white winter wheat because of the 
fusarium problems in the US soft red winter 
crop. Total feed use in Canada is expected to 
decline by 26% from 2002-03, to 2.9 Mt, due 
to good quality and higher barley supplies. 
Carry-out stocks are forecast to rise slightly but 
remain at an historically low level of 4.1 Mt. 
The Canadian Wheat Board (CWB) Oct. 
2003-04 Pool Return Outlook (PRO) for No.1 
CWRS 11.5% protein is $185/t, in-store 
Vancouver/ St. Lawrence (I/S VC/SL) , $1/t 
lower than forecast in Sept. and $56/t below 
2002-03. The decline in the PRO since last 
month is due to increased Australian 
production prospects and high ocean freight 
rates. 


DURUM 

Production increased by 4% from 2002-03 to 
4.0 Mt due to higher harvested area, although © 
yields are 4% below last year due to dryness in 
southern Saskatchewan. Carry-in stocks are up 
by 8% from 2002-03, and total supplies have 
increased by 5% to 5.7 Mt, but remain below 
the 10-year average of 6.2 Mt. Exports are 
forecast to rise by 15%, to 3.4 Mt, due to 
increased supplies of Nos. 1 and 2 CWAD. 
This remains below the 10-year average of 

3.6 Mt, largely due to weak world demand for 
durum wheat resulting from good crops in 
North Africa. Carry-out stocks are projected to 
decline by 10%, to 1.5 Mt, vs the 10-year 
average of 1.7 Mt. The CWB Oct. PRO for 
No.1 CWAD 11.5% protein is down by $5/t 


from Sept., at $203/t, I/S VC/SL, and $67/t 
below 2002-03, due to weak demand from 
major importers. The premium for No.1 CWAD 
11.5% over No.1 CWRS 11.5% is projected at 
$18/t, vs $29/t in 2002-03. 


BARLEY 

Production increased by 62% from 2002-03 but 
supplies rose by only 39%. Exports of malting 
barley are expected to increase significantly 
while feed barley exports remain historically 
low, although higher than in 2002-03. Feed use 
of barley is expected to rise significantly from 
2002-03 as barley displaces imports of US corn 
in western Canada. Barley carry-out stocks are 
forecast to increase but remain historically low. 
Off-Board feed barley prices are expected to 
decrease sharply. The CWB Oct. PRO for No.1 
CW Feed barley is $153/t, I/S VC/SL, vs the 
2002-03 PRO of $164/t. The CWB PRO for 
Special Select Two Row designated barley is 
$198/t, vs $242/t in 2002-03 due to higher 
supplies in North America and Australia. 


OATS 

Production and supply increased by about 30% 
from 2002-03. Exports, mainly to the US, are 
expected to rise significantly due to larger 
supplies and reduced competition from Sweden 
and Finland. Carry-out stocks are expected to 
rise. Prices are forecast to fall sharply largely 
due to higher production in Canada and the US 
and the stronger Canadian dollar. The premium 
for oats over corn is expected to fall 
significantly. 


CORN 

Production is estimated to increase slightly 
from 2002-03 due to higher yields. Supply is 
forecast to decrease, as imports are expected to 
fall to 1.5 Mt, due to higher barley production 
in western Canada and increased wheat 
production in eastern Canada. Carry-out stocks 
are forecast to decrease. The average Chatham 
price is forecast to fall by about $15/t from 
2002-03, due to lower US corn prices and the 
stronger Canadian dollar. 


CANOLA 

Production increased by 52% from 2002-03, 
but supplies rose by only 32%. Domestic 
crush is forecast to rise by 26%, supported by 
reported canola oil sales to China. Exports are 
also forecast to increase by 36%, due to higher 
shipments to Mexico and China. Carry-out 
stocks are forecast to rise from 2002-03 levels. 
The average Vancouver cash price is forecast to 
decline to $365-395/t, as support from higher 
US soyoil prices is largely offset by the 
stronger Canadian dollar. 


FLAXSEED (excluding solin) 

Production increased by 17%, but supplies rose 
by only 5%. Exports are forecast to remain 
stable on steady EU demand. Carry-out stocks 
are expected to rise from 2002-03. The average 
Thunder Bay cash price is forecast to fall to 
$335-365/t, due to increased supplies and the 
stronger Canadian dollar. 


SOYBEANS 

Production is estimated to increase by 17%, but 
supplies are expected to rise by only 7% due to 
lower imports and carry-in stocks. Food and 
industrial use is expected to rise marginally. 
Exports are expected to increase by 35%, on 
support from higher world usage. Carry-out 
stocks are forecast to increase marginally. The 
average Chatham price is forecast to increase to 
$325-355/t, as support from higher world 
prices offsets pressure from the stronger 
Canadian dollar. 


FURTHER INFORMATION: 

Wheat .....Glenn Lennox....(204) 983-8465 
EMMA scaassoccseassaassdeets lennoxg @agr.gc.ca 

Coarse Grains......Joe Wang ...... 983-8461 
DE eNMUGANL cas caesssciareesesoacs wangjz @agr.gc.ca 

Oilseeds........ Chris Beckman........ 984-4929 
Been ati oon. <cscocceceonsncees beckmac @agr.gc.ca 

Fred Oleson; Chel .i2-cc0cscecserecosceces 983-0807 
ErMMRAN  Sosvcceisscsscossecess olesonf @ agr.gc.ca 
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CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION November 7, 2003 


Grain and Harvested Imports Total Exports Food and Feed, Waste Total Dom- Carry-out Average 

Crop Year Area Yield Production (b) Supply (c) Ind. Use & Dockage_ estic Use (d) Stocks Price (e) 
(a) 000 ha tha re eee ee eee eee eee thousand metric tonnes- - - --------------------- $/t 

Durum 

2001-2002 2,036 1.47 2,987 12 5,872 3,628 249 213 700 1,545 260.43 

2002-2003 2,246 i 3.577 6 5,427 2,968 279 284 799 1,660 2108 

2003-2004f 2,434 1.65 4,028 5 5,693 3,400 285 268 793 1,500 20Siae 

Wheat Except Durum 

2001-2002 8,550 2.06 17,581 85 24,459 12,578 2,776 3,129 6,697 5,185 207.16 

2002-2003 6,590 1.87 12,321 172 17,678 6,221 2,768 3,908 7,466 3,990 241 * 

2003-2004f 8,004 eo 17,973 25 21,988 11,400 2,770 2,908 6,488 4,100 185." 

All Wheat 

2001-2002 10,585 1.94 20,568 97 30,331 16,206 3,025 3,342 7,396 6,729 

2002-2003 8,836 1.83 16,198 178 23,105 9,189 3,047 4,192 8,265 5,650 

2003-2004f 10,438 2.11 22,000 30 27,681 14,800 3,055 3,176 7,281 5,600 

Barley 

2001-2002 4,150 2.61 10,846 2 13,473 ee 306 8,898 9,654 2,047 158.60 

2002-2003 3,348 2.24 7,489 259 9,795 939 181 6,796 7,416 1,441 171.88 

2003-2004f 4,509 2.70 12,159 50 13,650 2,500 320 8,895 9,650 1,500 110-140 

Corn 

2001-2002 1,268 6.62 8,389 3,844 issits 193 2,285 9,544 11,864 1,056 132.90 

2002-2003 1,283 7.01 8,995 3,901 13,952 301 2,385 10,121 12,541 1,111 145.34 

2003-2004 1,260 7.36 9,269 1,500 11,879 400 2,500 8,044 10,579 900 115-145 

Oats 

2001-2002 1,238 PEG IY 2,691 53 3,598 1,409 147 1,479 1,826 363 202.19 

2002-2003 1,379 2a 2,911 21 3,294 1,189 128 1,226 1,546 559 193.91 

2003-2004f 1,642 DPM 3,719 5 4,283 1,600 150 1e703 2,033 650 115-145 

Rye 

2001-2002 123 1.85 228 4 309 62 39 144 198 49 

2002-2003 77 1.74 134 2 185 52 38 43 103 30 

2003-2004f 153 2.07 Shl7/ 5 Soe 85 47 152 217. 50 

Mixed Grains 

2001-2002 159 2.80 447 0 447 0 0 447 447 0 

2002-2003 132 210 359 0 359 0 0 359 359 0 

2003-2004 178 2573 485 0 485 0 0 485 485 0 

Total Coarse Grains 

2001-2002 6,938 3.26 22,600 4,013 30,939 3,436 PLU TITE 20,513 23,988 3,515 

2002-2003 6,218 3.20 19,888 4,182 27,585 2,481 2,731 18,545 21,964 3,141 

2003-2004f 7,742 3.35 25,949 1,560 30,649 4,585 3,017 19,279 22,964 3,100 

Canola 

2001-2002 S105 Toc 5,017 226 6,331 2,524 2,293 229 2,558 1,250 357.45 

2002-2003 3,262 1.28 4,178 240 5,667 2,394 2,225 116 2,379 894 415.09 

2003-2004f 4,689 1635 6,339 225 7,458 3,250 2,800 263 3,108 1,100 365-395 

Flaxseed 

2001-2002 662 1.08 TANS 24 998 618 n/a n/a 195 185 Poa: Oy Fg 

2002-2003 633 1.07 679 or 892 577 n/a n/a 186 129 401.97 

2003-2004f 737 1.08 793 20 941 5/5 n/a n/a 191 175 335-365 

Soybeans ” 

2001-2002 1,069 1.53 1,635 982 2,802 501 1,694 366 2,129 172 269.01 

2002-2003 1,024 2.28 2,335 650 35157 705 1,763 473 2,307 145 307.55 

2003-2004f 959 2.84 2,723 500 3,368 950 1475 423 2,268 150 325-355 

Total Oilseeds 

2001-2002 5,516 1.34 7,367 1233 10,132 3,644 n/a n/a 4,882 1,607 

2002-2003 4,919 1.46 7,192 917 9,716 3,676 n/a n/a 4,871 1,168 

2003-2004 6,385 1.54 9,855 745 11,768 4,775 n/a n/a 5,567 1,425 

Total Grains And Oilseeds 

2001-2002 23,039 2.19 50,535 5,343 71,402 23,285 n/a n/a 36,266 11,851 

2002-2003 19,973 OAL 43,278 5,276 60,406 15,346 n/a n/a 35,101 9,959 

2003-2004f 24,565 2.35 57,804 BRC SIS 70,097 24,160 n/a n/a 35,812 10,125 


(a) August - July crop year except corn and soybeans which are September - August. 

(b) Excludes imports of products. (c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 

(d) Includes seed use. For flaxseed and soybeans, food/industrial use and feed/waste/dockage are included in the total domestic use, 
but are not reported due to data confidentiality. 

(e) Crop year average prices: No.1 CWRS 11.5% and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), 
Barley (No. 1 feed, WCE, cash, I/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); 
Canola (No. 1 Canada, WCE, cash, |/S Vancouver); Flaxseed (No. 1 CW ,WCE, cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 


* September 2003 CWB Pool Return Outlook (PRO) 
** October 2003 CWB PRO. 
” Source for Food and Industrial Use is based on data from the Canadian Oilseed Processors Association. 


f: Agriculture and Agri-Food Canada forecast, November 7, 2003 
Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


For 2003-04, total pulse and special crops production is forecast to increase by 34%, 
combination of Statistics Canada’s (STC) September production estimates and AAF 
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from 2002-03, to 3.73 million tonnes (Mt), based ona 
C forecasts. STC’s final production estimate for all crops is 


expected to be released on December 5. Total supply is expected to increase by only 24% because of lower carry-in stocks. Total exports and 


domestic use are forecast to increase, due to higher supply and 


strong demand, resulting in lower carry-out stocks. Average prices, over all 


grades and markets, are forecast to increase from 2002-03 for dry beans, chick peas and buckwheat, be the same for lentils, and decrease for dry 


peas, mustard seed, canary seed and sunflower seed. Canadian pulse and 
stronger Canadian dollar, compared to US and some other currencies, 


For most crops in western Canada, yields are estimated to 
damage, but higher than in 2002-03. For eastern Canada, 
Harvesting was much quicker than in 2002-03 and signific 
were harvested later than normal. Crop abandonment wa 
sunflower seed and buckwheat, and higher than normal fo 


special crops prices are being pressured, to a varying degree, by the 
and sharply higher ocean shipping rates. 


be significantly below trend, due to delayed seeding, hot and dry weather, and insect 
trend yields are forecast. The Canadian pulse and special crops harvest is complete. 
antly faster than normal, with the exception of dry beans in eastern Canada, which 

S$ normal and crop quality is normal for dry beans, mustard seed, canary seed, 

r dry peas, lentils and chick peas. In 2002-03, crop abandonment was much higher 


than normal and quality lower than normal for most pulse and special crops, due to wet weather in western Canada during harvest. The main 


factors to watch are the exchange rate of the Canadian dol 
harvest conditions in major producing countries, 


DRY PEAS 

For 2003-04, production and supply are 
estimated to increase significantly, with a 
marginally higher seeded area, lower 
abandonment and higher yields. Production 
increased for yellow, green and other types. 
World supply is expected to increase by 7% to 
11.2 Mt, but this is expected to be offset by 
higher use for livestock feed. Canadian exports 
and domestic use are forecast to increase, due to 
higher supply, lower prices and strong demand, 
with a larger portion going into the feed market. 
Carry-out stocks are forecast to decrease 
marginally, with a stocks-to-use (s/u) ratio of 
13%. The average price, over all types, grades 
and markets, is forecast to decrease due to the 
higher world supply. 


LENTILS 

Production and supply are estimated to increase 
significantly, as an 8% decrease in seeded area is 
more than offset by lower abandonment and 
higher yields. Production increased for large, 
medium and small green, red and other types. 
World supply is expected to decrease by 2% to 
3.24 Mt. Canadian exports are expected to 


increase, as Canada’s share of world supply rises. 


Carry-out stocks are forecast to decrease, with a 
s/u ratio of 9%. The average price, over all types 
and grades, is forecast to be the same as in 
2002-03, as pressure from the higher Canadian 
supply is offset by higher average quality. 


DRY BEANS 

Production and supply are forecast to decrease 
significantly, due mainly to a 33% decrease in 
seeded area. Production is expected to decrease 
for white pea, pinto, red kidney, pink, cranberry 
and black beans, remain stable for small red 
beans, and increase slightly for Great Northern 
beans. Exports and domestic use are forecast to 
decrease, due to lower supply, and carry-out 
stocks are expected to decrease, with a s/u ratio 
of 6%. US production is estimated to decrease 
by 21% to 1.04 Mt, due to lower seeded area. 
The average price, over all classes and grades, is 


lar against the US dollar and other currencies, ocean shipping rates, and growing and 


especially in Australia, India, Pakistan, Mexico and Argentina. 


forecast to increase due to lower supply. 


CHICK PEAS 

Production and supply are forecast to fall sharply 
due to a 72% decrease in seeded area, which is 
partly offset by lower abandonment. Production 
is expected to decrease for all types, desi, large 
kabuli and small kabuli. World supply is 
expected to increase by 3% to 7.9 Mt. Canadian 
exports are forecast to decrease sharply due to 
lower supply. Carry-out stocks are forecast to 
decrease, with a s/u ratio of 9%. The average 
price, over all types, sizes and grades, is forecast 
to increase due to higher quality in Canada. 


MUSTARD SEED 

Production and supply are estimated to increase 
significantly due to a 21% increase in seeded 
area, lower abandonment and higher yields. 


Production increased for yellow and brown types, 


but decreased slightly for the oriental type. US 
production, nearly all yellow, is forecast to 
decrease due to a 50% decrease in seeded area. 
Canadian exports are expected to increase 
because of the higher supply and lower prices. 
Carry-out stocks are forecast to increase, with a 
s/u ratio of 43%. The average price, over all 
types and grades, is forecast to decrease sharply 
because of higher supply. 


CANARY SEED 

Production and supply are estimated to increase 
significantly, as a 9% decrease in seeded area is 
more than offset by lower abandonment and 
higher yields. World supply is forecast to 
increase by 13% to 280,000 t. Canadian exports 
are expected to increase, because of higher 
supply and lower prices. Carry-out stocks are 
forecast to increase, with a s/u ratio of 18%. The 
average price is forecast to decrease sharply 
because of increased supply and faster than 
normal harvest pace in 2003-04, compared to the 
very late harvest in 2002-03. 


SUNFLOWER SEED 

Production and supply are forecast to increase 
moderately due to a 20% increase in seeded area. 
A moderate decrease in production is expected 
for the confectionary type, but a significant 
increase in production is expected for the oilseed 
type. US production is estimated to increase by 
5% to 1.19 Mt, with an increase for the oilseed 
type and a decrease for the confectionary type. 
World supply is expected to increase by 10% to 
27.1 Mt, due to higher production of the oilseed 
type. The total US and Canadian supply of the 
confectionary type is expected to decrease, while 
the supply of the oilseed type increases. 
Canadian exports and domestic use are expected 
to increase due to the higher supply and strong 
demand. Carry-out stocks are forecast to be the 
same as in 2002-03, with a s/u ratio of 22%. 
Lower total US and Canadian supply is expected 
to support prices for the confectionary type, 
while higher world supply is expected to pressure 
prices for the oilseed type. The average price, 
over both types and all grades, is forecast to 
decrease due to the higher supply of the oilseed 


type. 


BUCKWHEAT 

Production and supply are forecast to decrease, 
due to a 23% drop in seeded area. World supply 
is forecast to decrease by 7% to 2.47 Mt. 
Canadian exports are expected to remain stable, 
while domestic use decreases, due to lower 
supply, and carry-out stocks are forecast to 
decrease. The average price, over all grades and 
markets, is forecast to increase due to lower 


supply. 


FURTHER INFORMATION: 
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CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION November 7, 2003 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha rrr re ere eee e ee ee- thousand metric tonnes --- - - = -------<---—<«- $/t 

Dry Peas 
1999-2000 835 2.70 2,252 12 2,639 1,417 822 400 135 
2000-2001 1,220 2.30 2,864 12 3,276 2,196 885 195 138 
2001-2002 1,285 1.57 2,023 on 2,245 1,381 589 275 190 
2002-2003 1,050 1.30 1,365 41 1,681 725 646 310 210 
2003-2004 1,283 ieee 2,247 30 2,587 1,500 787 300 150-180 
Lentils 
1999-2000 497 1.46 724 10 794 503 211 80 380 
2000-2001 688 tos 914 5 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 131 320 
2002-2003 387 0.91 354 9 494 319 120 Sis) 390 
2003-2004f 542 1.00 543 a 603 420 133 50 375-405 
Dry Beans 
1999-2000 154 1.91 294 41 360 260 60 40 500 
2000-2001 162 1.65 268 40 348 227 71 50 465 
2001-2002 175 1.70 298 42 390 263 97 30 en 
2002-2003 219 1.89 414 39 483 305 118 60 445 
2003-2004f 150 1.83 275 30 370 270 80 20 500-530 
Chick Peas 
1999-2000 139 1.42 197 5 207 56 136 pe 390 
2000-2001 283 1337 388 3 408 179 199 30 410 
2001-2002 467 0.97 455 12 497 147 210 140 380 
2002-2003 154 1.01 156 9 305 120 130 55 300 
2003-2004f 60 0.92 Do 15 125 65 50 10 330-360 
Mustard Seed 
1999-2000 273 1.12 306 1 357 170 a2 115 285 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 3 213 171 9 33 685 
2002-2003 255 0.60 154 9 196 125 te 60 595 
2003-2004 340 0.65 220 5 285 170 30 85 385-415 
Canary Seed 
1999-2000 146 1.14 166 0 276 157 29 90 240 
2000-2001 164 1.04 171 0 261 170 21 70 265 
2001-2002 163 0.70 114 0 184 134 20 30 660 
2002-2003 214 Orni 164 0 194 163 11 20 575 
2003-2004f 238 0.88 210 0 230 170 25 35 370-400 
Sunflower Seed 
1999-2000 79 1.54 122 19 145 49 55 41 295 
2000-2001 69 ve 119 18 178 77 55 46 320 
2001-2002 67 1:55 104 29 179 92 65 22 355 
2002-2003 95 1.65 157 21 200 105 60 35 440 
2003-2004 115 1.48 170 1s 220 mle 70 35 370-400 
Buckwheat 
1999-2000 13 1.00 13 1 16 8 i 1 305 
2000-2001 15 0.93 14 1 16 9 fe 0 305 
2001-2002 14 1.14 16 1 ie 6 8 3 325 
2002-2003 12 1.00 12 1 16 6 " 3 340 
2003-2004f 9 1.00 9 1 13 6 6 1 340-370 
Total Pulse And Special Crops (c) 
1999-2000 2,136 1.91 4,074 89 4,794 2,620 1,392 782 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 752 
2001-2002 2,993 T23 3,681 120 4,553 2,672 1,217 664 
2002-2003 2,386 1.16 2,776 129 3,569 1,868 1,103 598 
2003-2004f 2,730 1.36 3,729 106 4,433 2,716 1,181 536. 


(a) August-July crop year. 

(b) Excludes products. 

(c) Includes Pulse Crops (dry peas, lentils, dry beans, chick peas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 

(e) Producer price, FOB plant. Average over all types, grades and markets. 


f: forecast, Agriculture and Agri-Food Canada, November 7, 2003 
Source: Statistics Canada and industry consultations. 
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B. CASH PRICES AND REPLACEMENT VALUES November 3, 2003 


PRAIRIE GRAINS 
[EGeeaeee This week | Last week Month ago Year ago 

Selected Points Price Basis 3-Nov-03 20-Oct-03 6-Oct-03 4-Nov-02 
From: Thunder Bay(WCE) (2) |In-Store ss —C*d|_~SSCWheat | 155.00 [| 155.00 | 150.50 201.00 
ST (°° °)) ed ee ee a er ee ee eee a eee N/A 
[o  (lethbridge) | 8 i tS TE FP Baney) 9 4 | 9 1300080 |Peeizsocee aes cones 194.70 
To: _Bayport,ON _(1) 224.61 
a en) Pe Oe (eee, Ae ee SP N/A 
te ee ee EE Barley te ae 197230 as 15 210 eS 222.09 
229.03 
a Ee es eae PR PR eS N/A 
er ee) Re es ae a es ee | 227.01 
251.25 
LR rere Beeb ft | Sr Oat ent Nts |e ae ee N/A 
ee is Bapley ee 1 99186 50 Fd 18 ee eed OO 251.20 
245.22 
a) Ee ee es I ee N/A 
Ser ee ee pee: mn ln mere me Te 248.70 
236.28 
ee) ee ee eee ee) ROR N/A 
pe fe | es Barley) pen | 170.90 te Et 165.20 167.00 ell 235.00 
| __—Stephenville, NL Track / Truck via Sydne 299.63 
a a ee ee ea N/A 
Pee ee ee ot Barley. 7 22 NAS RNA en ee ee N/A 
[oe Melfort, SK SP i a Se Wheat 7 St INA Pe NA ee Ne N/A 
a a eee ee ee Pe ee ea N/A 
ae Bi ee eee N/A N/A 
|; Sa2 Bayport, ON. = See Pe Ee heat ala) INAD lee Ne ee eee N/A 
ee ee een Mm cee e me e eC RARER oi N/A 
wie sea bt Track vk GP oul Page & PeBatley! jiu) be SNA Eee Nae |b ee N/A 
Ln Montreal, QC Ye. 3 hd Se ht Wheat a INA NA ee ee N/A 
[Boe Pe STS es at 2S INA Da ae ee eee N/A 
Pei Track ie  Barleye #7 eNO NA aed Ne eee 
| = “Moncton, NBs =) i eee Wheat 25 RES INIA 2 1p NIA od |" Ned 
Ee a ee es ee Cn ee, PR ea Te Se 
SRT > ee ee iflrack eae Pe eT Bales TS SE INA ee Ne ee N/A 
| Se Truro,NS_ et i eee elie Ts eels 2 Wheat 3 4 [N/A |e DNAse NA ed 
pes es ee | ee ee eee te § Oats a | bet N/A Pale ENA 2 9s) aaa ee | 
Jee 8a Track’ Truck via'Sydney 29, 2 Barley!) 7 | PPENIA Te |S NVA Ds [eee N/A 
|. Stephenville NL [be pale se | ee What od NIA NA El NA d N/A 
poe Ne ee ee Pg id | Oat BS IN NA oe ees eee N/A 
pie SL ea eS Barley) $9)" 9 INA T] Peg NA oe es eed ee 
Ree 2 ee Oe el ee eel 
Conn Beet ee eit Ly a ee a Fe ode SB Pe 93-Nov-0301 = 20-Oct-03 6-Oct-03 4-Nov-02 
From2"US:Lake Port®_1 4 _3|On Board. Vessel ied 8 9] Fr) Dey 5-5 be) 8 128:46 5 F110 70r ees 10 ee 165.87 
To so Montreal, OC 3, (1) |In-stores os a ae Fb det fa] 814750) 20 ce ig I 6. cae 184.91 
Froms.-Chicago (Mi) = _ 1 * “Tracks SPs Spee F/R 77 eatob Pulls 926.3808 |e 0i7ceein eee 117 CO 156.67 
To: Montreal, QC Track (2 ea 185.53 
From: Chatham, ONS _“«2s7 [Tracks ITs) Te aos eens 4oeae 142.61 168.30 
Tox Montreal, G2. al Trackii #"iSa eS She 40 pe e164 8408 [Peaeib 7 ees iene 166. 4a 192.10 
From: Harvilton, ON = 9°80, [e555 Se tee Bele) bee oe 36210 2 See et 288 | 305.78 
To: Montreal, QC Track Pe EE ee ee 386 45 ae 33683 y | 7 OSes 330.11 
| == _« Moncton, NB 2°" 58. i[Track$ 2s ee ge Piet Pte lee405.16 eases ai eae 348.86 
|< 52 Truto NS rs Stl Track Soe | 8 pet eb Ee Te 408 4p ee S8ie0 ae 5 Oe 352.08 
rack / Truck via Sydne [ee ef 457.0397 [PE AD 7143 ial 383.538 400.71 
1. Prices include ONE month of storage and interest charges n/a = not available 


2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Westem Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 
Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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B. CASH PRICES AND REPLACEMENT VALUES October 20, 2003 
PRAIRIE GRAINS 


Lease This week | Last week Month ago Year ago 
Price Basis 20-Oct-03 | 6-Oct-03 22-Sep-03 21-Oct-02 
From: Thunder Bay(WCE) (2) _ [In-Store 
Po (CBOTY eT Oat, Dotbenll 05 185.004d vl niet 47.25 pian 4 0/7 ee en Cee 
po (Lethbridge) [9 bd Batley biol] 425-00 whl od 27.50 hulled 25 DU eenennco Ome 
To: _Bayport,ON (1) 218.01 
Pg en ie we bk Pet het Oat tn peop] NAM BN aint 
Pe ee ebb se Batley 1 bol 52.39 be 54169 ni ozo a 
pe ee ES be oo eh | eee Oat ol NIA ais NA ori eee 
iio Barley ah) SS 159.6 ey es 5720 ee | 
pe ie thet ere i iO atte] bn NIA ofl si | et open 
pe REI Barley Be) 1618.1-50 ie] 18400 ed eh 162 Sane ee 
pe EE SRO aE Mite] NIA SIA hee ell a) a 
ee Bale FT [17 S00 RY PPP 11a ene 17 Paneer ro 
ee ee ee s)he in Re ee Oe eR ee 
i ee Batley er 1630 1 67 C0 ed ated 65.00 ea en eae 
a eee ee Se orl [em bel Oath heeft | NIA] erred aa 
ee ye et ss Pe Barley oe | INA ial Pot Ate Ne en 
|» = Melfort, SK estes ne Wheat 0 NA TR at Ne a 
a) ee ee es ee en ee Se eS ee a a ee 
pa rack ei 9 Barley: 2) + | h  NIASE ieee A sl | 
|, - Bayport, ON] ee ee Wheat = INA ee (eae | Pn eer ey eee 
joe 8 en ee PE) lat 4 FN Sil ea FP Sees Aen er eee eee 
psig ee ee Track leg 2 4 Toes 2 haBarleyh fei) orb NIA spaodit eriNRepge | long aheNoaine ee ea 
|.) Montreal, OC. bf hart wt ol 9 bbl hh ees Wheaton’ of = NAb epee: | ete NV Aorta ane eee 
a ee ee cd ee, ee De oe ee Oe 
pe Trades ee a is Barleyres~ br beeiN(Aveo he NIA | ee NAR ee nee 


‘Moncton, NBiy Sic) 2 se ig Slee] ibe Wheaten Pt | INIA “hots tes Arie | biter NAS ipene Re en ee 
| Nie siege ae] ae ab eb POT eee 


Selected Points [Raqean This week Last week Month ago Year ago 

nS a Pee th A eh 20-Oct-03 98 6-Oct-03 22-Sep-03 21-Oct-02 
rom: US Lake Port }On Board Vessel” nied | ee 110,76 | Es 9-994 63 120.65 a eon Oe 
0: Montreal,QC (1) Wee 
rom: Chicago (Mi Track’ 5 at nae 8 dg). ohn) Ok td ae 121.72 
To: Montreal, QC Li ee id Pe cane eed el ee eed ee ee 
From: Chatham, ON: = = |Track® 5 8) oh 5 34 4 BO ha 148.67 pee entCs 2a 
To: Montreal, QC Track ee ee ne se 


From: Hamilton, ON ees Aa Rs ty PR | 
336.83 331.43 323.63 332.64 


i} eed ohn Peep F120 307.10 299.30 308.31 
| ft eels, Beef ; 
|. Moncton; NBa® =)" 5° | Tracki® patea! Senaeene| eyo 7 geen cstine 350.18 342.38 351.39 
lice Soo ee aed bee ee ee 
2 i ees 


358.80 353.40 345.60 354.61 
407.43 402.03 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including 


duty and exchange where applicable 
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DEVELOPMENTS IN BERRY PRODUCTION AND USE 


Canadian acreage cultivated for berry production has been expanding rapidly. In western Canada, production 
has more than doubled over the last ten years in response to increasing demand by consumers. This has mostly 
been achieved by the combined efforts of producers, researchers and marketing associations to educate the 
public to the potential health benefits of a berry-rich diet. Sales have been aided by new harvesting, packaging 
and refrigeration methods that have greatly increased post harvest quality. Innovative processing methods 
have also greatly expanded the potential uses of berries by processors. Both domestic and export demand is 
expected to continue to grow in response to continued clinical evidence supporting the health aspects of berry 
consumption. Varieties which are suited to prairie and northern climates may provide a viable source of 


diversification and income. 


ne 


Introduction 

Globally in 2001, functional foods 
represented $56 billion (G) in sales, led by 
the US, with $18.5G, Europe $18G, and 
Japan, the oldest and most established 
market, with $14G. Worldwide, sales of 
functional foods grew approximately 7% in 
2001, with growth of 7-8% anticipated 
through 2010. 


Functional foods represented $56G in 
sales in 2001, or 37% of the $150G global 
nutrition industry. It is currently believed 
that the demand for nutraceuticals and 
functional foods in Canada is in the 
CAN$1-2G range, though estimates 
depend on the definition of the industry. It 
is estimated that between $300 million and 
$1G of farm production value goes to 
supplying ingredients for functional foods. 
For more information on nutraceuticals and 
functional foods, please visit the following 
Agriculture and Agri-Food (AAFC) Canada 
website 


www.agr.gc.ca/food/nff/agbenefits/agbenefits_e.html 


In 1998, nutraceuticals and functional 
foods were estimated to be part of a 
dynamic and growing $71G global industry. 
By 2010, global sales are expected to grow 
to $500G. Growth in this industry is being 
driven by various demographic, economic 
and social trends. Consumers are taking a 
proactive approach by increasingly 
demanding natural products that prevent 
rather than treat disease. 


Currently, health care professionals 
recommend a balanced diet with at least 
five servings of antioxidant-rich fruits and 
vegetables per day. These antioxidant 
components are highly concentrated in the 
natural pigments that give food their 
distinctive colors, (blue, red, green, yellow, 
etc.). Research has found that the deeply 
colored fruits and vegetables, in general, 
contain higher levels of these beneficial 
compounds. 


Berries 

The Canadian berry industry is dynamic 
and diverse with significant markets and 
developmental initiatives evident over a 
wide range of crops including, but not 


limited to, wild (low bush) blueberries, 
cranberries, strawberries and raspberries. 
This paper focuses on examples presented 
by high bush blueberries, lingonberries, 
saskatoon berries and elderberries. More 
information on Canada's berry industry is 
available through Agriculture and Agri- 
Food Canada's Market and Industry 
Services Branch website at 
www.agr.gc.ca/misb/hort/trends_e.php 


Research into high value crops, such as 
berries, is a key theme of AAFC’s 
Research Branch program 
(http://res2.agr.gc.ca), undertaken in 
keeping with the science and innovation 
component of Canada’s Agricultural Policy 
Framework. Such work is carried out in a 
number of research centres across 
Canada, including St. John’s, 
Newfoundland, Kentville, Nova Scotia, 
Saint-Jean-sur-Richelieu, Quebec, and 
Summerland, British Columbia. 


Berries have a long history of use in native 
and folk medicine in North America. In the 
more recent past, berries were mostly 
consumed fresh, baked in pies, or 


Canada 


processed into jams and spreads. Today, 
new and innovative methods of processing, 
freezing and packaging have greatly 
increased berry uses. Improved harvesting 
and climate controlled environments have 
enabled distributors to significantly extend 
the shelf life of fresh berries. 


Studies have found that berries contain 
some of the highest biomedical benefits of 
all fruits. The greatest opportunity for a 
growing berry market has been and should 
continue to be in promoting berries as a 
health food. As research continues to 
explore the biomedical benefits of berries 
and as the food industry strives to 
incorporate the healthful antioxidants into 
their products, demand for berry production 
should continue to increase. 


Research has shown that berries grown in 
Canada can be processed into a 
supplement as an alternative to the 
traditional serving of fruits. Products 
incorporating berries have been used in a 
variety of pharmaceutical and 
supplemental products and are expected to 
continue to grow. 


Health Factors 

Many studies have supported the view that 
fruits and vegetables are an important 
component of a healthy diet. Flavonoids, 
carotenoids, vitamins, and polyphenols are 
the main compounds in fruits and 
vegetables which have been shown to 
reduce disease risk. These compounds 
are believed to provide the health benefits 
of disease prevention through antioxidant 
activity. Oxidation sometimes produces 
reactive substances called free radicals 
that have the potential to damage key 
components in cells and is believed to 
initiate the onset of some diseases. 
Antioxidants are capable of stabilizing 
these free radicals, before they can cause 
harm. 


Diseases that may be reduced by the 
consumption of fruits and vegetables are 
cancer, cardiovascular disease and 
diabetes. As well, fruit and vegetable 
consumption may help to slow down the 
aging process. Results of the SNN 
Competitive Intelligence Study (March 


2000) involving middle-aged rats given a 
dietary supplement of various berry 
extracts containing high levels of 
antioxidants demonstrated a reversal of 
neuronal and behavioral aging in just an 
eight week period. The conclusion 
summarized that a diet rich in antioxidants, 
in addition to their known beneficial effects 
on cancer and heart disease, may be 
helpful in reversing the course of neuronal 
and behavioral aging. 


Chemical analysis of 16 species of 
cultivated berries and 9 species of wild 
berries has confirmed that the levels of 
favonols, known anticarcinogens, were 
significantly higher than in most commonly 
consumed fruits and vegetables. The 
lowbush blueberry had the third highest 
antioxidant activity of the fruits and 
vegetables tested. 


Improvements in post-harvest methods 
Fresh blueberry sales have historically 
provided higher returns to producers. 
However, commercial sales of fresh berries 
are constrained by the extremely short 
shelf life of the product. Under normal 
room temperatures, berries quickly begin 
to spoil, reducing their appeal and lowering 
nutrient value. New harvesting methods 
that extend shelf life and maintain 
consistently high post-harvest quality, 
should translate into higher profits for 
producers. Several harvesting methods 
studied and some now in practice, have 
proven to extend post harvest quality. 


Berries in general freeze very well and can 
maintain their quality for up to two years. 
Most of the freshly harvested berries are 
flash frozen within two hours which has 
allowed sales to be extended year-round. 
The United States Department of 
Agriculture (USDA) has concluded that 
frozen fruits and vegetables are just as 
healthy as fresh and may even retain their 
nutritional value longer. Tests measuring 
the recoverable levels of anticarcinogenic 
flavonoids in frozen fruit and vegetables 
found that flavonol levels ranged from 77 to 
110% and that of flavones from 99 to 106% 
compared to the unfrozen sample. Berries 
were found to freeze the best of all fruits 
and vegetables tested. This has added to 
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the marketability of berries. 


Processing 

A relatively new process called infusion, 
involves drying the berry and infusing it 
with sugar to increase its stability and 
flavour. This process, developed for the 
cherry industry, is now used for 
blueberries, cranberries and saskatoon 
berries. This process allows processors to 
use the infused berry in baked goods 
without it disintegrating. In comparison to 
dried fruit, this process increases the 
flavour and the improved texture creates 
the potential for these berries to be used by 
the large cereal, snack food, and ice cream 
processors. 


Production Considerations 

Production of berries is a long-term crop 
decision. Estimated costs to establish the 
crop during the first three years are about 
$10,000 per acre (/ac) (excluding land and 
equipment costs). Thereafter expenses of 
approximately $2,800/ac are fairly stable, 
with the exception of expenses for nitrogen 
applications, harvesting and pruning which 
increase every year. Harvest can begin 3- 
4 years after planting but the plants do not 
reach full maturity until roughly the 6" to 
12" year, depending on the species. 
Production will generally increase from 
year three to year eight. 


HIGHBUSH BLUEBERRY 


Profile 

Blueberry area in British Columbia (BC) 
has tripled from almost 3,000 ac in 1985, to 
an estimated 9,000 ac in 2003. Blueberry 
farms range in size from a few acres, to 
over 300 ac, however, most operations are 
about 20 acres. 


BC accounts for about 97% of the 
highbush blueberry production in Canada, 
with roughly 99% of BC production 
occurring in the lower Fraser Valley. BC 
ranks as the third largest producer in the 
world following Michigan and New Jersey. 
In 1999, the US accounted for about 83% 
of the total 208.1 million pounds (Mlb) of 
North American production, with BC 
accounting for just over 16%. In 2000, the 
total value of blueberry sales in BC is 


1994 


1999 


1993 1995 1996 1997 1998 


Fresh Wholesale 6,362 
Farm & Roadside 851 
Processed 9.440 
Total 16,324 


6,865 
1,232 
7,245 

15,342 


273 
878 
13,770 
24,623 


11,529 
727 
7,650 
19,906 


11,810 
904 

10,440 

23,154 


20,161 

2,036 
21,060 
43,258 


15,340 
2,902 
14,940 


Fresh Wholesale 
Farm & Roadside 
Processed 
Total* 


* weighted average 


0.58 
0.77 
0.38 
0.50 


0.95 
1.16 
0.90 
0.93 


Source: British Columbia Ministry of Agriculture, Food & Fisheries 


estimated at over $43M and as the 13" 
largest agricultural sales commodity is 
ranked just slightly lower than apples. 


In BC, production is expected to continue 
to grow as new fields are planted and 
young plantings mature and bear more 
fruit. Production in 2003 is estimated to be 
about 40 Mlb, 5 Mlb higher than in 2002 
and over 26 Mlb higher than in 1991. 


Almost all of the highbush blueberries are 
grown in BC because good varietal 
selection and a moderate climate produces 
a larger, higher yielding berry. Varieties 
suited to colder climates with winter 
temperatures as low as -40 degrees will 
also produce, however they will have lower 
yields because plant size is smaller. 


Marketing 

Organic grown blueberries generally 
command the highest prices but there is a 
limited amount grown in BC. Farm and 
roadside sales provides the next highest 
return for producers per pound, however, 
these sales are generally very small in 
comparison to total sales. Fresh wholesale 
sales and sales to processors provide the 
third and fourth highest return for 
producers respectively. 


From 1997 to 2001 approximately 70% of 
the BC crop was sold to the processing 
market with the remainder sold wholesale 
fresh, on farm or at roadside stands. In 
1999, it is estimated that 11.5 Mlb were 


sold fresh with the remaining 21.0 Mlb sold 
to the processing market. Because of 
higher prices BC producers are continually 
making efforts to increase sales of fresh 
berries. These marketing efforts have 
proven successful as the cash receipts of 
fresh market berries have increased from 
$2.8M in 1993 to about $20.2M in 2000. 


Because of the significant annual variation 
of blueberry production, prices are largely 
influenced by supplies. In BC alone, 
production of blueberries has increased 
over 20 Mlb between 1991 and 2001, yet 
prices were still able to increase 
significantly. From 1991 to 1995, the 
average price per pound (/Ib) for fresh 
wholesale and to processors was $0.68/Ib 
and $0.54/lb respectively. In comparison, 
during the period from 1996-2000, the 
average fresh wholesale price increased to 
$0.98/lb, while the processing price 
increased to $0.81/lb. The higher overall 
average price per pound even as 
production increased, is a tribute to the 
successful marketing efforts of blueberry 
producers and their associations. 


Michigan in particular and New Jersey, to a 
lesser extent, both have a significant 
influence on prices because of their 
relatively large production. In 1999, 
production in Michigan and New Jersey 
was estimated at over 100 Mlb. This 
represented over 50% of the total North 
American highbush market. 


Most of the fresh and processed berries 
are sold to the Prairie provinces, the US, 
Japan, the European Union (EU) and 
Australia. The total value of blueberry 
exports has increased from just over $7.5M 
in 1990 to almost $63.0M in 2001. The 
US, at roughly 86%, is by far the largest 
export market for our highbush blueberries, 
followed by Japan with about 13%. Sales 
to other countries such as the EU, 
Australia, New Zealand and China are 
small but with some further market 
development effort, may provide a 
potentially large export market. 


Producers are members of both the BC 
Blueberry Council (BCBC) and the North 
American Blueberry Council (NABC). Both 
organizations conduct promotional 
activities, fund research projects, sponsor 
grower education programs and comment 
on issues that impact blueberry growers. 


LINGONBERRY 


Profile 

Lingonberry fruit is a cool-climate berry 
crop harvested from the wild throughout its 
distribution in northern regions of the world. 
It is a commercially important fruit crop, a 
medicinal plant and is used as a landscape 
ornamental ground cover. The smaller 
North American variety in Canada is 
traditionally harvested from natural stands 
in Newfoundland and Labrador and by the 
Aboriginal peoples in northern Canada. 
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The berries and leaves are used 
medicinally as bladder and kidney 
disinfectants, to lower cholesterol levels 
and to treat stomach disorders and 
rheumatic diseases. Lingonberries have 
higher levels of antioxidants than lowbush 
blueberries and the second highest 
antioxidant activity of all fruits and 
vegetables. 


Natural stands have been harvested in 
Newfoundland, but due to the increased 
demand for nutritious, natural fruit-based 
drinks and other products such as sauces, 
preserves, candy, jelly, syrup, ice cream, 
pickles, wine, and liqueurs, demand now 
exceeds production. Urban encroachment, 
changes in forest management, 
uncontrollable fruit quality from native 
stands and fluctuations in annual yield due 
to climatic variation have intensified the 
need to select superior native plants for 
horticulture. 


The expectation of continuing fluctuations 
in the supply of lingonberries from the wild 
suggests potential for commercial success 
in cultivation and marketing of this new 
crop. More than 200 lingonberry clones 
from natural stands have been collected at 
the Atlantic Cool Climate Crop Research 
Centre of AAFC. Biotechnology, along with 
traditional breeding will provide superior 
and better adapted crops which should 
produce improved and higher yielding 
berries. 


Currently there is only small scale 
commercial production of lingonberry in 
North America and costs of production are 
relatively unknown. However, these costs 
are likely similar to those estimated for 
blueberries under production 
considerations. 


Sandy, acid soil with a pH between 5-6 and 
at least 2% organic matter is reported to be 
the best medium for early establishment 
and growth of lingonberries. Sawdust, 
wood chips or tree mulch may be added to 
keep the soil acidic and to protect the roots 
from severe cold. Lingonberries require 
very little fertilization, but irrigation is often 
needed to ensure consistent production. 


Marketing 

Export competition from the EU is not 
expected to be significant because 
lingonberries grow wild in the woods, and 
the common law of Scandinavian countries 
provides that anyone may pick wild berries 
regardless of land ownership. The 
geography of these countries is mostly 
mountainous and hence there are few 
areas of flat sandy land to plant 
lingonberries. Commercial production in 
the US was attempted in Wisconsin during 
the mid-1990s with limited success. The 
conclusion from the test site was that in 
general the climate was too hot and the 
soil too heavy for a successful operation. 


The commercial harvest can vary greatly, 
due primarily to weather conditions during 
the year and market prices. Between 
1989-1999, the Canadian commercial 
harvest varied between 82,000 Ib and 
1,000,000 Ib. In 1994, the price of 
lingonberry was $1.17/lb, and the amount 
picked was almost 1,000,000 Ib. In 1998, 
the price was $0.64/Ib, and the amount 
picked was about 353,000 Ib. Successful 
commercial production will depend on the 
ability to supply the market with a 
consistent high quality product and then to 
increase market size. The significantly 
high antioxidant levels found in 
lingonberries would be an important 
marketing tool considering the uses are 
very similar to those of cranberries. 


SASKATOON BERRY (SASKATOONS) 


Profile 

The saskatoon is a fruit bearing shrub 
native to the southern Yukon, the 
Northwest Territories, Canadian prairies 
and northern plains of the US. It is 


Saskatchewan 1,000-1,500 


Alberta 1,000-1,500 
Manitoba 300-400 
Canada - 


North America 


Source: University of Saskatchewan 


2001 ESTIMATED SASKATOON BERRY INDUSTRY 
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extremely adaptable and grows under a 
wide range of environmental conditions. 


Until recently, saskatoons could only be 
picked in the wild and were a main food 
source for the native peoples and prairie 
settlers. In the modern era, public demand 
for the fruit has been centered around its 
unique taste and most recently, its potential 
health benefits. A three-year study at the 
University of British Columbia found that 
saskatoons had antioxidant activity that 
was comparable to blueberries. 


During the past two decades, area planted 
on the Canadian prairies is estimated to be 
as high as 3,300 ac. The majority of new 
producers start out as u-pick operators, 
typically with less than five acres. As they 
become established and increase area, a 
larger portion of their crop is likely to be 
sold to processors rather than as fresh 
berries. Like other berries, saskatoon 
plants do not bear fruit until they become 
three or more years old. Mature irrigated 
plants (especially cv Smoky) can have 
yields as high as 15,500 Ib/ac. The five- 
year average at University of 
Saskatchewan trials has been 8,000 Ib/ac. 
In 2001, prairie production was estimated 
to be more than 4.5 Mlb, which represents 
about 97% of total North American 
production. However, production of 
saskatoons can vary widely depending 
upon the type of cultivar and the growing 
season. In 2002, prairie production is 
estimated to have dropped to 2.5 Mlb. 
This has been an obstacle to marketing 
efforts since a consistent annual supply is 
difficult to obtain. 


900-1, 100 
900-1,100 
200-300 


Marketing 

Saskatoons are well know in central 
Canada, but relatively unknown in other 
areas. As a result, the present market for 
saskatoon berries has tended to be in the 
prairie provinces. However, due to 
increasing consumer demand for 
saskatoons outside of the prairie 
provinces, the number of processing 
companies is estimated to have increased 
from a few just over ten years ago, to more 
than 25 companies in 2002. These 
companies, generally small and medium 
sized, are gradually making a transition 
from niche market status to the main 
stream. In 2002, eight Saskatchewan 
berry orchards entered into a marketing 
and distribution effort to market frozen 
saskatoons in 300 co-op grocery stores 
across western Canada. However, the 
long-run viability of the saskatoon industry 
will need to be built on consumer 
acceptance in areas other than the prairie 
provinces. Currently, about 30% of the 
processors are involved in export, but this 
is a relatively small percent of total 
production. Recent successful 
international marketing efforts with 
European distributors offer promising 
export potential. 


Prices received for U-pick berries 
traditionally have the highest returns for 
producers, however in years of shortages, 
berries sold to processors can have higher 
returns. Saskatoon berries compete for 
market share with other berries, therefore 
the price of saskatoons will also be 
determined by the supply and demand for 
berries. Generally U-pick berries sell on 
average for about $2.00/lb whereas prices 
paid by processors have averaged about 
$1.50/lb. Because these berries are 
potentially shipped over large distances, 
they are frozen at the farm gate and are 
sold throughout the year. Processors use 
saskatoons to produce products such as 
syrups, jams, fillings, sauces, muffins, 
liqueurs and wine. 


ELDERBERRY 


Profile 

Elderberry belongs to the honeysuckle 
family, comprising about 20 species of 
shrubs or small trees. The elderberry of 
most interest for its valued berry is the 
common Canadian elderberry (Sambucus 
canadensis). \t is native to eastern North 
America, from Nova Scotia to Florida and 
west to Minnesota and Texas. Canadian 
elderberry is a bushy, multi-stemmed, wide 
spreading shrub often forming dense 
thickets as a result of suckering from the 
roots. The shrub produces small white 
flowers in June which form umbrella- 
shaped clusters of purple-black berries 4-6 
millimeters (mm) in diameter. 


Elderberry has been used as a food source 
for centuries in Europe and North America. 
Cultivation has been expanded mainly for 
the production of wine, juice, jam, jelly, 
pies and for the production of non- 
poisonous dye used for marking cuts of 
meat. Elderberry has an extensive 
reputation as a healing plant. The leaves, 
flowers, bark and fruits have all been used 
in healing and the plant has been used in 
folk medicine throughout history. 
Elderberries have been a traditional 
remedy for constipation, colic, diarrhea, 
cold, fever and rheumatism by native 
Americans. Recently it has attracted 
considerable attention from researchers 
and industry for its nutritional and medicinal 
values. 


The flowers of the European variety 
(Sambucus nigra) are believed to have 
diuretic and laxative effects and the fruits 
contain viburnic acid, which promotes 
respiration. The flowers are also used for 
medical treatment of allergic dermatosis 
and bronchial asthma and it is believed 
they stimulate the body’s ability to resist 
viral infections such as colds and influenza. 
According to German regulatory 
authorities, there are no known side effects 
or drug interaction with use of the flowers. 
Elderberry tea is an old remedy thought to 
provide relief for coughs and sinus 
congestion, and it reduces swelling 
associated with sore throat. It promotes 
the removal of waste products from the 
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body, and is thought to be a powerful 
immune stimulant. 


Elderberry is going beyond its traditional 
medicine uses and is increasingly 
becoming a popular functional food 
ingredient. The fruits contain high 
nutritional values including vitamin C and 
B6 with a high anthocyanins content. 
Clinical trials have demonstrated that the 
antioxidant-rich juice has health protective 
potential in humans. Raw berries have 
laxative and diuretic properties, however, 
the seeds are toxic. When cooked, 
elderberries are edible. 


Elderberry planting is similar to that for 
apple orchards and it should be planted 
very early in the spring to take advantage 
of its early growth characteristics. 
Elderberry can withstand temperature 
variations from -40 C to 38 C. All 
elderberries are only partially self-fertilizing. 
Planting a mixture of two or more varieties 
to ensure proper pollination is 
recommended. A trial has been initiated in 
Canada with native elderberry for assisted 
pollination to improve fruit production. 


Under cultivation, to increase fruit size and 
yield, elderberry needs irrigation when 
annual precipitation is less than 700 mm. 
Yield is affected by planting space and soil 
nitrogen levels. At plant maturity, yields 
can be as high as 15 tonnes per hectare. 
Elderberry is tolerant of a wide range of soil 
conditions, although it prefers well drained, 
moist sandy and loamy soils, rich in 
organic matter. A pH range of 5.5-6.0 is 
recommended for optimal growth, however 
it can tolerate a pH range of 5.5-7.5. The 
shrub grows rapidly in a sunny open 
location. Early season pruning is important 
to encourage strong shoot growth, to 
remove winter injured canes and improve 
fruit production. Weed control is a vital 
procedure for cultivation of elderberries 
especially during the first 3 to 5 years. 
Growth and survival of young plants can be 
increased significantly when there is little 
competition from weeds. A survey is being 
taken in Quebec to evaluate the effect of 
crop management practices such as plant 
density, fertilization and irrigation on yield 
and crop quality. 


i 


Selections of superior plants from the wild 
have traditionally been used but high 
quality cultivars from breeding programs in 
New York, Pennsylvania and Nova Scotia 
have been developed. Nutritional value 
improvement of elderberry juice and 
increased anthocyanin protection against 
oxidative degradation should be obtained 
though selection of cultivars with a higher 
vitamin C content. Virus free varieties and 
varieties with improved pigment stability 
are areas of interest for future breeding 
direction. 


There are many forms and varieties of 
Canadian elderberry developed in Canada. 
The cultivar Adam was selected for its 
larger and more numerous fruits. The 
cultivar Johns was selected and evaluated 
at the AAFC Research Station in Kentville, 
Nova Scotia. It is a large shrub of three 
meters in height with very large fruit and 
appears to be more tolerant to frost 
damage. Kent was introduced in 1960 at 
the Kentville research Station from an open 
pollination of Adams. Kent, the earliest 
maturing cultivar, has less vigorous growth 
but it produces medium fruits with early 
and uniform maturation. Victoria, a cultivar 
also developed from open pollination of 
Adams, is less vigorous but the fruits are 
very easy to harvest. To determine 
hardiness and potential growth of native 
plants and cultivars, a trial is underway to 
evaluate indigenous and five other cultivars 
in five provinces across Canada. 


Marketing 

Elderberry is a valuable crop with 
promising economics. As a juice the drink 
contains considerable amounts of Vitamins 
A, B and C, as well as flavonoids, sugar, 
tannins, carotenoids and amino acids. 


Sambucus nigra leaves and flowers are a 
mild astringent which has been used in 
skin washes to refine complexion and help 
relieve eczema, acne and psoriasis. 
Flower water has been used as a soothing 
gargle and is an excellent eye wash. The 
leaves and flowers are a common 


ingredient in ointments for burns, swelling, 
cuts and scrapes. The colorant from the 
fruit is used in wines, as a dye, andasa 
natural food colorant in foods. 


Continued research needs to be carried out 
to determine the full medicinal potential of 
Sambucus canadensis. Preliminary results 
have suggested that it may provide most of 
the same benefits as Sambucus nigra. 

The dye extracts from canadensis have 
received considerable attention for their 
special characteristics of increased stability 
to light and heat than any other Sambucus 
species. 


As research in Canada continues to 
develop improved varieties and as 
additional knowledge of crop management 
practices is gained, elderberry production 

is expected to become a viable alternative 
crop. Demand for elderberry is expected to 
increase in response to a growing global 
demand for nutraceuticals, functional foods 
and other products which are specifically 
derived from elderberry. 


OUTLOOK 


Berry production is expected to continue to 
expand in reaction to high market prices, 
increasing demand by consumers and the 
need to diversify farm operations. Demand 
from processors is expected to increase 
when consistently higher cultivated 
production levels are achieved. This 
applies more to lingonberries, elderberries 
and saskatoons where production and 
cultivation is relatively small. Sustainability 
and long-term growth of the blueberry and 
saskatoon berry industries is dependant on 
markets beyond western Canada to 
provide price support. 


Public awareness of the health benefits of 
berry consumption has proven to be a 
powerful marketing tool and should 
continue to provide the catalyst for 
expanding demand. Scientific research 
along with promotional and educational 
efforts should continue to increase 
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consumers’ knowledge of the benefits of 
berry consumption. 


Cool climate berries such as the 
lingonberry and the saskatoon which are 
ideally suited to prairie and cool climates 
could become a potential source of 
diversification and economic development 
for farmers and aboriginal people. Berries 
grown in remote northern areas are grown 
in clean land with little use of pesticides. 
Market studies have determined that 
berries grown in such areas can command 
a price premium similar to organic grown 
berries. 


For more information, 
please contact: 


Sergio Novelli 
Market Analyst 
Phone: (204) 983-6865 
E-mail: novellis @agr.gc.ca 
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CANADA: GRAINS AND OILSEEDS OUTLOOK 


For 2003-04, total production of grains and oilseeds in 

43.3 Mt in 2002-03 and the 10-year average of 59.7 Mt. 
in 2002-03 and crop quality is generally above average. 
grades is estimated to be over 90%, compared to less th 
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Canada is estimated by Statistics Canada at 59.6 million tonnes (Mt) versus 
In western Canada, production is estimated to increase to 44.1 Mt from 28.9 Mt 
The proportion of the wheat and durum crop in western Canada in the top two 
an 30% in 2002-03, and the protein content is above normal due to the hot dry 


growing season. Barley protein levels are also likely higher than normal, which may limit the amount selected for malting purposes. 


Fusarium is not a problem in wheat or barley. 


Total supplies have increased, as higher production has more than offset low carry-in 


stocks. In eastern Canada, production has increased to 15.6 Mt, from 14.5 Mt in 2002-03, due to near-record corn yields. It has been 


assumed that the trade disruptions affecting th 


(BSE) in Alberta, 


Average world wheat export prices, in US dollars, have decreased from the 2002-03 | 
and Australia. However, prices have been supported by 
grains, prices are expected to be pressured by the record 


e cattle and beef sector, related to the single case of bovine spongiform encephalopathy 
will not have a major impact on feed use in 2003-04. 


evel due to higher production in the US, Canada 
lower production in the EU, Eastern Europe, Ukraine and Russia. For coarse 
US corn crop but for barley, this will be partly offset by 


low feedgrain 


production in Europe. The European Union (EU) suspended its weekly open market export tenders for wheat, barley and rye on July 


31. For oilseeds, world prices have increased significantly 


demand. In Canada, except for soybeans, 


from last year due to lower soybean production in the 
the average prices for grains and oilseeds 


US and strong world 


are expected to be lower than last year due to 


increased supply and the stronger Canadian dollar relative to the US dollar. The major factors to watch are: import demand from 


China, growing conditions in Brazil for the soybean crop, EU grain export policy, 
conditions in major winter wheat producing countries, ocean freight rates, 


WHEAT (ex-durum) 

Production increased by 56% from 2002-03, 
to 19.3 Mt, just below the 10-year average of 
19.9 Mt. The higher production has been 
partly offset by a 23% decrease in carry-in 
stocks, and total supplies are up by 32% from 
2002-03, at 23.3 Mt. Ontario wheat 
production is a record 2.2 Mt, 86% above the 
10-year average. Total exports are forecast to 
more than double, to 12.6 Mt, from only 6.2 
Mt in 2002-03, but remain below the 10-year 
average of 13.5 Mt. Of this, a record 1.2 Mt 
are expected to be from Ontario. Much of the 
Ontario exports will be to the US, as US mills 
are reported to be buying Ontario soft red and 
white winter wheat because of the fusarium 
problems in the US soft red winter crop. Total 
feed use in Canada is expected to decline by 
25% from 2002-03, to 2.9 Mt, due to good 
quality and higher barley supplies. Carry-out 
stocks are forecast to rise slightly but remain at 
an historically low level of 4.2 Mt. The 
Canadian Wheat Board (CWB) Nov. 2003-04 
Pool Return Outlook (PRO) for No.1 CWRS 
11.5% protein is $185/t, in-store Vancouver/ 
St. Lawrence (I/S VC/SL), unchanged from 
Oct. and $56/t below 2002-03, with a slightly 
stronger world price outlook offset by the 
stronger Canadian dollar. 


DURUM 

Production increased by 10% from 2002-03 to 
4.3 Mt due to higher harvested area, although 
yields are relatively unchanged from last year 
due to continued dryness in southern 
Saskatchewan. Carry-in stocks are up by 8% 
from 2002-03, and total supplies have 
increased by 10% to 5.9 Mt, but remain below 
the 10-year average of 6.2 Mt. Exports are 
forecast to rise by 15%, to 3.4 Mt, due to 
increased supplies of Nos. 1 and 2 CWAD. 
This remains below the 10-year average of 

3.6 Mt, largely due to weak world demand for 
durum wheat resulting from good crops in 
North Africa. Carry-out stocks are projected to 
rise slightly, to 1.7 Mt, equal to the 10-year 
average. The CWB Nov. PRO for No.1 
CWAD 11.5% protein is up by $2/t from Oct., 
at $205S/t, I/S VC/SL, but $65/t below 2002-03, 


with the increase from last month due to 
stronger than expected demand from the EU. 
The premium for No.1 CWAD 11.5% over 
No.1 CWRS 11.5% is projected at $20/t, vs 
$29/t in 2002-03. 


BARLEY 

Production increased by 65% from 2002-03 but 
supplies rose by only 41%, due to lower carry- 
in stocks. Exports of malting barley and feed 
barley are both expected to increase sharply. 
Feed use of barley is expected to rise 
significantly from 2002-03, as barley displaces 
imports of US corn in western Canada. Barley 
carry-out stocks are forecast to increase but 
remain historically low. Off-Board feed barley 
prices are expected to decrease sharply. The 
CWB Nov. PRO for No.1 CW Feed barley is 
$159/t, I/S VC/SL, vs the 2002-03 PRO of 
$164/t. The CWB PRO for Special Select Two 
Row designated barley is $197/t, vs $242/t in 
2002-03, due to higher supplies in North 
America and Australia. 


OATS 

Production and supplies increased by nearly 
30% from 2002-03. Exports, mainly to the 
US, are expected to rise significantly due to 
larger supplies and reduced competition from 
Sweden and Finland. Carry-out stocks are 
expected to rise slightly. Prices are forecast to 
fall sharply largely due to higher production in 
Canada and the US and the stronger Canadian 
dollar. The premium for oats over corn is 
expected to fall significantly. 


CORN 

Production is estimated to increase by 7 percent 
from 2002-03 due to higher yields. Supply is 
forecast to decrease, as imports are expected to 
fall to 1.5 Mt, due to higher barley production 
in western Canada and increased corn and 
wheat production in eastern Canada. Carry-out 
stocks are forecast to decrease. The average 
Chatham price is forecast to fall by about $20/t 
from 2002-03, due to the stronger Canadian 
dollar and lower US corn prices. 


the area seeded to winter wheat in the US, growing 
and the Canada/US exchange rate. 


CANOLA 

Production increased by 60% from 2002-03, 
but supplies rose by only 37%, due to lower 
carry-in stocks. Domestic crush is forecast to 
rise by 39%, supported by reported canola oil 
sales to China. Exports are also forecast to 
increase by 38%, due to higher shipments to 
Mexico and China. Carry-out stocks are 
forecast to rise from 2002-03 levels. The 
average Vancouver cash price is forecast to fall 
to $360-390/t, as the stronger Canadian dollar 
offsets support from higher US soyoil prices. 


FLAXSEED (excluding solin) 

Production increased by 11%, but supplies rose 
by only 1% due to lower carry-in stocks. 
Exports are forecast to decrease slightly on 
weaker EU demand. Carry-out stocks are 
expected to rise from 2002-03. The average 
Thunder Bay cash price is forecast to fall to 
$335-365/t, under pressure from higher 
supplies and the stronger Canadian dollar. 


SOYBEANS 

Production is estimated to decrease by 3%, due 
to lower yields. Supplies are forecast to fall 
slightly. Food and industrial use, exports and 
carry-out stocks are forecast to decrease 
slightly. The average Chatham price is forecast 
to increase to $325-355/t, as support from 
higher world prices more than offsets pressure 
from the stronger Canadian dollar. 


FURTHER INFORMATION: 

Wheat .....Glenn Lennox....(204) 983-8465 
| 111 | Peep eaten lennoxg @agr.gc.ca 

Coarse Grains......Joe Wang ...... 983-8461 
EE-TUIAI sa sececosccenceaetosrsecs wangjz@agr.gc.ca 

Oilseeds........ Chris Beckman........ 984-4929 
| Tit | cen Seneca beckmac @agr.gc.ca 

Fred Oleson, Chief .............ccc0c000 983-0807 
| 2) 101 | Baar a olesonf @ agr.gc.ca 


www.agr.gc.ca/mad-dam/ 
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CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION December 8, 2003 


Grain and Harvested Imports Total Exports Food and Feed, Waste TotalDom- Carry-out Average 

Crop Year Area Yield Production (b) Supply (c) Ind. Use & Dockage_ estic Use (d) Stocks Price (e) 
(a) 000 ha tha = - - - + - ~~ --------------- thousand metric tonnes- - - - - - - - ---------------- $/t 

eS 

Durum 

2001-2002 2,036 1.47 2,987 12 5,872 3,628 249 213 700 1,545 260.43 

2002-2003 2,246 1.73 3,877 6 5,427 2,968 279 283 799 1,660 270* 

2003-2004f 2,434 1.76 4,280 5 5,945 3,400 285 310 845 1,700 P40} 

Wheat Except Durum 

2001-2002 8,550 2.06 17,581 85 24,459 12,578 2,776 3,129 6,697 5,185 207.16 

2002-2003 6,590 1.87 12,321 iZ3 17,678 6,223 2,767 3,904 7,465 3,990 241 * 

2003-2004f 8,009 2.41 19,272 25 23,287 12,600 2,780 2,947 6,487 4,200 Toa = 

All Wheat 

2001-2002 10,585 1.94 20,568 97 30,331 16,206 3,025 3,342 7,396 6,729 

2002-2003 8,836 1.83 16,198 178 23,105 9,191 3,046 4,188 8,264 5,650 

2003-2004f 10,443 2.26 23,552 30 29,232 16,000 3,065 3,257 a2 5,900 

Eee 

Barley 

2001-2002 4,150 2.61 10,846 WZ 13,473 terre 306 8,898 9,654 2,047 158.60 

2002-2003 3,348 2.24 7,489 259 9,795 939 181 6,796 7,415 1,441 171.88 

2003-2004f 4,446 277 12,328 50 13,819 2,650 320 8,864 9,619 1,550 120-140 

Corn 

2001-2002 1,268 6.62 8,389 3,844 ig18 193 2,285 9,544 11,864 1,056 132.90 

2002-2003 1,283 7.01 8,999 3,904 13,958 308 2,385 10,121 12,540 eae 145.34 

2003-2004f 1,226 7.82 9,587 1,500 12,198 400 2,500 8,263 10,798 1,000 115-135 

Oats 

2001-2002 1,238 Oye 2,691 See} 3,598 1,409 147 1,479 1,826 363 202.19 

2002-2003 1,379 Zant 2,911 21 3,294 1,189 128 1,226 1,546 559 193.91 

2003-2004f 1,075 2.34 3,691 5 4,255 1,600 150 715 2,055 600 120-140 

Rye 

2001-2002 123 1.85 228 4 309 62 39 144 198 49 

2002-2003 heh 1.74 134 2 185 52 38 43 103 30 

2003-2004f 147 2.22 327 5 362 85 47 162 227 50 

Mixed Grains 

2001-2002 159 2.80 447 0 447 0 0 447 447 0 

2002-2003 132 2ave 359 0 359 0 0 359 359 0 

2003-2004f 135 2.84 384 0 384 0 0 384 384 0 

Total Coarse Grains 

2001-2002 6,938 3.26 22,600 4,013 30,939 3,436 Lan 20,513 23,988 3/515 

2002-2003 6,218 3.20 19,892 4,185 27,591 2,488 Pat bs | 18,544 21,963 3,141 

2003-2004f 7,529 3.50 26,317 1,560 31,018 4,735 3,017 19,388 23,083 3,200 

Canola 

2001-2002 3,785 i235 5 Oilg: 226 6,331 2,524 2,293 229 2,558 1,250 357.45 

2002-2003 3,262 1.28 4,178 240 5,667 2,394 2,225 116 2,379 894 415.09 

2003-2004f 4,689 1.42 6,669 225 7,788 3,300 3,100 293 3,438 1,050 360-390 

Flaxseed 

2001-2002 662 1.08 Fates 24 998 618 n/a n/a 195 185 319.77 

2002-2003 633 1.07 679 27 892 5/7 n/a n/a 186 129 401.97 

2003-2004f 728 1.04 754 20 903 550 n/a n/a 203 150 335-365 

Soybeans ” 

2001-2002 1,069 1e5e 1,635 982 2,802 501 1,694 366 2,129 172 269.01 — 

2002-2003 1,024 2.28 2,336 651 3,159 722 1,763 458 2,291 145 307.555) 

2003-2004f 1,047 PEN 2,268 650 3,063 700 1,750 418 2,238 125 325-355 

Total Oilseeds | 

2001-2002 5,516 1.34 L3oL 1,283 10,132 3,643 n/a n/a 4,882 1,607 

2002-2003 4,919 1.46 7,193 918 9,718 3,694 n/a n/a 4,856 1,168 

2003-2004f 6,464 1.50 9,692 895 115755 4,550 n/a n/a 5,880 1,325 

Total Grains And Oilseeds 

2001-2002 23,039 2.19 50,535 5,343 71,402 23,285 n/a n/a 36,267 11,851 

2002-2003 19,973 ZAT, 43,282 5,280 60,414 15,373 n/a n/a 35,083 9,959 

2003-2004f 24,437 2.44 59,561 2,485 72,005 25,285 n/a n/a 36,295 10,425 


a) August - July crop year except corn and soybeans which are September - August. 
b) Excludes imports of products. 
c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 
d) Includes seed use. For flaxseed and soybeans, food/industrial use and feed/waste/dockage are included in the total domestic use, 
but are not reported due to data confidentiality. 
(e) Crop year average prices: No.1 CWRS 11.5% and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), 
Barley (No. 1 feed, WCE, cash, I/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); 
Canola (No. 1 Canada, WCE, cash, I/S Vancouver); Flaxseed (No. 1 CW ,WCE, cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 


( 
( 
( 
( 


* September 2003 CWB Pool Return Outlook (PRO) 
“™ November 2003 CWB PRO. 
” Source for Food and Industrial Use is based on data from the Canadian Oilseed Processors Association. 


f: Agriculture and Agri-Food Canada forecast, December 8, 2003 
Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


For 2003-04, total pulse and special crops production increased by 37%, 
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from 2002-03, to 3.67 million tonnes (Mt), based on Statistics Canada’s 


(STC) November production estimates, which were released on December 5. Total supply increased by only 23% because of lower carry-in 


stocks. Total exports and domestic use are forecast to increase, 


due to higher supply and strong demand, resulting in lower carry-out stocks. 


Average prices, over all grades and markets, are forecast to increase from 2002-03 for dry beans, chick peas and buckwheat, be the same for 
lentils, and decrease for dry peas, mustard seed, canary seed and sunflower seed. Canadian pulse and special crops prices are being pressured, to 
a varying degree, by the stronger Canadian dollar, compared to US and some other currencies, and sharply higher ocean freight rates. 


For most crops in western Canada, yields were below trend, due to delayed seeding, hot and dry weather, and insect damage, but higher than in 


2002-03. For eastern Canada, trend yields are forecast. Harvestin 
the exception of dry beans in eastern Canada, which were harvested later than normal. Cro 
normal for dry beans, mustard seed, canary seed, 
2002-03, crop abandonment was much higher than normal and quality 
western Canada during harvest. The main factors to watch are the exc 
currencies, ocean freight rates, and growing and harvest conditions in major producing countries, 


Mexico and Argentina. 


DRY PEAS 

For 2003-04, production and supply increased 
significantly, with a marginally higher seeded 
area, lower abandonment and higher yields. 
Production increased for yellow, green and other 
types. World supply increased by 4% to 10.9 Mt, 
but this is expected to be offset by higher use for 
livestock feed. Canadian exports and domestic 
use are forecast to increase, due to higher supply, 
lower prices and strong demand, with a larger 
portion going into the feed market. Carry-out 
Stocks are forecast to decrease marginally, with a 
stocks-to-use (s/u) ratio of 14%. The average 
price, over all types, grades and markets, is 
forecast to decrease due to the higher world 


supply. 


LENTILS 

Production and supply increased significantly, as 
an 8% decrease in seeded area was more than 
offset by lower abandonment and higher yields. 
Production increased for large, medium and small 
green, red and other types. World supply 
decreased by 2% to 3.22 Mt. Canadian exports 
are expected to increase, as Canada’s share of 
world supply rises. Carry-out stocks are forecast 
to decrease, with a s/u ratio of 7%. The average 
price, over all types and grades, is forecast to be 
the same as in 2002-03, as pressure from the 
higher Canadian supply is offset by higher 
average quality. 


DRY BEANS 

Production and supply decreased moderately, as 
a 27% decrease in seeded area was partly offset 
by lower abandonment and record yields. 
Production decreased for white pea, red kidney 
and black beans, remain stable for pink beans, 
and increased for Great Northern, pinto, small 
red and cranberry beans. Exports are forecast to 
increase slightly and carry-out stocks are 
expected to be the same as in 2002-03, with a s/u 
ratio of 18%. US production decreased by 21% 


to 1.04 Mt, due to lower seeded area. The 
average price, over all classes and grades, is 
forecast to increase due to lower supply. 


CHICK PEAS 

Production and supply fell sharply due to a 72% 
decrease in seeded area, which is partly offset by 
lower abandonment. Production decreased for all 
types, desi, large kabuli and small kabuli. World 
supply increased by 3% to 7.9 Mt. Canadian 
exports are forecast to decrease sharply due to 
lower supply. Carry-out stocks are forecast to 
decrease, with a s/u ratio of 17%. The average 
price, over all types, sizes and grades, is forecast 
to increase due to higher quality in Canada. 


MUSTARD SEED 

Production and supply increased significantly 
due to an 18% increase in seeded area, lower 
abandonment and higher yields. Production 
increased for yellow and brown types, but 
decreased slightly for the oriental type. US 
production, nearly all yellow, is forecast to 
decrease due to a 50% decrease in seeded area. 
Canadian exports are expected to increase 
because of the higher supply and lower prices. 
Carry-out stocks are forecast to increase, with a 
s/u ratio of 48%. The average price, over all 
types and grades, is forecast to decrease sharply 
because of higher supply. 


CANARY SEED 

Production and supply increased significantly, as 
a 9% decrease in seeded area was more than 
offset by lower abandonment and higher yields. 
World supply increased by 17% to 290,000 t. 
Canadian exports are expected to increase, 
because of higher supply and lower prices. 
Carry-out stocks are forecast to increase, with a 
s/u ratio of 23%. The average price is forecast to 
decrease sharply because of increased supply and 
faster than normal harvest pace in 2003-04, 
compared to the very late harvest in 2002-03. 


g was much quicker than in 2002-03 and significantly faster than normal, with 
p abandonment was normal and crop quality is 
sunflower seed and buckwheat, and higher than normal for dry peas, lentils and chick peas. In 
lower than normal for most pulse and special crops, due to wet weather in 
hange rate of the Canadian dollar against the US dollar and other 


especially in Australia, India, Pakistan, 


SUNFLOWER SEED 

Production decreased slightly as a 19% increase 
in seeded area was more than offset by 
significantly lower yields. Supply increased 
slightly due to higher carry-in stocks. Production 
decreased for the confectionary type, but 
increased for the oilseed type. US production is 
estimated to increase by 5% to 1.19 Mt, with an 
increase for the oilseed type and a decrease for 
the confectionary type. World supply is expected 
to increase by 10% to 27.0 Mt, due to higher 
production of the oilseed type. The total US and 
Canadian supply of the confectionary type 
decreased, while the supply of the oilseed type 
increased. Canadian exports and domestic use 
are expected to increase due to the higher supply 
and strong demand. Carry-out stocks are forecast 
to decrease, with a s/u ratio of 17%. Lower total 
US and Canadian supply is expected to support 
prices for the confectionary type, while higher 
world supply is expected to pressure prices for 
the oilseed type. The average price, over both 
types and all grades, is forecast to decrease due to 
the higher supply of the oilseed type. 


BUCKWHEAT 

Production and supply decreased, due to a 23% 
drop in seeded area. World supply is forecast to 
decrease by 7% to 2.47 Mt. Canadian exports are 
expected to remain stable and carry-out stocks 
are forecast to decrease. The average price, over 
all grades and markets, is forecast to increase due 
to lower supply. 


FURTHER INFORMATION: 

Stan SKrypetz ........cc.ccssccsosess (204) 983-8972 
| | FRE Meee skrypetzs @agr.gc.ca 
Fred Oleson, Chief ............... (204) 983-0807 
TINA so reportesctceetssecatecs olesonf @agr.gc.ca 


Wwww.agr.gc.ca/mad-dam/ 
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CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION December 8, 2003 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (c) Domestic Use (d) Stocks Price (e) 
000 ha tha re rrr rere errr cree thousand metric tonnes - - --------+------~=-< $/t 

Dry Peas 
1999-2000 835 2.170 2,252 12 2,639 1,417 822 400 135 
2000-2001 1,220 2.30 2,864 12 3,276 2,196 885 195 138 
2001-2002 1,285 1S7. 2,023 27 2,245 1,381 589 215 190 
2002-2003 1,050 1.30 1,365 41 1,681 700 671 310 210 
2003-2004f 1,271 1.67 2,124 25 2,459 1,400 759 300 150-180 
Lentils 
1999-2000 497 1.46 724 10 794 503 211 80 380 
2000-2001 688 1.33 914 5 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 131 320 
2002-2003 387 0.91 354 9 494 319 120 ae) 390 
2003-2004f 536 0.97 520 5 580 410 130 40 375-405 
Dry Beans 
1999-2000 154 1.91 294 41 360 260 60 40 500 
2000-2001 162 1.65 268 40 348 227 71 50 465 
2001-2002 175 1.70 298 42 390 263 97 30 "20 
2002-2003 219 1.89 414 39 483 297 116 70 445 
2003-2004f 167 7229 1 356 35 461 300 91 70 475-505 
Chick Peas 
1999-2000 139 1.42 197 5 207 56 136 15 390 
2000-2001 283 1337 388 5 408 179 199 30 410 
2001-2002 467 0.97 455 12 497 147 210 140 380 
2002-2003 154 1.01 156 9 305 115 130 60 300 
2003-2004f 63 1.08 68 10 138 70 48 20 315-345 
Mustard Seed 
1999-2000 273 dete 306 1 307, 170 72 115 285 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 3 213 171 9 3a 685 
2002-2003 Paes 0.60 154 9 196 120 16 60 595 
2003-2004f 328 0.69 226 5 291 165 31 95 375-405 
Canary Seed 
1999-2000 146 1.14 166 0 276 ere 29 90 240 
2000-2001 164 1.04 171 0 261 170 21 70 265 
2001-2002 163 0.70 114 0 184 134 20 30 660 
2002-2003 214 Orr 164 0 194 163 11 20 515 
2003-2004f 243 0.91 220 0 240 170 25 45 350-380 
Sunflower Seed 
1999-2000 79 1.54 122 19 145 49 55 41 295 
2000-2001 69 tee 119 18 178 fi, 55 46 320 
2001-2002 67 ists) 104 29 179 92 65 22 355 
2002-2003 95 1.65 157, 21 200 105 60 30 440 
2003-2004f 15 1.30 150 20 205 110 65 30 365-395 
Buckwheat 
1999-2000 13 1.00 13 1 16 8 b 1 305 
2000-2001 15 0.93 14 1 16 9 7 0 305 
2001-2002 14 1.14 16 1 17, 6 8 2 325 
2002-2003 12 1.00 2 1 16 6 7 3 340 
2003-2004f 9 Via 10 1 14 6 7 1 340-370 
Total Pulse And Special Crops (c) 
1999-2000 2,136 1.91 4,074 89 4,794 2,620 1,392 782 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 ioe 
2001-2002 2,993 23 3,681 120 4,553 2,672 1,217 664 
2002-2003 2,386 1.16 2,776 129 3,569 1,825 1131 613 
2003-2004f oe 1.34 3,674 101 4,388 2,631 13156 601 


(a) August-July crop year. 

(b) Excludes products. 

(c) Includes Pulse Crops (dry peas, lentils, dry beans, chick peas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 

(e) Producer price, FOB plant. Average over all types, grades and markets. 


f: forecast, Agriculture and Agri-Food Canada, December 8, 2003 
Source: Statistics Canada and industry consultations. 
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B. CASH PRICES AND REPLACEMENT VALUES December 1, 2003 


CBOT 
(Lethbridge) 
0: Bayport, ON (1) 


N/A 
Barle 186.50 
Wheat 212.11 
N/A 
Barle 213.89 
Wheat 216.53 


PRAIRIE GRAINS 
RRS aaa! This week | Last week Month ago Year ago 
Selected Points Price Basis 1-Dec-03 17-Nov-03 3-Nov-03 2-Dec-02 
rom: Thunder Bay(WCE) (2) _ |In-Store 188.50 
brik pots Qatinea= mF 
ei Pspaey ep 


n-store 


Montreal, QC 1 n-store 


Barle 168.31 167.31 162.31 218.81 
Wheat 210.25 202.25 205.25 238.75 


Moncton, NB Truck via Halifax 


Barle 192.50 191.50 186.50 243.00 
Wheat 204.22 196.22 199.22 232.72 


Truro, NS Truck via Halifax 


Oat 
Barle 240.50 
Wheat 223.78 
Barle 226.80 
Wheat 287.13 
Barle 
Wheat 

Oat 
Barle N/A 
Wheat N/A 
N/A 


Halifax, NS 1 n-store 


Stephenville, NL Track / Truck via Sydne 


Melfort, SK 


Z|ZIZIZ|SISIZ[SISIZISIS/Z[Slalz 
P| >| >|> > > > > 


rack 
Bayport, ON 


Pe Se SS S ee | oP as 2 ee 

ae TS BE ee BEES 

}aereMelfor SKS.g TP ees eae ee a 

i a ee ee 

ee Da ite Teck Pe eae 

fis oBayport, ON: @ . iaeee |e eae a ee ee 

tie oR. So ert | ee. ee Rigi 
ES ee ic eee Barle 
(ie. Montreal, OC Wi Wighe #2 pe eee | Wheat 
eS ee ES eee ee Oat 
a ee = SRR Traces ee ee Barle 
= Moncton, NB ek S| 2a h efor Wheat 
a a as Ee Oat 
a eee ic oe eS ed Barle 
Ge Ture, NS a ee ee Wheat 
Te ee 2) ee ee 
| peels. SS Os SlTrackitieewia Sydney em Barle 
ES ee Pe oe ee Wheat 
PS ee ee eS eae 
ee ee ee SO. ae a ee | Barle 
oe a ee eee 

Corny abeisone fe Sk | es a ) Dec-030 3 7eNOv-OS 3-Nov-03 2-Dec-02 
From:xUS Lake Port < __-/ |On Board Vessel i aul) [PE F116 130.2075 90125. 60a e129. AS ee ee ene 
In-store PE ee ee ee ee a 
From: Chicago (Mi).@ = "Track Se is ahh 8 A 130.20: RIG 52 aes 26 Soa ere oe | 
Tor. Montreal, QC = 8 [Track hes ee ioe | 159,065 ee 1S e155 2aipes pier cae | 
From: _Chatham, ON® sess Track se gy 133.56 032.28 14 1 OA eee 
ro: Montreal, QC rack 5 5 ee es] 157.43 1s 156108 EOS 164,84 ee TOO Zee} 
From: Hamilton, ON = = | yee eae Fe 919/40 eh aA 727 ONE ay 362 tee ee ee 
Tos Montreal, QC8 [Tracks ee | ay Se 737209 es 386A ee | eee 
| Moncton, NBS [Track 962.48 fe 390:78 es 405 ora Asa eee 
CE CT ne en he ek RNC SIE. 2 
Track/TruckviaSydney [| 414.33 | 44263 | 457.03 | 397.07 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Com, No.3 US Yellow Corn. 

Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including 


duty and exchange where applicable 
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B. CASH PRICES AND REPLACEMENT VALUES November 17, 2003 


This week Last week Month ago Year ago 
Selected Points Price Basis 17-Nov-03 | 3-Nov-03 20-Oct-03 18-Nov-02 


rom: Thunder Bay(WCE) (2) 152.00 
CBOT) eter: ob ee aah rhe Oat Piss 0 N/A 
(Lethbridge) fh ips sehr Barley Peep arsis5.00 187.00 
o: __ Bayport, ON (1) 175.61 218.11 


Montreal, QC 1 


Moncton, NB Truck via Halifax 


Truro, NS Truck via Halifax 


Halifax, NS 1 


Stephenville, NL 


Melfort, SK 


Bayport, ON 


Montreal, QC 


Moncton, NB 


N/A 
Truro, NS eee ean Ak Se Ee eat ror” a 

2! eee ine aera eee 2 Oat eo are VA 
oe a Track trick wia’Sydney fr) FS Barley oy Pa ENA NN eee ee 
| Stephenville; Ni 5 apse SR Be Wheat 5 ates oe NVA Soi al Naa NU A 
i aS ee a eT 


es Cee ee ee ee ns nn ne a mn nets ae can see 
en aa ee ee 
Selected Points Pes eee This week Last week Month ago Year ago 
Carn” Sian.) aes ST Sa ee ae 


Corn | sss AZ =-Nov-03 | 33-Nov-03 20-Oct-03 18-Nov-02 
From: US:Lake'Port =~ § 3 |On Board Vesselg Su 7h yo PFs a) 2 425. SO 28 Ao ks ed 10 Oe ee 
To: “Montreal, OC». = (Ay =silIn-store “ee aa 14a 4750 e120 20 ee ieee es Comes 
From: “Chicago (Mis) al Trackss tt Ree eo PP 1 426 529o) 126 oe ae | eee 10a een ent on Cee 
Tor Montreal, C2) "i Track 9 at ee Pe ee] 155198 |) 5S 2a an 10 Coe coon | 
|From:"Chatham, ONS "Se th Track he A Pre Pana 132.28 e404 e133 4G eee eee CO: eee 
To: Montreal, QC) = ey [Track ss 7" ee yet ee eet i] 156.08 Fr |G 4:8 4a es 157.26 eee peed oO meee 
a a ee ee ee ee eee eee ee 


[Soymenl 48% Protetin = [0 5 ye EE Ah SR oak ae re, | 
From: Hamilton, ON S672 ea era eae ere |e a 1947.70 Oe | es 32 
Tor” Montreal, QC 7) [Track ro tare ee 972.03 Te eG 4S de 336 Bae eee 
fs Moncton, NBs “= 2 Track es ee Od] en ee e405 Baan” abs Sateen een 
PE 9 T= Ce (7 ae ee al 
| Stephenville, NL__[Track/TruckviaSydney | | 4423 | 457.03 | 407.43] 392.99 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 

Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including 


duty and exchange where applicable 
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ITALY: WHEAT AND DURUM 


Italy was the third largest market for Canadian durum in 2002-2003. Italy’s combined imports of Canadian 
wheat and durum exceed those of any other country in the European Union (EU). In 2003-2004, low durum 
production in the EU is expected to enable Canada to increase its wheat and durum exports to Italy to 
historical high. Over the medium-term, Italian wheat and durum imports from Canada are projected to remain 
stable as the EU fully decouples most of its farm subsidies from production beginning in 2005. This issue of the 
Bi-weekly Bulletin examines the situation and outlook for Italy’s agricultural sector and prospects for trade 


with Canada. 


Go vernment 
Publications 


Wheat Policy 

As part of the June 2003 Common 
Agricultural Policy (CAP) Reform, the EU 
announced in July 2003, that it will fully 
decouple most of its farm payments from 
production between 2005 and 2007. It will 
merge them into a ‘single payment’ linked 
to meeting certain environmental, food 
safety and animal welfare standards. It is 
expected that a reduction in area-based 
payments to EU durum producers over 
the next three or four years may result in a 
decrease in EU durum production by 
2007, which could potentially create new 
export opportunities for Canada. In 
traditional growing areas such as Italy, 
direct support payments to producers will 
be reduced from €313 per hectare 
(CAN$485/ha) in 2004 to €285/ha 
(CAN$441/ha). The payments will also be 
fully decoupled from current durum 
production and be based on historical 
payments. As a result, EU producers will 
be able to grow crops other than durum 
and still receive the subsidy. At the same 
time, each EU country will have the option 
of decoupling 60% of the durum subsidy 
and keeping the rest tied to current 
production, which would likely keep the 
area seeded to durum similar to current 
levels. Also, a new durum quality program 


is being introduced that will link support 
payments to recommended agronomic 
practices, such as certified seed. This is 
expected to increase the quality of Italian 
and EU durum and may reduce demand 
for high quality Canadian durum wheat. 


In addition, the EU introduced separate 
annual import quotas for low and medium 
quality wheat at the start of 2003 to curb 
the imports of Black Sea wheat. Canada 
was given access to 38,000 tonnes (t), 
the US (United States) 572,000 t and all 
other countries have an annual 2.37 Mt. 
An amendment to Regulation 1375/2003 
was adopted at the EU Cereals 
Management Committee on October 30, 
2003. This opened up the quota for 
medium and low quality wheat from other 
countries to Canada and the US for the 
balance of 2003, permitting 
bids for import licenses 
beginning on 

November 20, 2003. 
Exporters in the US and 
Canada are now able to 
supply quantities under the 
other country quota, with 
delivery by December 31, 
2003. Canada has already 
filled its 2003 quota, but as 


crop year 


Wheat* 
Durum 


1999 
-2000 


August-July 


of October 31, there were about 890,000 t 
available under the other country quota 
and 540,000 t under the US quota. All in- 
quotas carry a preferential duty of €12/t 
(CAN$18/t) and the after-quota duty is 
€95/t (CAN$147/t). 


SITUATION 


Production 

Italy produces both soft wheat and durum 
and is largely self-sufficient. About 65% of 
Italy's domestic use comes from 
production with the remaining imported. 
Soft wheat production occurs 
predominately in the northern regions of 
the nation. The region of Emilia-Romagna 
produces the largest amount of soft 
wheat, accounting for 20% of the nation’s 
total soft wheat supply. The area around 


2003 
-2004f 


2000 
-2001 


2001 
-2002 


2002 
-2003 


200 200-300 
351 300-400 


161 218 
56 344 


* excluding Durum 
f: forecast, AAFC, December 2003 


this region accounts for the remainder of 
the total wheat production. Durum is 
concentrated to the greatest extent in the 
southern-most regions of Italy. The region 
of Sicilia produces the most durum in the 
nation, accounting for 25% of the nation’s 
total durum production. The region of 
Puglia is a close second, accounting for 
23% of the total durum produced. Both 
soft wheat and durum are planted at the 
same time, beginning around the first of 
October and finishing up around the end 
of November. Soft wheat is harvested 
around the first of July and running 
through the end of August. Durum is 
harvested a little earlier than the soft 
wheat, beginning around the first of June 
and ending around the end of July. 


For 2003-2004, Italian soft wheat 
harvested area is estimated at 0.6 million 
hectares (Mha), down slightly from 2002- 
2003. The downward trend of soft wheat 
area has continued, due to both the 
reduced profitability of growing this crop 
and bad weather. For 2003-2004, soft 
wheat production is estimated at 

2.8 million tonnes (Mt), down 0.5 Mt from 
last year. 


For 2003-2004, Italian durum harvested 
area is estimated at 1.7 Mha, up 
marginally from 2002-2003. Seeded area 
was affected by overly wet conditions 
which delayed planting and negatively 
affected crop development. Average 
yields were also impacted by late season 
dryness which led to a downward revision 
of the earlier forecasts for production. For 
2003-2004, Italian durum production is 
estimated at 4.0 Mt, down 7% from last 
year, but similar to the five year average. 


Consumption 

Soft wheat consumption is largely in the 
form of human food, followed by feed and 
then seed use. Soft wheats are used to 
make breads and rolls, while hard red 
spring wheat is imported to produce 
traditional holiday cakes as well as other 
bakery products. For 2003-2004, domestic 
use is forecast at 10.9 Mt, relatively 
unchanged from last year. Feed use of 
wheat rose in 2000-2001, as a result of 
the Bovine Spongiform Encephalopathy 
crisis in the EU and the meat and bone 
meal ban in feeding. Feed use is expected 


to remain at 1.6 Mt for 2003-2004. 


Wheat and Flour Milling 

Italian flour production has been relatively 
unchanged over the last five years, 
averaging about 5.0 Mt annually. Italy's 
domestic consumption of bread, bakery 
and confectionery products remains 
stable, although pasta use has risen 
marginally. Italian exports of bread wheat 
flours, largely to Yemen, Libya and Cuba, 
have fallen slightly after reaching a high of 
about 1.0 Mt in 1997-1998. This is largely 
due to expansion and competitiveness by 
the domestic milling companies in these 
countries. The majority of Italy's domestic 
durum wheat supply is used to produce 
pasta. Over the past 10 years, pasta 
production increased from 2.5 Mt to 

3.2 Mt. Currently, per capita pasta 
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f: forecast, AAFC, December 2003 
Source: International Grains Council, USDA 


consumption in Italy is about 

30 kilograms (kg) per annum versus 6 kg 
in Canada. According to industry sources, 
annual pasta production for domestic use 
is over 1.6 Mt. Pasta production has 
continued to rise marginally, in line with 
the domestic consumption trend, and also 
due to the growth in the pasta export 
market. Italian pasta exports have risen 
annually over the last 10 years, from 1 Mt 
in 1994-1995, and are expected to exceed 
1.5 Mt for the third consecutive year in 
2003-2004. Pasta is exported to Germany, 
France and the United Kingdom (UK) as 
well as the US. 


Italy has the largest milling industry in the 
EU. It is a well developed industry, with 
large industrial operations as well as small 
mills. The Association of Industrial Millers 
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and Pasta Makers of Italy (ITALMOPA) 
estimates there are about 700 milling 
companies in operation throughout the 
country. Of the total companies, about 
190 mill durum and have a total annual 
capacity of 7.1 Mt, wheat equivalent. The 
remainder are bread wheat mills with a 
total annual capacity of 10.7 Mt, wheat 
equivalent. According to ITALMOPA, 
about 5.0 Mt of durum is milled, and 
about 7.0 Mt of bread wheat. Italian 
millers are highly conscious of quality, 
both in the wheat ground and the flour 
produced. Traders and millers demand 
wheat with specific characteristics from a 
reliable supply source and are willing to 
pay premium prices. Italian wheat tends to 
be softer and lower in gluten and protein 
than Canadian wheat. As a result, when 
Canadian wheat is milled, the result is a 
strong flour characterized by elevated 


insoluble protein (gluten forming) content 
and diminished starch content. By 
contrast, when Italian wheat is milled, the 
result is a weaker flour with elevated 
starch content and a diminished insoluble 
protein content. About 60% of domestic 
wheat flour is used for bread, with 20% 
exported and the remainder used for 
various domestic biscuit and 
confectionery products, according to 
ITALMOPA. Over 50% of durum milled 
goes into the domestic pasta market and 
50% went to the export pasta market. 


TRADE 


Imports 

Italy is a net soft wheat importer and is 
expected to import 5.4 Mt in 2003-2004, 
up 14% from last year, due to lower 
expected production. About 80% of Italian 


soft wheat imports have come from other 
EU countries with France as the leading 
supplier, followed by Germany and the 
UK. For 2003-2004, the share of imports 
from the EU, however, is expected to fall, 
largely due to reduced exportable EU 
supplies, as a result of drought conditions. 
Imports from non-EU countries, the US, 
Russia, and Canada, are therefore 
expected to rise. For 2003-2004, Italian 
wheat imports from Canada are forecast 
to rise slightly from last year, to between 
0.2-0.3 Mt. This largely consists of No.1 
and No.2 Canada Western Red Spring 
wheat in the 14-15% protein range, used 
to improve the flour blends domestically 
produced. 


Italy is a net durum exporter, but is 
forecast to import 1.9 Mt in 2003-2004, up 
marginally from last year due to lower 


production. The largest proportion of 
durum imports are expected to occur from 
non-EU countries, including the US, 
Australia and Canada. Italy also imports 
smaller quantities of durum from France 
and Spain. For 2003-2004, Italian durum 
imports from Canada are forecast to rise 
from last year, to between 0.3-0.4 Mt, 
largely due to the combination of large 
supplies of Canadian durum and lower 
durum production in Italy and the EU. This 
largely consists of No.4 Canada Western 
Amber Durum. 


Exports 

For 2003-2004, Italian soft wheat exports, 
which have been relatively unchanged the 
past three years are forecast at 0.7 Mt, 
similar to last year. These exports are 
largely to other EU countries including 
France, Spain, and the UK. 


For 2003-2004, Italian durum exports, 
which have stabilized in the last three 
years at about 2.3 Mt, are expected to 
continue this trend. Algeria is Italy’s 


largest customer followed by other EU 
countries including France and Germany. 


OUTLOOK 


For 2004-2005, Italian seeded durum and 
soft wheat areas are forecast to rise 
marginally and moisture conditions to- 
date have improved from this time last 
year. Italian wheat production is projected 
to return to levels seen in 2002-2003 and, 
as a result, Italian imports of Canadian 
wheat and durum may fall, but likely to 
levels seen in previous years, assuming 
Canada has sufficient supplies to export 
to Italy. 


= 
oo 


million tonnes 


or NWF AI DN @ 


1994-1995 


1995-1996 1997-1998 


2000-2001 
1999-2000 


2002-2003 
2001-2002 2003-2004f 


crop year (July-June) 


[| Total Production 


f: forecast, AAFC, December 2003 
Source: IGC, USDA, CGC 


[ ] Total Imports 


S Total Imports from Canada 


million tonnes 


eae Ss 


1994-1995 


1995-1996 1997-1998 


SSS ea 


1998-1999 


SSNS SSS 
2002-2003 
2001-2002 2003-2004f 


2000-2001 
1999-2000 


crop year (July-June) 


[| Total Production 


f: forecast, AAFC, December 2003 
Source: IGC, USDA, CGC 


L ] Total Imports 


otal Imports from Canada 


In the medium-term, Italy’s wheat and 
durum import needs will continue to be 
dependent on other EU countries. With 
the EU beginning to phase out its farm 
subsidy program in 2005 through to 2007, 
Italian durum acres and production may 
decline. Canadian wheat and durum 
exports to Italy are expected to remain 
stable and Canada is expected to be well 
positioned to continue to service this 
market. 


For more information, please contact: 
Bobby Morgan, Market Analyst 
Phone: (204) 984-0680 
E-mail: morganb@agr.gc.ca 
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B. CASH PRICES AND REPLACEMENT VALUES December 15, 2003 
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1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Wester Feed Wheat, Feed Oats, No.1 Canada Westem Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 
Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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CHINA: OILSEEDS SITUATION AND OUTLOOK 
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The demand for protein meal and vegetable oil in China continues to rise due to the growth in personal 
income, a strong economy and a growing population. Increased demand for poultry, beef and pork is driving 
the consumption of meal, which in turn is increasing the demand for soybean imports. Prices for major 
oilseeds and products are expected to rise by about 30% during 2003-2004, despite record world soybean 
production. This issue of the Bi-weekly Bulletin examines the situation and outlook for oilseeds in China. 


Agricultural Production 

China is predominantly an agricultural 
based society. Approximately 50% of 
China’s workforce is employed in the 


agricultural production, particularly given 
the uneven distribution of water between 
the north, which is drought prone and the 
south, which is under constant threat of 


is owned collectively by villages. 


The 1998 Land Management Law 
increased tenure security by providing 


agricultural sector. Virtually all arable flood. land use rights for 30 years, and 


land is used for food crops and China is restricting land relocation to small 
among the world’s largest producers of 


rice, potatoes, sorghum, millet, barley, 


China’s farms are small, with an average 
size of 1 hectare, and mostly cultivated by 
households. Farmers do not own, and 


adjustments in isolated cases only. As 
well, an increasing number of villages 
peanuts, rapeseed, tea and pork. Major 
non-food crops include cotton and other 
fibres. 


now extend full rental rights. Increased 


cannot buy or sell land. Instead, farmland land security encourages investment in 


China maintains its high level of food 
production by double- and triple-cropping 


and applying large quantities of fertilizer / \ 
and labour to its limited land base. While 7 oer 
field crop yields are high, China hopes to Ares " 
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Land area (km?-millions) 
Arable area (km?-millions) 
Total Agricultural Imports 
Total Agricultural Exports 


2002 data unless otherwise specified 


Source: The World Bank Group, except * FAO and ** WTO 


inputs such as fertilizer and in turn, 
increases productivity. In December 
2003, China’s Communist Party’s Central 
Committee submitted a proposal to the 
National People’s Congress to change 
the constitution to guarantee the right to 
private property. This would allow 
farmers to use the land as collateral for 
bank loans and to transfer land rights, 
allowing for the creation of larger, more 
effective farms. 


While only 15% of China’s land is arable, 
China is considered to be self sufficient in 
food production. Agricultural production 
differs amongst the regions, with 
soybeans and corn produced in the 
northeast; wheat, fruit, corn and cotton in 
the north; rice and fruit on the south 
coast; rice, rapeseed and meat in the 
south central region; and, cotton in the 
west. 


Agricultural Policy 

China’s accession to the World Trade 
Organization (WTO) in December of 2001 
was an important step for the country in 
its transformation from a centrally- 
planned economy to a market-focussed 
and globally-driven economy. In 
accordance with China’s membership in 
the WTO, the country will lower tariffs, 
weaken state trading monopolies, 
increase the openness of import license 
and quota allocation, and require 
publication of trade regulations. These 
commitments will likely reduce the role of 


of market forces in 
shaping China’s 
agricultural trade. 


China is also changing 
from a largely rural, 
low technology country 
into an urbanized, 
market and consumer- 
driven economy. As 
China is the world’s 
largest producer and consumer of 
agricultural and agri-food products, any 
changes to China’s agricultural and food 
policies have a profound impact on the 
world’s supply and demand situation. 


China continues to be a largely rural 
country with 63% of the population living 
in rural areas. Government policies 
which restricted rural to urban migration 
in the past have now been relaxed. In 
general, urban households enjoy a larger 
income and consume greater quantities 
of meat, eggs, poultry, milk, fruits and 
vegetables, and processed foods, while 
they consume less grains than their rural 
counterparts. Increased urban migration 
will lead to further growth in demand for 
these goods. 


Biotechnology Policy 

China was a strong proponent for 
agricultural biotechnology development 
throughout the 1990s. Taking a more 
precautionary stance, China's State 
Council introduced new legislation in May 
2001, titled Regulation on Safety 
Administration of Agricultural Genetically 


Modified Organisms (GMOs). The 
regulation stated that China would 
require safety certification of all domestic 
and imported GMOs, and labelling of 
GMOs and processed products 
containing GMO materials. In early 2002, 
the Chinese Ministry of Agriculture issued 
three detailed regulations that addressed 
the details for bio-safety management, 
trade and labelling of GMO products. 
Essentially, the new regulation requires 
importers and exporters to apply for 
official safety verification approval from 
China's Ministry of Agriculture. 


Due to the complexity of the changes, 
China has extended the imposition of new 
rules governing the import of GMO 
products until April 20, 2004. Under 
China's interim GMO rules, domestic 
importers and foreign suppliers have to 
apply for GMO safety certificates and 
labelling permits from the Chinese 
Ministry of Agriculture, as well as 
quarantine permits from Administration of 
Quality Supervision, Inspection & 
Quarantine before contracts can be 
signed and cargoes unloaded. Currently 
the safety certificates are based on field 
trials performed in the exporting country, 
but field trials are underway in China and 
will have to be completed before the new 
regulations can take effect. 


Import Tariffs 

China imposes tariffs on most imports, 
primarily ad valorem. Oilseeds and 
vegetable oils are subjected to a 13% 
value added tax (VAT), while vegetable 
meals are assessed with a 17% VAT. In 
1995, China lifted the VAT on soybean 
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1,126 
3,118 
2,700 


1,243 
3,587 
3,168 


unlimited 
unlimited 
unlimited 


meal, resulting in an increase of meal 
imports, decreased crushing and 
increased smuggled oil. The VAT was re- 
imposed in July 1999 and since then 
there has been an increase in imported 
soybeans and a decrease in imported 
products. 


Oilseeds and their products also carry an 
import tariff. Currently, canola and canola 
meal tariffs, at 9% and 16%, are much 
higher than the tariffs for soybeans and 
soybean meal, which are 3% and 9% 
respectively. The tariffs on vegetable 
oils, which were prohibitive prior to 
China’s WTO accession, have been 
negotiated through the use of a Tariff 
Rate Quota (TRQ). 


China’s WTO commitments included 
TRQs for oils, including soybean, 
rapeseed and palm oil, which it 
implemented in 2002-2003. An 
increasing amount of vegetable oil will be 
imported annually at a preferential in- 


CHINA: OILSEEDS 


SUPPLY AND DISPOSITION 


2002 
-2003p 


Production 


quota tariff of 9%, while out-of-quota 
imports face a tariff of 41.6%. The TRQ 
system will be terminated on January 1, 
2006 and, at that time, the tariff on all 
vegetable oil will be reduced to 9%. 


In addition to the TRQ on vegetable oil, 
China has set trading limits for State 
Trading Enterprises as a means to 
encourage a more open and competitive 
trading environment. Limits were set at 
42% for 2002, decreasing to 10% by 
2005 for canola oil, soybean oil and palm 
oil. 


SITUATION: 2003-2004 


Oilseeds 

China is the third largest oilseeds 
producer in the world, following the 
United States (US) and Brazil. It is the 
world’s largest producer of rapeseed, 
cottonseed and peanuts, while it is the 
fourth-largest producer of soybeans. 
Total production of oilseeds (soybeans, 
rapeseed, peanuts, 
cottonseed and 
sunflowerseed) has 


risen 26% over the past 
2003 


-2004f 10 years to reach 


53.42 million tonnes (Mt) 
in 2003-2004. For 2003- 
2004, production 


1994-1995 to an expected 22.0 Mt in 
2003-2004. China was more or less self- 
sufficient in soybean production until 
1996-1997, when imports began in 
earnest. For rapeseed/canola, imports 
were strong between 1998-1999 and 
2000-2001, but have since fallen to an 
expected 550,000 t in 2003-2004. 


Chinese oilseed crush has expanded 
142% over the past 10 years, with strong 
growth noted for soybeans, 
rapeseed/canola and peanuts. In the 
past five years, almost all of the growth in 
oilseed crushing has been due to 
increased crush of imported soybeans. 
For 2003-2004, China expects to crush 
56.8 Mt of oilseeds, a 9% increase over 
last year. 


China has become one of the world’s 
leading crushers of soybeans. Between 
1991-1992 and 2003-2004, China’s share 
of world soybean crush capacity 
increased from 3.7% to 15.5%, 
surpassing that of the European Union, 
and Argentina. Historically, small 
crushing plants were located in the 
northeast, close to where domestic 
soybeans were produced, but since the 
early 1990s, large, modern facilities have 
been established. Today there are three 
major regional groupings of oilseed 


Cottonseed : 8.85 
Peanuts 14.90 
Rapeseed/Canola 10.55 
Soybeans 16:54 
Sunflowerseed 1.86 
Total 52.67 


increased 2% over 
2002-2003, despite late 
season rains that 


processors. The crushers in northern 
China process domestically produced 
soybeans and peanuts; the crushers in 
negatively impacted the Yangtze Valley, located in south 


some yields, most central China, process rapeseed/canola; 


Imports 
Soybeans 
Rapeseed/Canola 
Total 


notably for cottonseed. and, the crushers on the south coast 
process imported soybeans. 

In general, production of 
oilseeds has not kept 
pace with the growing 


demand for vegetable 


Vegetable Oil 
For 2003-2004, total vegetable oil 
production is expected to reach 12.8 Mt, 


Crush 
Cottonseed 
Peanuts 
Rapeseed/Canola 
Soybeans 
Sunflowerseed 
Total 


oils and protein meals. a 9% increase over last year. The main 
oils produced in China are soybean oil, 
rapeseed/canola oil and peanut oil. While 


the production of soybean oil has doubled 


Imports of soybeans 
have increased 
exponentially over the 
p: preliminary, USDA, January 2004 
f: forecast, USDA, January 2004 
Source: USDA 


over the past five years, the production of 
rapeseed/canola oil has fallen slightly and 


past 10 years, from 
155,000 tonnes (t) in 


the production of peanut oil has remained 
stable. Smaller amounts of cottonseed oil 
and sunflowerseed oil are also produced. 


Aggregate vegetable oil consumption has 
risen 85% over the last 10 years, and is 
expected to reach 17.8 Mt in 2003-2004. 
A strong economy and rising disposable 
incomes has led to a significant change in 
diets. Per capita consumption of 
vegetable oils in 2003-2004 is forecast at 
17.6 kilograms (kg), compared to only 
9.6 kg in 1994-1995. Most of this growth 
in consumption has been in soybean and 
palm oil, as the consumption of 
rapeseed/canola oil, peanut oil and other 
oils has stayed steady. 


The potential for future increases in per 
capita vegetable oil consumption remains 
strong, as China still lags behind other 
Asian nations. In 2002, per capita 
vegetable oil consumption reached 

40.8 kg in Hong Kong and 34.9 kg in 
Taiwan, compared to 15.9 kg in China. 


Despite significant investment and 
tremendous growth in the processing 
sector, imports have doubled over the 
past three years to reach 4.9 Mt in 2003- 
2004. Imports of palm oil have grown 
substantially over the past five years and 
are forecast at 3.1 Mt in 2003-2004. 
Soybean oil imports have also reached a 
record high. Minimal amounts of 
rapeseed/canola oil are also imported. 


Protein Meal 

Remarkable oil meal consumption growth 
has been achieved through a combination 
of a change in diets, to include more 
meat, and a gradual industrialization of 
feed and livestock production. While the 
majority of pork and poultry continues to 
be raised on small-scale farms, there are 
a growing number of larger operations 
that rely on commercial feeds with a 
much higher protein inclusion rate. Meal 
consumption has increased 135% over 
the last ten years, to reach 37.4 Mt in 
2003-2004. During this same time 
period, soybean 
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4 
meal consumption has grown 296% and 
now accounts for 61% of consumption. 


China is self sufficient in protein meal 
production, and only imports limited 
amounts of soybean meal and fish meal. 
Exports of soybean meal to neighbouring 
countries reached about 1 Mt in 2001- 
2002, but have since fallen. 


Prices 

Chinese demand for soybeans and a 
smaller than expected US crop have 
provided upward support for the complete 
oilseed complex especially in 2003-2004. 
Since August 2003, prices for No. 1 
Yellow soybeans on the Chicago Board of 
Trade have surged from US$5.38 per 
bushel (/bu) to a high of US$7.95/bu in 
early January 2004. During this same 
time frame, Chicago futures prices for 
soybean meal rose from US$168.80 per 
short ton (/st) to US$241.80/st, and the 
soybean oil futures contract price rose 
from US¢19.77 per pound (/Ib) to 
US€¢28.04/lb. To date the cumulative 
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2002 
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21.50 
6.35 
6.28 

34.13 
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p: preliminary, USDA, January 2004 
f: forecast, USDA, January 2004 


average for 2003-2004 is US$7.23/bu Landed prices in China have increased OUTLOOK 
versus the final average for 2002-2003 of even more dramatically due to increased 
US$5.81/bu. freight rates. For 2004-2005, Chinese imports of 


oilseeds are projected to increase slightly 
due to a favourable economic forecast, 


CANADA/CHINA TRADE 


Canada/China partnerships in trade, development, education and culture have grown enormously since the establishment of 
diplomatic relations in 1970. Canada supported China’s accession to the WTO and a Canada-China Bilateral Agreement was 
signed in November 1999. This agreement called for reduced tariffs on Canadian exports to China with priority given to 
telecommunications equipment, aircraft, canola oil and paper products. 


China is Canada’s second largest source of imports. In 2002, Canada imported $16 billion (G) worth of merchandise from China. 
Canada’s main imports included electrical machinery, mechanical appliances, toys, furniture and clothing. Agricultural imports 
totalled $287 million (M) and included mainly mandarins and seafood. 


In 2002, Canada’s merchandise exports to China were valued at $4.2G, making China Canada’s fourth largest export market, only 
slightly behind the United Kingdom. Canada’s main exports to China were wood pulp, fertilizers, organic chemicals, aircraft and 
electrical machinery. Agricultural exports, at $284M were down substantially from $841M in 2001, because of the drought in 
western Canada that reduced exportable supplies. Major agricultural exports in 2002 included wheat, animal fat, barley, hides and 
dried peas. While absent from the top five exports in 2002, canola is typically the largest agricultural export. In 2002, oilseeds 
accounted for 13% of Canada’s agricultural exports, compared to 48% in 2001 and 2000 and 66% in 1999. 


Historically China’s imports have been highly variable and this is very true for canola. Canada’s exports of canola have averaged 
550,000 t over the last 10 years, but have ranged from zero in both 1996-1997 and 2002-2003 to 1.9 Mt in 2000-2001. For 2003- 
2004, Chinese imports of canola are forecast at 550,000 t, almost three times the amount imported last year. Of this, Canada 
expects to supply 400,000 t. China’s imports of canola fell sharply in 2001, in response to local production, ambiguous GMO policy 
requirements and local policy initiatives. 


Canada currently does not export any canola meal to China, as China does not import any. Canola meal and rapeseed meal are 
not substitute products. Because of the high levels of glucosinolates in the meal, rapeseed meal can only be fed in small portions 
to cattle and is considered a poor animal feed. Canola meal, however, is a good substitute for soybean meal in animal rations. 
Chinese growers can now produce double low-erucic acid rapeseed, which shares canola’s characteristics, and growers and 
processors are realizing the benefits of growing this crop. 


Canada also exports small amounts of canola oil, soybeans, and flaxseed. 


CANADA: EXPORTS TO CHINA 


1999 2000 2001 2002 2003 
-2001 -2002 -2003p 


Canola* 1,211,100 1,889,600 
Canola Oil 44,850 17,191 
Soybeans 35,402 7,843 
Flaxseed - - 


n/a: not available 

p: preliminary 

f: forecast, AAFC, January 2004 

Source: Statistics Canada except * which is Canadian Grain Commission, January 2004 


and the resulting increase in consumption 
of meats and edible oils. Ongoing 
investment in the domestic oilseed 
processing sector, along with government 
policy that favours importing oilseeds 
versus oilseed products, will encourage 
further growth in oilseed imports. 


For the next couple of years, however, 
Chinese imports will be constrained by 
the availability of ocean freight. China’s 
large demand for commodities, both 
agricultural and otherwise, is a leading 
cause of the current increase in freight 
rates. With fleet utilization at about 96 - 
98% and only limited increases in new 
vessels expected over the next two to 
three years, further increases in freight 
rates are expected to ration demand. 


Over the medium-term, China’s demand 
for oilseeds is expected to continue to 
grow. In its Agricultural Outlook to 2012- 
2013, the Food and Agricultural Policy 
Research Institute (FAPRI) at the 
University of Missouri foresees stable 
production and increased demand for 
China. Per capita vegetable oil 
consumption is expected to increase by 
more than 25% over this ten year period. 


For soybeans, FAPRI expects that 
China’s production will stay steady at 
about 16.5 Mt, as a reduction in area 
harvested is expected to be offset with an 
increase in yields. Strong domestic 
demand will result in continued growth in 
imports. To date, actual growth in 
China’s soybean imports has outpaced 
published expectations. By starting with 
China’s actual soybean imports of 

21.4 Mt in 2002-2003 and applying 
FAPRI’s implied 6.6% annual growth rate, 
China’s imports of soybeans could rise to 
40 Mt by 2012-2013. Over this period, it 
is also expected that China will increase 
its exports of soybean meal and decrease 
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p: preliminary, USDA, January 2004 
f: forecast, USDA, January 2004 
Source: USDA 


its imports of soybean oil. 


For rapeseed/canola, Chinese production 
is forecast by FAPRI to remain similar to 


2003-2004 over the next ten years. 


However, domestic use is also expected 


to increase by about 2% per year 


requiring imports of about 2.5 Mt, versus 


0.7 Mt for 2003-2004. Rapeseed oil 
imports are expected to increase to 
about 300,000 t in 2008-2009, after 
which they will begin to fall due to 
expansion of domestic crushing. For 
rapeseed meal, China is expected to 
switch from being a minor net exporter 
to a major net importer over the next 
five years. 


For more information, please contact: 


Deanna Gower, 
Market Analyst 
Phone: (204) 983-8474 
E-mail: gowerd@agr.gc.ca 


CHINA: MEAL CONSUMPTION GROWTH OUTPACES 
OIL CONSUMPTION AND OILSEEDS PRODUCTION 
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1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Westem Barley, No.2 Canada Yellow Corn, No.3 US Yellow Com. 

Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including 


duty and exchange where applicable 
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This week Last week Month ago Year ago 
29-Dec-03 | 15-Dec-03 1-Dec-03 30-Dec-02 


Melfort, SK 
Bayport, ON 
Montreal, QC 
Moncton, NB 
Truro, NS 


Stephenville, NL 


Selected Points This week | Last week Year ago 
29-Dec-03 15-Dec-03 1-Dec-03 30-Dec-02 
rom: US Lake Port 159.15 
0: Montreal,QC (1) 178.19 


rom: Chicago (Mi 128.87 SOs 126.52 154.21 
: Montreal, QC 1DvS 165.59 155:36 183.07 
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rom: Chatham, ON 135.43 140.15 132.28 166.43 
0: Montreal, QC 159.30 164.02 156.08 190.23 


Soymeal 48% Protein 


rom: Hamilton, ON 
o: Montreal, QC 
Moncton, NB 
Truro, NS 
Stephenville, NL 401.26 


° 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Wester Feed Wheat, Feed Oats, No.1 Canada Wester Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 
Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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WORLD AND CANADIAN OUTLOOK FOR 


GRAINS AND OILSEEDS IN 2004-2005 


World wheat prices are expected to decrease in 2004-2005, assuming a return to normal growing conditions and higher 
production in the European Union (EU), Eastern Europe and the Former Soviet Union (FSU), and normal growing 
conditions in the other major wheat producing regions of the world. World coarse grain and oilseed prices are also 
expected to decrease, largely due to increased supplies in the United States (US). For most of the major crops, domestic 
support programs in the US and the EU are expected to continue to encourage high production which will also pressure 


prices. : 


In western Canada, area seeded to spring wheat, coarse grains and summerfallow is expected to decrease while the area 
in durum wheat and oilseeds is forecast to increase, due to the relatively higher prices expected for 2004-2005. In 
eastern Canada, the area of wheat is expected to decline sharply, while the areas of corn, and to a lesser extent, 
soybeans, are expected to increase. Total Canadian production of grains and oilseeds is expected to increase from about 
60 million tonnes (Mt) to 63 Mt, largely due to higher expected yields in western Canada. Total exports of grains and 
oilseeds are projected to rise marginally in 2004-2005 and imports, dominated by US corn, are forecast to decrease 
slightly. Prices for grains and oilseeds are expected to decrease, partly due to appreciation of the Canadian dollar 
relative to the US dollar. It has been assumed that the trade disruptions affecting the cattle and beef sector, related to 
the bovine spongiform encephalopathy (BSE) cases in Alberta and the US, will not have a major impact on feed use in 


2004-2005. 


The market outlook is very tentative since there is a high degree of uncertainty regarding global supply and demand 
conditions. Normal weather patterns have been assumed. World, and Canadian, stocks of wheat and coarse grains are 
low, and serious weather problems in any of the major importing or exporting countries could significantly alter the 
outlook. Ocean freight rates will also be a major factor to watch in 2004-2005. In Canada, due to low subsoil moisture 
conditions in much of the Prairie Provinces, and low carry-in stocks, precipitation patterns will be a major 


consideration. 
WHEAT 


World wheat (including durum) area 
harvested for 2004-2005 is forecast by 
Agriculture and Agri-Food Canada (AAFC) 
to increase by about 4% to 216 million 
hectares (Mha), slightly above the 5-year 
average, largely due to higher area in 
Russia and Ukraine. Assuming normal 
growing conditions and average yields, 
production is forecast to rise by 7% to 

590 Mt, the highest since 1998-1999, due to 
higher yields in the EU, Eastern Europe and 
FSU from the below-normal crops of 2003- 
2004. Supplies will be relatively unchanged 
with lower carry-in stocks offsetting the 
higher production. 


World wheat consumption is projected to 
increase slightly from 2003-2004 due to 
greater feed use in the EU, Eastern Europe 
and FSU resulting from higher production. 
Human food use of wheat is expected to be 
similar to 2003-2004, at 488 Mt, while the 
use of wheat for animal feed is expected to 
rise by 5%, to about 108 Mt. World trade is 
expected to increase slightly, to 100 Mt, but 
remain below the 5-year average of 107 Mt. 
Non-traditional exporters, such as Russia 
and Ukraine, which exported record 
quantities in 2002-2003 and depressed 
world prices that year, declined sharply in 
2003-2004, and are not expected to 
significantly increase their market share in 
2004-2005. World carry-out stocks are. ~~~ 


lowest since 1981-1982 and well below the 
5-year average of 181 Mt. 


US winter wheat seeded area has 
decreased by 3% for 2004-2005, to 

17.6 Mha, with the largest decreases being 
to hard red winter (HRW) and soft white 
winter wheat, due to dry conditions in the 
fall, in both the Great Plains and Pacific 
Northwest states, resulting in poor 
germination. Soft red winter (SRW) area is 
up slightly, due to strong wheat prices and 
production problems with soybeans in 2003- 
2004. Seeded areas of spring wheat and 
durum are forecast by AAFC to decline 
slightly. Program payments under the Farm 
.Security and Rural Investment Act (FSRIA) 


projected to decrease by 5%, ve 124 ee RoR a pate expected to support higher area. 


if ‘\ | De 


<’ Canada 


As8uming normal abandonment, harvested 


area of all wheat is forecast to decline by 
7%, to 19.9 Mha. Production is forecast by 
AAFC to decrease by 14%, to 54.9 Mt 
{about 2.02 billion bushels (Gbu)}. A slightly 
below trend yield of 41 bushels per acre 
(bu/ac) has been assumed because the 
HRW wheat crop is currently in relatively 
poor condition, due to a lack of precipitation. 
However, total wheat supplies are expected 
to decrease by only 9% due to higher carry- 
in stocks. 


EU wheat production is forecast to recover 
by 13% from 2003-2004, to 103 Mt, 
assuming normal yields, well above the 5- 
year average of 97 Mt. Carry-in stocks are 
forecast to decline by 41%. Asa result, EU 
wheat supplies are expected to increase by 
6% for 2004-2005. 


DURUM 


World 

Durum production is forecast to decline by 
2%, to 35.6 Mt, with increased production in 
Canada and the EU offset by lower 
production in North Africa and the US. The 
decreased production will be partly offset by 
higher major-exporter carry-in stocks, and 
world supplies (including major-exporter 
stocks only) are expected to be down by 1% 
at 38.5 Mt. Trade is forecast to increase by 
7%, to 6.2 Mt, assuming a return to lower 
normal yields and increased import demand 
from North Africa, the major durum 
importing region. However, world 
consumption is projected at 34.6 Mt, and 
carry-out stocks in the major exporting 
countries are forecast to increase by 31%, 
to 3.9 Mt, above the 5-year average of 

3.6 Mt. 


PRICES: WHEAT AND DURUM 


Although world wheat stocks are expected 
to decline slightly, stocks in the five major 
wheat exporting countries, Canada, the US, 
the EU, Australia and Argentina, are 
forecast to increase by 6% by the end of 
2004-2005, to 36 Mt. EU carry-out stocks 
are expected to rise by 8% to 8.5 Mt. US 
stocks are forecast to increase marginally to 
about 15.4 Mt, and the US stock-to-use ratio 
will rise to 27%, from 24% in 2003-2004. As 
a result, world wheat prices are expected to 
decline in 2004-2005. 


US Hard Winter Ordinary (HWO) wheat 
prices, free on board (FOB) US Gulf, are 
forecast to decline to about US$140-150 per 
tonne (/t) for 2004-2005 (for the Canadian 
August-July crop year), compared to an 
estimated US$150-160/t for 2003-2004, and 
US$161/t in 2002-2003. The price for US 


Dark Northern Spring wheat with 14% 
protein (DNS 14), FOB Pacific Northwest, is 
forecast at US$165-175/t, down by about 
US$5/t from 2003-2004. Premiums for 
spring wheat on the Minneapolis Grain 
Exchange versus HRW wheat on the 
Kansas City Board of Trade are forecast to 
increase, assuming a decrease in US and 
Canadian spring wheat production in 2004- 
2005. Protein premiums are expected to 
rise as well, assuming a return to normal 
protein levels in the US and Canadian 
spring wheat crops from the higher than 
normal levels of 2003-2004. High protein 
Canada Western Red Spring (CWRS) 
wheat is generally priced competitively with 
US DNS 14 wheat, while lower protein 
CWRS and Canada Prairie Spring (CPS) 
wheat are usually priced competitively with 
US HWO. 


World durum prices are expected to decline 
in 2003-2004, due to rising stocks in the 
major exporting countries. Supplies in the 
major exporting countries are expected to 
rise by 9%, to 19.5 Mt, versus the 5-year 
average of 18.8 Mt. World import demand 
is expected to increase due to decreased 
production in North Africa, but this will be 
partly offset by increased production in the 
EU. The US No.3 Hard Amber Durum 
(HAD) price, FOB St. Lawrence, is forecast 
at US$170-180/t (August-July), versus 
US$180-190/t in 2003-2004. 


Export subsidies are not expected to be a 
significant factor in the world wheat market 
in 2004-2005. The US has not used the 
Export Enhancement Program since June of 
1995, and continues to make use of credit 
and food aid programs to stimulate exports, 
with loan deficiency payments (LDP) used 
to support farm prices. EU stocks remain 
relatively low, so that export subsidies are 
not expected to be aggressive, even with 
expected increased production. The value 


Z 
of the euro against the US dollar will be a 
major factor in determining the need for 
export subsidies. 


The average US wheat LDP for 2003-2004 
to-date on 21% of the crop has been 
US$0.18/bu, versus US$0.16/bu in 2002- 
2003 on only 6% of the crop, due to lower 
average farm prices. LDP are expected to 
increase further in 2004-2005, due to lower 
prices. The loan rate is US$2.80/bu, the 
same as 2003-2004. 


CANADA 


Non-durum wheat seeded area is expected 
to decrease by 4% in 2004, due to relatively 
low wheat prices in 2003-2004 compared to 
oilseeds. Production is forecast to decrease 
marginally, to 19.1 Mt, assuming near- 
normal yields of 37 bu/ac. The smaller 
production will be offset by higher carry-in 
stocks, and supplies are forecast to be 
relatively unchanged, at 23.3 Mt. Domestic 
use is projected to increase by 5%, due to 
greater feed use, assuming a return to 
normal quality in the 2004 crop. Exports are 
expected to decline by 2%, to 12.3 Mt, with 
the largest declines in Ontario wheat. 
Carry-out stocks are projected to be 
unchanged at an historically low level of 

4.2 Mt, versus the 5-year average of 5.5 Mt. 


Durum seeded area is projected to increase 
by 4%, due to continued premiums over 
spring wheat in 2003-2004. Production is 
forecast to rise by 22%, to 5.2 Mt, assuming 
a return to a near-normal yield of 31 bu/ac, 
from the below-normal level of 26 bu/ac in 
2003. Carry-in stocks are projected to rise 
by 2%, and durum supplies would increase 
by 17%, to 6.9 Mt, the highest since 2000- 
2001. Despite larger supplies, exports are 
projected to rise by only 6%, to 3.6 Mt, since 
world import demand is expected to 
increase by only 0.4 Mt and production in 


CANADIAN WHEAT BOARD: 
FINAL REALIZED WHEAT PRICES 


No.1 Canada Western Red Spring (11.5% protein) 


No.1 Canada Western Amber Durum (11.5% protein) 


Durum Premium 


1993- 1994- 1995- 1996- 1997- 


1998- 
1994 1995 1996 1997 1998 1999 


1999- 2000- 2001- 2002- 
2000 2001 2002 2003 


2003- 
2004e 


2004- 
2005f 


crop year 


Source: CWB final pool returns 
V/S VC/TB to 1994-1995; I/S VC/SL 1995-1996 to date. 


e: CWB PRO, December 2003; f: forecast, AAFC, January 2004 


the EU is forecast to increase, resulting in 
increased competition for export markets. 
Carry-out stocks are forecast to rise by 
35%, to 2.3 Mt, versus the 5-year average 
of 2.0 Mt. 


Ontario winter wheat seeded area is 
estimated by Statistics Canada to have 
declined by 25%, to 0.3 Mha, due to lower 
wheat prices and a late soybean harvest, 
which prevented winter wheat from being 
planted. Production is forecast by AAFC to 
fall by 30%, to 1.4 Mt, with exports falling 
from a projected record 1.1 Mt in 2003-2004 
to 0.7 Mt in 2004-2005. 


AAFC forecasts the 2004-2005 Canadian 
Wheat Board (CWB) pool returns for No.1 
CWRS wheat with 11.5% protein at $180/t, 
in-store Vancouver or St. Lawrence (I/S 
VC/SL), $7/t below the 2003-2004 CWB 
December Pool Return Outlook (PRO). 
However, protein premiums are expected to 
rise and pool returns for No.1 CWRS with 
13.5% protein are projected at $195/t I/S 
VC/SL, compared to $196/t in 2003-2004. 
Pool returns for No.1 Canada Western 
Amber Durum 11.5% protein are forecast by 


AAFC at $190/t I/S VC/SL, compared to the 
2003-2004 CWB PRO of $209/t. The durum 
premium over spring wheat is projected at 
only $10/t, the lowest since 1992-1993. 


For more information please contact: 


Glenn Lennox 
Wheat Analyst 
Phone: (204) 983-8465 
E-mail: lennoxg@agr.gc.ca 


COARSE GRAINS 


World production of coarse grains is 
expected to increase by 4% due to 
increased coarse grain production in the EU 
and FSU, higher corn production in the US, 
South America and China, and larger barley 
production in Canada. Supply is expected 
to decrease marginally as higher production 
only partially offsets the lowest carry-in 
stocks since 1975-1976. World 
consumption is forecast to decrease due to 
increased supplies of feed wheat. World 
trade is expected to increase due to more 
adequate export supplies in Europe and 


3 


stronger import demand from North Africa, 
the Middle East and China. 


Corn 

For US corn, area seeded is expected to 
increase by 2% from 2003-2004 because of 
strong current corn prices. Average yields 
are expected to be similar to 2003-2004 at 
142 bu/ac. Production is expected to 
increase to 10.3 Gbu but supplies are 
expected to increase by only 1% due to 
lower carry-in stocks. Domestic use is 
forecast to increase by 1%, as ethanol 
production is expected to continue to grow 
with new plants beginning production, while 
feed and industrial use is projected to drop 
slightly. Exports are forecast to increase 
marginally to 2.0 Gbu, due mainly to less 
competition from China in Asian markets. 
Carry-out stocks are expected to be similar 
to 2003-2004, with the stocks-to-use ratio 
dropping from 10% to 9%. Program 
payments under the FSRIA are expected to 
support corn production in 2004-2005, 
although farm prices are expected to be 
above the loan rate of US$1.95/bu. 


WORLD: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION 


Total Carry-out Stocks-to- World 
Area Yield Production Supply Trade Use Stocks use Ratio Prices “ 
(Mha) (UNG) Amat i keen shin ce aieem (NOM MONNES Shc. oe. etek. econ (%) (US$/t) 
WHEAT 
2000-2001 219 2.65 581 788 104 584 206 35 127 
2001-2002 215 2.70 582 787 110 586 201 34 12h 
2002-2003 214 265 567 768 108 603 165 28 161 
2003-2004e 209 2.65 ale) 718 99 591 #27, Ze 150-160 
2004-2005f 216 2.74 590 TAL 100 596 121 20 140-150 
COARSE GRAINS 
2000-2001 291 2.90 860 1,070 104 882 189 21 91 
2001-2002 301 2.96 892 1,081 102 905 176 19 94 
2002-2003 298 2.95 872 1,048 104 904 145 16 109 
2003-2004e 299 2.95 883 1,028 102 927 100 11 105-115 
2004-2005f 308 2.97 915 1,016 104 923 93 10 100-110 
OILSEEDS ” 
2000-2001 188 1.65 314 346 68 310 36 12 169 
2001-2002 193 1.68 329 363 65 326 or 11 174 
2002-2003 192 i by fa 329 368 74 326 42 13 202 
2003-2004e 190 1.76 335 389 80 349 40 11 278 
2004-2005f 196 1.83 360 400 86 359 41 11 243 


Note: numbers may not add due to rounding 


/1 Wheat: Hard Winter Ordinary, US Gulf; June-May crop year. 
Coarse Grains: US Gulf No.3 Yellow Corn; September-August crop year. 
Oilseeds: Chicago Cash No.1 Yellow Soybeans; September-August crop year. 


/2 The 8 major oilseeds are soybeans, cottonseed, peanuts (whole), sunflowerseed, canola/rapeseed, copra, palm kernels and flaxseed. 


e: estimate; USDA (FAS)-January 2004 and AAFC; f: forecast, AAFC, January 2004. 


Source: USDA, Oil World 


In China, corn production is forecast to 
increase from 2003-2004 due to higher area 
seeded. This is related to lower carry-in 
stocks and higher domestic prices, relative 
to wheat. Total supply is expected to 
decrease. Domestic use is forecast to 
continue to increase as a result of increased 
livestock production and the ethanol 
initiatives in Northeast and Northern China. 
The historically low supplies are expected to 
further cut China’s corn exports. However, 
China is expected to continue to export 
substantial amounts of corn to neighbouring 
Asian markets, especially South Korea. 
China’s corn exports are forecast to 
decrease to 4.5 Mt from 8.0 Mt for 2003- 
2004. Meanwhile, China is likely to import 
corn from overseas to serve its fast growing 
Southern and Eastern markets. Carry-out 
stocks are forecast to continue to decline, 
which will support world corn prices. 


Barley 

World barley production is expected to 
increase from 2003-2004, as higher 
production in Europe and Canada more 
than offsets reduced production in the US 
and Australia. Production in the Middle 
East, except for Saudi Arabia, and North 
Africa is forecast to decrease from 2003- 
2004 when very good crops were harvested 
in these regions. With much of the reduced 
carry-in stocks offset by higher production, 
world barley supplies are expected to be 
close to 2003-2004. However, exportable 
supplies are forecast to increase from 2003- 
2004, due to reduced feed demand for 
barley in Europe. Higher import demand for 
feed barley in the Middle East and stronger 
import demand for malting barley in China 
and, to a lesser degree, in the US are 
expected to drive world trade up. Carry-out 
stocks are expected to increase slightly. 


In Europe, EU barley production is 
expected to increase by about 7% to 50 Mt 
due to increased area seeded to barley, as 
a result of the decrease in the set-aside 
requirements from 10% to 5% to boost EU 
grain production. Barley production in the 
FSU and Eastern Europe is forecast to 
recover from the weather-affected 2003- 
2004 to about 35 Mt and 9 Mt, respectively. 
Increased production in Europe is expected 
to more than offset lower carry-in stocks of 
7.7 Mt for 2004-2005 versus 16.2 Mt for 
2003-2004. As a result, barley supplies in 
Europe are forecast to increase. Demand in 
Europe is expected to decrease as barley is 
replaced by other feed grains, such as 
wheat and corn which experienced a 
significant decrease in production in 2003- 
2004. Barley exports from Europe, 
especially feed barley exports from the FSU, 
are forecast to increase, which is expected 
to pressure world feed barley prices 
significantly. The EU is expected to 
compete more aggressively with Australia 
and Canada in the world malting barley 
market, such as China, which depresses 
two row malting barley prices. EU barley 
subsidies are not expected to play a major 
role in the world barley market in 2004- 
2005. 


In Australia, barley production is expected 
to decrease slightly from 2003-2004 while 
supplies are expected to increase due to 
significantly higher carry-in stocks. Larger 
Australian barley supplies are forecast to 
continue to depress world barley, especially 
malting barley, prices in 2004-2005. 


PRICES 


The average farm price for US corn is 
forecast to decrease to about US$2.25/bu, 
compared to the current United States 
Department of Agriculture forecast of 
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US$2.30/bu for 2003-2004. The nearby 
Chicago futures price is expected to 
decrease to US$2.50/bu from US$2.55/bu 
expected for 2003-2004. This will cause US 
Gulf and Pacific Northwest (PNW) corn 
prices to decrease and will pressure 
international coarse grain prices in general. 
The average US PNW feed barley price is 
forecast to decrease to US$120/t from 
US$130/t expected for 2003-2004. 
Production recovery in Europe, especially in 
the FSU and Eastern Europe, is expected to 
depress EU feed barley prices to the 
equivalent of US$130/t from US$150/t 
expected for 2003-2004. 


The average LDP to-date on corn for 2003- 
2004 has decreased to US$0.05/bu on 6.8% 
of the crop from US$0.08/bu for 2002-2003 
on 0.02% of the crop. For 2004-2005, LDPs 
are expected to be low due to relatively high 
US farm prices for corn. 


CANADA 


Coarse grain harvested area is expected to 
increase slightly from 2003-2004 as lower 
abandonment more than offsets the slight 
decrease in area seeded. Production is 
forecast to increase by about 5% due to 
higher yields and increased area harvested. 
Although supplies are forecast to increase 
by 6% due to increases in production, 
imports and carry-in stocks, net exports are 
expected to fall as a result of lower barley 
exports and higher corn imports. 


For barley, Canadian production is forecast 
to increase by 7%. Farmers are forecast to 
decrease area seeded to barley by 3%, as 
area is shifted away from grains to oilseeds, 
following the strong oilseed prices in 2003- 
2004. Average yields and the percentage 
that is harvested for grain are expected to 
increase moderately. The area of barley 
crop that is harvested for fodder is expected 
to be below the average in recent history. 
Average yields are expected to increase by 
8% from 2003-2004, but remain below trend 
due to the dry subsoil conditions. Supply is 
expected to increase by about 8% from 
2003-2004 to 14.9 Mt as a result of 
increased production and higher carry-in 
stocks. Domestic use of feed barley is 
expected to rise due to increased supplies 
and higher feed demand from the cattle and 
hog industries. Imports of US corn are 
forecast to increase from the low level for 
2003-2004, but still be significantly lower 
than the average for the last three years 
when US corn imports reached a historical 
high. Exports of feed barley are projected to 
decrease from 2003-2004, due to stronger 
domestic demand and diminishing price 


premium for offshore sales over the 
domestic market. Exports of malting barley 
are expected to increase as a result of 
increased production and improved quality 
in Canada and stronger import demand from 
China. Carry-out stocks are expected to 
increase to 1.8 Mt, from 1.6 Mt in 2003- 
2004, but remain historically low. 


Off-Board feed barley prices are forecast to 
average $125/t (I/S Lethbridge), the same 
as for 2003-2004, as much of the increase 
in supplies is absorbed by domestic feed 
demand and exports. The CWB final pool 
return for 2004-2005 for No.1 CW feed 
barley is forecast by AAFC to decrease by 
$14/t from the Dec. 2003 PRO to $145/t I/S 
VC/SL. The pool return for Special Select 
Two-Row designated barley is forecast to 
decrease from 2003-2004, to $190/t, due 
mainly to increased world supplies. The 
pool return for Special Select Six-Row 
designated barley is forecast to decrease to 
$180/t. The premium for two-row malting 
barley over six-row is expected to be lower 
than in 2003-2004, as six-row prices are 
less pressured than two-row prices by 
increased supplies overseas and US 
imports of malting barley are expected to 
remain strong. 


For oats, Canadian production is forecast to 
increase by 10% from 2003-2004. Exports 
are forecast to increase as a result of 
increased production in Canada and 
stronger import demand from the US. 
Carry-out stocks are projected to increase 
from 2003-2004, but remain historically low. 
The average oat price is expected to remain 
unchanged from 2003-2004 at $130/t. US 
production is expected to decline by about 
15% from 2003-2004, consistent with the 
long-term trend. Production in the EU is 
forecast to increase slightly from 2003-2004 
due mainly to expected production recovery 
in Sweden. Export subsidies could be 
higher than in 2003-2004, especially if both 
the EU and Canada produce exceptionally 
large crops of oats. Oats are expected to 
be priced competitively with US corn and 
the spread between corn and oats is 
forecast to remain narrow. Chicago futures 
prices are expected to increase marginally 
from 2003-2004 to US$1.50/bu in 2004- 
2005, suggesting an average on-farm price 
of about $120/t in Manitoba and $105/t in 
Saskatchewan. 


For corn, Canadian production is forecast to 
be marginally higher than in 2003-2004. 
Area seeded to corn is forecast to increase 
by about 5% as area is expected to return 
from winter wheat back to corn in Ontario. 
Yields are expected to decrease by 5% from 


the historical high in 2003-2004. Imports 
are forecast at about 1.65 Mt, with 1.20 Mt 
for eastern Canada and 0.45 Mt for western 
Canada, as high barley supplies are 
expected to reduce corn imports from the 
record highs in the last two years. Domestic 
use is forecast to increase by 4% from 
2003-2004. The Chatham elevator corn 
price is forecast to average $125/t, $5 lower 
than in 2003-2004, due to lower US prices 
and a stronger Canadian dollar. The 
Chatham-Chicago basis is forecast to 
remain similar to 2003-2004, based on 
projections for steady demand for imports in 
eastern Canada. 


For rye, production is forecast to increase 
by 17% from 2003-2004 to 0.38 Mt. The 
increased area seeded to rye and higher 
percentage harvested for grain are expected 
to more than offset lower yields. Feed use, 
industrial use and exports are forecast to 
increase due to increased supplies. The on- 
farm price for rye is forecast at $105-135/t 
across the Prairies, similar to 2003-2004, 
based on the general trend for coarse grain 
prices in Canada. Rye is usually priced 
competitively with barley based on its feed 
value; however, some premiums are 
expected to be offered for rye in Manitoba, 
and perhaps Alberta, to attract quality 
supplies for the food market. 


For more information please contact: 


Joe Wang 
Coarse Grains Analyst 
Phone: (204) 983-8461 
E-mail: wangjz@agr.gc.ca 


OILSEEDS 


For 2004-2005, world demand for oilseeds 
and oilseed products is expected to 
continue growing sharply setting new 
records on support from increased world 
demand for protein and fats. Vegetable oils 
(vegoils) are the major source of dietary fats 
for humans with the worldwide per capita 
consumption expected to be about 

20 kilograms per year. 


World production of the eight major oilseeds 
is forecast to increase to a record 360 Mt in 
2004-2005. This is due largely to higher 
soybean plantings in South America, and 
higher yields in the US. Oilseed use is 
forecast at a record 359 Mt, on support from 
increased vegoil and protein meal 
consumption in China and India. Trade is 
expected to increase, to 86 Mt, and carry- 
out stocks are forecast at 41 Mt, up from 

40 Mt in 2003-2004. 


World soybean production is forecast to 
increase to 212 Mt from 199 Mt expected for 
2003-2004, as Brazil, Argentina and 
Paraguay continue to increase the area 
seeded to soybeans, to be harvested in May 
2004. The combined soybean production of 
Brazil and Argentina is expected to be about 
25% above that of the US. Strong Chinese 
demand and the devaluation of the US 
dollar are expected to support American 
exports. Concurrently, the rise in ocean 
freight rates is expected to pressure South 
American exports of soybeans due to the 
greater distance from the European and 
Asian markets. In the US, production is 
expected to rise with a return to normal 
yields. Seeded area is expected to increase 
only slightly, however, as the cumulative 
result of several years of disease, 
agronomic and climatic problems across 
various regions of the US. Despite tight 
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carry-in stocks, US soybeans supplies are 
expected to increase which will pressure 
prices from the high levels of 2003-2004. 


World soybean crush is forecast at a record 
185 Mt, as China and Brazil continue to 
expand processing capacity. China’s 
soybean crush, forecast at 32 Mt for 2004- 
2005, has doubled during the past five years 
and, at the current rate of expansion, could 
double again within a few years. World 
soybean carry-out stocks are forecast to 
increase slightly to 37 Mt. 


World canola/rapeseed production is 
forecast to increase by 5%, to 40 Mt due to 
an expected increase in seeded area in 
Canada and Australia as a result of higher 
returns per hectare compared to wheat. 
World trade is expected to rise to about 

6 Mt largely due to increased Canadian 
exports. Total world canola/rapeseed crush 
is forecast to rise to 37 Mt in 2004-2005 on 
support from very strong crush margins. 
Carry-out stocks are expected to fail to 

1.9 Mt. 


World flaxseed production is forecast to 
increase marginally as farmers plant more 
flaxseed in response to favourable prices. In 
Canada, which is the single largest producer 
and exporter of flaxseed, yields are 
expected to increase sharply, assuming 
normal growing conditions in 2004-2005. 


PROTEIN MEAL AND EDIBLE OIL 


Soymeal production, which represents 70% 
of world protein meal production, is forecast 
at 148 Mt, up from 139 Mt in 2003-2004, 
due to higher crush in the US, Brazil, 
Argentina and China. Demand for soymeal 
is expected to increase sharply on support 
from the possible ban on animal meal in US 
livestock rations and the industrialization of 
China’s livestock sector. However, soymeal 
prices are expected to fall from the expected 
very strong levels of 2003-2004 due to 
increased production. 


Edible oil production is forecast at 104 Mt, 
up from 101 Mt in 2003-2004, due to slightly 
higher palmoil production and increased 
soybeans and canola/rapeseed crushing. 
Demand for edible oils is expected to 
remain strong, particularly in China and 
India. Chinese demand for vegoils is 
forecast to grow slightly and will be satisfied 
through increased domestic crush and 
increased oilseed, palm oil, soyoil and 


canola/rape oil imports. 


Palm oil production in Malaysia is expected 
to grow at a moderate pace due to the 
maturation of the palm oil trees and a 
slowdown in the planting and replanting of 
palm trees, which will be supportive for 
vegoil prices. 


US PRICES 


The US on-farm price of soybeans is 
forecast to fall to US$6.00/bu from 
US$7.25/bu for 2003-2004, due to the 
expected return of normal yields and 
production across the US combined with 
record high South American production. As 
well, soymeal prices are forecast to average 
US$200/short ton (st) down from US$235/st 
in 2003-2004. World vegoil prices are 
expected to remain strong with US soyoil 
prices forecast to average US$0.23 per 
pound (/Ib) down from the US$0.28/Ib 
expected for 2003-2004. For 2003-2004 
and 2004-2005, US LDPs are not expected 
to be significant as local market prices are 
expected to remain above the posted county 
prices. 


CANADA 


For canola, seeded area is forecast to 
increase by 9% to 5.2 Mha due to the high 
prices relative to wheat in 2003-2004. 
Increased production, forecast at 7.1 Mt 
from 6.7 Mt in 2003-2004, is forecast to 
complement the increase in carry-in 
stocks, resulting in a 8% rise in supplies, 
to 8.4 Mt. Domestic crush is forecast to 
remain stable while exports are expected 
to increase significantly. Carry-out stocks 
are expected to increase to 1.25 Mt, while 
prices are forecast to fall to $345/t from 
$375/t expected for 2003-2004. 


For flaxseed, seeded area is forecast to 
increase by 9% to 0.8 Mha due to 
attractive prices in 2003-2004. As a result 
of higher yields, production is forecast at 
1.0 Mt, up from 0.8 Mt in 2003-2004. As 
well, carry-in stocks are expected to 
increase, resulting in significantly higher 
supplies for 2004-2005. Exports are 
expected to rise slightly, to 0.6 Mt while 
total domestic usage remains stable. 
Carry-out stocks are expected to rise 
sharply to 0.4 Mt from 0.15 Mt in 2003- 
2004, with prices forecast to fall to $315/t 
from the $350/t expected for 2003-2004. 
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For soybeans, seeded area is forecast to 
increase due largely to decreased winter 
wheat plantings in Ontario. Average yields 
are expected to return to normal and 
production is forecast to increase to 2.7 Mt, 
from 2.3 Mt in 2003-2004. Supplies are 
expected to increase modestly due to lower 
imports, while exports are expected to 
remain stable at 0.7 Mt. Domestic 
processing is forecast to remain stable 
because of ample supplies and reasonable 
crush margins. Prices are expected to 
decline to $280/t, I/S Chatham, from $340/t 
expected for 2003-2004, largely due to 
lower US soybean prices and a stronger 
Canadian dollar. 


For more information please contact: 


Chris Beckman 
Oilseeds Analyst 
Phone: (204) 983-8467 
E-mail: beckmac@agr.gc.ca 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


For 2003-04, total production of pulse and special crops increased by 37% 
more than offset by lower abandonment and higher yields. 


January 20, 2004 


from 2002-03 to 3.67 million tonnes (Mt), as a lower seeded area was 
Average crop quality was higher than normal for dry peas, lentils and chick peas and 


normal for dry beans, mustard seed, canary seed, sunflower seed and buckwheat. Exports and domestic use are forecast to increase, and carry- 


out stocks are expected to decrease slightly. Average prices, 
buckwheat, be the same for lentils and decrease for dry peas, 
varying degree, by the stronger Canadian dollar, 


For 2004-05, total area seeded to pulse and special crops in Canada is forecast to decrease by 4% 
than offset by decreases for dry peas, dry beans, mustard seed and sunfl 
spring and summer. However for western Canada, 


compared to 2002-03, are forecast to increase for dry beans, chick peas and 
mustard seed, canary seed and sunflower seed. Prices are being pressured, to a 
compared to US and some other currencies, and sharply higher ocean shipping rates. 


from 2003-04, as an increase for lentils is more 
ower seed. It is assumed that precipitation will be normal for the winter, 
due to the current dry conditions in most areas, yields are forecast to be below trend but, in 


general, higher than in 2003-04. For eastern Canada, trend yields are assumed. It has been assumed that the abandonment rate and average 


quality will be normal. Total production in Canada is forecast to 
Mt. Exports, domestic use and carry-out stocks are forecast to in 


forecast to increase for dry beans, chick peas and sunflower seed, decrease for dry peas, lentils, 
for buckwheat. However, prices are expected to be very sensitive to any production problems d 


The main factor to watch will be precipitation durin 


increase by 8% to 3.97 Mt. Total supply is expected to increase by 6% to 4.66 
crease due to the higher supply. Average prices, compared to 2003-04, are 
mustard seed and canary seed, and be the same 
ue to low world carry-in stocks for most crops. 
g the rest of the winter and, especially, during the spring and summer in western Canada. 


If the dry conditions persist in parts of western Canada, the seeded area for small seed crops, such as mustard seed and canary seed, could be 


lower than forecast. Other factors to watch are the exch 


shipping rates and growing conditions in major producing countries. 


DRY PEAS 

For 2003-04, due to higher production and 
supply, exports are forecast to increase. The 
average price is forecast to decrease, compared to 
2002-03, as carry-out stocks decrease marginally, 
with a stocks-to-use ratio (s/u) of 14%. 

For 2004-05, the area seeded is forecast to 
decrease by 5%. Production and supply are 
forecast to increase due to expected higher yields. 
World supply is expected to increase by 7% to 
11.6 Mt because of higher production in Canada 
and the EU, but this is expected to be mostly 
offset by increased use. Canadian exports and 
domestic use are forecast to increase due to 
higher supply and lower prices. Carry-out stocks 
are forecast to increase, with a s/u of 15%. The 
average price, compared to 2003-04, over all 
types, grades and markets, is forecast to decrease 
due to the higher supply. 


LENTILS 

For 2003-04, due to higher production and 
supply, Canadian exports are forecast to increase. 
The average price is forecast to be the same as in 
2002-03 as higher average quality offsets the 
pressure from increased supply. Carry-out stocks 
are expected to increase, with a s/u of 7%. 

For 2004-05, the seeded area is forecast to 
increase by about 5%. Production and supply are 
forecast to increase due to the higher seeded area 
and expected higher yields. World supply is 
forecast to increase by 3% to 3.26 Mt, due 
mainly to higher Canadian production. Canadian 
exports are expected to increase, as Canada’s 
share of world supply increases. Carry-out 
stocks are forecast to increase, with a s/u of 12%. 
The average price, over all types and grades, is 
forecast to decrease due to the higher supply. 


DRY BEANS 

For 2003-04, production and supply decreased 
significantly in Canada and the US. Canadian 
exports are forecast to increase because of strong 
demand. Carry-out stocks are expected to 
decrease, with a s/u of 12%, and the average 
price is forecast to increase. 

For 2004-05, area seeded is forecast to decrease 
marginally. Production and total supply are 
expected to decrease, due mainly to a return to 
normal yields which are lower than yields in 
2003-04. In the US, production is expected to 
increase, while the total supply remains stable 


due to lower carry-in stocks. Canadian exports 
are forecast to decrease due to the lower supply. 
Carry-out stocks are expected to decrease, with 
a s/u of 5%. The average price, over all classes 
and grades, is forecast to increase due to the 
lower supply. 


CHICK PEAS 

For 2003-04, due to lower production and 
supply, exports are forecast to decrease. Carry- 
out stocks are expected to decrease, with a s/u of 
9%. The average price is forecast to increase 
because of higher average quality. 

For 2004-05, the area seeded is forecast to be 
similar to 2003-04, with a shift in production to 
the large kabuli type. Production is expected to 
decrease slightly due to a return to normal 
abandonment rate which is higher than in 
2003-04. Supply is forecast to decrease, due 
mainly to lower carry-in stocks. Total world 
supply is expected to decrease slightly to 7.7 Mt. 
Canadian exports are forecast to decrease due to 
the lower supply. Carry-out stocks are expected 
to decrease to a low level. The average price, 
over all types, grades and sizes, is forecast to 
increase due to the lower supply. 


MUSTARD SEED 

For 2003-04, due to higher production and 
supply, exports are forecast to increase. 
Carry-out stocks are expected to increase, with a 
s/u of 52% and the average price is forecast to 
decrease sharply. 

For 2004-05, area seeded is expected to decrease 
by 20%. Production is forecast to decrease, 
while supply increases, as the decrease in 
production is more than offset by higher carry-in 
stocks. Although exports are expected to rise, 
carry-out stocks are forecast to increase, with a 
s/u ratio of 53%. The average price, over all 
types and grades, is expected to decrease due to 
the higher supply. 


CANARY SEED 

For 2003-04, due to higher production and 
supply, exports are forecast to increase. 
Carry-out stocks are expected to increase, with a 
s/u ratio of 23%. The average price is forecast to 
decrease sharply due to the higher supply. 

For 2004-05, area seeded is expected to be the 
same as in 2003-04. Production and supply are 
forecast to increase due to higher yields and 


ange rate of the Canadian dollar against the US dollar and other currencies, ocean 


higher carry-in stocks. Total world supply is 
forecast to increase by 12% to 325,000 t. 
Although Canadian exports are expected to 
increase, due to lower prices, carry-out stocks are 
forecast to increase, with a s/u ratio of 29%. The 
average price is forecast to decrease, due to the 
higher supply 


SUNFLOWER SEED 

For 2003-04, due to higher supply and strong 
demand, exports and domestic use are expected 
to increase. Carry-out stocks are forecast to 
decrease, with a s/u ratio of 17%. The average 
price is forecast to decrease due to the higher 
supply of the oilseed type. 

For 2004-05, area seeded is expected to decrease 
by 10%. Production and supply are forecast to 
increase due to expected higher yields. Total 
world supply is expected to increase marginally 
to 26.6 Mt. Canadian exports are forecast to 
remain stable, while domestic use increases. 
Carry-out stocks are expected to remain stable, 
with a s/u of 17%. The average price, over both 
types and all grades, is forecast to increase 
because of some shift in production to the higher 
priced confectionary type. 


BUCKWHEAT 

For 2003-04, due to lower production and 
supply, exports are expected to remain stable, 
while carry-out stocks decrease. The average 
price is forecast to increase due to the lower 
supply. 

For 2004-05, area seeded and production are 
forecast to be the same as in 2003-04, while 
supply decreases due to lower carry-in stocks. 
Exports are forecast to remain stable and carry- 
out stocks are expected to be very low. The 
average price is forecast to be the same as in 
2003-04, as lower Canadian supply is more than 
offset by slightly higher world supply. 
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CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION — January 20, 2004 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha - eee eee thousand metric tonnes - - - ------------------ Sit 

Dry Peas 
2000-2001 1,220 2.35 2,864 12 3,276 2,196 885 195 138 
2001-2002 1,285 157, 2,023 27 2,245 1,381 589 275 190 
2002-2003 1,050 1.30 1,365 41 1,681 650 721 310 210 
2003-2004 1,271 1.67 2,124 25 2,459 1,350 809 300 150-180 
2004-2005f 1,210 1.95 2,360 25 2,685 1,450 885 350 140-170 
Lentils 
2000-2001 688 56% 914 5 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 131 320 
2002-2003 387 0.91 354 9 494 319 120 55 390 
2003-2004f 536 0.97 520 5 580 410 130 40 375-405 
2004-2005f 570 120 625 5 670 460 140 70 350-380 
Dry Beans 
2000-2001 162 1.65 268 40 348 Cor 71 50 465 
2001-2002 175 1.70 298 42 390 263 97 30 feo 
2002-2003 219 1.89 414 40 484 297 122 65 445 
2003-2004f 167 2.13 356 S15 456 Silo 91 50 475-505 
2004-2005f 165 1.85 305 40 395 290 85 20 510-540 
Chick Peas 
2000-2001 283 1:37, 388 5 408 179 199 30 410 
2001-2002 467 0.97 455 12 497 147 210 140 380 
2002-2003 154 1.01 156 9 305 115 130 60 300 
2003-2004f 63 1.08 68 10 138 Vis. 43 20 315-345 
2004-2005f 60 1.08 65 15 100 45 45 10 330-360 
Mustard Seed 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 3 213 171 9 33 685 
2002-2003 255 0.60 154 9 196 120 16 60 595 
2003-2004f 328 0.69 226 5 291 160 31 100 375-405 
2004-2005f 265 0.81 215 3 318 170 38 110 360-390 
Canary Seed 
2000-2001 164 1.04 171 0 261 170 21 70 265 
2001-2002 163 0.70 114 0 184 134 20 30 660 
2002-2003 214 0.77 164 0 194 163 11 20 575 
2003-2004f 243 0.91 220 0 240 170 25 45 335-365 
2004-2005f 245 0.92 225 0 270 175 30 60 295-325 
Sunflower Seed 
2000-2001 69 172 119 18 178 77 55 46 320 
2001-2002 67 155 104 29 179 92 65 22 355 
2002-2003 95 1.65 157 21 200 105 60 25 440 
2003-2004f 115 1.30 150 20 205 110 65 30 355-385 
2004-2005f 100 1.60 160 20 210 110 70 30 365-395 
Buckwheat 
2000-2001 15 0.93 14 1 16 9 7 0 305 
2001-2002 14 1.14 16 1 ie 6 8 3 S25 
2002-2003 12 1.00 12 1 16 6 7 3 340 
2003-2004f 9 1.11 10 1 14 6 ri 1 340-370 
2004-2005f 9 1.11 10 1 12 6 6 0 340-370 
Total Pulse And Special Crops(c) 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 TES 
2001-2002 2,993 ees 3,681 120 4,553 2,672 Tete 664 
2002-2003 2,386 1.16 2,776 130 3,570 1 barat da 1,187 608 
2003-2004f Pa 1.34 3,674 101 4,383 2,596 1,201 586 
2004-2005f 2,624 iA 3,965 109 4,660 2,706 1,304 650 
(a) August-July crop year. 
(b) Excludes products. 
(c) Includes Pulse Crops (dry peas, lentils, dry beans, chick peas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 
(e) Producer price, FOB plant. Average over all types, grades and markets. 


f: forecast, Agriculture and Agri-Food Canada, January 20, 2004 
Source: Statistics Canada and industry consultations. 


CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION January 20, 2004 


Grain and Harvested Imports Total Exports Food and Feed, Waste Total Dom- Carry-out Average 
Crop Year Area Yield Production (b) Supply (c) Ind. Use & Dockage_ estic Use (d) Stocks Price (e) 
(a) 000 ha thar ww ner er eee ne eee eee- thousand metric tonnes- - - - - - ------------------ $/t 

Durum 

2002-2003 2,246 1.73 3,877 6 5,427 2,968 279 283 799 1,660 Pf \\ PR 
2003-2004f 2,434 1-76 4,280 2 5,942 3,400 285 307 842 1,700 209 * 
2004-2005f PZ) 2.06 5,230 5 6,935 3,600 290 515 1,035 2,300 190 
Wheat Except Durum 

2002-2003 6,590 1.87 12,321 173 17,678 6,223 2,767 3,904 7,465 3,990 241.00 
2003-2004f 8,009 2.41 19,272 20 23,282 12,600 2,780 2,942 6,482 4,200 it7/ 
2004-2005f 7,660 2.49 19,100 25 23,325 12,300 2,790 S255 6,825 4,200 180 

All Wheat 

2002-2003 8,836 1.83 16,198 178 23,105 9,191 3,046 4,188 8,264 5,650 

2003-2004f 10,443 2.26 PAG [Seyz 22 29,224 16,000 3,065 3,249 7,324 5,900 

2004-2005f 10,195 2.39 24,330 30 30,260 15,900 3,080 3,770 7,860 6,500 

Barley 

2002-2003 3,348 2.24 7,489 259 9,795 939 181 6,796 7,415 1,441 171.88 
2003-2004f 4,446 PIT 12,328 50 13,819 2,800 320 8,664 9,419 1,600 115-135 
2004-2005f 4,366 3.03 13,247 50 14,897 2,750 375 9,517 10,347 1,800 110-140 
Corn 

2002-2003 1,283 7.01 8,999 3,904 13,958 308 2,385 10,121 12,540 edad 145.34 
2003-2004f 1,226 7.82 9,587 1,400 12,098 400 2,500 8,163 10,698 1,000 120-140 
2004-2005f 1,299 7.44 9,662 1,650 1232 300 2,650 8,427 Waleilalz 900 110-140 
Oats 

2002-2003 1,379 ALAA 2,911 21 3,294 1,189 128 1,226 1,546 559 193.91 
2003-2004f O75 2.34 3,691 5 4,255 1,600 150 1,665 2,005 650 120-140 
2004-2005f 1,601 2.53 4,049 5 4,704 1,700 150 1,899 2,254 750 115-145 
Rye 

2002-2003 THs 1.74 134 2 185 52 38 43 103 30 

2003-2004f 147 2 BP 327 5 362 85 47 147 212 65 

2004-2005f 185 2.08 384 2 451 90 48 216 281 80 

Mixed Grains 

2002-2003 132 PAT (PZ 359 0 359 0 0 359 359 0 

2003-2004f 135 2.84 384 0 384 0 0 384 384 0 

2004-2005f 131 2.87 376 0 376 0 0 376 376 0 
Total Coarse Grains 

2002-2003 6,218 3.20 19,892 4,185 27,591 2,488 PTs) 18,544 21,963 3,141 

2003-2004f 7,529 3.50 26,317 1,460 30,918 4,885 3,017 19,023 22,718 SS 

2004-2005f 7,582 3.66 27,718 ZO, 32,740 4,840 3,223 20,435 24,370 3,530 

Canola 

2002-2003 3,262 1.28 4,178 240 5,667 2,394 2,225 116 2,379 894 415.09 
2003-2004f 4,689 1.42 6,669 225 7,788 3,300 3,100 293 3,438 1,050 360-390 
2004-2005f 5,105 1.39 7,100 225 8,375 3,700 3,100 280 3,425 1,250 325-365 
Flaxseed 

2002-2003 633 1.07 679 27 892 SY /7/ n/a n/a 186 129 401.97 
2003-2004f 728 1.04 754 20 903 550 n/a n/a 203 150 335-365 
2004-2005f 804 1.26 1,010 20 1,180 600 n/a n/a 180 400 300-330 
Soybeans 

2002-2003 1,024 2.28 2,336 651 3,159 722 1,763 458 2,291 145 307.55 
2003-2004f 1,047 2.17 2,268 650 3,063 700 11-25 418 2,213 150 325-355 
2004-2005f 1,092 2.47 2,692 250 3,092 700 1,750 397 2,217 175 260-300 
Total Oilseeds 

2002-2003 4,919 1.46 7,193 918 9,718 3,694 n/a n/a 4,856 1,168 

2003-2004f 6,464 1.50 9,692 895 tier 55 4,550 n/a n/a 5,855 1-350 

2004-2005f 7,001 1.54 10,802 495 12,647 5,000 n/a n/a 5,822 1,825 

Total Grains And Oilseeds 

2002-2003 19,973 PLAT 43,282 5,280 60,414 15:373 n/a n/a 35,083 9,959 

2003-2004f 24,437 2.44 59,561 2 SHAT 71,897 25,435 n/a n/a 35,897 10,565 

2004-2005f 24,777 2.54 62,850 2,232 75,647 25,740 n/a n/a 38,052 11,855 


(a) August - July crop year except corn and soybeans which are September - August. 

(ob) Excludes imports of products. 

(c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 

(d) Includes seed use. For flaxseed and soybeans, food/industrial use and feed/waste/dockage are included in the total domestic use, 
but are not reported due to data confidentiality. 

(e) Crop year average prices: No.1 CWRS 11.5% and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), 
Barley (No. 1 feed, WCE, cash, I/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); 
Canola (No. 1 Canada, WCE, cash, I/S Vancouver); Flaxseed (No. 1 CW ,WCE, cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 


* December 2003 CWB Pool Return Outlook (PRO) 
” Source for Food and Industrial Use is based on data from the Canadian Oilseed Processors Association. 


f: Agriculture and Agri-Food Canada forecast, January 20, 2004 
Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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CANADA: GRAINS AND OILSEEDS OUTLOOK January 20, 2004 


For 2003-04, total production of grains and oilseeds in Canada is estimated by Statistics Canada at 59.6 million tonnes (Mt) versus 43.3 Mt in 
2002-03 and the 10-year average of 59.7 Mt. In western Canada, production is estimated to increase to 44.1 Mt from 28.9 Mt in 2002-03 and 
crop quality is generally above average. The proportion of the wheat and durum crop in western Canada in the top two grades is estimated 
to be over 90%, compared to less than 30% in 2002-03, and the protein content is above normal due to the hot dry growing season. Barley 
protein levels are also likely higher than normal, which may limit the amount selected for malting purposes. Fusarium is not a problem in 
wheat or barley. Total supplies have increased, as higher production has more than offset low carry-in stocks. In eastern Canada, 
production has increased to 15.6 Mt, from 14.5 Mt in 2002-03, due to near-record corn yields. It has been assumed that the trade disruptions 
affecting the cattle and beef sector, related to the bovine spongiform encephalopathy (BSE) cases in Alberta and the US will not have a major 
impact on feed use in 2003-04. 


Average world wheat export prices, in US dollars, have decreased from the 2002-03 level due to higher production in the US, Canada and 
Australia. However, prices have been supported by lower production in the EU, Eastern Europe, Ukraine and Russia. For coarse grains, 
prices have been pressured by the large US corn crop but for barley, this will be partly offset by low feedgrain production in Europe. The 
European Union (EU) suspended its weekly open market export tenders for wheat, barley and rye on July 31. For oilseeds, world prices have 
increased significantly from last year due to lower soybean supplies in the US and strong world demand. In Canada, except for soybeans, the 
average prices for grains and oilseeds are expected to be lower than last year due to increased supply and the stronger Canadian dollar 
relative to the US dollar. The major factors to watch are: import demand from China, growing conditions in Brazil for the soybean crop, 
EU grain export policy, winter wheat production in the US and other major winter wheat producing countries, developments regarding the 
cattle trade, ocean freight rates, and the Canada/US exchange rate. 


WHEAT (ex-durum) 2002-03, with the increase from last month due CANOLA 

Production increased by 56% from 2002-03, to stronger than expected demand from the EU. Production increased by 60% from 2002-03, but 
to 19.3 Mt, slightly below the 10-year avg. of | The premium for No.1 CWAD 11.5% over supplies rose by only 37%, due to lower carry-in 
19.9 Mt. The higher production has been No.1 CWRS 11.5% is projected at $22/t, stocks. Domestic crush is forecast to rise by 39%, 
partly offset by a 23% decrease in carry-in vs $30/t in 2002-03. supported by reported canola oil sales to China. 
stocks, and total supplies are up by 32% from Exports are also forecast to increase by 38%, due 
2002-03, at 23.3 Mt. Ontario wheat BARLEY to higher shipments to Mexico and China. Carry- 


production is a record 2.2 Mt, 86% above the _ Production increased by 65% from 2002-03 but out stocks are forecast to rise from 2002-03. The 
10-year average. Total exports are forecast to supplies rose by only 41%, due to lower carry- | average Vancouver cash price is forecast to fall to 
more than double, to 12.6 Mt, from only in stocks. Exports of malting barley and feed $360-390/t, as the stronger Canadian dollar 

6.2 Mt in 2002-03, but remain below the barley are both expected to increase sharply. offsets support from higher US soyoil prices. 
10-year average of 13.5 Mt. Of this,arecord Feed use of barley is expected to rise 

1.1 Mt are expected to be from Ontario. Much significantly from 2002-03, as barley displaces FLAXSEED (excluding solin) 

of the Ontario exports will be to the US, as US’ imports of US corn in western Canada. Barley Production increased by 11%, but supplies rose 


mills are reported to be buying Ontario soft carry-out stocks are forecast to increase but by only 1% due to lower carry-in stocks. Exports 
wheat because of fusarium problems in the US — remain historically low. Off-Board feed barley are forecast to decrease slightly on weaker EU 
soft red winter crop. Total feed use in Canada prices are expected to decrease sharply. The demand. Carry-out stocks are expected to rise 


is expected to decline by 25% from 2002-03, to CWB Dec. PRO for No.1 CW Feed barley is from 2002-03. The average Thunder Bay cash 
2.9 Mt, due to good quality and higher barley $159/t, I/S VC/SL, vs the 2002-03 final realized price is forecast to fall to $335-365/t, under 


supplies. Carry-out stocks are forecast to rise __ price of $164/t. The CWB PRO for Special pressure from higher supplies and the stronger 

slightly but remain historically low at 4.2 Mt. Select Two Row designated barley is $197/t, vs | Canadian dollar. 

The Canadian Wheat Board (CWB) Dec. $242/t in 2002-03, due to higher supplies 

2003-04 Pool Return Outlook (PRO) for No.1 — in North America and Australia. SOYBEANS 

CWRS 11.5% protein is $187/t, in-store Production decreased by 3%, due to lower yields. 

Vancouver/ St. Lawrence (I/S VC/SL), up $2/t. OATS Supplies are forecast to fall slightly. Food and 

from Nov. due to a slightly stronger world Production and supplies increased by nearly industrial use, exports and carry-out stocks are 

price outlook, but it remains $54/t below the 30% from 2002-03. Exports, mainly to the US, forecast to decrease slightly. The average 

final realized price for 2002-03. are expected to rise significantly due to larger Chatham price is forecast to increase to $325- 
supplies and reduced competition from Sweden 355/t, as support from higher world prices more 

DURUM and Finland. Carry-out stocks are expected to __ than offsets pressure from the stronger Canadian 

Production increased by 10% from 2002-03, to rise slightly. Prices are forecast to fall sharply dollar. 

4.3 Mt, due to a higher harvested area, largely due to higher production in Canada and 

although yields are relatively unchanged from __ the US and the stronger Canadian dollar. The FURTHER INFORMATION: 

last year due to continued dryness in southern _ premium for oats over corn is expected to fall Wheat .....Glenn Lennox....(204) 983-8465 

Saskatchewan. Carry-in stocks are up by 8% sharply. FerBNRAAL  caccpeessceccnceatecnten lennoxg @agr.gc.ca 

from 2002-03, and total supplies have Coarse Grains......Joe Wang ...... 983-8461 

increased by 10% to 5.9 Mt, which remains CORN E-Mal cixesccncseascansteneces wangjz @agr.gc.ca 

below the 10-year average of 6.2 Mt. Exports Production increased by 7 percent from Oilseeds........ Chris Beckman........ 984-4929 

are forecast to rise by 15%, to 3.4 Mt, due to 2002-03 due to higher yields. Supply is Wibod o sccssccrsasvcespeetes beckmac @agr.gc.ca 

increased supplies of Nos. 1 and 2 CWAD. forecast to decrease, as imports are expected to Fred Oleson, Chief ..............scsccsees 983-0807 

This is below the 10-year average of 3.6 Mt, fall to 1.4 Mt, due to higher barley production Ie TNA cc cncnecanearanetacaee olesonf@ agr.gc.ca 

largely due to weak world demand fordurum __ in western Canada and higher corn and wheat 

wheat resulting from good crops in North production in eastern Canada. Carry-out stocks 

Africa. Carry-out stocks are projected to rise _ are forecast to decrease. The average Chatham www.agr.gc.ca/mad-dam/ 

slightly, to 1.7 Mt, equal to the 10-year price is forecast to fall by about $15/t from 

average. The CWB Dec. PRO for No.1 2002-03, due to the stronger Canadian dollar L:\MAD\OUTLOOK\S&D\2004\jan2004e.wpd 


CWAD 11.5% protein is up by $4/t from Nov. and decreased basis from Chicago. 
at $209/t, /S VC/SL, but $62/t below 
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UDGETS 


Spring Feed onary 
Wheat Barley “ Canola Flaxseed Oats Sunflower Peas 
Variable Cosisia © 6 tc ree ere tA ete TT ICU He es A Bla die fe Sk sh ee Oh eS 
Seed (inc. treatment) 42.65 32.31 56.84 27.30 40.34 78.32 86.62 
Fertilizer 72.78 72.78 90.65 63.98 67.70 89.17 45.73 
Chemical 78.13 65.53 129.17 65.53 27.73 168.86 50.41 
Fuel 28.42 28.42 28.42 28.42 28.42 29.65 32.12 
Repairs 24.98 24.98 24.98 24.98 24.98 27.48 26.24 
Crop Insurance 13.24 11.37 20.26 13.07 13.91 12.70 12.08 
Interest 8.48 7.76 11.04 741 6.84 13.10 8.30 
Other 18.63 18.63 18.63 18.63 18.63 19.87 19.87 
Total Variable Costs 287.31 261.78 379.99 249.32 228.55 439.15 281.37 
Projected Retums” § 2CWRS* 1CW 1 CAN 1CW 3CW 1 CAN 2 CAN 
Projected Yield (tha) 2.55 3.20 1.65 1.35 2.80 1.60 2.15 
Projected Price ($f) 125.00 440.00 175.00 
Projected Revenue 350.00 704.00 376.25 
Net Retum ($/ha) 94.88 
Desi 
Chick Peas 


Variable Costs * 

Seed (inc. treatment) 

Fertilizer 

Chemicals 

Fuel 

Repairs 

Crop Insurance 

Interest 

Other 
Total Variable Costs 177.28 
Projected Retums” §1CWRS* 
Projected Yield (t/ha) 1.67 
Projected Price ($/) 155.00 
Projected Revenue 258.85 
Net Returm ($/ha) 81.57 


SASKATCHEWAN: yer 
Spring 2RowMalting 


Wheat Barley 
Variabie Costs amine 3, ereenrn rote ee ke ek ke 
Seed (inc. treatment) PEA WE 18.83 
Fertilizer 63.73 63.73 
Chemicals 63.19 53.69 
Fuel 23.22 2322 
Repairs 23.13 Zo./o 
Crop Insurance 8.82 8.18 
Interest 5.48 5.03 
Other 10.73 10.73 
Total Variable Costs 226.06 207.13 
Projected Retums” § 2CWRS* SS2R 
Projected Yield (t/ha) 2.09 2.63 
‘| Projected Price ($A) 147.00 151.00 
Projected Revenue 307.23 397.13 
Net Retum ($/ha) 81.17 190.00 
Totals may not add due to rounding 
" AAFC forecast based on 2003 Manitoba Agriculture variable costs ” AAFC forecast, January 2004 
Y AAFC based on 2003 Saskatchewan Agriculture and Food variable costs “ Off-Board 


* Wheat: 13.5% protein / Durum: 12.5% protein 
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Argentine 
Canola 
Variable Costs “ 
Seed (inc. treatment) 
Fertilizer 


Total Variable Costs 
Projected Retums ” 
Projected Yield (t/ha) 
Projected Price ($/t) 
Projected Revenue ($/ha) 


Net Return ($/ha) ‘ 


VarlableCoste”  ctddicheceecetcnnetltem ele Mate os. eee ol Sina ec el eR Fe eg 
Seed (inc. treatment) 
Fertilizer 


Crop Insurance 
Interest 

Other 

Total Variable Costs 


Projected Retums 7 
Projected Yield (t/ha) 
Projected Price($/t) 
Projected Revenue ($/ha) 


Net Retum ($/ha) 


Seed (inc. treatment) 
Fertilizer 


Other(includes drying) 
Total Variable Costs 


Projected Retums ” 1 CERW* 11.5 

Projected Yield (t/ha) 4.30 
Projected Price($/t) 160.00 135.00 
Projected Revenue ($/ha) 688.00 : 1,012.50 


Net Retum ($v/ha) 287.07 435.26 


Totals may not add due to rounding 

" AAFC based on 2003 Alberta Agriculture, Food and Rural Development variable costs ~ AAFC forecast, January 2004 
Y AAFC forecast based on 2003 Ontario Ministry of Agriculture, Food and Rural Affair costs +“ Off-Board 

* CWRS: 13.5% protein / 1CWAD: 12.5% protein / 1 CERW 11.5% protein 
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PRAIRIE GRAINS 


B. CASH PRICES AND REPLACEMENT VALUES January 26, 2004 


‘cae This week | Last week Year ago 
Selected Points Price Basis 26-Jan-04 12-Jan-04 29-Dec-03 27-Jan-03 
From: Thunder Bay(WCE) (2) _|In-Store | Wheat 75] 160.0050, |) 9 161000055 | 7 90150:60 mn ees COMED: | 
a (0) =o)» ed | | Re] 
| (Lethbridge) [Barley | 8126.00 |g 120,00 | es OO erent 
TO ee ET See Oat © tee INVA YP NA 
a Pl: ee IEE OOM IRE 
[eee a eid tn INAsis) | POONA) 2 ee 
nn ene i: ee a ook me mies TERR 
ee es nh en ee Te 
[ane et Barley ee 182 SOM |G 85:50rS 8 tS ee co yen eo 
ee Pe oe oe ea SSeS ere 
ee Pe Barley 180100 [188.00 Pe 800 eee a 20 OC 

Halifax, NS 1 
Te CO at NA NA ee ee eee 
(ee ee ee Barley) 16618069 SON Ae] Sen 17013 0 eee) eee tc Cn 
| sees ee ee ee Oat CT NIA RNAS | NA ee 
eee ee ee Barley) NIA 9 | NVA oe 6 6 NA 
|. iMelfort;SK | Wheat NA NA | NI ee 
ee en heen Sn en lh ene le 
| Seaer awe eS 6 teal Track 
Bayport, ON. ee Wheat NIA eA SS | Be NA ee ee 
Oe FE Oat Tk INAS INAS | NA ee 
OO Track Barley NA dee 81 2S NA) 
| seMonteaQC. | i Wheat NAD Te NAS S| SNA 
eee ee ee a Oat NA 5 NA 0 
Pe Track Barley [NIA TR SINIAS 1) 01) NIA 
| Moncton, NB TW eatt NA SONYA) 9) SNA Te 
ee a) (oe en (ONT Se 
Te ee Trak Barley NIA Se |) ENA Ne 
| truro,NS. [ew Wheat) INA Pf) INAS 8) OIA es 
a eo ee ee ed 
[  SS™~™~st—S_Céds Track Truck Via Sydney | Barley fi NA | SNA) | ENA eA 
| ___Stephenville, NL Wheat) 2s NIA 58 NA Se | NIA 
ee ne ee | ee Eee GSN 
oe CO Barley 0 2 [SONIA NVA | Ne 
OEE oe 5 | a eee 

Selected Points Price Basis eile This week Last week Month ago Year ago 
Come a | erates a se 26-Jan-0415 |B 12-Jan-04 29-Dec-03 27-Jan-03 
From: USLakePort_—=——s«(|OnBoardVessel —=ss| SCS CC~“‘CSWCY;O(I4409~2~«~C(;:~«C=~=C126.44 S| 126.29 | 157.46 
To: Montreal, QC_(1) = |in-store’ = 7) a 163.135 8] 145745 es e423 ee ee OO 
From: © Chicago (Mi) [Track e143: 12819 hs | 128: 97 
To: Montreal, QC [Track eo 7192 [15777 | S773 ee 
From: Chatham, ON =. [Track = = eet (aig 152905 9 | 39:25 | 543 es ee 
To: _ Montreal, QC Track es ee ee ee 
nine ee i nn. ee 
Soymeal 48% Protein [| _ LE d Pea ais PamRab OE mena Seen a na 
From: Hamilton, ON = | a ef 58:00 9 8819.80) |r 41 pe 0 
To: Montreal, QC Track <=) ee i 3826S RS 45:63 ST 660s erro 22 
|__Moncton.NB Track ie ati el 9962.38) 9) |e e478 ee ae | 
| = Truro,NS_ Track es 404 60, | 365.60 a | 3881000 | aoa 
| __—Stephenville, NL__s([Track/TruckviaSydney [|  —Sss—s—si| «3S 458.23) | 414.23 | 436.63 ~~] 392.66 
1. Prices include ONE month of storage and interest charges n/a = not available 


2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 
Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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CANADA: AREA SEEDED FOR 2004-2005 


Expected net returns, derived from projected prices, yields, and variable costs of production, exert a major 
influence on seeding decisions. Current prices, soil moisture conditions during seeding time, expected delivery 
opportunities, cash flow and crop rotation requirements, potential disease and pest problems, and on-farm stocks 
are also very important factors which will affect seeding decisions. In 2004-2005, prices for almost all crops are 
expected to decline from the previous year due to the appreciation of the Canadian dollar, and an expected return 
to near normal growing conditions and yields in Canada and the major global exporting nations. In western 
Canada, areas seeded to durum, canola and flaxseed are expected to increase while the areas for spring wheat, 
barley, oats, most pulse and special crops and summerfallow should decrease. In eastern Canada, higher area 
seeded to corn and soybeans is expected to be partly offset by lower area seeded to winter wheat. This issue of the 
Bi-weekly Bulletin examines the net returns and area seeded for grains, oilseeds, pulse and special crops in Canada. 


Background 

Expected returns are an important factor 
affecting cropping decisions. Returns, 
net of variable or operating costs, affect 
short-term cropping decisions, while 
returns, net of total costs (fixed and 
variable), influence long-term decisions, 
such as rotation patterns and entry into, 
or exit from the industry. Variable costs 
change with the type of crop grown, while 
fixed costs vary little with the type of crop. 
Fixed costs such as land rental, property 
taxes, hired labour and machinery 
depreciation, as well as the value of a 
farmer’s own labour, are not included in 
this analysis. 


The costs and revenue forecasts in this 
bulletin are intended to illustrate how 
expected net returns can be used to 
decide which crops may be the most 
profitable. Producers must consider their 
own costs, yields and expected 
commodity prices, as large variations do 
exist between producers and throughout 
the growing season. 


As each province’s agriculture 
department uses a different methodology, 
the crop budgets are not comparable 


across provinces. Saskatchewan R's > 
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Agriculture, Food and Rural Revitalization 
provides crop budgets for crops seeded 
to fallow and stubble land in the brown, 
dark brown and black soil zones. Alberta 
Agriculture, Food and Rural Development 
(AAFRD) provide budgets for crops 
seeded to fallow and stubble in the 
brown, and dark brown soil zones. For 
the black and grey soil zones, AAFRD 
provides budgets for only the crops 
seeded to stubble. Manitoba Agriculture 
provides average crop budgets which do 
not differentiate between fallow and 
stubble as most Manitoba crops are 
grown on stubble. The Ontario Ministry of 
Agriculture and Food provides average 
crop budgets on various tillage systems. 


Productivity in western Canada is related 
to soil type. For example, the brown soil 
in the semi-arid region of the Prairies is 
subject to wide variations in crop yields 
and is more subject to drought than the 
dark brown soil zone. The black soil zone 
is located in a higher moisture region and 
has better moisture retention 
characteristics than the brown soil zone, 
resulting in higher average yields. This 
zone is rarely subject to drought. The 
grey soil zone, extending into the 
northern regions of the Prairies, is 


characterized by higher moisture levels, 
cooler temperatures, and a shorter 
growing season. Climatic conditions also 
influence the susceptibility of crops to 
disease and pest infestations, requiring 
different combinations and levels of 
herbicides and pesticides. 


PRICE FORECASTS 


Price forecasts can vary considerably as 
a result of unpredictable weather in 
Canada or major importing or exporting 
countries and other changes in market 
factors. 


YIELD FORECASTS 


Average provincial yields have been 
forecast by AAFC, using trend analysis. 
Adjustments for soil zone are based on 
historical data from Statistics Canada. 
Adjustments to a ‘stubble’ basis were 
based on provincial data. Actual yields 
can vary greatly due to factors such as 
weather, disease, pests or input use. 


For 2004-2005, AAFC average expected 
yields are assumed to be slightly below 
trend for all wheat, coarse grains and 
oilseeds and mostly below trend for pulse 


Canada 


and special crops. Despite the current 
below average precipitation levels that 
exist in about 65% of western Canada’s 
area, normal precipitation levels are 
assumed during the 2004 growing 
season. 


Again during the 2004 growing season, 


yields will be dependant upon timely rains 
as sub-soil conditions in areas currently in 


drought remain well below normal levels. 
Drought areas and their severity have 
significantly increased compared to a 
year ago in Saskatchewan and Alberta. 
Precipitation levels in 2003 were not 


sufficient to have supported a full drought 


recovery, and as a result livestock feed, 
and dugout water supply problems could 
likely be experienced again in 2004 if 
conditions are very hot and dry. 


CANADA: AREA SEEDED 


Change 


2003 2004f 


Winter Wheat 
Durum 

Spring Wheat 
All Wheat 


7,912 
10,662 


Barley 

Corn 

Oats 

Rye 

Mixed Grain 
Coarse Grains 


5,046 
1,265 
Pe 

246 
241 
9,070 


Canola 
Flaxseed 
Soybeans 
Oilseeds 


4,736 

745 
1,051 
6,532 


Dry Peas 1,303 
White Pea Beans 68 
Coloured Beans 99 
Lentils 

Mustard Seed 

Sunflower Seed 

Canary Seed 251 
Chick Peas 63 
Buckwheat — 49 


Pulse and 2,806 


Special Crops 2,689 


Summerfallow 3,607 3,446 


The sum of individual commodities may not equal totals 


due to rounding. 
f: forecast, AAFC, January 2004 


Source: Statistics Canada 


Grasshopper infestation during the 
summer of 2003 was considered severe, 
causing considerable crop losses for 
farmers and increased costs for 
pesticides. Areas with the highest levels 
of infestation were east-central and south 
eastern Alberta, south west 
Saskatchewan and south west Manitoba. 
The extent and timing of dry weather 
during the last four years has provided 
ideal breeding conditions for 
grasshoppers. As a result of the warm 
sunny conditions during the late 2003 
summer, grasshopper infestations could 
again become an increasingly significant 
pest particularly if dry conditions are 
experienced during the June hatch. 
Environment Canada’s spring forecast 
calls for below normal precipitation in 
Alberta, normal precipitation in 
Saskatchewan and above normal in 
Manitoba. For the growing season, 
north-western Alberta and northern 
Manitoba are expected to receive 

% | below normal precipitation with 
9.8% southern Alberta, most of 
41% Saskatchewan and southern 
41% Manitoba experiencing normal 
25% precipitation. 


In Ontario and Quebec good 
precipitation levels during the fall of 
2003 has returned soil moisture 
conditions to above average levels 
and has eliminated any dryness 
concerns that were experienced 
during the growing season. 
Environment Canada’s June - August 
forecast is predicting above normal 
precipitation for these provinces. 


-2.5% 
5.1% 
-1.6% 
6.3% 
-2.7% 
-1.0% 


9.1% 
9.1% 
4.5% 
8.4% 


EXPENSES 
-5.0% 


5.3% 
-4.9% 
5.0% 
-20.0% 
-8.9% 
0.0% 
0.0% 
0.0% 


Fertilizer Costs 

Fertilizer costs are a significant factor 
in seeding decisions. Natural gas is 
the primary raw material required for 
the production of ammonia, which is 
the foundation for virtually all forms of 
nitrogen fertilizer. The average North 
American ammonia factory requires 
about 33.5 million British thermal 
units (MBtu) to produce 1 tonne of 
ammonia. Natural gas costs are 
currently about US$5.80/MBtu 
compared with about US$7.00/MBtu 
in 2003 and about US$3.30/MBtu in 
2002. With natural gas priced at 


4.2% 


-4.5% 


2 
about US$5.80/MBtu, 1 tonne of 
nitrogen fertilizer will cost about US$220 
to produce {33.5 MBtu x $5.80 + 
$25 (fixed cost)} compared to about 
US$260 in 2003 and US$136 in 2002. 


Lower natural gas prices compared to last 
year will ensure that fertilizer supplies will 
be sufficient because lower natural gas 
prices relative to last year have returned 
some fertilizer plants back to profitability 
but others remain closed. Offshore 
nitrogen imports through the US Gulf 
ports are expected to remain at high 
levels. Tight North American supplies are 
expected to keep natural gas prices 
relatively high especially if a cold winter 
occurs. Because of lower natural gas 
supplies and expected higher seeded and 
harvest areas, most analysts expect 
nitrogen fertilizer prices to remain at 
current levels in the short-term. Higher 
fertilizer prices have been offset by a 
higher Canadian dollar. 


Farm Fuel 

Strong global demand, uncertainty 
surrounding Iraq’s ability to produce 
sufficient oil in the short-term and smaller 
US reserves, compounded by the 
Organization of the Petroleum Exporting 
Countries’ success in controlling supply, 
have driven oil prices to near 
US$34/barrel. Farm fuel prices are 
expected to be near 2003 levels, 
however, continued strong global demand 
with an expected recovery in the US 
economy may drive oil prices higher. As 
a result, farm fuel prices may be higher in 
2004 compared to 2003. 


Herbicides and Pesticides 

Herbicide use in 2004 will vary greatly 
depending on the crop seeded and by the 
growing conditions. For the majority of 
crops, use is expected to rise modestly 
over 2003 due to a larger harvested area 
and anticipated pest problems. As a 
result, prices are expected to be slightly 
higher than last year. 


In central areas of western Canada, 
pesticide use is likely to be higher than 
normal to combat the probability of higher 
levels of grasshoppers in Alberta and 
Manitoba, especially if conditions remain 
dry. Expected increases in grasshopper 
populations will increase the economic 


thresholds at which it is financially 
beneficial to spray crops. While 
economic thresholds vary from crop to 
crop and with various crop stages, for 
cereal crops it will generally be financially 
beneficial to spray when eight or more 
grasshoppers per square metre (/m?) are 
present. For crops such as lentils, as few 
as 2/m* during emergence or the critical 
pudding stage is enough to require 
control. 


Seed 

The cost of seed is expected to increase 
marginally in 2004 for almost all crops. 
However seed costs when compared to 
2003 are expected to vary considerably. 
This variability is expected to be higher 
for crops such as canola seed, to lower 
for crops such as wheat and oats. 


Crop Insurance 

Crop insurance costs in 2004 are 
expected to be the same as in 2003, due 
to a significant reduction in crop claims. 
However, rates will vary depending on the 
province and crop seeded. 


CROP BUDGETS: 
PRAIRIE PROVINCES 


There are significant differences in the 
variable costs between provinces and soil 
zones. Variations in costs for seed 
(including treatment), fertilizer and 
pesticides can account for 60% and more 
of the variation in total cost. 


Comparing budgets across the provinces, 
custom work costs for western Canada 
have been included in the chemical costs, 
while for Ontario, custom work costs have 
been added to chemical and fertilizer 
costs. The ‘other’ cost category is used 
to assign a value to overhead expenses 
such as utilities. In Ontario, other costs 
include marketing fees and drying. The 
cost of management and/or 
owner/operator labour has not been 
included in the budgets. 


In Manitoba, the highest projected net 
returns are for confectionary sunflower 
seed, canola, flaxseed, oats, and dry 
peas. Net returns are forecast to be the 
lowest for Canada Western Red 

Spring (CWRS) wheat and feed barley 


due to higher costs and lower expected 
prices in 2004-2005. 


In the Saskatchewan brown soil zone, 
the highest net returns are for large green 
lentils, CWRS wheat, desi chick peas, 
and durum. Yellow mustard seed, large 
kabuli chick peas, and feed barley are 
expected to provide the lowest net return 
per hectare. In the black soil zone, 
malting barley (Special Select 2 Row - 
SS2R) is expected to provide the highest 
potential net return, followed by canola, 
flaxseed, oats, dry peas, CWRS wheat 
and feed barley. 


In the Alberta brown soil zone, the 
potential net returns for large kabuli chick 
peas, canola and large green lentils are 
the highest. The lowest prospects for net 
returns are durum, feed barley and 
CWRS wheat. In the black soil zone, 
Argentine canola, Canada Prairie Spring 
(CPS) wheat, dry peas and CWRS wheat 
will provide the highest net returns. Feed 
barley and oats are expected to have 
more modest net returns. 


In Ontario, soybeans are expected to 
have the highest net return due to strong 
prices. Net returns from white pea beans, 
grain corn, Soft White Winter (SWW) 
wheat, and Hard Red Winter (HRW) 
wheat are also expected to be high. 
Returns for feed barley are expected to 
be very low; however most of this crop is 
used on farm for feeding so that market 
price is less of a factor in planting 
decisions. 


AREA SHIFTS 


In western Canada, area seeded to winter 
wheat, durum, corn, lentils and oilseeds is 
expected to increase. The area seeded 
to spring wheat, oats, barley and most 
pulse and special crops is expected to 
decline. In eastern Canada, the 
significant increase in area seeded to 
corn and soybeans is mostly offset by 
lower area seeded to winter and spring 
wheat. 


In western Canada, all wheat area is 
forecast to decrease. Spring wheat area 
is forecast to decrease to 7.1 million 
hectares (Mha) in 2004 from 7.4 Mha, 
due to lower forecast prices. Prices are 


expected to be pressured by a 23% 
increase in the five major exporting 
countries wheat stocks. Despite lower 
prices and returns expected in 2004- 
2005, area seeded to spring wheat in 
western Canada is expected to stay 
above 27% of total area seeded because 
of crop rotation considerations and due to 
the dryness in the western prairies. Area 
seeded to durum is expected to increase 
by about 4% due to the higher returns 
when compared with wheat. The CWB 
pool returns are forecasted to provide a 
price premium for No.1 Canada Western 
Amber Durum (CWAD) 12.5% protein, 
compared to No.1 Canada Western Red 
Spring (CWRS) 12.5% protein of $10 per 
tonne (/t) in 2004-2005 versus $20/t for 
2003-2004. 


Area seeded to barley in western 
Canada is forecast to decrease 3% in 
2004, to 4.6 Mha, due to a shift from grain 
to oilseed production. Off-board feed 
prices are expected to remain at 2003- 
2004 levels while malting barley returns 
are expected to be pressured by larger 
world supplies. Good returns from 
malting barley and barley’s role as a good 
cash crop and as a major feed ingredient 
in western Canada will continue to ensure 
a large seeded area. However, despite 
the lower seeded area compared to 2003, 
in 2004 area seeded to barley is forecast 
to be above the 1994-2003 10-year 
average. 


Area seeded to oats in western Canada 
is projected to decrease marginally to 
2.1 Mha due to significantly lower prices 
and slightly higher supplies experienced 
in 2003-2004. A higher Canadian dollar 
and European oat export subsidies have 
also contributed to pressuring prices 
lower. 


Area seeded to canola in western 
Canada, is projected to increase by 9% to 
5.1 Mha due to higher net returns relative 
to alternative crops and to the strong 
prices in 2003-2004. Canola prices are 
forecast to fall from the high levels 
reached in 2002-2003 due to a stronger 
Canadian dollar and a return to normal 
yields in Canada and Australia. However, 
due to support from higher US soybean 
prices, canola prices are expected to 
remain relatively strong. 


Flaxseed area is forecast to increase by 
about 9% to 0.8 Mha in 2004 due to good 
prices in 2003-2004 and relatively good 
projected net returns for 2004-2005. 
Prices are expected to be pressured by a 
higher Canadian dollar and higher 
supplies. 


Pulse and Special Crops 

In western Canada, area seeded to pulse 
and special crops in 2004 is expected to 
decrease by about 4% to 2.63 Mha due to 
lower expected net returns than for 
competing crops or higher production 
risks compared to other crops. Area 
seeded to mustard seed is expected to 
decrease by about 20%, while for canary 
seed area seeded is forecast to be the 
same as 2003. Lower mustard seed 
prices for all types are expected due to 
increased supplies. Canary seed prices 
are expected to decrease due to 
increased supplies. Dry pea area is 
expected to decrease by 5% to 1.24 Mha. 
Supplies are expected to increase due to 
higher yields. Prices are expected to be 
lower due to the higher supply. Chick 
pea area is forecast to remain 
unchanged. Prices for 2004-2005 are 
expected to increase modestly due to 
lower supply. The area seeded to lentils 
is expected to increase by about 5%. 
Prices are expected to decrease due to 
higher production and supply. 


Summerfallow area has been steadily 
declining since 1988, reaching a low of 
3.61 Mha in 2003, because new 
technology, especially herbicide, has 
allowed for continuous cropping. Also, 
the increased availability of alternative 
crops, some of which are nitrogen-fixing, 
and the use of crop rotation, has 
decreased the producers’ reliance on 
summertfallow. Summerfallow area in 
2004 is expected to reach a record low of 
3.45 Mha. However, excessively dry 
conditions in the spring, coupled with 
expectations for higher input cost, may 
increase summerfallow area. With 
expectations for commodity prices to 
decline, many farmers may take marginal 
land out of production, especially in areas 
where there is little moisture. Current 
2003-2004 crop year precipitation levels 


indicate that about two-thirds of the area 
in western Canada has received between 
60-85% of normal precipitation levels. 
Below normal precipitation levels will 
increase the need for timely rain during 
spring for seeding and proper 
germination. Forecasts from 
Environment Canada predict below 
normal precipitation levels for the spring 
of 2004 for most of Alberta and western 
Saskatchewan with above normal 
amounts in Manitoba. Should this 
scenario occur it is likely that Alberta and 
parts of Saskatchewan will again be in a 
drought risk situation. 


Ontario 

Area seeded to winter wheat in the fall of 
2003, estimated by Statistics Canada at 
0.3 Mha, is down about 25% from the 
record seeded area in 2002. A delayed 
soybean harvest in 2003 and wet 
conditions in the fall constrained 
additional seeded area. Winter wheat is 
a rotational crop and a source of cash 
during the summer for many Ontario 
farmers, with seeded area largely 
dependent on fall seeding conditions. 
Expected net returns for soybeans, 
white pea beans, corn and soft winter 
wheat are highest. Net returns for hard 
red winter wheat are also good. 


Area seeded to corn is expected to 
increase by over 7% to 0.78 Mha in 
2004 due to lower area seeded to winter 
wheat. Despite an expected 7% higher 
seeded area, production is forecast to 
increase marginally due to lower yields. 
Average prices in 2004-2005 are 
expected to remain unchanged at $110- 
140/t (No.2 Canada Eastern cash in- 
store, Chatham) as expected higher US 
prices will be offset by a stronger 
Canadian dollar. 


Area seeded to soybeans in Ontario is 
expected to increase by about 2% due 
to the decline in area seeded to winter 
wheat. Production is expected to 
increase almost 19% because of an 
expansion in harvested area and a 
return to near normal yields. Prices for 
soybeans are expected to decline by 
$55/t to an average price of about 


4 
$280/t (in store Chatham), due to higher 
soybean production in the US and a 
strengthening of the Canadian/US 
exchange rate. Despite the decline in 
prices, soybean net returns are expected 
to be higher than for corn. This is a 
return to a trend that prior to last year 
extended for over six years. 


The area seeded to white pea beans in 
Canada is expected to increase by just 
over 5% in 2004. Area seeded to white 
pea beans is relatively small, due to 
higher production risk. Despite the higher 
seeded area in Canada, white pea bean 
production is forecast to fall due to lower 
yields and supplies are forecast to 
decrease. Coloured bean area is 
expected to decrease by about 5%. 
Lower supplies, as a result of lower 
yields, are expected to support higher 
prices for all classes of dry beans. 


For more information please contact: 
Sergio Novelli, Market Analyst 
Phone: (204) 983-6865 
E-mail: novellis@agr.gc.ca 
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THE UNITED STATES 


SITUATION AND OUTLOOK 


Canola production in the United States 
the U.S. continues to be an important m 


CANOLA INDUSTRY: 


(U.S.) has more than tripled during the past decade. However, 
arket for Canadian canola seed and its products. This issue of 


the Bi-weekly Bulletin examines the situation and outlook for the U.S. canola industry, with possible 
implications for Canada’s canola industry. 


Background 
Canola/rapeseed is the second 
largest oilseed crop in the world. 
However, during the 2001-2002 and 
2002-2003 crop years, it slipped into 
third place due to drought in the 
major canola producing regions of 
the world. 


China, India, Canada and Australia, 
in that order, are the largest 
producers of canola/rapeseed. In 
terms of world trade, Canada and 
Australia are the major exporting 
countries while Japan and Mexico 
are the major importers of canola 
seed. World trade in canola seed 
alone is estimated to be worth 
CAN$2 billion (G), of which well over 
CAN$1G is of Canadian origin. 


2001 
-2002 


June-May 
crop year 


Carry-in Stocks 2.66 
Production 36.09 
Imports 9.64 
Total Supply 44.39 
Crush 33.20 
Exports 5.84 
Other Use 2.65 
Total Consumption 41.69 
Carry-out Stocks 2.7.0 


Source: USDA, FAS 


WORLD: CANOLA/RAPESEED 
SUPPLY AND DISPOSITION 


Canola was developed in Canada by 
selective breeding of rapeseed to 
reduce the levels of erucic acid in the 
oil and glucosinolates in the meal. In 
January 1985, the U.S. Food and 
Drug Administration approved the 
use of low erucic acid rapeseed, or 
canola, for human consumption. 

That year, consumption of canola oil 
in the U.S. nearly tripled from the 
previous year, and doubled the 
following year. Consumption of 
canola oil has increased rapidly 
because it has the distinction of 
having the lowest concentration of 
Saturated fatty acids of all eight major 
vegetable oils. The recognized 
health benefits of canola oil in human 
diets continue to drive its 
consumption. To keep up with strong 
demand, world canola production has 


2002 
-2003 


2.70 1.84 
32.46 38.01 
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more than doubled over the past 
decade, and crushing Capacity has 
increased proportionately. 


Accordingly, the U.S. canola industry 
has grown to keep up with the 
demand for canola products, namely 
the edible oil and protein meal used 
for animal feed. During the past 
decade, U.S. canola seed production 
has more than tripled and canola 
crushing has increased by more than 
60%. 


By increasing canola production, the 
U.S. has become more self-sufficient. 
Nevertheless, the U.S. continues to 
require imports of canola seed and its 
products. Currently, the U.S is 
seventh largest in the world in terms 
of both canola production and 
processing, up from ninth and eighth 
Standing one decade ago, 
respectively. 


Seeding Decisions 

Seeding decisions are largely based 
on expected commodity prices, costs 
of production, farm support programs, 
and rotational constraints. In the 
northern states, planting data for the 
past decade show a slight shift out of 
more traditional crops into minor 
crops such as canola. That shift 
may, in part, be due to the incidence 
of fusarium head blight, which has 


beg 


Canada 


affected average yields and the 
quality of North Dakota’s wheat and 
barley crops during the past decade. 
Crops such as canola provide U.S. 
farmers with the opportunity to 
diversify and improve earnings, while 
minimizing some disease pressures. 


U.S. Canola Production 

North Dakota, predominantly in the 
north eastern part of the state, 
accounts for about 90% of total U.S. 
canola production, with smaller 
amounts grown in Minnesota and a 
few other states (e.g. Michigan). 
Canola can be grown in most soil 
types, but it is best suited to well- 
drained and non-crusting loam soils. 
The canola plant is susceptible to 
sclerotinia wilt, especially during 
periods of high humidity and reduced 
air movement, so crop rotations are 
an important consideration. Farmers 
typically grow a cereal crop following 
a year of canola production, but 
some farmers refrain from growing 
canola in the same field for up to four 
years in order to avoid disease 
pressures. 


U.S. Farm Policy 

The Farm Security and Rural 
Investment Act (FSRIA) of 2002 
replaced the Federal Agricultural 
Improvement and Reform Act (FAIR) 
of 1996, but continues to provide the 
same planting flexibility, fixed 
payments, and marketing loan 
programs as its predecessor. A 
major difference is that the FSRIA 
has a counter-cyclical feature that is 
tied to market prices. This feature 
provides additional support during 
years of low prices instead of relying 
on emergency federal funding. 


For minor oilseeds such as canola, 
the FSRIA increased the loan rate 
and, for the first time, oilseeds were 
included in the direct payment 
program. Direct payments are 
calculated as follows: base acres 
multiplied by 0.85; multiplied by the 
payment crop yield; multiplied by the 
direct payment rate for the 
commodity. 


Counter-cyclical payment rates are 
calculated by subtracting the direct 
payment rate and the loan rate (or 
the national average marketing year 
price, if higher than the loan rate) 
from the target price. The counter- 
cyclical payment is then calculated as 


U.S.: CANOLA SEED 
SUPPLY AND DISPOSITION 


June-May 
crop year 


Carry-in Stocks 
Production 
Imports 

Total Supply 


Crush 
Exports 
Other Use 
Total Use 


Carry-out Stocks 


Area Seeded (kha) 

Area Harvested (kha) 

Yield (k/ha) 

Average Farm Price (US$/t) 


f: forecast, AAFC, February 2004 
Source: USDA, FAS, ERS 
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899 983 
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612 454 
516 433 
1b 1.58 
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follows: base acres multiplied by 
0.85; multiplied by the payment crop 
yield; multiplied by the counter- 
cyclical payment rate for the 
commodity. 


Under the FSRIA, the loan rate for 
minor oilseeds is scheduled to 
decrease from US$0.096 per pound 
(/lb) for fiscal years 2002 and 2003, 
to US$0.093/lb for 2004-2007. At the 
same time, the target price will 
increase from US$0.098/lIb, to 
US$0.101/lb, increasing the potential 
for higher counter-cyclical payments 
during the upcoming 2004-2007 
period. 


To date, about 90% of the 2003-2004 
canola crop is under the Loan 
Deficiency Payment Program, 
averaging US$0.52 per 
hundredweight. 


U.S. Canola Crushing Industry 
Oilseed crushing facilities are 
typically located close to the major 
growing regions in order to minimize 
transportation and handling costs. 
With canola production concentrated 
in the northernmost part of North 
Dakota, a crushing plant in Velva, 
North Dakota is similar in size to the 
one in Altona, Manitoba which 
crushes about 1,000 tonnes per day. 
In addition, there are multi-seed 
crushing plants located in West 
Fargo and Enderlin, North Dakota, 
and Culbertson, Montana. 


The economics of canola crushing in 
North America are such that the bulk 
of this capacity is located outside the 
U.S. This is evident in a number of 
U.S.-owned crushing plants being 
located in Canada. There are distinct 
advantages to being located close to 
the largest available stocks of canola 
seed, and a favourable Canada/U.S. 
exchange rate has encouraged the 
use of Canadian crushing facilities to 
meet U. S. demand for canola oil. 


Trade Patterns 

Canada is the largest exporter of 
canola seed, canola oil and canola 
meal to the U.S. For the past 
decade, the value of that trade has 
averaged CAN$0.7G, peaking at 
nearly CAN$1.0G in 1997-1998. 
Canola oil is the largest single 
component of this trade between 
Canada and the U.S. and it is 
estimated at CAN$0.3G annually. At 
the same time, the U.S. imports 
about CAN$0.2G worth of Canadian 
canola meal. 


The U.S. imported about 0.2 million 
tonnes (Mt) of canola seed from 
Canada in 2002-2003. The U.S. 
imports about 0.4 Mt of canola oil 
from Canada. U.S. exports of canola 
oil, on the other hand, are relatively 
small, averaging about 0.1 Mt per 
year. The U.S. also imports about 
1.0 Mt of canola meal annually, 
virtually all of it from Canada. U.S. 
exports of canola meal are negligible. 


Next Generation Canola 

High oleic canola, under 
development since the 1980s, yields 
an oil product that is more stable than 
conventional canola oil. Increased 
Oleic fatty acid triples the frying life of 
conventional canola oil, avoiding the 
need for hydrogenation. 


U.S.: CANOLA OIL 
SUPPLY AND DISPOSITION 


2002 
-2003 


2001 
-2002 


June-May 
crop year 


Carry-in Stocks 24 
Production 246 
Imports 445 
Total Supply 715 


Food Use 589 


Exports 73 
Other Use 15 suits) 
Total Use 

Carry-out Stocks 24 38 


f: forecast, AAFC, February 2004 
Source: USDA, FAS 


Hydrogenation is normally used to 
increase the stability of vegetable oils 
but it can change the molecular 
structure in such a way as to create 
trans-fatty acid. Trans-fatty acids are 
similar to saturated fatty acids in 
terms of stability but are considered 
undesirable for human consumption 
due to health risks. 


High oleic canola is not expected to 
replace conventional canola oil in the 
Salad oil market. It is, however, likely 
to see greater market acceptance in 
the frying and snack food markets 
due to its increased stability and 
because it helps individuals reduce 
levels of trans fatty acids in their 
diets. 


High oleic canola, grown under 
contract for Cargill and Dow 
AgroSciences, is in the early stages 
of market development. However, in 
2003-2004, it accounted for about 
600,000 acres, or 5% of Canada’s 
canola seeded area. The proportion 
of high oleic canola is expected to 
increase considerably in the next few 
years because of the large North 
American frying oil and snack food 
markets. The frying oil market is 
currently six to eight times the size of 
the salad oil market. The salad oil 
market, on the other hand, has not 
experienced much growth in recent 
years. 


2003 2004 June-May 2001 2002 2003 2004 
-2004 2005f crop year -2002 -2003 -2004 2005f 
ie 2 thousand tonnes.............. 

Carry-in Stocks 5 5 5 S, 

Production 420 388 472 425 

Imports 836 O19 M 21155 1,100 

Total Supply 1,261 1,312 1,632 1,530 

Feed Use 1249" 1276-1616 1,500 

Exports i 31 1.4 25 

Other Use 0) 0 0) 0 

Total Use 1,256 1,307 1,627 1,525 

Carry-out Stocks 5 5 5 5 


U.S.: CANOLA MEAL 
SUPPLY AND DISPOSITION 


f: forecast, AAFC, February 2004 
Source: USDA, FAS 
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Nevertheless, conventional canola 
oil has done very well in the salad oil 
market due to the health benefits, 
relative to other vegetable oils. 
Canola oil has the lowest level of 
Saturated fats and the highest levels 
of omega-3 fatty acid (linolenic) of the 
common vegetable oils. Linolenic 
acid in canola oil is recognized for 
lowering cholesterol, but its use is 
limited due to stability problems, 
particularly in frying applications. 


U.S. SITUATION 2003-2004 


In 2003-2004, the area seeded to 
canola in the U.S. decreased from 
612,000 hectares (ha) in 2002-2003, 
to 454,000 ha. However, following a 
year of drought, yields improved 
sufficiently to partially offset the 
effects of a smaller seeded area. As 
a result, canola seed production is 
estimated at 686,000 tonnes (t), 
down from 706,000 t in 2002-2003. 
Canola supplies are higher for 2003- 
2004 and domestic crush is expected 
to increase by 30%, to 764,000 t. 
Exports are estimated at 195,000 t, 
down from 284,000 t in 2002-2003. 
Canada is the major market for U.S. 
canola exports. Carry-out stocks are 
estimated at 65,000 t, down 
marginally from the previous two 
years. 


Canola oil production is estimated at 
299,000 t, up from 246,000 t for 
2002-2003, due largely to the 
increased availability of canola seed 
for crushing. Imports are estimated 
at a record 600,000 t due to a 40% 
increase in domestic consumption, 
estimated at 822,000 t. 


U.S. consumption of canola meal 
increased steadily during the 1990s, 
peaking at 1.6 Mt in 1999-2000 when 
a near record 1.1 Mt of canola meal 
were imported from Canada. The 
U.S. continues to import more canola 
meal than it produces, primarily for 
use in the dairy sector. For 2003- 
2004, U.S. canola meal imports are 
estimated at 1.16 Mt, up from 0.92 Mt 
in 2002-2003. 


2003-2004 Price Outlook 

U.S. prices for canola seed, oil and 
meal are determined by several 
factors including demand, exchange 
rates of the major trading countries, 
weather conditions in the major 
rapeseed/canola growing regions of 
the world, and world prices for the 
major vegoils such as palm oil and 
soyoil. The latter, in turn, are 
determined by what happens in palm 
oil producing countries such as 
Malaysia and Indonesia, and major 
soybean producing countries such as 
the U.S., Brazil, and Argentina. 


August-July 
crop year 


eee wees 


Canola Meal 
Canola Oil 
Canola Seed 


Source: Statistics Canada 


CANADA: CANOLA 
EXPORTS TO THE U.S. 
2001 
-2002 


f: forecast, AAFC, February 2004 


For 2003-2004, Agriculture and Agri- 
Food Canada’s (AAFC) WCE cash 
price forecast for No.1 Canada 
canola is CAN$375/t (I/S Vancouver), 
down from CAN$415/t in 2002-2003. 
This is based on a projected U.S. 
soybean oil price of US$0.29/Ib, and 
an exchange rate of CAN$1.30 = 
US$1.00. Soybean product prices 
have been supported by the 12% 
decline in U.S. soybean production in 
2003-2004 due to poor growing 
conditions. 


OUTLOOK 2004-2005 


For 2004-2005, area seeded to 
canola is projected at 450,000 ha, 
down marginally from 2003-2004. As 
a result, U.S. canola seed 
production for 2004-2005 is forecast 
at 650,000 t, down from 686,000 t in 
2003-2004. Canola supplies are 
forecast to decrease marginally and 
meet demand for canola seed for 
crushing, which is forecast at 
700,000 t. Imports, primarily from 
Canada, are projected at 300,000 t, 
up from 290,000 t in 2003-2004. 


The issue of trans-fatty acids in 
human diets is expected to sustain 
good demand for canola oil for 
2004-2005. Canola oil production is 
forecast at 270,000 t, down from 
299,000 t in 2003-2004. To 
maintain adequate supplies of 
canola oil for the year, imports, 
primarily from Canada, are forecast 
at 600,000 t. 


2002 
-2003 
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Canola meal production is forecast 
at 425,000 t, down from the record 
472,000 t in 2003-2004, and feed use 
is forecast at a near-record 1.5 Mt. 


Price Forecast 

For 2004-2005, AAFC’s price 
forecast for No.1 Canada canola is 
CAN$325-365/t (I/S Vancouver), 
down from CAN$375/t expected for 
2003-2004. This is based ona 
projected U.S. soybean oil price of 
US$0.26/Ib and an exchange rate of 
CAN$1.275 = US$1.00. Although 
influenced by soybean prices, canola 
seed prices are largely dependent on 
world vegetable oil prices as canola 
contains about 40% oil, versus 20% 
for soybeans. 


For more information 
please contact: 
Stan Spak, 
Market Analyst 
Phone: (204) 983-8467 
E-mail: spaks@agr.gc.ca 
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CANADA: GRAINS AND OILSEEDS OUTLOOK 


For 2004-05, total production of grains and oilseeds in Canada is forecast b 
increase by 6%, to 63.0 million tonnes (Mt), 
expected to shift out of spring wheat and coarse grains into oilseeds and durum wheat. In the 
wheat area is forecast to be offset by an inc 
increase to 47.7 Mt from 44.1 Mt in 2002-03, assuming normal 


Average world prices for grains and oilseeds are forecast to decrease from the 
Ukraine and Russia, 
prices for all grains and oilseeds 
the US dollar. The major factors to watch are: import demand from China, 
in the major winter wheat producing countries, 


production in the EU, Eastern Europe, 
and Australia. In Canada, 


Canada/US exchange rate. 


WHEAT (ex-durum) 

For 2003-04, exports are forecast at 

12.6 Mt, vs. 6.2 Mt in 2002-03, with a 
record 1.2 Mt from Ontario. Carry-out 
stocks are forecast to remain historically 
low, at 4.1 Mt. 

For 2004-05, Canadian production is 
forecast to be relatively unchanged from 
2003-04, at 19.2 Mt, with higher yields 
offsetting lower area. Western production 
is forecast to rise by 3%, due to improved 
yields, while Ontario production is 
expected to decline by 27%, due to lower 
area. Domestic use is expected to increase 
by 3%, with feed use rising to 3.3 Mt, but 
remaining below normal due to reduced 
hog feed demand, assuming normal crop 
nen Ea are projected to decline 
slightly, with increased western exports 
more than offset by reduced Ontario 
exports. The Canadian Wheat Board 
(CWB) 2004-05 pool returns for No.1 
CWRS 11.5% protein are forecast by 
AAFC at $190). in-store Vancouver/ St. 
Lawrence (I/S VC/SL), $8/t below the 
CWB Jan. 2003-04 Pool Return Outlook 
(PRO). Premiums for higher quality wheat 
are expected to rise, however, assuming a 
normal, lower quality, crop. 


DURUM 
For 2003-04, exports are forecast to rise 
by 15%, to 3.4 Mt. Carry-out stocks are 
projected to increase by 8%, to 1.8 Mt. 
For 2004-05, production is forecast to 
increase by 22%, due to increased area 
and improved yields. Total supplies are 
forecast at 7.0 Mt, vs. the 10-year average 
of 6.2 Mt. Exports are projected to be 
unchanged at 3.4 Mt, however, with 
increased demand from North Africa 
offset by increased EU production and 
exports. Carry-out stocks are forecast to 
rise by a further 50%, to a near-record 2.7 
Mt. The CWB may have to restrict durum 
deliveries, and farm stocks are forecast to 
more than double, to 1.3 Mt. CWB pool 
returns for No.1 CWAD 11.5% protein are 
forecast by AAFC at $190/t, I/S VC/SL, 
down by $19/t from 2003-04. The 
pe for No.1 CWAD 11.5% over 
0.1 CWRS 11.5% is projected to fall to 
zero, making 2004-05 the first year since 
1990-91 with no durum premium. 


well above the 10-year average 


developments regarding the 


BARLEY 

For 2003-04, exports are forecast at 2.8 Mt, 
vs. 0.9 Mt in 2002-03. Carry-out stocks are 
forecast to increase by 18%, to 1.7 Mt. 

For 2004-05, production is forecast to 
increase by 84, as higher yields more than 
offset lower area. Total supplies are 
expected to rise tol15.0 Mt from 13.8 Mt in 
2003-04. Domestic use is forecast to 
increase by 11% due to increased feed 
demand. Exports are projected to decline 
slightly, to 2.75 Mt. Carry-out stocks are 
expected to rise to 1.9 Mt from 1.7 Mt for 
2003-04. Off-Board feed barley prices are 
forecast at $125/t, the same as for 2003-04. 
The CWB 2004-05 pool returns for No.1 
CW Feed barley are forecast by AAFC at 
$150/t, YS VC/SL, vs the Jan. 2003-04 
PRO of $158/t. CWB pool returns for 
Special Select Two Row designated barley 
are forecast at $190/t, vs the Jan. 2003-04 
PRO of $197/t, as a result of increased 
world barley supplies. 


OATS 

For 2003-04, exports are forecast to rise by 
35%, to 1.6 Mt. Carry-out stocks are 
projected to eee 16%, to 0.7 Mt. 
For 2004-05, production is forecast to 
increase by 10%, due to higher yields and 
lower abandonment. Supplies are expected 
to rise by 11%, to 4.7 Mt. Domestic use is 
forecast to increase to 2.2 Mt. Exports, 
mainly to the US, are forecast to rise by 6%, 
due to increased supplies and stronger US 
demand. Carry-out stocks are expected to 
rise by 23%, to 0.8 Mt. Chicago prices are 
forecast at C$130/t, the same as 2003-04. 


CORN 

For 2003-04, imports are forecast to drop 
by 62%, to 1.5 Mt and carry-out stocks are 
expected to decline marginally to 1.1 Mt. 
For 2004-05, production is forecast to rise 
slightly to 9.7 Mt, as lower yields offset 
higher harvested area. Imports are forecast 
to rise by 13% to 1.7 Mt. Carry- out stocks 
are forecast to drop by 10% to 1.0 Mt. The 
average Chatham price is forecast to 
average $125/t, down $5/t. 


CANOLA / 

For 2003-04, exports are forecast to rise by 
46% to 3.5 Mt. Carry-out stocks are 
expected to decline by 5% to 0.85 Mt. 

For 2004-05, production is forecast to rise 
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east, a sharp drop in winter 


rease in corn and soybean area. In western Canada, production is forecast to 
growing conditions during 2004. At present, subsoil moisture 
ecasting slightly below trend yields in Saskatchewan and 

Ids assumed for the rest of Canada. This forecast is tentative, and 


2003-04 level due to a return to normal 

with normal production expected in North and South America 
will also be pressured by the stronger Canadian dollar relative to 
EU grain export policy, winter wheat production 
cattle trade, ocean freight rates, and the 


by 7% to 7.1 Mt due to increased seeded 
area. Supplies are expected to rise to 8.2 Mt, 
vs 7.8 Mt in 2003-04. Domestic crush is 
forecast to rise by 3% to 3.2 Mt, due to high 
veg-oil prices. Exports are projected to 
increase by 6%, to 3.7 Mt, due to higher 
shipments to Mexico and China. Carry-out 
stocks are forecast to rise to 0.98 Mt. The 
average VC cash price is forecast to fall to 
$325-365/t, due to lower US soybean prices. 


FLAXSEED (excluding solin) 

For 2003-04, exports are expected to remain 
steady, while carry-out stocks decline 
marginally to 0.13 Mt. 

For 2004-05, production is forecast to rise by 
35%, to 1.02 Mt, due to an expected increase 
in seeded area and yields. Exports are 
forecast to increase slightly due to stronger 
US and Asian demand. Carry-out stocks are 
expected to increase to a 20-year high of 
0.38 Mt. The Thunder Bay cash price is 
forecast to fall to $295-335/t, due to higher 
supplies. 


SOYBEANS 

For 2003-04, domestic crush is expected to 
decline slightly, to 1.65 Mt, while exports 
rise to 0.8 Mt. 

For 2004-05, production is expected to 
increase by 19 6, to 2.7 Mt, due to a slight 
rise in seeded area and a return to near- 
normal yields. Supplies are forecast to 
increase slightly. Food and industrial use is 
forecast to increase while exports remain 
stable. Carry-out stocks are forecast to 
increase. The average Chatham price is 
forecast to decrease to $285-325/t, due to 
lower US prices and the stronger Canadian 
dollar. 


FURTHER INFORMATION: 

Wheat .....Glenn Lennox...(204) 983-8465 
Bema ee. lennoxg @agr.gc.ca 

Coarse Grains......Joe Wang ...... 983-8461 
HHUA eesescosseccenisecencces wangjz@agr.gc.ca 

Oilseeds........ Chris Beckman.......984-4929 
| oT) | Bk er beckmac @ agr.gc.ca 

Fred Oleson, Chief ..............scccceses 983-0807 
RUBIA Grcesserecnesoeeetts ots olesonf@ agr.gc.ca 
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CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION _ February 13, 2004 


Grain and Harvested Imports Total Exports Food and Feed, Waste TotalDom- Carry-out Average 
Crop Year Area Yield Production (b) Supply (c) Ind. Use (e) & Dockage estic Use (d) Stocks Price (f) 
(a) 000 ha tha ww eee eee eee ere ree eee thousand metric tonnes- - ---------------------- $/t 
Durum 
2002-2003 2,246 1.73 3,877 6 5,427 2,968 279 283 799 1,660 271 
2003-2004f 2,459 1.74 4,280 2 5,942 3,400 270 222 742 1,800 209 * 
2004-2005f 2,535 2.06 5,230 2 7,032 3,400 275 447 932 2,700 190 
Wheat Except Durum 
2002-2003 6,590 1.87 12,321 173 17,678 6,223 2,767 3,904 7,465 3,990 241 
2003-2004f 8,009 2.41 19,272 20 23,282 12,600 2,685 3,137 6,582 4,100 198 * 
2004-2005f 7,665 2.50 19,160 20 23,280 12,400 2,700 3,300 6,780 4,100 190 
All Wheat 
2002-2003 8,836 1.83 16,198 178 23,105 9,191 3,046 4,188 8,264 5,650 
2003-2004f 10,467 2.25 23,002 22 29,224 16,000 2,955 3,359 7,324 5,900 
2004-2005f 10,200 2.39 24,390 22 30,312 15,800 2,975 3,747 7,712 6,800 
Barley 
2002-2003 3,348 2.24 7,489 259 9,795 939 181 6,796 7,415 1,441 172 
2003-2004f 4,446 PTT 12,328 50 13,819 2,800 320 8,564 9,319 1,700 115-135 
2004-2005f 4,420 3.00 133275 50 15,025 2,750 SHAS) 9,545 10,375 1,900 110-140 
Corn 
2002-2003 1,283 7.01 8,999 3,904 13,958 308 2,385 10,121 12,540 lalla 145 
2003-2004f 1,226 7.82 9,587 1,500 12,198 300 2,500 8,263 10,798 1,100 120-140 
2004-2005f 1,300 7.44 9,670 1,700 12,470 300 2,650 8,485 WU UZAL 1,000 110-140 
Oats 
2002-2003 1,379 ali 2,911 21 3,294 1,189 128 1,226 1,546 559 194 
2003-2004f 1,575 2.34 3,691 20 4,270 1,600 150 1,680 2,020 650 120-140 
2004-2005f 1,600 2.54 4,065 20 4,735 1,700 150 1,880 2,235 800 115-145 
Rye 
2002-2003 ra) 1.74 134 2 185 52 38 43 103 30 
2003-2004f 147 2.22 Sor 5 362 85 47 132 197 80 
2004-2005f 180 2.14 385 2 467 90 48 212 PAT 100 
Mixed Grains 
2002-2003 132 Pal (Pz 359 0 359 0 0 359 359 0 
2003-2004f 135 2.84 384 0 384 0 0 384 384 0 
2004-2005f 130 2.89 376 0 376 0) 0 376 376 0 
Total Coarse Grains 
2002-2003 6,218 3.20 19,892 4,185 27,591 2,488 2,731 18,544 21,963 3,141 
2003-2004f 7,529 3.50 26,317 ere 31,033 4,785 3,017 19,023 22,718 3,530 
2004-2005f 7,630 3.64 27,771 UTZ SSS 4,840 3,223 20,498 24,433 3,800 
Canola 
2002-2003 3,262 1.28 4,178 240 5,667 2,394 2,225 116 2,379 894 415 
2003-2004f 4,689 1.42 6,669 225 7,788 3,500 3,100 293 3,438 850 360-390 
2004-2005f 5,105 1.40 Yeaeo 225 8,200 3,700 3,200 280 3,525 975 325-365 
Flaxseed 
2002-2003 633 Ov 679 27 892 SUT N/A N/A 186 129 402 
2003-2004f 728 1.04 754 20 903 545 N/A N/A 203 125 335-365 
2004-2005f 804 1.26 1,015 20 1,160 600 N/A N/A 185 375 295-335 
Soybeans ” 
2002-2003 1,024 2.28 2,336 651 3,159 722 1,763 458 2,291 145 308 
2003-2004f 1,047 2:17 2,268 650 3,063 800 1,650 418 2,138 125 345-375 
2004-2005f 1,092 2.47 2,692 350 3,167 800 1,750 397 2,217 150 285-325 
Total Oilseeds 
2002-2003 4,919 1.46 7,193 918 9,718 3,694 N/A N/A 4,856 1,168 
2003-2004f 6,464 1.50 9,692 895 il OD 4,875 N/A N/A 5,780 1,100 
2004-2005f 7,001 1255 10,832 595 WAT 5,100 N/A N/A 5,927 1,500 
Total Grains And Oilseeds 
2002-2003 19,973 PaINTf 43,282 5,280 60,414 151373 N/A N/A 35,083 9,959 
2003-2004f 24,461 2.43 59,561 2,492 72,012 25,660 N/A N/A 35,822 10,530 
2004-2005f 24,831 2.54 62,993 2,389 75,912 25,740 N/A N/A 38,072 12,100 


(a) August - July crop year except corn and soybeans which are September - August. 

(b) Excludes imports of products. 

(c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 

(d) Includes seed use. 

(e) Industrial use excludes flaxseed due to data confidentiality. 

(f) Crop year average prices: No.1 CWRS 11.5% protein and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), 
Barley (No. 1 feed, WCE, cash, I/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); 
Canola (No. 1 Canada, WCE, cash, I/S Vancouver); Flaxseed (No. 1 CW ,WCE, cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 


* January 2004 CWB Pool Return Outlook (PRO) 
” Source for Food and Industrial Use is based on data from the Canadian Oilseed Processors Association. 


f: Agriculture and Agri-Food Canada forecast, February 13, 2004 
Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


For 2004-05, total area seeded to pulse and special crops in Canada is forecast to decrease by 4% from 2003-04, as an increase for lentils is more 
than offset by decreases for dry peas, dry beans, mustard seed and sunflower seed. It is assumed that precipitation will be normal for the spring 
and summer. However for Saskatchewan and Alberta, due to low soil moisture reserves in most areas, yields are forecast to be below trend but, 
in general, higher than in 2003-04. For the other provinces, trend yields are assumed. It has been assumed that the abandonment rate and 
average quality will be normal. Total production in Canada is forecast to increase by 8% to 3.97 Mt. Total supply is expected to increase by 4% 
to 4.59 Mt. Exports, domestic use and carry-out stocks are forecast to increase due to the higher supply. 


February 13, 2004 


Average prices, compared to 2003-04, are forecast to increase for dry beans, chick peas and sunflower seed, decrease for dry peas, lentils, 
mustard seed and canary seed, and be the same for buckwheat. However, prices are expected to be very sensitive to any production problems 
due to low world carry-in stocks for most crops. The main factor to watch will be precipitation during the spring and summer in western 
Canada. If dry conditions persist in parts of western Canada, the seeded area for small seed crops, such as mustard seed and canary seed, could 
be lower than forecast. Other factors to watch are the exchange rate of the Canadian dollar against the US dollar and other currencies, ocean 
shipping rates and growing conditions in major producing countries. 


DRY PEAS 

For 2003-04, due to higher production and 
supply, and strong demand, exports are forecast 
to increase sharply. The average price is forecast 
to decrease, compared to 2002-03, as carry-out 
stocks decrease, with a stocks-to-use ratio (s/u) 
of 11%. 

For 2004-05, the area seeded is forecast to 
decrease by 5%. Production and supply are 
forecast to increase due to expected higher yields. 
World supply is expected to increase by 3% to 
11.6 Mt because of higher production in Canada 
and the EU, but this is expected to be mostly 
offset by increased use. Canadian exports and 
domestic use are forecast to increase due to 
higher supply and lower prices. Carry-out stocks 
are forecast to increase, with a s/u of 13%. The 
average price, compared to 2003-04, over all 
types, grades and markets, is forecast to decrease 
due to the higher supply. 


LENTILS 

For 2003-04, due to higher production and 
supply, Canadian exports are forecast to increase. 
The average price is forecast to be the same as in 
2002-03 as higher average quality offsets the 
pressure from increased supply. Carry-out stocks 
are expected to decrease, with a s/u of 5%. 

For 2004-05, the seeded area is forecast to 
increase by 5%. Production and supply are 
forecast to increase due to the higher seeded area 
and expected higher yields. World supply is 
forecast to remain stable at 3.3 Mt. Canadian 
exports are expected to increase, as Canada’s 
share of world supply increases. Carry-out 
stocks are forecast to increase, with a s/u of 10%. 
The average price, over all types and grades, is 
forecast to decrease due to the higher supply of 
green lentils. 


DRY BEANS 

For 2003-04, production and supply decreased 
significantly in Canada and the US. Canadian 
exports are forecast to increase because of strong 
demand. Carry-out stocks are expected to 
decrease, with a s/u of 12%, and the average 
price is forecast to increase. 

For 2004-05, area seeded is forecast to decrease 
marginally. Production and total supply are 
expected to decrease, due mainly to a return to 
normal yields which are lower than yields in 
2003-04. In the US, production is expected to 


increase, while the supply decreases due to lower 
carry-in stocks. Canadian exports are forecast to 
decrease due to the lower supply. Carry-out 
stocks are expected to decrease, with 

as/u of 5%. The average price, over all classes 
and grades, is forecast to increase due to the 
lower supply. 


CHICK PEAS 

For 2003-04, due to lower production and 
supply, exports are forecast to decrease. Carry- 
out stocks are expected to decrease, with a s/u of 
9%. The average price is forecast to increase 
because of higher average quality. 

For 2004-05, the area seeded is forecast to be 
similar to 2003-04, with some shift in production 
to the large kabuli type. Production is expected 
to decrease slightly due to a return to normal 
abandonment rate which is higher than in 
2003-04. Supply is forecast to decrease, due 
mainly to lower carry-in stocks. Total world 
supply is expected to decrease by 5% to 7.8 Mt. 
Canadian exports are forecast to decrease due to 
the lower supply. Carry-out stocks are expected 
to decrease to a low level. The average price, 
over all types, grades and sizes, is forecast to 
increase due to the lower supply. 


MUSTARD SEED 

For 2003-04, due to higher production and 
supply, exports are forecast to increase. 
Carry-out stocks are expected to increase, with a 
s/u of 48% and the average price is forecast to 
decrease sharply. 

For 2004-05, area seeded is expected to decrease 
by 20%. Production is forecast to decrease, 
while supply increases, as the decrease in 
production is more than offset by higher carry-in 
stocks. Although exports are expected to rise, 
carry-out stocks are forecast to increase, with a 
s/u ratio of 50%. The average price, over all 
types and grades, is expected to decrease due to 
the higher supply. 


CANARY SEED 

For 2003-04, due to higher production and 
supply, exports are forecast to increase. 
Carry-out stocks are expected to increase, with a 
s/u ratio of 20%. The average price is forecast to 
decrease sharply due to the higher supply. 

For 2004-05, area seeded is expected to be the 
same as in 2003-04. Production and supply are 


forecast to increase due to higher yields and 
higher carry-in stocks. Total world supply is 
forecast to increase by 10% to 325,000 t. 
Although Canadian exports are expected to 
increase, due to lower prices, carry-out stocks are 
forecast to increase, with a s/u ratio of 26%. The 
average price is forecast to decrease, due to the 
higher supply 


SUNFLOWER SEED 

For 2003-04, due to higher supply and strong 
demand, exports and domestic use are expected 
to increase. Carry-out stocks are forecast to 
decrease, with a s/u ratio of 17%. The average 
price is forecast to decrease due to the higher 
supply of the oilseed type. 

For 2004-05, area seeded is expected to decrease 
by 10%. Production and supply are forecast to 
increase due to expected higher yields. Total 
world supply is expected to remain stable at 

26.9 Mt. Canadian exports are forecast to remain 
stable, while domestic use increases. Carry-out 
stocks are expected to remain stable, with a s/u of 
17%. The average price, over both types and all 
grades, is forecast to increase because of some 
shift in production to the higher priced 
confectionary type. 


BUCKWHEAT 

For 2003-04, due to lower production and 
supply, exports are expected to remain stable, 
while carry-out stocks decrease. The average 
price is forecast to increase due to the lower 
supply. 

For 2004-05, area seeded and production are 
forecast to be the same as in 2003-04, while 
supply decreases due to lower carry-in stocks. 
Exports are forecast to remain stable and carry- 
out stocks are expected to be very low. The 
average price is forecast to be the same as in 
2003-04, as lower Canadian supply is more than 
offset by slightly higher world supply. 


FURTHER INFORMATION: 

Stam Ser y Petz: oo..ceccsccecsssesrecose (204) 983-8972 
Be-TALL I receccscaccsaneseones skrypetzs @ agr.gc.ca 
Fred Oleson, Chief ................. (204) 983-0807 
FenTi Atl cca vaccentessoscedenessapses olesonf @ agr.gc.ca 


www.agr.gc.ca/mad-dam/ 


CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION _ February 13, 2004 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha ree er er ee ee ee ee eee ee eee thousand metric tonnes - - ------------------- $/t 

Dry Peas 
2000-2001 1,220 285 2,864 12 3,276 2,196 885 195 138 
2001-2002 1,285 1n57i 2,023 27 2,245 1,381 589 275 190 
2002-2003 1,050 1.30 1,365 41 1,681 628 743 310 210 
2003-2004f 1,271 1.67 2,124 25 2,459 1,350 859 250 155-185 
2004-2005f 1,210 1.95 2,360 25 2,635 1,450 885 300 140-170 
Lentils 
2000-2001 688 oo 914 5 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 131 320 
2002-2003 387 0.91 354 rs) 494 319 120 55 390 
2003-2004f 536 0.97 520 5 580 420 130 30 375-405 
2004-2005f 570 1.10 625 5 660 460 140 60 350-380 
Dry Beans 
2000-2001 162 1.65 268 40 348 227 val 50 465 
2001-2002 175 1.70 298 42 390 263 97 30 725 
2002-2003 219 1.89 414 40 484 297 122 65 445 
2003-2004f 167 2.14 Clays GIS) 457 315 92 50 480-510 
2004-2005f 165 1.85 305 40 395 290 85 20 510-540 
Chick Peas 
2000-2001 283 leo 388 5 408 179 199 30 410 
2001-2002 467 .97 455 12 497 147 210 140 380 
2002-2003 154 1.01 156 fe) 305 104 144 60 300 
2003-2004f 63 1.08 68 10 138 15 43 20 310-340 
2004-2005f 60 1.08 65 15 100 45 45 10 330-360 
Mustard Seed 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 3 213 171 9 33 685 
2002-2003 250 0.60 154 9 196 114 22 60 595 
2003-2004f 328 0.69 226 is 291 160 36 95 375-405 
2004-2005f 265 0.81 215 3 Sis 170 38 105 360-390 
Canary Seed 
2000-2001 164 1.04 171 0 261 170 21 70 265 
2001-2002 163 0.70 114 0 184 134 20 30 660 
2002-2003 227 0.78 176 0 206 163 23 20 575 
2003-2004f 243 0.91 220 0 240 170 30 40 335-365 
2004-2005f 245 0.92 225 0) 265 175 35 55 295-325 
Sunflower Seed 
2000-2001 69 UZ 119 18 178 WH 55 46 320 
2001-2002 67 Weeks) 104 29 179 92 65 22 355 
2002-2003 95 1.65 157 21 200 105 60 £6 440 
2003-2004f nls 1.30 150 20 205 110 65 30 355-385 
2004-2005f 100 1.60 160 20 210 110 70 30 365-395 
Buckwheat 
2000-2001 1S 0.93 14 1 16 fe) u 0 305 
2001-2002 14 1.14 16 1 ze 6 8 3 325 
2002-2003 12 1.00 12 1 16 6 v4 3 340 
2003-2004f 9 le: 10 1 14 6 7 1 340-370 
2004-2005f 9 etal 10 1 12 6 6 0 340-370 
Total Pulse And Special Crops (c) 
2000-2001 2,809 e776 4,940 82 5,804 3,484 1,568 752 
2001-2002 2,993 1.23 3,681 120 4,553 2,672 1,217 664 
2002-2003 2,399 1.16 2,788 130 3,582 1,704 1,270 608 
2003-2004f Pniee 1k35 3,675 101 4,384 2,606 1,262 516 
2004-2005f 2,624 Uden. 3,965 109 4,590 2,706 1,304 580 


(a) August-July crop year. 

(b) Excludes products. 

(c) Includes Pulse Crops (dry peas, lentils, dry beans, chick peas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 

(e) Producer price, FOB plant. Average over all types, grades and markets. 

f: forecast, Agriculture and Agri-Food Canada, February 13, 2004 

Source: Statistics Canada and industry consultations. 
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B. CASH PRICES AND REPLACEMENT VALUES February 23, 2004 


PRAIRIE GRAINS 
Price Basis 23-Feb-04 9-Feb-04 26-Jan-04 24-Feb-03 
189.20 
a ee Re ee 209.75 
171.50 
In-store 212.81 
7 ty 1Oat ty eM INA T: 1 INA 2 oie ENA N/A 
198.89 
Montreal, QC___(1)__|In-store | 217.23 


ruck via Halifax 210.25 210.25 210.25 239.45 
N/A 

182.50 183.50 182.50 228.00 

Truro, NS Truck via Halifax 204.22 204.22 204.22 233.42 


Selected Points 

rom: Thunder Bay(WCE) (2) 
CBO 

Lethbridge) 

0: Bayport, ON (1) 
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n-store 195.28 195.28 195.28 224.48 


Halifax, NS 1 
Track / Truck via Sydne 258.63 258.63 258.63 287.83 


Stephenville, NL 


Melfort, SK 
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Bayport, ON 
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rack 
ies Moncion;NB. eB. || ts 8 “Pie 2 8 Witt Pe Ee NAR d| STA oe ee aN 
ose ee eR ES Oat ha Oe NA Nees | Ne 
fe ee rack eee Barey bod 27 e es NAa eee NA N/A 
Truro, NS Pee esheets = | setiies Wheat 3 fo): [ids NASI a epONIA tt pa aa 
ieee Be Re ee ee 
oS Be [Track / Truckwwia'Sydney 2°"! Barleyd 2) NAN ig ee NA ee NA N/A 
[oe Stephenvillé, NLI= SO Se [eka abate Tiel toed Wheat bios [ties N/A cebeni Reabe N/ Arete | eae NY pa 
fee eB ees |e hh a eh Oat Oe Ps Os NA NA eee 
Ge eee 
Sa aS ae 


BED Bese 

een mete ee en ao 
Corn sites Sap ae 8 dE ee B23 -Feb-04 a9 Feb2 04 26-Jan-04 24-Feb-03 
From: US Lake Port *s_|On Board Vessel 7 Je) | tt nt [152.781 A] 2 4147.80 5 ht 145.30 7s AG ee) 
To: Montreal OC (1). [in-store ye 171.82) e684 1] oe 164.34 oes eS aa 
From: Chicago (Mi) s-_ | Track ~~ ee oS 9155.96) | 7 8150.30') 3] S45 .2008 ies ee ae 
fo: Montreal, QC 0 [Tick seh fe teen eh 184.8 1 | ot 70:25 rk eae 
jt 58.65 


From: Chatham, ON Crack <i< fete hPa Tie | Medea tbe E15 3014 150.19 152.56 
177.01 174.06 


0: Montreal, QC 


EE de Ee Ce 
To: __ Montreal, QG 7. Track) sa 900,53) a] ) 9362.05 | Bere 03 |e ee 
| Moncton, NB. 8 [Track 2°) fb 1) Peis [be ne pel 418 20reee 9381.58 Pea | earor Goa eee 
Track EReLGRELS ; 
REED US EES 


421.50 384.80 394.90 307.44 
Stephenville, NL Track / Truck via Sydne 470.13 433.43 414.23 356.07 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Westem Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including 


duty and exchange where applicable 
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B. CASH PRICES AND REPLACEMENT VALUES February 09, 2004 
Price Basis 9-Feb-04 | 26-Jan-04 12-Jan-04 10-Feb-03 
In-Store {Wheat |||) 160:00.008] 5 160.00008/ 9 7 AGT OC men) Pee F 181/00 | 
EE C=) a ee en ee ee Re an ee 
| (ethbridge) [Barley © i] 9 127:00%F [as 12600 aU eee eco 
To: Bayport, ON__(1)_[In-store 
ee ek: COM MnMe, mR Bee Se 
ee ee  - eee  d 
es Pe ee (ES eee EY eee 
ee Re P= Me iL i 
Truck via Halifax 
er rat ee Be es fe aati rd NIA ne 
[i a Le Barley Rie |S 183,50810 19 TEZSOR eel Se: cn | eo Omer 
Pe at NA EN | 
ee) a =, RR ee 
ee eee ESE ee 
[ee get Hf Barley [09 -167,30 9) | 2166.20 i ee 
| __ Stephenville, NL___| Track / Truck via Sydne 
ee ee | Be Ee 
[ee Barleye ti [PE INIA 350 00 N/A |e 
| = Melfort, SK tt Wheat NAS ett 1 NAST | SaNa 
ee ee © I 
gee NO ER RS 
Bayport, ON pe Wheat NAT NA Ne 
pe et ater 5s NA 9) 2) NARS | Rs Nee 
Pe ee Trak a eh Barter 1 INVA 3 Ls oe NA 
| Montreal, QC | Wheat) 3 IN/AstS 1/2. NAgi [2 aN Aa 
ee ee ©) 7 CR 7 
Pn Track Se  Barteys 2) NYAS [2 NUAS 6 
| ~~ Moneton, NB Et) Wheat e F INAS 3 NYAS TN 
Pe ee iat NAL SE NACE S| SN 
Track Barley SNA Te NAS Nn 
| Tru, NS ee Wheat tt NAG 8 NACT | NU 
Pe ie i Oate [et INVAwE 11) 0 NVA 8 | Sea 
Pe [Track / Truck via'Sydney "| Barley) tt NYAS EE N/As S| N/A 
| Stephenville, NL 8 |) Wheat ces NA | Se: NIA ies 5 | ee NU Ae 
os | ee et Oates it pte NARS DET NAGE 6] gee Ne a 
[ee ee ee i es Barleyis © [a NACE | 5 N/A |e Ne 
a eee ee Se eee 
Com 13 2 Bes RE ILE Dp eer et 09-Feb-0452 26-Jan-04 12-Jan-04 10-Feb-03 
From: US Lake Port" —_|On Board Vessel) fh 9147.55 ok | 9145:30 St | 264 ei 
To: Montreal, QC. (1). lin-store » | 186.697 | 164194 | | 145-45 |e ee 
From: Chicago (Mi) = | Track" ose 14755 a] 145.300 3 | 280 1 ec 
To: Montreal, QC TRACK poo teoh ses tf ie be her [ 176.418 [174.1 | ei ere 
From: -ChathamyON © - Track ne") a 15301) te 8162:560 | |e ee aoi2 50 oe eee 
To: ___ Montreal, QC Litt an on MC ee eee ee 


Soymeal 48% Proteins. | (ri | Ae bet 5 ee 
From: Hamilton, ON =. [5 lg ee ici ft tit | 53511801] ) 9348.60% wees io 200 ae eo 
To: -Montreal,QC- = [Track i) 37613)_ 8 037219309) sas Ga | ea 
|= _-Moneton,NB.) 5 [Track 394.88 1) 301 68F Se Peer ee eee co 
j= Truro, NSPS [Track th 330810] ) $304,008 Rie 8 65. cote es 
| __—Stephenville, NL [Track/TruckviaSydney | C‘id:C 473 | 448.53 414.23] 355.70 
1. Prices include ONE month of storage and interest charges n/a = not available 


2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 
Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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DRY PEAS: SITUATION AND OUTLOOK 


Canada is normally the largest producer and exporter of dry peas in the world, accounting, on average, for about 
20% of world production and 50% of world exports. The value of Canadian dry pea exports peaked at 

$492 million (M) in 2000-2001, but declined in the following two years due to reduced production caused by 
drought. Canadian exports are expected to increase Sharply in 2003-2004. Canadian seeded area for dry peas 
increased by about 550% since 1991-1992. The expansion of dry pea production in western Canada has provided 
producers with an alternative cash crop to use in their rotations and livestock feeders with a new feed ingredient. 
In addition, the increased production has resulted in increased employment opportunities in western Canada 
through the expansion of handling, marketing and processing facilities. This issue of the Bi-weekly Bulletin 
examines the situation and outlook for dry peas. 


WORLD production has shifted out of Russia, Trade 

Ukraine and France into Canada. In World trade in dry peas has been variable 
Production 1994-1995, Canada accounted for only during the past ten years, ranging from a 
World dry pea production has been 13% of world dry pea production, but in low of 2.75 Mt in calendar year 1997 toa 
trending downwards during the past ten 2000-2001 Canada’s share peaked at high of 3.76 Mt in 1999. In 2002, the 
years, from a peak of 14.4 million 26%. latest year for which trade data is 
tonnes (Mt) in 1994-1995 to a low of available, 2.86 Mt of dry peas were 
9.6 Mt in 2002-2003, but increased to exported. Ten years ago, world exports 
10.8 Mt in 2003-2004. During this period, were dominated by France which had 


about a 40% share of exports. Canada’s 
share was only about 15%. Other major 
exporters were Australia, Czech republic, 
Hungary, Denmark, and the United 
States (US). During the decade, 
Canada’s share grew until it became the 
largest exporter in 1997. In 2001, 
Canada’s share of exports peaked at 
56%, with France in second place at 
16%. In 2001, the only other significant 
exporters, in addition to Canada and 
France, were Australia, the US and 
Ukraine. In 2002, Canada’s share of 
world exports fell sharply to 28% due to 
drought and France became the largest 
exporter for the first time since 1996 with 
a share of 29%, 


WORLD: DRY PEA SUPPLY AND DISPOSITION 


2000 2001 2002 2003 
-2001 -2002 -2003 -2004 -2005f 


Harvested Area (000 ha) 5,974 6,285 6,245 6,576 6,600 
Average Yields (t/ha) 1.80 1.69 1.54 1.64 1.69 


Canada 2,864 2,023 1,365 2,124 2,360 
France 1,890 1,720 1,715 1,635 1,800 
Russia 900 1,300 1,267 1,380 1,300 
China 1,020 1,120 1,200 1,230 1,200 
India 700 700 730 730 750 
Ukraine 499 619 613 678 600 
Germany 403 560 413 393 430 
Australia 401 414 160 418 400 
United Kingdom 315 361 292 281 310 
United States 193 204 221 274 380 
Others h572 1,576 1,630 1,626 1,692 
Total Production 10,757 10,597 9,606 10,769 11,222 


Carry-in Stocks 800 500 500 500 500 
Total Supply 11,557 11,097 10,106 11,269 11,722 
Total Use 11,057 10,597 9,606 10,769 ii 122 
Carry-out Stocks 500 500 500 500 600 
Stocks-to-use ratio (%) 5% 5% 5% 5% 5% 


f: forecast, Agriculture and Agri-Food Canada, March 2004 
Source: FAO, UNIP, AAFC, Pulse Australia, USDA, and Statistics Canada, March 2004 


Ten years ago, the main importing 
countries were in western Europe; with 
the Netherlands being the largest, 
followed by Germany, Belgium, and 
Spain. The only large non-European 
importer was India. Since then, there 
was some shifting of exports from Europe 
to Asia. In 2002, Asia was the largest 
importing region, with India, Bangladesh, 


i+] 


Canada 


China and Pakistan being the largest 
importing countries. Dry pea exports to 
Asia are nearly all for food. Europe was 
the second largest importing region, with 
Spain, Belgium, Netherlands and Italy, 
the largest importing countries. European 
imports were nearly all for livestock feed. 
Latin America is also a major importing 
region for dry peas, especially Colombia 
and Cuba. Smaller volumes of dry peas 
are imported by countries in Africa and 
the Middle East. Exports to Latin 
America, Africa and the Middle East are 
largely for food. The shift in exports from 
Europe to Asia, implies that a larger 
share of the exports are now going for 
food use, rather than for feed. 


CANADA 


Production 

Dry peas are a cool season crop with a 
relatively shallow root system. They are, 
generally, as drought tolerant as cereal 
grains, but cannot tolerate heat stress 
during flowering. Dry peas take about 90- 
105 days to reach maturity, depending on 


WORLD: DRY PEA EXPORTS 


2000 


1998 1999 


France 
Australia 
Ukraine 
Russia 
United States 
Other 

Total 


India 
Belgium 
Bangladesh 
Spain 
China 
Netherlands 
Italy 
Pakistan 
Colombia 
Cuba 
Germany 
Philippines 
Other 

Total 


The difference between imports and exports is attributed to the timing 
of delivery and because of less complete reporting for imports. 


Source: FAO, except * which is Statistics Canada, March 2004 


the variety grown. The crop is best suited 
to the black soil zone, with well drained, 
clay loam soils being ideal for dry pea 
production. However, dry peas have 
performed well in all areas of the Prairies, 
especially in summers with cool and 
moist conditions. Poorly drained, cold 
soils can favour the development of 
seedling diseases and root rots. Dry 
peas should not be grown on saline soils 
and should not be grown on the same 
field more than once in every four years 
to avoid the rapid increase of soil-borne 
and foliar diseases. 


Dry pea production provides an 
agronomically sound way of extending 
and improving crop rotations. They are 
capable of fixing part of their nitrogen 
requirements if properly inoculated with 
the pea strain of Rhizobium. Thus, 
acceptable yields can be produced in 
some years with little nitrogen fertilizer. 
However, a soil test should be used to 
determine required nutrients. The crop 
following dry peas in the rotation 
generally yields more than the same crop 
grown after cereals 
or oilseeds. Care 
must be taken in 
harvesting the crop. 
Dry peas which have 
been harvested in a 
careless manner and 
contain excessive 
amounts of foreign 
material, cracked 
seed coats, and 
broken and damaged 
seed will have heavy 
losses in the 
cleaning process. 


2001 


Canadian dry pea 
seeded area 
increased by 550% 
since 1991-1992, 
with 1.3 million 
hectares seeded in 
2003-2004. There 
has also been an 
upward trend in 
average yields until 
2001-2002, when 
average yields fell 
sharply due to 
drought. The growth 
in dry pea production 
has been largely in 
Saskatchewan. In 
2003-2004, 
Saskatchewan 
accounted for 70% of 
Canadian production, 


Ps 
Alberta for 24%, Manitoba for 5.5%, with 
0.5% produced in British Columbia. Only 
a small volume of dry peas are produced 
in eastern Canada. Canada produces 
several types of peas, with the large and 
medium yellow types accounting for 61% 
of 2003-2004 production. Green peas 
accounted for 37% of the production and 
the remaining 2% consisted of maple, 
Austrian winter, green marrowfat and 
small yellow. 


Marketing 

Dry peas are sold on the open market to 
dealers located throughout the Prairie 
Provinces. Feed peas are sold mainly to 
large grain elevators, whereas food peas 
are sold mainly to specialized cleaning 
and handling facilities. Dry peas are also 
sold directly to processing plants, feed 
mills and hog producers. 


Feed peas are generally shipped bulk by 
rail, from the elevators to ports and other 
markets. Food peas are also generally 
shipped by rail, either bulk, in bags or in 
containers. 


Domestic Use 

About 35% of the dry peas produced in 
Canada are consumed domestically, with 
the largest use being livestock feed, 
followed by seed and food. Most of the 
increase in domestic use is due to greater 
use for livestock feed in the Prairie 
provinces, especially for feeding hogs. 


Exports 

On average, about 65% of Canadian dry 
peas are exported. In 2000-2001, about 
45% of the exports went into the feed 
market, mainly in Europe, and 55% into 
the food market mainly in Asia and Latin 
America. However, in the following two 
crop years, feed exports dropped sharply 
due to lower production in Canada and 
strong demand in the food markets. For 
2003-2004 feed exports are expected to 
recover to about 50% of total exports. 
The feed market consumes both yellow 
and green types. Although both yellow 
and green peas are sold into the food 
markets all over the world, the main 
market for green peas is Latin America 
and for yellow peas, Asia. In Europe, the 
largest importing countries are Spain and 
Belgium. Other significant European 
importers are Italy, Ireland, France and 
the United Kingdom. In Asia, the largest 
importer is India, followed by Bangladesh 
and China. Other significant importers in 
Asia are Pakistan, Japan, South Korea, 
Philippines and Taiwan. In the western 
hemisphere, Cuba and Colombia are the 


largest importers. Other significant 
importers are Brazil, US, Venezuela, 
Mexico, Ecuador, and Peru. In Africa, the 
most significant importers are South 
Africa, Algeria and Morocco. Canadian 
exports were the lowest in 11 years in 
2002-2003, due to low supply, but are 
forecast to recover in 2003-2004. 


Prices 

Since there is no futures market for dry 
peas, prices are negotiated directly 
between the dealers and customers, 
based on supply and demand factors for 
each type, for immediate delivery or for 


delivery at some future date. Some dry 
peas are grown under production 
contracts which guarantee a price for part 
of the production. 


The price of feed peas is related to prices 
of alternate feed grain and protein meal 
ingredients. There are, however, regional 
price differences within the Prairie 
Provinces based on local supply and 
demand factors. Food pea prices are 
normally at a premium to feed pea prices, 
however the quality standards are higher. 
The premiums for yellow food peas and 
green food peas are usually different, 


3 
depending on the supply and demand 
factors for each type. Prices for maple, 
Austrian winter, green marrowfat and 
small yellow peas also vary depending on 
the supply and demand factors for each 
type. 


Average prices are forecast to decrease 
in 2003-2004 due to higher supply. 


CANADA: DRY PEA SUPPLY AND DISPOSITION 


August-July 2000 2001 2002 2003 2004 

crop year -2001 -2002 -2003 -2004f -2005f 

Seeded Area (000 ha) 1,240 1,344 1,297 12303 1,238 
Harvested Area (000 ha) 1,220 1,285 1,050 1,271 1,210 


Yield (t/ha) 2.35 1.57 1.30 1.67 1.95 


Carry-in stocks 
Production: 
Yellow 
Green 
Other* 
Total Production 
Imports 
Total Supply 


Exports 
Asia 
Europe 
South America 
Central America and Antilles 
Africa 
United States 
Middle East 
Oceania 
Total Exports 
Total Domestic Use 
Total Use 


Carry-out Stocks 
Stocks-to-use ratio (%) 


Harvested Area (000 ac) 
Yield (bu/ac) 
Production (Mbu) 


Average producer price 
Food - Yellow** $/t 
$/bu 
Food - Green** $/t 
$/bu 
Feed*** $/t 
$/bu 


* small yellow, maple, Austrian winter, green marrowfat 


** Saskatchewan, No. 1 Canada grade 
*** Saskatchewan 


f: Agriculture and Agri-Food Canada forecast, March 2004 


Source: Statistics Canada and AAFC 


OUTLOOK: 2004-2005 


World 

World dry pea production is forecast to 
increase by 4%, from 2003-2004, to 
11.22 Mt, due mainly to higher expected 
production in the European Union (EU) 
and Canada. World supply is forecast to 
increase by 4% to 11.72 Mt. Total use 
and carry-out stocks are expected to 
increase. 


Canada 

Canadian production is forecast to 
increase by 11% to 2.36 Mt, as a5% 
decrease in seeded area is more than 
offset by higher yields. It is assumed that 
precipitation will be normal for the spring 
and summer. However, most parts of 
Saskatchewan and Alberta have lower 
than normal soil moisture reserves. 
Therefore, yields are forecast to be below 
trend, but higher than in 2003-2004. 
Production is expected to increase for all 
types of dry peas. Total supply is 
expected to increase by 7% to 2.64 Mt. 
The higher supply and lower prices are 
expected to stimulate demand. 
Therefore, exports are forecast to 
increase by 7% to 1.45 Mt, and domestic 
use is expected to increase by 3% to 
0.89 Mt. Carry-out stocks are forecast to 
increase, with a stocks-to-use ratio of 
13%. Prices are forecast to decrease for 
all types of dry peas due to the higher 


supply. 
OUTLOOK: LONGER-TERM 


Canada 

Research is continuing to develop 
improved varieties to make Canada more 
competitive in world dry pea markets. 
Work is also continuing on market 
development to increase demand for 
Canadian dry peas in domestic and 
export markets. In the feed market, 
programs are underway to develop 
markets for feed peas in several eastern 
Asian and Latin American countries, as 
well as to increase the use of dry peas for 
livestock feed in Canada. In November 
2003, the first commercial shipment of 
feed peas was made to China. On 
January 1, 2004, South Korea reduced 
the import tariffs for feed peas to 2% from 
30% based on a tariff rate quota (TRQ) of 
450,000 tonnes (t). The tariff for above 


TRQ imports was reduced to 27%. 

These events increase the potential of 
developing long term feed pea markets in 
these countries. In the food market, 
programs are underway to promote 
pulses, including dry peas, in a healthy 
diet. These programs are expected to 
increase the demand for Canadian dry 
peas, increase their value and increase 
domestic processing. 


There are two main challenges facing the 
Canadian dry pea industry. One is to 
maintain a level of production which is 
adequate to meet market needs. This is 
difficult to do because of the variable 
weather conditions from year to year, 
especially for moisture, in the dry pea 
growing areas. Due to the variable 
weather conditions, average yields since 
1991-1992 ranged from 1.3 tonnes per 
hectare (t/ha) to 2.7 t/ha and 
abandonment ranged from 1% to 19%. 
Although the seeded area increased 
sharply during the early and mid 1990s, 
the increase in seeded area has been 
much lower since 1998-1999. To 
encourage additional seeding, financial 
returns need to be as good or better 
than for alternative crops. 


The second challenge is the US Farm 
Security and Rural Investment Act of 
2002 (FSRIA). For the first time, US dry 
pea producers are eligible for the loan 
program. Changes made to the loan 
program for 2003-2004, resulted in high 
loan deficiency payments (LDP). The 
high LDPs are expected to sharply 
increase US dry pea production. 


Another factor to watch is EU Common 
Agricultural Policy reforms, under which 
a single direct payment will replace most 
payments currently offered. The 
payment will be independent of current 
production levels or prices, which might 
result in some shift in production from 
dry peas and fababeans into cereal 
grains, because yields for cereal grains 
in the EU are significantly higher than 
for dry peas and fababeans. If the 
change in policy decreases dry pea and 
fababean production in the EU, it will 
provide an opportunity for Canadian 
exporters to increase feed pea sales to 
the EU. However, there could be 
competition for the EU market from the 
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US and Ukraine, if production in these 
countries increases significantly. The 
direct payments are scheduled to start in 
2005, but individual member countries 
have the option of delaying 
implementation, under certain conditions, 
until 2007. 


For periodic updates 
on the situation and outlook for dry peas, 
visit the Market Analysis Division Website 
for “Canada: Pulse and Special Crops 
Situation and Outlook”. 


For more information, 
please contact: 


Stan Skrypetz 
Pulse and Special Crops Analyst 
Phone: (204) 983-8972 
E-mail: skrypetzs @agr.gc.ca 
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USES OF DRY PEAS 


There are two uses for dry peas, livestock feed and human food. Use for livestock feed is mainly in Europe and Canada, 
whereas use for food is mainly in Latin America and Asia. 


FEED 
The hog production industry is the most important user of feed peas, although poultry, cattle and other livestock also 
consume them. 


Feeding Hogs 

Dry peas are a good source of energy and protein for hogs. When protein quality and amino acids, such as lysine, are 
considered in diet formulation for hogs, peas are very price competitive. Moreover, dry peas do not have to be heat 
treated to deactivate anti-nutritional factors. 


Usually dry peas displace Soybean meal and high energy grains, such as wheat or corn, in a hog ration in a one-third to 
two-thirds ratio. Therefore, a formula of one-third soybean meal and two-thirds wheat or corn, whichever has the lower 
price, gives an approximation of the opportunity price of dry peas. Dry peas are a very economical feed ingredient and 
can substitute for imported corn and Soybean meal in western Canada. The poorest opportunity for dry pea use is in 
eastern Manitoba, because of the lower transportation cost from the US mid-west corn and Soybean producing areas. 


Nutrition 

Dry peas have a high energy content. North American hog rations are normally formulated on the basis of digestible or 
metabolizable energy. However, in Europe, hog rations are normally formulated on the basis of net energy. Using net 
energy for feed formulation increases the value of dry peas in hog rations by about 10% because the net energy content 
of dry peas is about 37% higher than for soybean meal. 


Dry peas are known for having high quality protein, with a protein content of about 22.5%. The digestibility of protein from 
dry peas is good, with digestibility values of 83-86% for hogs and 84-88% for poultry. Dry pea protein fed to cattle is 
readily digested. Dry pea protein, protein from cereals, and canola meal are nutritionally complementary, enhancing each 
one’s value when used in rations. 


Innovative Uses 


acid obtained from the flaxseed oil. A potential use of dry peas is to manufacture protein concentrate for feeding to 
farmed fish. It would be combined with flaxseed oil to 


CANADA: COST SAVINGS OF USING replace fish meal and fish oil. 


DRY PEAS IN A HOG RATION “ 


Opportunity Actual 
Price of Price of Cost 
Dry Peas ~ 


ENERGY VALUES IN 
DIGESTIBLE ENERGY (DE), 
METABOLIZABLE ENERGY (ME) AND 
NET ENERGY (NE) SYSTEMS 


Ingredient 


Saskatoon 
Calgary 244 178 16 
" February 2004 

” Based on one-third soybean meal and two-thirds corn 


” Based on 25% inclusion rate 
Source: AAFC 


Corn 3,650 
Wheat 3,780 
Dry Peas 3,750 
Soybean Meal 3,650 
Source: Noble et al. 1994 
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Feeding Other Livestock and Birds 

Although dry peas are most widely used in feeding hogs, they are also used for feeding all classes of poultry. In feeding 
poultry, they are a good source of protein and a moderate source of energy. The nutrient profile makes peas a very 
economical ingredient for layers, but they can also be used for broilers. Dry peas are also a good source of 
supplementary protein for cattle, as well as a good source of energy. The relatively slow degradation rate of starch in 
peas may be beneficial in animals fed diets containing a high concentration of grain. A small, but important user, is the 
bird seed industry, for which some specialty peas, such as the maple and Austrian winter types, are used. Some small 
yellow seed is sold for seeding in silage mixtures. 


FOOD 

Food use of dry peas includes canning, split and whole dry markets, as well as constituent products such as protein, flour, 
starch, and fibre. These products are then used in baked goods, baking mixes, soup mixes, breakfast cereals, processed 
meats, health foods, pastas and purees. Dry peas can also be cooked and eaten as a vegetable. 


Domestic Use 

The domestic food market is much smaller than the feed market, but is important for producers and dealers. The 
domestic processing industry includes splitting, canning, packaging of whole or split seed, the production of dry soup 
mixtures, or milling for flour, hulls, protein concentrate and starch. The marrowfat type, as well as some others, are used 
in the confectionary markets and to make a spread called pea butter. 


Healthy Diet 

Pulses, including dry peas are increasingly being used in health-conscious diets to promote general well-being and 
reduce the risk of illness. They are low in fat, cholesterol free, high in protein, and are an excellent source of both soluble 
and insoluble fibre, complex carbohydrates, and vitamins and minerals, especially B vitamins, potassium and phosphorus. 


Since dry peas are low in fat and are cholesterol free, they are an excellent heart healthy food that may be beneficial to 
the prevention of cardiovascular disease. Dry peas are an inexpensive, high quality source of protein. Studies have 
shown that the high protein content in dry peas exerts major cholesterol lowering effects. 


Studies have reported the beneficial effects of soluble dietary fibre on cardiovascular disease in humans, especially in 
lowering both total serum and LDL-cholesterol levels. In addition, clinical research has shown soluble fibre to be 
beneficial in the management of type-2 diabetes. Insoluble dietary fibre consumption can be beneficial to a healthy colon 
and has been associated with reducing the risk of colon cancer. Diets high in fibre have demonstrated beneficial effects 
on weight loss because they deliver more bulk and less energy. | 


Dry peas are an excellent source of the B vitamin folate which is an essential nutrient. In addition, folate consumption 
during pregnancy has been shown to reduce the risk of neural tube defects. 


Dry peas contain non-nutritional components called phytochemicals which have demonstrated favourable effects in the 
prevention and treatment of numerous chronic conditions including cancer, diabetes, cardiovascular disease and 
hypertension. 


Potential Use 
In addition to current uses, research is ongoing to develop edible food coatings from dry peas. These would be used to 
extend the shelf life of perishable food. 
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US GOVERNMENT PROGRAMS ENGOURAGE HIGHER DRY PEA PRODUCTION 


US FARM SECURITY AND RURAL INVESTMENT ACT OF 2002 (FSRIA) 

Under FSRIA, for the first time, dry peas are included under the loan program. For 2002-2003, the loan rate was US$6.33 
per hundred pounds (/cwt) based on No. 1 grade, with discounts for lower grades. No Loan Deficiency Payments (LDPs) 
were made because the posted county prices were higher than the loan rate. The loan rate provides a floor return 
because if the price is lower than the loan rate, the producer is eligible for a LDP. 


Dry peas are not eligible for direct payments and counter-cyclical support. However, these are based on historical 
seeded area and yields and are theoretically decoupled from the area seeded during the year of the payout. 


For 2003-2004, two regions for loan rates were established. For the West Region (Arizona, California, Idaho, Nevada, 
New Mexico, Oregon, Utah and Washington) the loan rate was set at US$6.68/cwt. For the East Region (all other states, 
including Montana and North Dakota), the loan rate was set at US$5.89/cwt. In addition the base grade was lowered to 
feed, which made it easier for dry peas to qualify for LDPs. For crop years 2004-2007, the loan rate is expected to fall 
slightly. 


Loan Deficiency Payment 

From July 11, 2003 until January 2, 2004, the weekly posted county price for the West Region was US$4.00/cwt and for 
the East Region US$3.21/cwt. Therefore, the LDP was US$2.68/cwt. Since then the weekly posted county price has 
been higher and more variable. On February 27, 2004, the posted county price for the West Region was US$4.50/cwt 
and US$3.71/cwt for the East Region. Therefore, the LDP was US$2.18/cwt. Although the LDP is based on the price for 
feed peas, it has been paid to all grades of dry peas. 


Loans made under the loan program from July 1, 2003 to February 27, 2004 were US$0.61M compared to US$1.1M 
during the same period in 2002-2003. However, there has been a sharp increase in LDPs to US$13.82M for the 

July 1, 2003 to February 27, 2004 period of 2003-2004, from nil during the same period in 2002-2003. In fact, 2003-2004 
LDPs for dry peas were the third highest, after wheat and corn, even though dry pea production is very small compared to 
wheat and corn. 


Prices 
The high level of LDPs for dry peas is due partly to lower prices in 2003-2004, but mainly to the lowering of the base 
grade to calculate posted county prices. The low posted county price reflects the undeveloped feed market for dry peas in 
the US. For example, on March 4, 2004 the North Dakota posted county price was US$3.71/cwt. In comparison prices in 
the neighbouring Canadian province of 
fee ec oened were eae ite FINANCIAL RETURNS COMPARISON: 
$5.70/cwt. The Bo peolupalg sone NORTH-WESTERN NORTH DAKOTA, MARCH 4, 2004 
Green Yellow Spring Durum 
Peas Peas Wheat Wheat 


grades of dry peas. Since only a small 
Yield (bu/acre)* 24.00 25.00 27.00 27.00 


portion of US dry peas are used for livestock 
feed, prices received by US farmers are 
significantly higher. For example, on 

March 4, 2004 the North Dakota price of 
green peas in the food market was US$8.33-  alelvieie vas sveiu’sisieln'elereis e'ele (aie sinis'e Wd COUD/ MIU s aiciess o's siciec vieiwarve sige ele cies eevee 
8.50/cwt. However, by including the Price - food market 5.05 4.65 3.63 3.83 
US$2.18/cwt LDP, the producer would have LDP 1.31 1231 0.00 0.00 
received US$10.51-10.68/cwt. In contrast a Total Returns 6.36 5.96 3.63 3.83 
producer in Saskatchewan received, 
converted to US dollars, about US$7.20/cwt. 
For yellow peas in the food market, the North 
Dakota price was US$7.50-8.00/cwt. After 
adding the LDP, the North Dakota producer 
would have received US$9.68-10.18/cwt. In 
contrast the Saskatchewan producer received 
about US$6.70/cwt. US prices in the food 
market, before LDPs, were higher than 


Market Returns 121.20 T1620 98.01 103.41 
LDP Returns 31.44 32.75 0.00 0.00 
Total Returns 152.64 149.00 98.01 103.41 
Cost of Production** 110.31 110.31 98.12 101.24 
Net Returns 42.33 38.69 -0.11 287 
*stubble, ** fixed and variable 

Source: North Dakota State University, USDA and AAFC 
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Canadian prices because of strong demand for US government food aid programs where only US produced peas can be 
used. 


2004-2005 Production 

The high LDPs are expected to support a sharp increase in the US seeded area for dry peas for 2004-2005. However, 
the support from high LDPs for an increased seeded area is expected to be partly offset by (1) inexperience with 
producing dry peas and (2) the fact that dry peas are not eligible for direct payments and counter-cyclical support, since 
some producers may be concerned about the impact of seeding dry peas on future farm program entitlements. 


In 2003-2004, nearly half of US dry peas were seeded in North Dakota, with the balance seeded in Washington, Idaho, 
Montana and Oregon. For 2004-2005, US seeded area is expected to increase by about 35%, with most of the increase 
in North Dakota. Assuming normal yields, production is forecast to increase by about 40%. 


Impact of the Loan Program on Production 

A study by the US Congressional Budget Office forecast a 152% increase in the US seeded area, to 321,000 ha 
(794,000 ac), for dry peas from 2002-2003 to 2007-2008 due to the inclusion of dry peas under the loan program. 
Assuming normal yields, production would increase to 600,000 t from the 221,000 t produced in 2002-2003 and the 
274,000 t produced in 2003-2004. Most of the increase in production is expected to occur in North Dakota, which has the 
most land suitable for dry pea production, especially the central and western regions of the state. The increased dry pea 
seeded area is expected to come out of wheat and durum area. However, the increased dry pea area would reduce the 
wheat and durum area in North Dakota by only about 5%. 


Impact on Canada 

At the present time, US dry peas are sold largely into the food market, with a significant portion going for government food 
aid programs. The US feed market for dry peas is undeveloped. If the US feed market develops in line with the increase 
in production, so that most of the dry peas go into the US feed market, the impact on Canadian prices might be relatively 
small, as dry peas would replace other feed ingredients. However, if the extra US production is exported, it would 
significantly pressure Canadian prices, especially in the food markets. Since food market prices are more volatile, higher 
US production would tend to lower the high points in the price cycle. The US produces mainly green peas and assuming 
that most of the increase in production would be for green peas, the pressure on Canadian prices in the food markets 
would be higher for green peas than for yellow peas. If the US exported dry peas into the feed markets, it would pressure 
prices for Canadian feed peas, but to a lesser extent than in the food markets because, at the world level, feed market 
prices are also affected by prices of alternative feed ingredients. 


CANADA 


The Canadian Special Crops Association (CSCA - www.specialcrops.mb.ca) establishes trade rules and serves as 
a forum for exporters, dealers and brokers involved in the industry of trading Canada’s pulse and special crops, 
including dry peas. The website includes a section where buyers can submit a request for prices. 


Pulse Canada (www.pulsecanada.com) is an industry organization, with the CSCA and provincial pulse growers’ 
organizations as members. It is involved in policy issues, coordinating research efforts and market development. The 


website contains information on pulse crops, markets, and health and nutrition. 


The Canadian Grain Commission administers quality control standards for dry peas. There are three grades for 
green peas and four grades for peas other than green. However, normally 1 and 2 Canada grade peas are used for 
the food market. For the feed market, there is a Canada Feed Peas grade. In addition, dry peas can be graded 
“Sample” if they do not meet the specifications under the grades. For further information, or to access the Official 
Grain Grading Guide, please visit the CGC website: www.grainscanada.gc.ca 


For more information, please contact: 
Stan Skrypetz, Pulse and Special Crops Analyst 
Phone: (204) 983-8972, E-mail: skrypetzs @agr.gc.ca 
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Soymeal 48% Protein 


155.40 153.14 150.19 160.82 
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1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Corn. 


Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 
Replacement values reflect quoted cash pri ippi ints plus the full transfer costs including duty and exchange where applicable 
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OVERVIEW: WORLD OILSEED SECTOR AND 
CANADIAN MARKETING OPPORTUNITIES 


The world oilseed sector is projected to grow significantly over the medium-term, continuing its nine-fold 
expansion since 1964. This worldwide growth is fuelled by the increased demand for vegetable oils and protein 
meals resulting from rising incomes, larger populations and food safety concerns creating the need to replace 
animal meal in livestock rations. Similarly, the world trade in oilseeds, vegetable oils and protein meals has 
increased sharply, and by volume exceeds world trade in wheat or corn. The Canadian oilseed sector has also 
grown sharply, with Canada becoming a net exporter of oilseeds and a significant trader in protein meals and 
vegetable oils. Over the medium-term, the Canadian oilseed sector is expected to diversify into novelty oilseeds for 
specific end uses, specialty oils and protein meal isolates in a move to capture niche-market premiums. This 
volume of the Bi-weekly Bulletin provides a brief overview of the world oilseed sector and highlights developments 


in the Canadian oilseed industry. 
eS 


WORLD OILSEED PRODUCTION 


History 

Oilseeds’ origins (defined for this article as 
soybeans, cottonseed, peanuts, 
sunflowerseed, canola/rapeseed, copra 
and palm kernel) extend to the beginnings 
of human agriculture. Records of soybean 
Cultivation in China and Japan date back 
more than 5,000 years. The first recorded 
uses of flax come from Southern 
Mesopotamia where flax was grown as 
long ago as 5,000 BC. In the succeeding 
millennia, flax spread across Europe, 
Africa, Asia and finally to North America. 
Similarly, the origins of other oilseeds such 
as peanuts or cottonseed precede 
recorded history although these crops 
were considered to be minor compared to 
the production of cereals which were 
processed as food or as feed for livestock 
rations. For example, rapeseed was 
historically grown for its oil which was used 
as a lubricant and was not consumed by 
humans. Therefore, rapeseed had limited 
value as a commercial food crop. 


World Oilseed Production 

Growth Rate Surpassed Grain 

Since the early 1960s, the production of 
oilseeds has grown sharply and continues 
to grow at a far faster rate than for any 
other crops. In 1964, the world output of 


oilseeds was 38 million tonnes (Mt) versus 
the 346 Mt projected for 2003-2004- a 
growth rate of 910%. By comparison, 
world production of wheat and coarse 
grains (corn, sorghum, barley, oats and 
rye) grew by 208% and 204% respectively 
over the same time period, to the 553 Mt 
and 883 Mt forecast for 2003-2004. 


Past Growth Driven by 

US Soybean Expansion 

From the 1960s to the late 1990s, much of 
the growth in world oilseed production has 
been driven by the expansion of the US 
soybean crop. In 1964, total world 
production of soybeans was 29 Mt, or 
about three quarters of the total oilseed 
production. By 2004, the total soybean 
output is expected to be 199 Mt with 


soybeans’ share dropping to slightly under 
60% of the total world oilseed production. 
Soybean area in the US gradually 
expanded north and westwards from the 
Mississippi Delta and South Eastern 
United States (US) into the Central and 
Midwest Plains. This expansion was driven 
by a number of factors. The first was the 
success of plant breeders who developed 
lower heat unit, disease and insect tolerant 
and drought tolerant soybean varieties. A 
second factor in the 1990's was the 
release of herbicide tolerant soybean 
varieties which were highly adaptable to 
the zero-till management practices which 
reduced input use and made more efficient 
use of moisture in grain crops. A third 
factor was the change in government 
policy with the passage of the Federal 
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Agricultural and Industrial Reform Act in 
1996 which extended marketing loan, loan 
deficiency payments and the acreage 
reduction program benefits to soybeans. 
The provisions of the Act, the marketing 
loan rates in particular, provided price 
support for soybeans during a period of 
weak market prices and maintained US 
production at an artificially high level. 
These provisions were adjusted but 
maintained with the passing of the Food 
Investment and Rural Security Act of 2002. 
Since 1990, US soybean production has 
increased by 50% from 52 Mt to a high of 
almost 79 Mt in 2001. Production has 
declined since due to lower yields as a 
result of drought. 


For 2003-2004, US soybean production 
declined to about 66 Mt as a consequence 
of the extremely dry growing conditions 
across the US. Demand for US soybeans 
remained strong with domestic crush and 
exports remaining higher than expected, 
due to increased Chinese buying, higher 
soyoil prices and uncertainty over a ban on 
animal meal in livestock rations in the US. 
As a result, the on-farm price of soybeans 
is forecast at US$7.15-7.55 a bushel (/bu), 
up from the US$ 5.53/bu in 2002-2003 but 
below the high of US$7.47/bu set in 1996- 
1997. 


Soybean Growth Switches to Brazil 

In the late 1990s, the growth in soybean 
production shifted from the US to South 
America, particularly Brazil with the 
development and release of high-yielding 
tropical soybean varieties in the 1990s. 
Since 1990, soybean output has increased 
by 330% from 16 Mt to almost 53 Mt for 
2002. This growth was further supported 
by the combination of the devaluation of 
the real, attractive export prices, ample 
public and private agriculture financing and 
the availability of large tracts of low-cost 
land. Most of this increase occurred in the 
extensive interior savannah region known 
as the Cerrado. This expansion in soybean 
area occurred at the same time that the 
Brazilian government enacted a number of 
political and economic reforms. The 
Brazilian government also invested heavily 
in improved roads, bridges and waterways 
to lower transport costs by 30% to 50% 
from the interior of the country to port and 
barge facilities located on the Amazon and 
Atlantic. The Amazon River remains 
comparatively underutilized with the 
potential to load large ocean vessels up to 
1,800 kilometers within the Brazilian 
mainland. 


For 2003-2004, soybean production in 
Brazil is projected to rise sharply, to almost 
60 Mt and the country is projected to 
become the world’s largest exporter of 
soybeans at a record 26.7 Mt. The 
expansion of soybean area has created 
some concerns over possible 
environmental degradation to the Amazon 
region, but development is expected to 
continue in the estimated 136 million 
hectare (Mha) cerrado region. Brazil 
currently grows about 21 Mha of soybeans 
across the entire country. In Brazil, 
differential export taxes favour the export 
of soybeans at the expense of soymeal 
and soyoil, impeding the expansion of the 
domestic processing sector. However, 
large multinational companies continue to 
invest in new soybean crush plants. Over 
the medium-term, the area seeded to 
soybeans in Brazil could conservatively 
expand by another 40 Mha through the 
conversion of pasture lands and continued 
improvements in highway, rail, river and 
ocean port infrastructure which could lower 
transport costs by US$10 to US$20 a short 
ton (/st). 


Soybean Growth Switches to Argentina 
Since 1990, Argentina has tripled its 
annual production of soybeans which now 
accounts for 18% of world output. This 
expansion resulted from the conversion of 
pasture land into field crops following the 
disbanding of the National Grain Board 
(Junta Nacional de Granos — JNG) and the 
deregulation of soybean marketing in the 
mid-1990s. Since 1990, the production of 
soybeans has increased by 317% from 

12 Mt to 36 Mt for 2002-2003. The output 
of soybeans expanded sharply in the local 
2001-2002 crop year spurred by the 
devaluation of the peso and by the relative 
profitability of growing soybeans compared 
to other crops. Due to the favourable 
export tax rates for exporting soyoil and 
meal, compared to raw soybeans, about 
70% of the Argentine soybean crop is 
crushed domestically and most of the oil 
and meal is exported. For 2003-2004, 
Argentine soybean production is estimated 
at 36.5 Mt, while soymeal and soyoil 
output reach 19.4 Mt and 14.6 Mt, 
respectively. Of this, slightly under one- 
third of Argentina’s soybeans, along with 
almost all of its soymeal and soyoil, will be 
exported into Europe and Asia. 


Output of other 

oilseeds remains stable 

While important, the production of 
cottonseed, peanuts, sunflowerseed, 
canola/rapeseed, copra and palm kernel 
have in aggregate remained relatively 


stable since 1990. This is the result of 
several factors. Oilseeds such as 
cottonseed are a by-product with the plant 
mainly grown for its fiber. Other plants 
such as peanuts are grown and consumed 
domestically and are not significantly 
affected by world prices. The growth of 
other oilseeds, such as canola/rapeseed 
has been limited by climatic and 
geographic constraints, as the crop is 
ideally suited to temperate and moister 
climates. Over the medium-term, these 
crops are expected to make up about 40% 
of worldwide oilseed production and will 
continue to be an important source of 
protein meals and vegetable oils. The 
demand for oilseeds is derived from the 
demand for vegetable oils and protein 
meal. 


WORLD OILSEED CONSUMPTION 


Oilseeds consumed as 

vegetable oils and protein meals 

The majority of oilseeds are not consumed 
directly by humans but are crushed to 
produce the intermediate products of 
vegetable oils and protein meals. The 
exception occurs in Asia where 40% of 
soybeans may be consumed in soybean 
products such as tofu, soymilk, miso and 
natto. The vegetable oils produced through 
crushing typically undergo additional 
processing in order to become the main 
feedstock in one of four product 
subcategories: baking or frying fats, 
margarines, salad or cooking oils or other 
edible products. For example, in the US 
where data is readily available, about one- 
half of all vegetable oils are used to 
produce salad or cooking oils, about 40% 
is used in baking or frying fats, 10% in 
margarine and a negligible amount is used 
in other edible products. 


By contrast, the residual meal left over 
from the crushing process is high in protein 
and is used in livestock rations to increase 
the protein content. This in turn increases 
feed use efficiency and rate of gain or milk 
production for livestock. The largest 
consumers of protein meals are hogs, 
poultry, beef and dairy cattle and with the 
rapid expansion in aquaculture, fish. 


Rising incomes and population 

growth drive consumption growth 

The consumption of vegetable oil 
products, along with milk and meat, are 
highly sensitive to prices and consumers 
incomes. According to US Department of 
Agriculture, this is especially true in low 
and middle income countries where for 
every 1% increase in incomes, consumers 
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will spend an additional 0.55% and 0.40% 
of their food budget, respectively on fats 
and oils. For meat, consumers in poor 
countries will spend an extra 0.78% on 
meat for every 1% increase in income, 
while consumers for middle income 
countries will spend an extra 0.64% on 
meat for every 1% rise in income. 


Because of its high sensitivity to prices and 
disposable incomes, oilseed consumption 
was largely concentrated in North America 
and Europe during the 1960s and 1970s. 
The consumption of oilseeds began to 
diversify during the 1980s with the growth 
in disposable incomes worldwide. 


Since the early 1990s, disposable incomes 
have increased sharply across most of 
Asia leading in turn to a significant 
increase in vegetable oil and meat 
consumption. 


Sharp Growth Since 1964 

In 1964, world consumption of oilseeds 
was less than 40 Mt or about one-sixth of 
the amount of wheat consumed. By 2004, 
world oilseed consumption has increased 
to 347 Mt, almost two-thirds the level of 
wheat, of which 288 Mt is expected to be 
crushed to produce vegetable oil or protein 
meal. The remaining 59 Mt is consumed 
directly or becoming feed, waste and 
dockage. 


Consumption by Country 

By country or region, China, the European 
Union (EU), the US and India are the 
largest consumers of vegetable oils and 
protein meals in 2003-2004. 


For 2003-2004, China is expected to 
consume 38 Mt of protein meals and 18 Mt 
of vegetable oils, equivalent to almost one- 
fifth of world usage for each commodity 
respectively. To support this level of 
consumption, China is expected to import 
about 22 Mt of soybeans and over 5 Mt of 
vegetable oils, making up one-third and 
14% of the world trade in these 
commodities. China supports the import of 
soybeans versus vegetable oil and protein 
meal through the use of differential import 
taxes. Consumption of vegetable oils 
continues to grow sharply, having 
increased by almost 60% since 1999- 
2000, while the usage of protein meals has 
risen by over 40% during the same time 
period. 


By contrast, the consumption of major 
protein meals and vegetable and marine 
Oils in the US has remained stable at about 
31 Mt to 33 Mt and 9 Mt to 10 Mt, 


respectively since 1999-2000. The US is 
regarded as a mature market with further 
growth in oilseed or oilseed product 
consumption occurring due to population 
growth. As a high-income country, the 
American consumers are concerned with 
potential health issues surrounding the 
replacement of animal meals and the 
consumption of edible oils. The US Food 
and Drug Administration (FDA) is 
amending its regulations on nutrition 
labelling, effective January 1, 2006, 
requiring that trans fatty acids be declared 
on the nutrition label of conventional foods 
and dietary supplements on a separate 
line under the line for the declaration of 
saturated fatty acids. This is expected to 
heighten consumer awareness and 
concerns over health concerns associated 
with fats and vegetable oils. 


The EU consumes about 42 Mt to 46 Mt of 
protein meals and 12 Mt to 15 Mt of 
vegetable oils annually. With the EU 
Common Agricultural Policy largely 
focussed on supporting cereal grain 
production within the Union, the EU is 
required to import between 15 Mt to 20 Mt 
of soybeans and 17 Mt to 21 Mt of 
soymeal annually. 


India consumes about 8.0 Mt to 9.0 Mt of 
protein meals annually. For its size, per- 
capita consumption of protein meals is low 
due to the wide-spread vegetarian 
practices across the country. However, 
India consumes between 10 Mt-11 Mt of 
vegetable oils annually of which 5.0 Mt are 
imported. By comparison, India exports 
about 2.5 Mt to 4.0 Mt of protein meals on 
a yearly basis. 


Consumption growth to occur 

in developing countries over 

the medium-term 

Over the medium-term, the growth in world 
consumption of oilseeds is expected to 
largely occur in developing countries due 
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to rising incomes and population growth. 
The largest growth is expected to occur in 
Asia which is projected to grow from just 
3% of the world's gross national product 
(GNP) in 1971 to 12% of the world's GNP 
by 2013. By contrast, oilseed 
consumption in North America and Europe 
is expected to grow slowly. However, the 
rate of growth in world oilseed usage will 
be tempered by an aging population 
across Asia, North America and Europe 
and by the slowdown in population growth. 


China is expected to have the fastest rate 
of growth in oilseed consumption over the 
medium-term. Due to the growth in 
consumption and increased competition, 
the Chinese oilseed sector is expanding 
and consolidating with the opening of 
large-scale, world-class, processing plants. 
This is part of the trend of shifting the 
oilseed crushing sector away from mature 
markets where the processing plants tend 
to be older and smaller, technology more 
dated and regional production is stable. 
Instead investment in oilseed processing is 
occurring in countries with low input and 
labour costs. China is choosing to import 
its soybeans to support its crushing sector 
and capture value added instead of 
importing vegetable oils and protein meals. 


WORLD TRADE 


Oilseeds Exported to Europe and Asia 
Since 1964, world trade in oilseeds and 
oilseed products has increased by almost 
900% from 9 Mt to a projected 80 Mt for 
2003-2004. During the 1970s and 1980s, 
most of the international trade consisted of 
exports from the US into the EU where the 
oilseeds were crushed and consumed 
locally or transhipped to third countries. 
During the 1990s, most of the growth in 
world trade has occurred with the 
expansion of soybean production in North 
and South America to supply Asian 
demand in the Pacific region. 
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Higher World Trade Growth 

in Oilseeds than Protein Meals 

Over the medium-term, strong income and 
population growth in developing countries 
is expected to result in increased demand 
for vegetable oils for food consumption 
and for protein meals used in livestock 
production. This in turn is expected to 
increase trade. Many countries that are 
unable to expand oilseed production are 
expected to invest in oilseed crushing 
capacity, for example, China, some parts 
of North Africa, the Middle East and South 
Asia. Consequently, international trade in 
oilseeds is expected to expand at a faster 
rate than for protein meals. However, 
strong competition in international protein 
meal markets is expected to pressure 
crushing margins and shift some of the 
import demand for oilseeds to less- 
expensive protein meals. 


Trade in Vegetable Oils 

Dominated by Palm Oil 

World trade in vegetable oils has 
increased by 1,800% since 1964, from 
about 2 Mt to an expected 37 Mt for 2003- 
2004. Global trade in vegetable oils has 
expanded by over 25% since the 1999- 
2000 crop year, led largely by the 
expanded trade in palm oil. While palm oil 
in terms of production is the second largest 
oil produced, it is expected to make up 
over one-half of the oil traded worldwide in 
2003-2004. By contrast, soyoil makes up 
one quarter of total world vegetable oil 
trade. For 2003-2004, world trade in 
vegetable oils is forecast at slightly over 
37 Mt, of which 20 Mt are palm oil, almost 
10 Mt is soyoil and only slightly over 1 Mt 
is canola/rapeseed oil. 


Soybean Meal Most 
Important Protein Meal 
World trade in protein meals has grown 


from 6.0 Mt in 1964 to an expected 60 Mt 
for 2003-2004. About four-fifths of this 
trade currently consists of soybean meal 
which originates from Argentina, the US 
and Brazil and is shipped into the EU or 
China. Canola/rapemeal makes up about 
4% of the world trade in protein meals. 
Every year, Canada exports about 0.8 Mt 
to 1.2 Mt of canola meal largely to the US. 


China to Influence 

Composition of World Trade 

Because of its sheer size, China's policy of 
expanding domestic crushing capacity, 
instead of importing vegetable oils and 
protein meals, will influence the 
composition of world trade and increase 
the demand for oilseeds at a faster rate 
than otherwise would be the case. 


One of China’s commitments to entering 
the World Trade Organization (WTO) was 
the adoption of tariff rate quotas (TRQ) for 
vegetable oils. An increasing amount of 
vegetable oil will be imported at a 
preferential in-quota tariff of 9%, while out- 
of-quota imports face a tariff of 41.6%. 
The TRQ system will be terminated on 
January 1, 2006 and at that time, the tariff 
on all vegetable oil will be reduced to 9%. 


China is expected to account for over 70% 
of the world’s growth in soybean trade by 
2013-2014. Import demand from the rest 
of Asia is expected to decline over the 
same time period as the Pacific regions 
switch from importing feedstuffs to 
importing meat and other livestock 
products. 


Prices Drop, then Strengthen 

Slowly over the Medium-Term 

In the short-term, soybean prices are 
expected to drop significantly as the 
supply-demand situation improves with the 
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harvesting of the South American crop. 


Over the medium-term, prices for oilseeds, 
protein meals and vegetable oils are 
forecast by USDA to strengthen as rising 
production and income growth support 
additional vegetable oil and meal 
consumption. The benchmark US on-farm 
price for soybeans is projected to drop 
sharply from 2003-2004 levels of 
US$7.35/bu to the low US$5.00/bu and 
rise slowly over the medium-term. 
Similarly, soyoil prices are expected to fall 
from an expected US$0.31 a pound (/Ib) in 
2003-2004, to US$0.28/lb before rising 
slowly. The benchmark US soymeal price 
is expected to fall from a high of US$255/st 
in 2002-2003 to about US$218/st before 
rising slowly over time. 


For more information please contact: 
Chris Beckman, 
Oilseeds Analyst 


Phone: (204) 984-4929 
E-mail: beckmac@agr.gc.ca 
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CANADA: MARKET OPPORTUNITIES 


Overview of Canadian Oilseed Sector 

Canola, flaxseed, and soybeans make up 95% of total oilseed production in Canada. Canola and flaxseed are mostly grown in western 
Canada, while soybean production is concentrated in eastern Canada. The area seeded to the three major oilseeds in Canada 
increased from a low of 3.7 Mha in 1990-1991 to 6.5 Mha in 2003-2004. 


About one-half of the oilseeds in Canada are exported as seed, while the other half is crushed domestically for oil and meal. Roughly 
one-half of the oil is processed in Canada, while the other half is exported. Although some meal is exported, Canada is a net importer of 
protein meal. 


Canola 

Canola makes up about two-thirds of the oilseeds produced in Canada. Saskatchewan, Alberta, and Manitoba represent about 44%, 
32%, and 22%, of total output respectively, with a small amount grown in British Columbia, Ontario, and Quebec. Canola area has 
ranged from a low of 2.9 Mha in 1989-1990 to a high of 5.6 Mha in 1999-2000. The expansion in seeded area is largely due to the 
favourable returns for canola versus the relative returns for competing crops, the need for cash flow and the need for producers to 
diversify into more profitable crops. Genetically modified (GM) canola was introduced in the mid-1990s, and by 2003 accounted for 
68% of the area seeded to canola with Round Up Ready canola at 45% and Liberty canola at 23%. 


Canola production increased from a modern day low of 3.2 Mt in 1989-1990 to a high of 8.8 Mt in 1999-2000 before dropping to 6.7 Mt 
for 2002-2003. Most of the canola produced is the longer season Argentine variety (95%), with some Polish canola production occurring 
in short growing regions. Canada is the second largest producer of canola in the world and the largest exporting country. 


Canada crushes about one-half of its canola crop. Canola typically produces about 42% oil which varies slightly from year to year 
depending on growing conditions. Canola oil is prized for its low levels of saturated fats compared to other vegetable oils. It is high in 
monounsaturated fat, which has been shown to reduce serum cholesterol levels and has moderate levels of polyunsaturated fat which 
is essential to human diet. 


Canola oil is used in salad oils, shortening, margarine, coffee whiteners, cookies, breads and fried snacks and it is also used ina 
number of inedible products such as cosmetics and printing inks. Canola meal is used as a protein supplement in livestock rations and 
is popular in dairy rations for its ability to “bypass” the rumen on its way to the little intestine. This increases the protein availability to the 
milk cow. 


About 70% of the canola oil and 62% of the canola meal are exported with the US being major destination. The other half of canola 
crop is exported as seed for crushing, with Japan, China and Mexico currently making up the largest markets. 


Soybeans 

Soybeans are the second largest oilseed crop produced in Canada. Soybean area expanded from under 0.5 Mha in 1990-1991 to over 
1.0 Mha for 2003-2004, due to the crop’s profitability compared to wheat or corn. The expansion in area was aided with the release of 
new lower heat unit and herbicide tolerant varieties, which worked well with the adoption of zero-till practices. Soybeans are mostly 
grown in Ontario, followed by Quebec, Manitoba and the Maritimes. Production in the more northern and eastern regions of Ontario 
and Quebec increased during the 1990s and began expanding into Manitoba during the early 2000s. GM soybeans were commercially 
introduced in the mid-1990s. The adoption of GM soybeans has proceeded quickly, and by 2002, approximately 45% of the soybean 
area was seeded to Round Up Ready soybeans. It is estimated that about 50-55% of the soybean area in Canada was seeded to GM 
soybeans in 2003. 


About two-thirds of the soybean crop is crushed domestically to produce soybean meal and soybean oil. Most of the soybean oil and 
soybean meal is consumed domestically, with limited exports occurring to the US. About one-third of the soybeans are exported, mostly 
to South Asia, Western Europe and the US. Exports are focused on food quality soybeans and largely consist of clear hilum and 
specialty varieties. Due to the good premium for organic, clear hilum and non-GM soybeans, Canadian producers have also 
aggressively pursued these niche markets. Soybean exporters have been pioneers in the adoption of Identity Preserved (IP) based 
marketing, allowing exporters to provide specific characteristic soybeans to the customer and consumer. 
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Flaxseed 


Flaxseed accounts for about 9% of total oilseed production in Canada. The CANADA: OILSEED 
area seeded to flaxseed increased from a modern day low of 0.25 Mha in SUPPLY AND DISPOSITION 


1992-1993 to over 0.60 Mha for 2003-2004. Saskatchewan, Manitoba, and 


Alberta produced 65%, 32%, and 3%, respectively, of total flaxseed August-July 2002 2003 2004 
production in Canada during 1997-2001. crop year -2003 = -2004f = = -2005f 
Most flaxseed is exported to the EU where it is crushed to produce linseed 
oil. Linseed oil is used in paints, stains and to produce linoleum flooring. Carry-in Stocks 1.17 
Because it is used in industrial products, flaxseed and linseed oil ous tend | Production 9.69 
not to trend vegetable oil prices too closely. Imports 0.92 0.90 
Total Supply : 11.76 

Whole flaxseed is also used in baking and in livestock rations because it 

: Crush : 4.75 
provides health benefits for humans. For example, by feeding full-fat 
flaxseed in hen laying rations, producers have created an Omega-3 fatty Exports : 4.88 
acid enriched egg. The food market is a small, but growing market as Other Use 4.98 _5.83 
people increasingly become concerned about health issues. Canada is the | Total Consumption . 10.71 
world’s largest producer and exporter of flaxseed. Carry-out Stocks : 1.05 
Medium-Term Outlook ae ee) eee Ane aes 


Over the medium-term, the area seeded to oilseeds in Canada is projected 
to remain steady and range between 6 and 7 million hectares. Reflecting 
improved yields, total production is forecast to increase steadily and exceed 12 Mt by 2013. Similarly, over the medium-term, exports 
are projected to grow at a faster pace than the domestic processing industry. In part this is a reflection of the tariff structure in importing 
countries that favours imports of oilseeds over vegetable oils and in part this reflects the expansion of the oilseed processing sector 
across Asia. 


Canada: Market Opportunities 

The Canadian oilseed industry is facing increased competition from the world wide growth in oilseed output and the expansion of 
oilseed processing in low-cost countries. Additionally, consumers in high income countries are becoming increasingly health conscious 
and concerned about the nutritional content of their food. 


Canola: Trans-fat labelling regulations spurring innovation 

On July 11, 2003, the US Food and Drug Administration announced that it would amend its regulations on nutrition labelling to regulate 
that trans fatty acids be declared in the nutrition labelling of conventional foods. This regulation would become effective January 1, 
2006. In response to this regulation and the perceived market opportunities it may create, the Canadian oilseed industry is embarking 
on a multi-prong initiative. The canola producers and processors are promoting the low-saturated fat content of current conventional 
varieties, while private canola breeding companies in Canada are breeding high-oleic, low-linolenic, canola varieties. These specialty oil 
varieties do not require hydrogenation, a process which partially hardens a vegetable oil and creates trans-fats. The high-oleic, low- 
linolenic canola oil can also be used in deep frying allowing canola oil to diversify out of the salad or cooking oil segment of the edible 
oil market where it is now mostly consumed. 


Soybeans: Diversify into Niche Markets 

The Canadian soybean industry is focusing on human consumption of soybeans and is producing and marketing specialty soybeans for 
the tofu, miso and natto markets in Asia. A recent marketing trip by Canadian soybean exporters discovered that Hong Kong was 
producing tofu for export into Europe, using soybeans imported from North America. 


Flaxseed: Research in Health Benefits 

The flaxseed industry continues to investigate and promote the health benefits of flaxseed with the latest initiative exploring possible 
improvements in feed efficiency and antibiotic response in feedlot cattle consuming minor quantities of flaxseed. This follows on 
research investigating the health benefits of Omega-3 fats and the nutraceutracal benefits of flaxseed. 


Vegetable Oil: Expanding Industrial Use 

While vegetable oil is mostly consumed in human diets, the Canadian oilseed industry is working to expand the industrial market. In 
2003, the Biodiesel Association of Canada was formed to promote the industrial use of vegetable oils as diesel. The Association's 
mission is to promote the development of a Canadian biodiesel industry and the key activities are working to harmonize the policies and 
regulations affecting the industry, expand demand for biodiesel, and maintain an information centre on biodiesel. 


For more information please contact: Chris Beckman, Oilseeds Analyst, Phone: (204) 984-4929; E-mail: beckmac @agr.gc.ca 
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For 2004-05, total production of grains and oilseeds in Canada is forecast by Agriculture and Agri-Food Canada (AAF C) to increase 


by 4%, to 61.6 million tonnes (Mt), versus the 10-year average of 58.5 Mt. In western Canada, 


wheat and coarse grains into oilseeds. In eastern Canada, 
corn and soybean area. In western Canada, production is 


seeded area is expected to shift out of 


a sharp drop in winter wheat area is forecast to be offset by an increase in 
forecast to increase to 46.3 Mt from 44.1 Mt in 2003-04, assuming normal 
growing conditions during 2004. At present, subsoil moisture across most of the Prairie provinces remains low, 


and timely spring and 


summer rains will be needed to achieve normal yields. AAFC’s yield forecasts for Saskatchewan and Alberta are slightly below trend, 


although generally above 2003-04, with trend yields assumed 


for the rest of Canada. Total exports of grains and oilseeds are projected 
to increase marginally, with higher coarse grain and oilseed exports more-than offsetting lower wheat exports. 


Feed use projections are 


based on the assumption that the US border closure to Canadian cattle, related to bovine spongiform encephalopathy (BSE), will be 


resolved for the 2004-05 crop year. 


Average world prices for low and medium quality wheat are expected to decline, 
Russia, while high quality wheat prices are forecast to be unchanged to slightly 


due to increased production in the EU, Ukraine and 
higher. Corn prices are projected to increase due to 


declining US stocks. Soybean prices are forecast to decrease from the 2003-04 level, as a result of increased US production. In Canada, 
prices for all grains and oilseeds will be pressured by the stronger Canadian dollar relative to the US dollar. The major factors to 


watch are: import demand from China, EU grain export policy, winter wheat 


production in the major producing countries, US seeded 


areas, developments regarding the cattle trade, ocean freight rates, and the Canada/US exchange rate. 


WHEAT (ex-durum) 

For 2003-04, exports are forecast at 12.5 Mt, 
vs. 6.2 Mt in 2002-03, with a record 1.3 Mt 
from Ontario. Carry-out stocks are forecast 
to remain historically low, at 4.1 Mt. 

For 2004-05, Canadian production is 
forecast to decline slightly, due to lower 
Ontario production, which is projected to 
decline by 27%. Domestic use is expected 
to increase by 4%, with feed use rising to a 
near-normal 3.4 Mt, assuming normal crop 
quality. Exports are projected to decline by 
4%, as a result of reduced exports from 
Ontario. The Canadian Wheat Board 
(CWB) March Pool Return Outlook (PRO) 
for No.1 CWRS 11.5% protein is $205/t, in- 
store Vancouver/St. Lawrence (I/S VC/SL), 
$1/t below 2003-04. Premiums for higher 
quality wheat are expected to rise, however, 
assuming a normal, lower quality, crop, with 
the PRO for No.1 CWRS 13.5% at $217/t, 
$5/t above 2003-04. 


decrease slightly, as higher yields are more than 
offset by lower area. Total supplies are 
expected to rise by 5%. Domestic use is forecast 
to increase due to higher feed demand. Malting 
barley exports are expected to increase due 
mainly to stronger demand from China. Feed 
barley exports are forecast to decrease as a result 
of stronger competition from Europe and lower 
overseas prices. Total exports are expected to 
remain at 2.4 Mt. Carry-out stocks are 
projected to rise by 9% from 2003-04 to 2.5 Mt. 
Off-Board prices are forecast to average $130/t 
for No.1 CW Feed, the same as for 2003-04. 
The March CWB PRO for No.1 CW Feed is 
$132/t, $27/t below 2003-04. The March CWB 
PRO for Special Select Two Row designated 
barley is $182/t, vs $198/t for 2003-04. 


OATS 

For 2003-04, exports are forecast to rise by 
18%, to 1.4 Mt. Carry-out stocks are projected 
to increase by 43%, to 0.8 Mt. 

For 2004-05, production is forecast to increase 
by 10% to 4.1 Mt, due to higher yields and 
lower abandonment. Supplies are expected to 
rise by 14%, to 4.9 Mt. Domestic use is forecast 
to increase due to higher feed demand. Exports, 
mainly to the US, are projected to increase due 
to higher supply in Canada and less competition 
from Finland and Sweden. Carry-out stocks are 
expected to rise by 29%. Oat prices are forecast 
at C$135/t for US No. 2 Heavy, CBoT nearby 
futures, $5/t lower than for 2003-04. 


DURUM 

For 2003-04, exports are forecast to rise by 
11%, to 3.3 Mt, but remain below normal 
due to higher production in North A frica. 
Carry-out stocks are projected to increase 
by 14%, to 1.9 Mt. 

For 2004-05, production is forecast to 
increase by 12%, due to higher yields. Total 
supplies are forecast at 6.7 Mt, vs. the 10- 
year average of 6.2 Mt. Exports are 
projected to decline to 3.2 Mt, however, due 
to increased EU and North African 
production. Carry-out stocks are forecast to 
rise by 37%, to 2.6 Mt, vs the 10-year 
average of 1.7 Mt. Due to limited export 
demand, the CWB is expected to restrict 
durum deliveries, and farm stocks are 
forecast to double, to 1.2 Mt. The CWB 
PRO for No.1 CWAD 11.5% protein is 
$193/t, /S VC/SL, $22/t below 2003-04. 
No.1 CWAD 11.5% is forecast to be at $12/t 
discount to No.1 CWRS 11.5%, the first 
such discount since 1990-91. 


CORN 

For 2003-04, imports are forecast to decrease 
sharply, to 2.2 Mt, due to increased barley 
production. Carry-out stocks are expected to 
remain at 1.1 Mt. 

For 2004-05, production is forecast to rise 
slightly, as higher area more than offset lower 
yields. Imports are forecast to drop by 9% to 
2.0 Mt, with 1.5 Mt to eastern Canada and 0.5 
Mt to western Canada. Domestic use is 
expected to fall slightly. The average price is 
forecast at $140/t for No. 2 CE corn, I/S 
Chatham, up $5/t from 2003-04, as higher US 
corn prices more than offset the stronger 
Canadian dollar. 


BARLEY 

For 2003-04, exports are forecast at 2.4 Mt, 
vs. 0.9 Mt in 2002-03. Carry-out stocks are 
expected to increase by 60%, to 2.3 Mt. 
For 2004-05, production is forecast to 


CANOLA 
For 2003-04, exports and domestic crush are 


expected to increase due to higher supplies. 
Carry-out stocks are expected to decline. 

For 2004-05, production is forecast to increase 
by 13%, due to higher seeded area. Supplies 
are forecast to rise, resulting in higher exports 
and domestic crush. Exports to China and 
Mexico are forecast to increase. Carry-out 
stocks are expected to rise by 25%. The price 
of canola is forecast to fall to $350/t, I/S VC, 
from $385/t in 2003-04, due to higher world 
oilseed production. 


FLAXSEED (excluding solin) 

For 2003-04, exports are expected to decline 
marginally despite increased supplies. 
Carry-out stocks are forecast to fall marginally. 
For 2004-05, production is forecast to rise due 
to increased seeded area and higher yields. 
Exports are projected to increase due to 
continued strong demand from the EU. Prices 
are forecast to fall by 11% to $315/t, I/S 
Thunder Bay, due to higher supplies. 


SOYBEANS 

For 2003-04, imports are expected to remain 
stable despite reduced production. Domestic 
use is forecast to fall, while exports rise. 
Carry-out stocks are projected to decrease. 
For 2004-05, production is forecast to increase 
sharply due to a return to normal yields and 
higher seeded area. Domestic use is projected 
to rise slightly while exports remain stable. 
The average price of soybeans is forecast to 
fall to $300/t, I/S Chatham, from $370/t 
expected for 2003-04, due to higher soybean 
production in the US and South America. 


FURTHER INFORMATION: 

Wheat .....Glenn Lennox...(204) 983-8465 
Bama, cescscecocennectas lennoxg@agr.ge.ca 

Coarse Grains......Joe Wang ...... 983-8461 
atm all ccosesscscaconeesseseess wangjz@agr.gc.ca 

Oilseeds........ Chris Beckman....... 984-4929 
Female oscssesosccosecasence beckmac@agr.gc.ca 

Fred Oleson, Chief ..............s.00s000 983-0807 
LATTE | bpeteedeerilreete atl olesonf@agr.gc.ca 


www.agr.gc.ca/mad-dam/ 
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CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION April 1, 2004 


Grain and Harvested Imports Total Exports Food and Feed, Waste TotalDom- Carry-out Average 
Crop Year Area Yield Production (b) Supply (c) Ind. Use (e) & Dockage’ estic Use (d) Stocks Price (f) 
(a) 000 ha tha  ------------------------ thousand metric tonnes- - - - -------------------- $it 
Durum 
2002-2003 2,246 ile7Ae! 3,877 6 5,427 2,968 279 283 799 1,660 271.23 
2003-2004f 2,459 1.74 4,280 1 5,941 3,300 270 241 741 1,900 7a eye 
2004-2005f 2,390 2.00 4,770 2 6,672 3,200 275 SY/T 872 2,600 193 * 
Wheat Except Durum 
2002-2003 6,590 1.87 12,321 173 17,678 6,223 2,767 3,904 7,465 3,990 241.00 
2003-2004f 8,009 2.41 19,272 20 23,282 12,500 2,685 S22 6,682 4,100 206 * 
2004-2005f 7,780 2.44 18,950 20 23,070 12,000 2,700 3,460 6,970 4,100 PAUL 
All Wheat 
2002-2003 8,836 1.83 16,198 178 23,105 9,191 3,046 4,188 8,264 5,650 
2003-2004f 10,467 72. pS Zone 21 29,223 15,800 2,955 3,468 7,423 6,000 
2004-2005f 10,170 Pie} 23,720 22 29,742 15,200 2,975 3,837 7,842 6,700 
Barley 
2002-2003 3,348 2.24 7,489 259 9,795 939 181 6,796 7,415 1,441 171.88 
2003-2004f 4,446 2.77 12,328 50 13,819 2,400 320 8,394 9,119 2,300 120-140 
2004-2005f 4,125 2.96 12,210 50 14,560 2,400 375 8,830 9,660 2,500 115-145 
Corn 
2002-2003 1,283 7.01 8,999 3,904 13,958 308 2,385 10,121 12,540 edit 145.34 
2003-2004f 1,226 7.82 9,587 2,200 12,898 200 2,550 9,013 11,598 1,100 125-145 
2004-2005f 1,300 7.44 9,670 2,000 12,770 300 2,650 8,685 11,370 1,100 125-155 
Oats 
2002-2003 1,379 2.11 2,911 21 3,294 1,189 128 1,226 1,546 559 193.91 
2003-2004f 1,575 2.34 3,691 20 4,270 1,400 170 1,705 2,070 800 130-150 
2004-2005f 1,600 2.54 4,065 20 4,885 1,500 170 1,910 2,285 1,100 120-150 
Rye 
2002-2003 77 1.74 134 2 185 52 38 43 103 30 
2003-2004f 147 Dine. B82 1 358 50 47 193 258 50 
2004-2005f 180 2.14 385 2 437 80 48 PA \P2 PATT/ 80 
Mixed Grains 
2002-2003 132 Zale 359 0 359 0 0 359 359 0 
2003-2004f 135 2.84 384 0 384 0 0 384 384 0 
2004-2005f 130 2.88 375 0 S75 0 0 375 375 0 
Total Coarse Grains 
2002-2003 6,218 3.20 19,892 4,185 27,591 2,488 2,731 18,544 21,963 3,141 
2003-2004f 7,529 3.50 26,317 Ph Po, 31,729 4,050 3,087 19,689 23,429 4,250 
2004-2005f 7,335 3.64 26,705 2,072 So10Zi 4,280 3,243 20,012 23,967 4,780 
Canola 
2002-2003 3,262 1.28 4,178 240 5,667 2,394 2,225 116 2,379 894 415.09 
2003-2004f 4,689 1.42 6,669 225 7,788 3,500 3,100 343 3,488 800 370-400 
2004-2005f 5,387 1.40 mo15 215 8,530 3,900 3,200 385 3,630 1,000 330-370 
Flaxseed 
2002-2003 633 1.07 679 PRY 892 Si/Tl n/a n/a 186 129 401.97 
2003-2004f 728 1.04 754 20 903 DiS n/a n/a 203 WAS 340-370 
2004-2005f 747 1.26 940 20 1,085 600 n/a n/a 185 300 295-335 
Soybeans 
2002-2003 1,024 2.28 2,336 651 3,159 722 1,763 458 2,291 145 307.55 
2003-2004f 1,047 PANT 2,268 650 3,063 800 1,650 418 2,138 WAS 355-385 
2004-2005f 1,092 2.46 2,690 350 3,165 800 1,750 395 2,215 150 280-320 
Total Oilseeds 
2002-2003 4,919 1.46 7,193 918 9,718 3,694 n/a n/a 4,856 1,168 
2003-2004f 6,464 1.50 9,692 895 118755 4,875 n/a n/a 5,830 1,050 
2004-2005f 7,226 1.54 11,145 585 12,780 5,300 n/a n/a 6,030 1,450 
Total Grains And Oilseeds 
2002-2003 19,973 Pa 43,282 5,280 60,414 153373 n/a n/a 35,083 9,959 
2003-2004f 24,461 2.43 59,561 3,187 72,707 24,725 n/a n/a 36,682 11,300 
2004-2005f 24,731 2.49 61,570 2,679 75,549 24,780 n/a n/a 37,839 12,930 


(a) August - July crop year except corn and soybeans which are September - August. 

(b) Excludes imports of products. 

(c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 

(d) Includes seed use. 

(e) Industrial use excludes flaxseed due to data confidentiality. 

(f) Crop year average prices: No.1 CWRS 11.5% protein and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), 
Barley (No. 1 feed, WCE, cash, I/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); 
Canola (No. 1 Canada, WCE, cash, I/S Vancouver); Flaxseed (No. 1 CW ,WCE, cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 


* March 2004 CWB Pool Return Outlook (PRO) 

" Source for Food and Industrial Use is based on data from the Canadian Oilseed Processors Association. 
f: Agriculture and Agri-Food Canada forecast, April 1, 2004 

Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


For 2004-05, total area seeded to pulse and special crops in Canada is forecast to decrease by 5% from 2003-04, as higher area for lentils is more 
than offset by lower areas for dry peas, dry beans, mustard seed and sunflower seed. Area seeded for chick peas, canary seed and buckwheat is 
forecast to be the same as in 2003-04. It is assumed that precipitation will be normal for the spring and summer. However, for Saskatchewan 
and Alberta, due to low soil moisture reserves in most areas, yields are forecast to be below trend but, in general, higher than in 2003-04. For 
the other provinces, trend yields are assumed. It has been assumed that the abandonment rate and average quality will be normal. Total 
production in Canada is forecast to increase by 7% to 3.95 Mt. Total supply is expected to increase by 4% to 4.57 Mt. Exports, domestic use 
and carry-out stocks are forecast to increase due to the higher supply. 


April 1, 2004 


Average prices, compared to 2003-04, are forecast to increase for dry beans, chick peas and sunflower seed, decrease for dry peas, lentils, 
mustard seed and canary seed, and be the same for buckwheat. However, prices are expected to be very sensitive to any production problems 
due to low world carry-in stocks for most crops. The main factor to watch will be precipitation during the spring and summer in western 
Canada. Other factors to watch are the exchange rate of the Canadian dollar against the US dollar and other currencies, ocean shipping rates, 
and growing conditions in major producing countries, especially the US, India, France and Turkey. 


DRY PEAS 

For 2003-04, due to higher production and 
supply, and strong demand, exports are forecast 
to increase sharply. The average price is forecast 
to decrease, compared to 2002-03, as carry-out 
stocks fall, with a stocks-to-use ratio (s/u) 

of 11%. 

For 2004-05, the area seeded is forecast to 
decrease by 5%. Production and supply are 
forecast to increase due to expected higher yields. 
World supply is expected to increase by 2% to 
11.7 Mt because of higher production in Canada 
and the EU, but this is expected to be mostly 
offset by increased use. Canadian exports and 
domestic use are forecast to increase due to 
higher supply and lower prices. Carry-out stocks 
are forecast to increase, with a s/u of 13%. The 
average price, compared to 2003-04, over all 
types, grades and markets, is forecast to decrease 
due to the higher supply. 


LENTILS 

For 2003-04, due to higher production and 
supply, Canadian exports are forecast to increase. 
The average price is forecast to increase, as 
higher average quality more than offsets the 
pressure from increased supply. Carry-out stocks 
are expected to decrease to a low level, with a s/u 
of 4%. 

For 2004-05, the seeded area is forecast to 
increase by 5%. Production and supply are 
forecast to increase due to the higher seeded area 
and expected higher yields. World supply is 
forecast to increase marginally to 3.33 Mt. 
Canadian exports are expected to increase, as 
Canada’s share of world supply increases. Carry- 
out stocks are forecast to increase, with a s/u of 
8%. The average price, over all types and grades, 
is forecast to decrease due to the higher supply in 
Canada, especially for green lentils. 


DRY BEANS 

For 2003-04, production and supply decreased 
significantly in Canada and the US. Canadian 
exports are forecast to increase because of strong 
demand. Carry-out stocks are expected to 
decrease, with a s/u of 12%, and the average 
price is forecast to increase. 

For 2004-05, area seeded is forecast to decrease 
by 5%. Production and supply are expected to 
decrease, due to the lower seeded area and a 
return to normal yields, which are lower than 
yields in 2003-04. In the US, seeded area, 


production and supply are forecast to decrease. 
Canadian exports are forecast to decrease due to 
lower supply. Carry-out stocks are expected to 
decrease, with a s/u of 5%. The average price, 
over all classes and grades, is forecast to increase 
due to the lower supply. 


CHICK PEAS 

For 2003-04, due to lower production and supply, 
exports are forecast to decrease. Carry-out stocks 
are expected to decrease, with a s/u of 17%. The 
average price is forecast to increase because of 
higher average quality. 

For 2004-05, the area seeded is forecast to be the 
same as in 2003-04, with higher production for 
the large kabuli type, relative to the desi and 
small kabuli types. Production is expected to 
decrease marginally due to an expected return to 
a normal abandonment rate which is higher than 
in 2003-04. Supply is forecast to decrease, due 
mainly to lower carry-in stocks. Total world 
supply is expected to decrease by 6% to 8.1 Mt. 
Canadian exports are forecast to decrease due to 
the lower supply. Carry-out stocks are expected 
to decrease to a low level. The average price, 
over all types, grades and sizes, is forecast to 
increase due to the lower supply. 


MUSTARD SEED 

For 2003-04, due to higher production and 
supply, exports are forecast to increase. 
Carry-out stocks are expected to increase, with a 
s/u of 52% and the average price is forecast to 
decrease sharply. 

For 2004-05, area seeded is expected to decrease 
by 25%. Production is forecast to decrease, 
while supply increases slightly, as the decrease in 
production is more than offset by higher carry-in 
stocks. Although exports are expected to rise, 
carry-out stocks are forecast to remain stable, 
with a s/u ratio of 49%. The average price, over 
all types and grades, is expected to decrease 
slightly due to the higher supply. 


CANARY SEED 

For 2003-04, due to higher production and 
supply, exports are forecast to increase. 
Carry-out stocks are expected to increase, with a 
s/u ratio of 20%. The average price is forecast to 
decrease sharply due to the higher supply. 

For 2004-05, area seeded is expected to be the 
same as in 2003-04. Production and supply are 
forecast to increase due to higher yields and 


higher carry-in stocks. Total world supply is 
forecast to increase by 10% to 325,000 t. 
Although Canadian exports are expected to 
increase, due to lower prices, carry-out stocks are 
forecast to increase, with a s/u ratio of 26%. The 
average price is forecast to decrease, due to the 
higher supply. 


SUNFLOWER SEED 

For 2003-04, due to higher supply and strong 
demand, exports and domestic use are expected 
to increase. Carry-out stocks are forecast to 
decrease, with a s/u ratio of 17%. The average 
price is forecast to decrease due to the higher 
supply of the oilseed type. 

For 2004-05, area seeded is expected to decrease 
by 5%. Production and supply are forecast to 
increase due to expected higher yields. In the 
US, seeded area, production and supply are 
forecast to decrease. Total world supply is 
expected to remain stable at 26.9 Mt. Canadian 
exports and domestic use are forecast to increase. 
Carry-out stocks are expected to remain stable, 
with a s/u of 16%. The average price, over both 
types and all grades, is forecast to increase 
because of a decrease in total US and Canadian 


supply. 


BUCKWHEAT 

For 2003-04, due to lower production and supply, 
exports are expected to remain stable, while 
carry-out stocks decrease. The average price is 
forecast to increase due to the lower supply. 
For 2004-05, area seeded and production are 
forecast to be the same as in 2003-04, while 
supply decreases due to lower carry-in stocks. 
Exports are forecast to remain stable and carry- 
out stocks are expected to be very low. The 
average price is forecast to be the same as in 
2003-04, as lower Canadian supply is offset by 
slightly higher world supply. 


FURTHER INFORMATION: 

Stan Skrypetz .............scscceseee (204) 983-8972 
Homma il 85, cissteoncscasescaise skrypetzs@agr.gc.ca 
Fred Oleson, Chief ................. (204) 983-0807 
BED Ae cerecessetacercccnsstccsnbe olesonf@agr.gc.ca 
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CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION April 1, 2004 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha = ------------------------ thousand metric tonnes - ------------------- Sit 

Dry Peas 
2000-2001 1,220 PD he, 2,864 12 3,276 2,196 885 195 138 
2001-2002 1,285 teey 2,023 27 2,245 1,381 589 275 190 
2002-2003 1,050 1.30 1,365 41 1,681 628 743 310 210 
2003-2004f fyzra 1.67 2,124 25 2,459 1,350 859 250 155-185 
2004-2005f 1,210 1.95 2,360 25 2,635 1,450 885 300 140-170 
Lentils 
2000-2001 688 133 914 5 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 131 320 
2002-2003 387 0.91 354 9 494 320 119 55 390 
2003-2004f 536 0.97 520 5 580 430 130 20 390-420 
2004-2005f 570 1.10 625 5 650 460 140 50 360-390 
Dry Beans 
2000-2001 162 1.65 268 40 348 227 TAL 50 465 
2001-2002 175 sr Ae) 298 42 390 263 97 30 i2o 
2002-2003 219 1.89 414 40 484 297 a7, 70 445 
2003-2004f 167 2.14 357 35 462 325 87 50 480-510 
2004-2005f 160 1.88 300 40 390 285 85 20 530-560 
Chick Peas 
2000-2001 283 1:37 388 5 408 179 199 30 410 
2001-2002 467 0.97 455 12 497 147 210 140 380 
2002-2003 154 1.01 156 9 305 104 141 60 300 
2003-2004f 63 1.08 68 10 138 75 43 20 310-340 
2004-2005f 60 1.08 65 15 100 45 45 10 325-355 
Mustard Seed 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 3 213 174 9 oS: 685 
2002-2003 255 0.60 154 9 196 114 22 60 595 
2003-2004f 328 0.69 226 5 291 155 36 100 375-405 
2004-2005f 250 0.80 200 3 303 165 38 100 370-400 
Canary Seed 
2000-2001 164 1.04 171 0 261 170 21 70 265 
2001-2002 163 0.70 114 0 184 134 20 30 660 
2002-2003 Zed 0.78 176 0 206 164 22 20 575 
2003-2004f 243 0.91 220 0 240 170 30 40 335-365 
2004-2005f 245 0.92 Zen 0 265 175 35 55 295-325 
Sunflower Seed 
2000-2001 69 1.72 119 18 178 ras 55 46 320 
2001-2002 67 soley 104 29 179 92 65 22 350 
2002-2003 95 1.65 157 21 200 105 60 35 440 
2003-2004f (ale 1.30 150 20 205 110 65 30 365-395 
2004-2005f 105 1.57 165 20 215 115 70 30 375-405 
Buckwheat 
2000-2001 15 0.93 14 1 16 9 v 305 
2001-2002 14 1.14 16 1 17 6 8 3 325 
2002-2003 12 1.00 12 1 16 6 7 3 340 
2003-2004f 9 elt 10 1 14 6 7 1 340-370 
2004-2005f 9 a4, 10 1 12 6 6 0 340-370 
Total Pulse and Special Crops (c) , 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 hoe 
2001-2002 2,993 11728! 3,681 120 4,553 2,672 Peas 664 
2002-2003 2,399 1.16 2,788 130 3,582 1,738 1,231 613 
2003-2004f Zoe teks 3,675 101 4,389 2,621 1,257 511 
2004-2005f 2,609 1.51 3,950 109 4,570 2,701 1,304 565 


(a) August-July crop year. 

(b) Excludes products. 

(c) Includes Pulse Crops (dry peas, lentils, dry beans, chick peas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 

(e) Producer price, FOB plant. Average over all types, grades and markets. 


f: forecast, Agriculture and Agri-Food Canada, April 1, 2004 
Source: Statistics Canada and industry consultations. 


MOE S180 (6) (BOM 01d YseD - siseg) AaPEg 7p AYA (8) AdTTeA JOSeIg(L) Tea Usd SULIAH (9) MIs}O1g %O9 TeaW YstI (¢) WIDIOI %EQ ISeOD ISOM WO [eayy YSta (p) WOD SN (€) ZH IO EY WiOD UeIpeUeD (Z) SUMODE 1OUM (D 


HMO IZ Peed USINIH “Wa}OIg %O9 [eal UsIN]H ‘Teour Suey Jo/pue Ysy oyTYM :Jeoy Wid “Wool %s¢ JO prepuejs UMUTTUTU UO paseg [Ra] RJOURD “WIO}OlY % Bp [BOI URAaghog 
HOD MOTPX SN €'ON “WOD MoT]ex epeueD Z'ON ‘Aapreg Wiojseq JO UWNa}saQ\ epee |‘ON ‘SIRO poo] “IOYA\ poo, Woyseq JO Wa}so\ care ( payloads ostmsomjo ssojun) sapesd urein 
‘sjuapuodser Adams Uo paseq uO} oLNOUT Jad sIe[Jop UerTpeueD ut sould [TY :$9}0}00,] 


9]qe|IBAv JOU = W/N ¥9'9d ISEM nvsuniq :[lVuly PZSs-¢g6 (OZ) :X¥A T$S0-¢€86 (FOZ) :euoqdafay, yAa1D [BoysHeIg NvIUNIg VUNTIOD :}39¥j00D 
F007 “7 Tidy a3ep Buisops ‘gs Te IS NWD=00'ISSA 980d Jax TVUT (FAA) PBuLyoxq AyIpouru0|D Sadraul AA 94) UO paseq aie sadtid Keg Jopung | -epeaey poog-3y pue sinjndssy ‘UoIstalq sisd[euy Jaye] 299.1NO0S 


¢ 


v00Z ‘S judy 


pepe | See Bee Die] F113] 00022 [00000], | og lez J | WN [| WN [ WN | VIN bO07 “62 Hore] (9 SN 
Ce Sh Pee ees Rea Ce a ete a ey | €z'goz [ WN | WN | WIN 910}S-U| p00c ‘s Tudy XeyIEH 
Ss SS Ee a Fi a eT CY ERT 0 ee bO0Z “62 Yor SN 
1 pe et EY EB EL aC 7 V/N W/N Ja}EM poo ‘s Tudy ound | 
-ooooy Ff oorsoe | oosez | aes [aera] nos [reson Pre voz [ov oez Seg poet} SN 
| 00'OLY | eee ie | fe 2] 00'c08 | (fees AON Ore! | | egove [ ozeos [| zezoz | erbiz | oooez |e vez | ye dL bo0z ‘s Tudy Ou 
SS a a Oe Pe P007 “67 YOR 90 
oS SS RE SS a Fe VIN | 29°22 | 940}S-UI r007 ‘s =f fe 
ee SES ESS a a ee ee P07 ‘62 yore. DeAH * 
= = ES eee SEE Te Ee gos] p00 ‘s Td] 
SS TE YO TY F007 “67 YOR 
Soa pe = ST RE ET 810}S-U} poe ‘s Edy 
Poor pe + | ooter  oo'00 footer | ooross [oo ore | seer | eozoe | irre aoa | wn [wn V/N VIN SSS p007 “67 YOR 
OO'Olr | 00292 | 00'lrt | 00°009 | 00'9r% | 00'0Se |oo'zez | eezrr | azeze | preos [| | wn | wn] VIN Zin A aes ea | po0z ‘s dv 
SS SS OR TL A GE ee 
a SS 0 EE A CC GEC gos p00 ‘study 
SS SES RE LT 7 NT CT A eens ee 
ES CH TN ESSN TS CE TL EY UM ER Ie gOs| 007 ‘study 
FT CST (| LS (M 
SS SS NR CL PN A GO meee Me 
a aa ea EN NC TH 
SS SS SY EE 7 ee 
aa oe pp ee 
SS SS SS 2 eee 
| oo'see | oooez || orm | 00009 | 00 0Gr V/N ECCI) ESSE | ESET) ESTES EEE NNR CE REST GI Lia Ge 
| oooor | oo'oez |_| 01 | 00009 | 000s | WIN is a | ae CY eS ane ee OqU0404 
SS SS SS OY SS 6 ee NO 
ee ae ae tes | epee etd oie | Oe] po0e ‘s THdy| WeUEYD 
pee a EE SS |S] A] CT | VIN [oooez[ooorz] sd Sr oz OR NO 
So cE 00'S91 KAKA O RS eee ee pe ee 
SS ES SS ES CT Me Me ee € vsn 
pases ae A 777 ES ee ee ee 
oeseihe DSU VIN | oosztt Ts oz RENT (B NO 
Tg SS) Ed ET OT REE SE ET CE] ET os’6rl | WN |[s9621 [| ——_e10}S-UT poo ‘s Tudy 
root +} || Tooosr | oosee[oooez || onsez oases | oor [oo st foo ser tenes pt 
oot { _[ [[fovrosv | oo's68 [oooez | | ovsez | 0-s0r | | on st | oo sit ose Teoeet + aoa booz ‘s Edy 
AT PY PI KT ERT EESTI RESET ocd eed AS 
Ppp Ee a OP Ee Me Ge bo07 ‘s GE Mee 
PD Ee a ES PEVINEE| 00002] ee et 11 eoosez | 296ly [ | oor) | ooezt [oorst [oorsy | —=«d|:_ poor oz wore b S 
Poster - ——f coset | Loose | vn foo osz || oo'sez [zoey | Poo wer os et one Loo est [aot an] vores 
eee Cte 8 |e 3 | 01) a) 00S6e | | oo'os6 [ooooz|—CdTSCWIN ~*~ 0S Gb | sf coreg) | ooorr | WN [oorst| _—=«y-_ poor oz omy b av 
a SS I 2 00 Mebie> 
PSS Se eee | oo'006 | WN | OOzrI | OOLEE | | ogz6r | | ostiz | oover | wn [oose:| —_—*| poz ot wrenf(Z b Od 
ate se _[oatoze | o0'006 | vin 00'set | o0'see os ros | ——[ ovate Tooast- [WNL on-set} aoa} oo 
aie Re Eo Pe Aw 1v4 Taw | qvaw | saaas IVAW Waw |sisva | nyoo [Aatuval! Sivo |ivaHM sisva aolwad 
YSHLVa4} AHZa G33 _| N3LN19 | N3LN19 | IWWINV] Hsid_| 1vaw | -mIWw | wonvo | NvagAos 30lud (L) Wold EEN EE 
L9374S LV SLNSIGAYON 


B. CASH PRICES AND REPLACEMENT VALUES April 5, 2004 
PRAIRIE GRAINS 


Selected Points Price Basis 5-Apr-04 22-Mar-04 8-Mar-04 7-Apr-03 
In-Store 
Pe (CBOT) he) [i tO atria 17210 Ord | een ee | 
Te s(Lethbridge) [ss Barley 1 7] 7 155.60 8 19 9914200 99 | pts 00k a ee ee 
ee Oat) INAS NA eae ee 
ee ee ee 1 Barley") 58) 182. 09> ede 1605009 ee 0 1G0 sees en On 
ee ee] a ee Se een nn et ee EME TES. 
a) ee I) 
fo rent pe eather feeb Deeb [teapot beeen st NAA Fe 
a ee) ee ee eee ee me Pe 
er ee Re a eGR ee 
Ee ee Barley FPF 200160 F | FF 196.001 7y | ate i700 eee nec 
ee ee Eat Fe NA es NVA a 
je | Barley [P1500 elite b 1 82:30 bee | ented 17 cme ee 
a 
ee | ee ee | ee) Oe ee ae 
[ies Melfort, SK_2 Fy ee ile Wheat § 7 8 NAse T) 0d NAD BI peepee 
pi eS ie eee Feat 1 tiie NVA fe AR SNA 
[aS Trad | beef 6 Barley) 5 bale) NAR: Blsle 0 NA pg a NA 
[vise Bayport, ON to Wheat ee NA ee ee A ee ee 
a es ee ee ee me me neo 
dee Se [Track be) 4 eh Barleyiot St NATE | SNA Sh eee Ae | 
©. Montreal OC ST a Wheat! 1 isp SNARE gc ASS | 
pig we a ea Oat NA AE NA ed ee ee eee 
a Se | fc IDL 
|} Moncton, NBs Sf) | et se te Wheath Tossa NAT TR NAD i of | ape NA | ee 
eee Pe Oat dt RENAE SEP AWVA ee a 
Pe a rack eee Barley iS Te ee NAT EO NAT ee 
|= Truro; NS) eis) Sailer FP Wheat! “F 1eR N/A DSS FWA” Oo NA 
ee ee ee oe ee 
pee SE fTrack Truck via'Sydney?3""|"" |) Barley!) S200 PF NIA 7a) N/A i S| PUPS NAL | 
| Stephenville NL i730) fh es Si] Wheat odie ae NIA a] NVA nee | NA mn 
ee Ee et toh Pe pte] EE Oat 99 folie Pe NARP Siac WAST Be eA 
hoe ES ted | ae 0] Boh 2 Barley t F Tallig NAM oh aboh s NAG | od NA 
eer a ee ee oe ee a 
Com” = 8 BE Pe ae eee OE 5-Apc-044/122-Mar-04 8-Mar-04 7-Apr-03 
From: US ‘Lake Ports + |OnBoard’Vessel_ J. 57 i] |) et 8 pf 9173.76 18 1161.35 Bal 164 OO AE] Sie on Comme 
Tos = Montreal, OG % (1) In-store NS eeileh FF 4 8 Pe 192-80) 1 | 180.30 Nr 85.59 eco One 
From: Chicago (Mi) = I Track#s20stS SRE ge Pe 8167-55)" 1/9152. 78 PUTA. Somes eens at 
Tor Montreal, QC (Sots) Tack beak  Sos 0 ol eee dire] 196.4 1 | 1B 1.64 ek | eet 99.4 ee nec 
From: Chatham,ON [Track ee cE) Bd es 
To: Montreal, QC «(Sx ]Track=semrinie) J eeiey Ft te) 7) 2s [5195.810 |] seeh84.20 Rey ae E45 ae ee oat 
From: Hamilton, ON: 1G [ei ie iticresiwee ies 7 et bs TF [$451,001 1] a8r438.00 Pane eNA07 BODIES ime cera 
To: Montreal, OC = J.4 [Track ree Bs 8 D1 475.335 | 463.23 Bee 4S 2S | ee 
| Moncton, NB Track Pe 8 tt EE Th £404.08) 4] 481.083 T]E FE 450.08 9 oe Oe 
ee Truro, NS 65) [Track fon ft) det iT 4 ol 4" i felines 497.30 Mae 1405. 20 EASA 10 enn 
| ____- Stephenville, NL_—([Track/TruckviaSydney [CTC 545.93 | 533.83 | 502.73] 356.00 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Wester Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 

Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including 


duty and exchange where applicable 
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B. CASH PRICES AND REPLACEMENT VALUES March 22, 2004 
PRAIRIE GRAINS 


N/A 
Barle N/A 
Wheat 


Melfort, SK 


N/A 


ack 


Barley N/A 
Bayport, ON Wheat N/A 


N/A 
Barle 


Price Basis 22-Mar-04 | _8-Mar-04 23-Feb-04 24-Mar-03 
From: Thunder Bay(WCE) (2) |in-Store S| SS Wheat | 170.00 | 165.00 | 160.00 __—i 182.60 
a (CBOT | EE Oat 2 00 oe eee 185.75__ 
(Lethbridge) i 9 Barley FF 14200 a0 ee 168.00 
206.21 
Pie i Te ata NA ee N/A | 
ae 7 F Barley) 908 1609 S08 ee ee 195.39 | 
210.63 | 
Pie eee ek ee Tetaiate ol 9] 7 INAS EE So Ra N/A | 
Po ee ebaneyet Fal as io ee 200.31 
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a ee ee RI 
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Selected Points Price Basis t-te This week | Last week Year ago 
| ttsti<‘éSCOCCC*L 22-Mar-04 | 8-Mar-04 23-Feb-04 24-Mar-03 
rom: US Lake Port On Board Vessel Pe as Ve Te 6640) 0] F 3164.55)_ 1) 90 152.7808 
0: _Montreal,QC___(1)__[In-store a Eee ee 
rom: Chicago (Mi Track Se A ee ee ee 
To: Montreal, QC Track hn ae 196,011 | 198.4152] 284 81s | oe 
From: “Chatham, ON {1 [Tracks STE a eS 16318" Tl] 160.70 Fr. 1 | ee 5914 | ed 
To: -Montreal;OG-. is) [Trackea ere (Sie re 18705) 9 84.57 a) |e 77.0 | ed 
lSoymeal 48% Protein. = [es es a a ie 8 i ee 
From: Hamilton, ON. =] ee oe ee ee EE i £48220" 1) 1407.80 ep 75 20 ee eee 
Tose" “Montreal; QC" 7 7 [Tracker Sree iT PF 456 53) 7] aso. ds en tesco oo ee ee 
| “Moncton,NB© Track 8 er eg ft PAzs2er i 1450885 tls 2 41620 ke) oeeece eee 
aT ee Se psp i ey Fit | 7476.50. 1). i454401 1) 2 421.508) eemee0 oe 
Track / Truck via Sydne pi itt tebe te fis27.43) 1] 3. 150273) Bie 8 470.18 | ee oe 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 


Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 
Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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FINLAND AND SWEDEN: OATS 


Canada is the main exporter of oats to the United States (US), 
imports. However, competition provided b 


Government 
Publications 


generally accounting for about 70% of US oat 
y subsidized oats from Sweden and Finland often pressures Canada’s 


market share and prices. This issue of the Bi-weekly Bulletin examines the role of Finland and Sweden in the 


international oat market. 


FINLAND 
The northernmost agricultural country 
in the world 


Finland is located in northern Europe and 
shares borders with Sweden to the west, 
Norway to the north and Russia to the 
east. Finland has about 1100 kilometres 
of shoreline, as it sits on the Gulf of 
Bothnia and the Baltic Sea. About 

5.2 million people live in Finland, with the 
highest concentration in the south. 


Finland is about half the size of Manitoba, 
with only 33.8 million hectares (Mha) of 
land and water. Of this, only 6%, or 

2.2 Mha is considered arable. While the 
northern climate is moderated by the Gulf 
Stream, the majority of crop production 
occurs in the south. Barley and oats are 
the main crops produced. Cattle farming 
is more widely distributed in the central, 
eastern and northern areas. The average 


farm size is 30 ha and crop production is 
the main type of farming for 54% of 
farmers. 


Finland is a member of the European 
Union (EU) and uses the euro (€) as its 
unit of currency. The country has a highly 
industrialized, largely free-market 
economy, with per capita Gross Domestic 
Product (GPD) of US$25,200 in 2003, 
roughly that of Germany or the 
Netherlands. Finland's key economic 
sector is manufacturing - principally 
forestry, metals, engineering, 
telecommunications and electronics 
industries. Because of the country's 
northern climate, agricultural 
development is limited to maintaining self- 
sufficiency in basic products. Agriculture 
contributes to about 3% of the GDP and 
5% of employment. 


EUROPEAN UNION: EXPORT SUBSIDIES ON OATS 


Average 
Refund Volume 
(US$/t) (kt) 
Chop Veale hy) te July-June...... 
1997-1998 32.64 771 
1998-1999 66.74 524 
1999-2000 62.23 476 
2000-2001 Sito3 683 
2001-2002 3.78 44 
2002-2003 18.71 346* 
2003-2004 (to date) 23.24 318 


* 2002-2003 includes 132 kt of oats exported, but not subsidized ME 
Source: European Commission, Pacific Exchange Rate Service and Chicago Board of Trade, April 2004 2 


Average Average 
Oats Price Corn Price 
(CBoT nearby futures, US$/t) 
anc August-July.............. 
99.58 100.77 
77.14 84.11 
75:21 82.00 
75.14 81.50 
125.40 83.92 
128.10 94.02 
102.37, 101.84 


SWEDEN 


Western Europe’s third largest country 


Sweden is located in a strategic location 
along the Danish Straits, which link the 
Baltic and North Seas. It is bordered to 
the west and north by Norway and to the 
east by the Baltic Sea and Finland. 
Nearly 9 million people live in Sweden, 
but only 17% live in rural areas. 


Sweden is the third largest country in 
Western Europe with a total land area of 
45 Mha. About 2.7 Mha, or 6% is arable. 
Sweden's climate ranges from temperate 
in the south to subarctic in the north. 
Animal husbandry is the main type of 
farming practised, although crop 
production is dominant in central Sweden. 
The main crops produced are cereal 
crops and fodder crops, with an emphasis 
on barley, wheat and oats. The average 
farm size is 38 ha. 


Sweden joined the EU in 1995, although 
it has retained its own currency, the 
krona. Forestry, hydro power and iron 
ore are the main natural resources and 
the economy is heavily oriented toward 
foreign trade. Sweden's per capita GDP 
was US$25,800 in 2003, similar to that of 
Finland. Agriculture is a minor industry, 
accounting for only 2% of GDP and 2% of 
employment. 


Agricultural Policy 

The income support for agriculture in 
Finland and Sweden is based on the 
support measures of the Common 


_|——Agricultural Policy (CAP) of the EU. In 
=) £2003;the EU member countries agreed 


: to a/feform of CAP. Changes include a 

}/ 

i/ Woy 16 2004 

\Grm gs Canada 
\4, anada 


WORLD OAT TRADE IS HIGHLY CONCENTRATED 


World production of oats has averaged 28 million tonnes (Mt) over the past ten years. The major producers are, in 
descending order: Russia, the EU, Canada, the US and Australia. 


Within the EU, the main producers are Finland, Germany, Sweden, Spain and the United Kingdom. 
World trade of oats has averaged only 2 Mt, or 7% of production. 
The major exporters and their percentage of world trade are: Canada (61%); EU (27%), and Australia (7%). 
On average, US imports represent about 85% of world trade. 


single farm payment which will be 
decoupled from production, a reduction in 
direct payments and a strengthened rural 
development policy. The single farm 
payment will come into effect as early as 
January 1, 2005. Special provisions have 
been included in this reformed policy to 
provide extra compensation to Finland 
and Sweden for the drying costs 
associated with cereal production in a 
colder climate. CAP reform is not 
expected to impact oats production in 
Finland and Sweden. 


Trade Policy provides 

Export Subsidies on Oats 

Finland and Sweden adopted the EU 
internal market practices in 1995, which 
define their trade relations both inside the 
EU and with non-EU countries. Under 
the Common Market Organisation, 
cereals can be traded freely within the 
EU. Internal prices for most grains are 
supported by an intervention price which 
provides a floor to the market. Unlike for 
wheat, barley and rye, the EU does not 
offer an intervention price nor maintain 
intervention stocks for oats. 


In recognition of the importance of the oat 
trade to Sweden and Finland, special 
provisions were made when they joined 
the EU for subsidies on their oat exports. 
Subsidies are granted through a weekly 
tendering process available only on oats 
from Sweden and Finland. An open 
tender does not guarantee export 
subsidies and each bid can be accepted 


UNITED STATES: 
OAT IMPORTS BY COUNTRY 


calendar year 


2000 2001 


Canada 1,457 1,369 816 
Sweden 208 289 300 
Finland 47 293 295 
Other 2515 
Total 1 c2r 


1,962 1,453 


11 42 


or rejected on an individual basis. 


Export Subsidies on Oats 

to Discourage Increased 

Barley Production 

In October 2003, the European 
Commission (EC) set a maximum level of 
subsidized oat exports from Finland and 
Sweden at 400,000 tonnes (t) collectively 
for the year. The EC supports the 
continued use of export subsidies on oats 
from Finland and Sweden, as the removal 
of these subsidies would result in 
increased production of barley, which 
would qualify for intervention 
arrangements. 


Factors determining 

Export Subsidy Level 

The main factors that determine the 
required export subsidy for oats to be 
exported to the United States are: 1) the 
intervention price for barley, 2) the 
Chicago Board of Trade (CBoT) oat 
futures price, 3) the euro/US$ exchange 
rate, 4) transportation costs, and 5) the 
cash basis level in the US south. 


Subsidies have been provided for oat 
exports from Finland and Sweden since 
1997-1998. Export subsidies have been 
paid out on an average of 452,000 t each 
year and have ranged from a high of 
771,000 t in 1997-1998 to a low of 
44,000 t in 2001-2002. The average 
refund has followed a similar pattern, 
ranging from €59.88/t (CAN$91.63/t) in 
1999-2000 to €3.95/t (CAN$5.79/t) in 
2001-2002. 


The uncertainty behind what level 
of subsidy will be paid provides 
ongoing pressure to the 
international price of oats. Export 
subsidies affect the absolute price 
that Canadian farmers can 
receive for their oats. By offering 
export subsidies in the spring, the 
subsidized shipments can affect 
the price of forward contracts. 


Source: US Department of Commerce, US Census Bureau, 


March 2004 


Export Markets limited 

to the United States 

Within the EU, Finland, Sweden and 
Germany are the main producers of oats. 
In general, trade of oats is limited to intra- 
EU trade and exports from Finland and 
Sweden to the US. 


Following decades of reduced oat 
production, the US became a net oats 
importer in the early 1980s and currently 
relies on imports for about 40% of the 
country’s total use. US oat production 
has decreased significantly over the last 
20 years due to unfavourable expected 
returns, as US farm policy and 
progressive increases in yields of 
competitive crops tend to favour other 
crops. Oats are a very thinly traded 
commodity and US imports constitute 
about 85% of world trade. 


Three Distinct Markets 

within the United States 

In the US, oats serve three markets: 

(1) the horse market in the southern US, 
(2) the milling market, which is largely 
concentrated in the US Midwest, and 

(3) the general feed market. Each of 
these markets has distinct requirements. 


For the performance horse market, oats 
are the preferred energy source. Oat 
starch is more digestible than the starch 
in corn or barley. This market demands 
the highest quality oats on the market. 
Oats for this market typically have a 40 
pound per bushel (Ib/bu), or extra-heavy, 
test weight, are bright white in colour and 
have a plump kernel size. In addition, 
these oats should be relatively dust free, 
with high protein and high fat content. 


For the milling market, oats must have a 
38 Ib/bu, or heavy, test weight, meet 
stringent purity requirements and possess 
uniform kernel size. Generally milling 
oats are graded as number one, or two, 
but number three oats are sometimes 
acceptable. 


The lowest grade of oats is for livestock 
feed. Kernel size, test weight, colour and 
purity are not as important in this market, 
although nutrient content is important. 


Transportation costs 

greatly shape trading patterns 

In general, Canada has a transportation 
advantage to the US milling market, 
while Finland and Sweden have a 
transportation advantage to the southern 
US horse market. In 2002-2003, 
however, reduced supplies in Canada 
created an opportunity for EU oats in the 
US milling market. For 2003-2004, 
significant increases in ocean freight 
rates and reduced feed grain supplies in 
the EU may have resulted in increased 
opportunities for Canadian oats. 


Oats Prices Currently 

at a Premium to Corn Prices 

The oat contract on the CBoT generally 
reflects the feed value of oats, and in 
general the CBoT oat prices track the 
CBoT corn prices. With steady US oat 
demand, both for milling and feed uses, 
oat supplies in Canada, Sweden and 
Finland strongly influence oat prices. 
When ample supplies of oats are 
available in Canada and the EU, oat 
prices generally follow corn prices. As 
well, the premium for milling oats relative 
to feed oats is lowered by large supplies. 
However during periods of low oat supply, 
such as in 2001-2002 and 2002-2003, 
CBoT oats were at a significant premium 
to CBoT corn, reflecting the shortage of 
oats in general and the shortage of high 
quality oats for milling purposes in 
particular. After four years of trading at a 


FINLAND: OATS SUPPLY AND DISPOSITION 


discount to corn, the premium for oats 
relative to corn increased to 40% and 
50% for 2002-2003 and 2001-2002, 
respectively. For 2003-2004, oat prices 
are trading at a slight premium to corn 
prices. 


SITUATION: 2003-2004 


Production of oats in Finland and 
Sweden has been fairly stable over the 
past 10 years, averaging about 2.3 million 
tonnes (Mt), which is about 8% of world 
production and about 35% of the EU’s 
production. For 2003-2004, Finland and 
Sweden collectively produced 2.4 Mt, an 
8% decrease from 2002-2003. Finland’s 
production fell 10% to 1.3 Mt because of 
a reduced area harvested, while 
Sweden’s production fell 8%, to 1.1 Mt, 
mainly due to decreased yields. The 
widespread drought that affected crop 
production throughout most of Western 
and Eastern Europe did not significantly 
impact yields in Finland and Sweden. 


In general, most oats are used on farm 
for animal feed in their country of origin. 
Human consumption is also an 
important part of the distribution in the 
UK, Germany and the US. In general, 
Sweden and Finland are more than self- 
sufficient in oat production and export up 
to 30% of their oats to the US and the 
EU: 


In Finland, feed use has remained flat 
and is expected to total 800,000 t in 
2003-2004. Food use, at 130,000 tis 
fairly low as food processing is not 
undertaken on a large scale in Finland. 


ee eee errr eeeeees 
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For Finland, exports have ranged from 
9% to 30% of production over the past 
eight years and have averaged 235,000 t, 
or 19% of production. The main market 
of Finnish exports is intra-EU trade. On 
average 50% of Finnish exports are 
destined for intra-EU markets, specifically 
Germany, the Netherlands and the UK, 
but this has ranged from as low as 9% in 
1996 to as high as 66% in 2002 and 
1997. Exports to the US account for 
about 33% of total exports. For 2003- 
2004, Finland's exports are expected to 
fall by 25% to 450,000 t, because of 
increased competition from Canada and 
reduced feed grain supplies in the EU 
and higher freight rates. 


For Sweden, domestic usage has also 
been flat. For 2003-2004, food use is 
forecast at 80,000 t, while feed use is 
expected to grow marginally to 700,000 t. 
On average, Sweden exports 240,000 t, 
or 21%, of its annual production. The 
export share has ranged from as low as 
6% to a high of 40% in recent years. The 
main market for Swedish exports is the 
US, which in most years accounts for 
over 65% of all exports. Over the past 
few years Sweden has become 
increasingly dependent on the US market 
for exports, and in calendar year 2003 
88% of all exports went to the US. Intra- 
EU trade accounts for about 20% of 
Sweden’s exports and Norway and 
Switzerland are also frequent purchasers 
of Swedish oats. For 2003-2004, 
Sweden’s exports are forecast to fall 13% 
to 350,000 t. 


SWEDEN: OATS SUPPLY AND DISPOSITION 


July-June 2001 2002 2003 2004 July-June 2001 2002 2003 2004 
crop year -2002 -2003 -2004e -2005f crop year -2002 -2003 -2004e -2005f 
Harvested Area (kha) 423 451 424 390 Harvested Area (kha) 271 289 275 220 
Average Yields (vha) 3.09 3.20 3.07 3.20 Average Yields (t/ha) 31554 at4:10 3.99 3.81 


Carry-in Stocks 0.23 0.26 0.23 0.19 
Production 1.31 1.44 1.30 1.25 
Total Supply 1.54 1.70 1.57 1.45 
Food, Seed 0.10 Ons Os3 0.13 
Feed, Waste & Dockage 0.75 0.75 0.80 0.75 
Exports “ 0.43 0.60 0.45 0.37 
Total Consumption 1.28 1.48 1.38 1.25 
Carry-out Stocks 0.26 0.23 0.19 0.20 


e: estimate; f: forecast; * includes EU intra-trade 
Source: Statcom, Coceral; March 2004 


Carry-in Stocks , 0.11 0.16 
Production i 1.19 tA 
Total Supply A 1.29 1.26 


Food, Seed ‘ 0.08 0.08 
Feed, Waste & Dockage : 0.65 0.70 


Exports * 0.40 0.35 
Total Consumption : 1.13 113 


Carry-out Stocks 0.16 0.13 


e: estimate; f: forecast; * includes EU intra-trade 
Source: Statcom, Coceral; March 2004 


US CORN AND OAT PRICES AND 
EU OAT SUBSIDIES (WEEKLY) 
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Source: European Commission, Chicago Board of Trade, Pacific Exchange Rate Service, April 2004 


To date, the EU has granted export 
licenses for 317,500 t of Swedish and 
Finnish oats, the largest amount of 
subsidized oat exports since 2000-2001. 
For 2003-2004, subsidies have averaged 
€19.08/t (CAN$30.59/t) and have ranged 
from a low of €11.95 (CAN$18.38) to a 
high of €24.95 (CAN$38.64). Total 


subsidized exports could reach as high as 


400,000 t by June 2004. 


Prices for 2003-2004 

Remain Relatively High 

For 2003-2004, the CBoT oat prices 
have remained relatively high in spite of a 
large Canadian crop. The CBoT nearby 
oats contract, which generally reflects the 
price for No. 2 Heavy oats, is currently 
trading at US$1.65/bu (US$120.05/t) and 
is expected to average US$105-110/t for 
2003-2004 versus about US$128/t for 
2002-2003 and US$125/t for 2001-2002. 
Increased supplies in Canada, the 
strength in the Canadian dollar and weak 
demand for animal feed have pressured 
oat prices from about CAN$194/t to 
$140/t expected for 2003-2004. 


OUTLOOK: 2004-2005 


Production of oats in the EU is forecast 
to decrease significantly from 2003-2004, 
because of decreased seeded area. The 
expansion of the EU from 15 countries to 
25 countries is not expected to impact 
world production of oats or world trade 
patterns, as the use of export subsidies 
on oats is limited to Sweden and Finland 
only. 


US production is also expected to fall, 
creating more opportunity for Canada. 


US prices are expected to remain similar 


to 2003-2004 and the per tonne spread 


between corn and oats is expected to be 


near zero. The price of oats in Canada, 
however, is expected to decrease 
marginally due to the stronger Canadian 
dollar. 


Over the medium-to-long-term, EU 
subsidization of exports remains a 
concern to Canada. In general, world 
grain prices have been negatively 
affected by high domestic subsidies 
such as the US Loan Deficiency 
Payment Program in the US and the 
high domestic support and export 
subsidies offered by the EU. Toa large 
extent, low prices in Canada reflect 
over-production that occurs in these 
countries as a direct result of those 
subsidies. The Government of Canada 
is taking measures to address these 
issues. The government continues to 
negotiate in the World Trade 
Organization for the removal of EU 
export subsidies and substantial 
reductions in trade distorting domestic 
support by both the EU and the US, to 
ensure that there is truly a level playing 
field among the major exporters. 


For more information 
please contact: 


Deanna Gower, 
Market Analyst 
Phone: (204) 984-8474 
E-mail: gowerd@agr.gc.ca 
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Confectionary 
Sunflower 
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Crop Insurance : 
Interest 7.83 
Other 18°53 
Total Variable Costs 296.90 


Projected Retums” § 2CWRS* 
Projected Yield (t/ha) 2.55 
Projected Price ($/t) 166.00 
Projected Revenue 423.30 


Net Return ($/ha) 126.40 


Spring Durum Feed Large Green Yellow Large Kabuli Desi 
Wheat Wheat Barley “ Lentils Mustard Chick Peas Chick Peas 


UGE ye > pamela tgs tee At epee tepiat Gaon lee screamin linnes ieee eee Oe ee ee ee ere te 
Seed (inc. treatment) 17.69 21.45 17.10 53.57 44.73 137.14 49.30 
Fertilizer 57.82 57.82 57.82 17.20 58.56 17.20 17.20 
Chemicals 36.89 37.78 34.50 102.84 43.19 157.21 77.24 
Fuel 9004 22.24 22.24 24.46 23.35 24.46 24.46 
Repairs 17.79 17.79 17.79 29.80 17.79 26.54 26.54 
Crop Insurance 10.16 12.06 14.13 45.19 19.32 35.98 28.07 
Interest 4.84 5.02 4.79 7.81 5.93 10.97 6.30 
Other 20.11 20.11 17.64 21.97 16.41 15.17 15.17 
Total Variable Costs 187.54 194.27 186.01 302.84 229.28 424.67 244.28 
ProjectedRetums” § 1CWRS* 1 CWAD* 1CW 1 CAN 1 CAN 2CW 2CW 
Projected Yield (t/ha) 1.67 1.63 2.01 0.85 0.70 1.00 1.20 
Projected Price ($/t) 166.00 153.00 112.00 400.00 405.00 495.00 265.00 
Projected Revenue O72 249.39 225.12 340.00 83.50 495.00 318.00 


Net Retum ($fha) — 89. 68 


Co eemeoonereDeesvevsereneseseeeercenesooesseneorenseoeseseeeseesseverscuTeDeesDoreeesEveceneseeeseseeeCU U IMC ED CODE seeres reer neeueeseeeel es teEe eee eee ee neD eee CE ECON SENS Cee Denes eee cectcecsenececcscconcocecsCcoesececes 


Crop Insurance ; : i 
Interest 5.98 5.68 5.68 5.26 5.81 6.05 £54 
Other 7 a | 22.16 22.16 22.16 20.31 22:10 22.16 
Total Variable Costs 231.50 220.22 220.22 203.62 225.26 234.04 291.43 


Projected Retums ” 2 CWRS* SS2R 1CW 3 CW 2 CAN 2CW 1CW 
Projected Yield (t/ha) 2.09 2.63 2.86 2.37 1.75 1.20 1.26 
Projected Price ($/t) 162.00 154.00 102.00 11800 170.00 335.00 360.00 
Projected Revenue 338.58 405.02 291.72 279.66 297.50 402.00 453.60 
Net Retum ($/ha) 107.08 184.80 71.50 76.04 72.24 167.96 162.17 
Totals may not add due to rounding 

"2004 Manitoba Agriculture, Food and Rural Initiatives variable costs 7 AAFC forecast, April 2004 

*2004 Saskatchewan Agriculture, Food and Rural Revitalization variable costs “ Off-Board 

* Wheat: 13.5% protein / Durum: 12.5% protein 


For more information please contact: Deanna Gower, Market Analyst; Phone: (204) 984-8474; E-mail: gowerd@agr.ge.ca 
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Argentine 
Canola 


Crop Insurance 
Interest 

Other 

Total Variable Costs 


Projected Retums ” 
Projected Yield (ha) 
Projected Price ($/t) 
Projected Revenue (Sha) 


Net Retum ($/ha) 


Seed (inc. treatment) 
Fertilizer 

Chemicals 

Fuel 

Repairs 

Crop Insurance 
Interest 

Other 

Total Variable Costs 


Projected Retums ~ 

Projected Yield (t/ha) 

Projected Price($/t) 169.00 
Projected Revenue ($/ha) 420.81 


Net Return ($/ha) 109.54 
Ona See 


Variable Costs * 
Seed (inc. treatment) 
Fertilizer 


Crop Insurance 
Interest 
Other(includes drying) 
Total Variable Costs 


Projected Retums ” 1 CERW* 11.5 
Projected Yield (t/ha) 4.30 
Projected Price($/t) 160.00 
Projected Revenue ($/ha) 735.00 688.00 1,012.50 


Net Retum ($/ha) 407.70 287.07 435.26 


Totals may not add due to rounding 

"2004 Alberta Agriculture, Food and Rural Development variable costs ” AAFC forecast, April 2004 
¥2004 Ontario Ministry of Agriculture and Food costs * Off-Board 

* CWRS: 13.5% protein / 1CWAD: 12.5% protein / 1 CERW 11.5% protein 


For more information please contact: Deanna Gower, Market Analyst; Phone: (204) 984-8474; E-mail: gowerd@agr.gc.ca 


CC ae Agriculture and Agriculture et 
Agri-Food Canada _  Agroalimentaire Canada 


CANADA: GRAINS AND OILSEEDS OUTLOOK April 28, 2004 


For 2004-05, the Statistics Canada (STC) seeding intentions survey, conducted during late March, indicated that western 
Canadian farmers plan to shift area into oilseeds and special crops, out of wheat, coarse grains and summerfallow. In eastern 
Canada, the areas seeded to oilseeds and corn are expected to increase, while area for wheat, other coarse grains and special 
crops decreases. Total production of grains and oilseeds in Canada is forecast by Agriculture and Agri-Food Canada (AAFC) 
to increase by 2%, to 60.8 million tonnes (Mt), versus the 10-year average of 58.5 Mt. Trend yields are assumed for all regions 
except for Alberta and Saskatchewan, where precipitation has been below normal and subsoil moisture reserves remain low. 
Total exports are projected to increase slightly, with lower wheat exports offset by increases in coarse grain and oilseed 
shipments. Feed use is expected to increase, assuming that the US border closure to Canadian cattle due to bovine spongiform 
encephalopathy (BSE) is resolved during the 2004-05 crop year. 


World prices for high quality wheat are forecast to increase slightly in 2004-05, with prices for low and medium quality wheat 
unchanged to slightly lower due to pressure from increased production in the EU-25, Ukraine and Russia. Corn prices are 
projected to rise due to declining US stocks. Soybean prices are forecast to decrease, as a result of increased US production. 

In Canada, prices for all grains and oilseeds will be pressured by the stronger Canadian dollar relative to the US dollar. 

The major factors to watch are: import demand from China, EU grain export policy, winter wheat conditions in the major 
producing countries, North American seeding progress and weather conditions, developments regarding the cattle trade, ocean 
freight rates, and the Canada/US exchange rate. 


WHEAT (ex-durum) BARLEY CANOLA 

For 2004-05, Canadian production is Production is forecast to decrease slightly, | For 2004-05, production is forecast to 

forecast to decrease slightly, with lower as higher yields are more than offset by increase by 5%, due to higher seeded area. 

Ontario production more than offsetting a | lower seeded area. Total supplies are Supplies are forecast to rise slightly, 

small increase in western Canada. expected to rise by 5%. Domestic use is supporting higher exports and domestic 

Domestic use is expected to rise slightly, forecast to increase due to higher feed crush. Exports to China and Mexico are 

with feed use recovering to a near-normal § demand. Exports are expected to remain forecast to increase. Carry-out stocks are 

3.4 Mt, assuming a normal crop quality. flat at 2.4 Mt, as an increase in malting expected to remain stable. The price of 

Total exports are expected to decline barley exports is expected to offset a canola is forecast to decrease to a midpoint 

marginally as lower exports from Ontario decrease in feed barley exports. Carry-out of $380/t, I/S VC, from $395/t in 2003-04, 

more than offset slightly higher exports stocks are projected to rise from 2003-04 to due to higher world oilseed production. 

from western Canada. Carry-out stocks are 2.5 Mt. Off-Board prices are forecast to 

expected to decline slightly, to a historically average $135/t for No.1 CW Feed I/S FLAXSEED (excluding solin) 

low 4.1 Mt. The Canadian Wheat Board Lethbridge, the same as 2003-04. The Production is forecast to rise by 26% due to 

(CWB) April Pool Return Outlook (PRO) = April CWB PRO for No.1 CW Feed Barley increased seeded area and higher yields. 

for No.1 CWRS 11.5% protein is up by $1/t is up by $2/t from March, at $134/t /S Exports are projected to remain stable due 

from March, at $206/t, in-store VC/SL, down $25/t from 2003-04. The to continued strong demand from the EU. 

Vancouver/St. Lawrence (I/S VC/SL), April CWB PRO for Special Select Two Prices are forecast to decrease slightly to 

unchanged from 2003-04. Protein Row designated barley is up $3/t at $185/t  $350/t, I/S Thunder Bay, due to lower 

premiums are expected to rise, assuminga_ _I/S VC/SL, vs $198/t for 2003-04. world oilseed prices. 

normal, lower protein, crop, with the PRO 

for No.1 CWRS 13.5% at $218/t, $6/t OATS SOYBEANS 

above 2003-04. Production is forecast to decrease Production is forecast to reach a record of 
marginally to 3.6 Mt, due to lower seeded = 3 Mt due to record high seeded area and a 

DURUM area. Supplies, however, are expected to return to normal yields. Domestic use is 

Production is forecast to rise by 10%, with _ rise by 6%, to 4.5 Mt. Domestic use is projected to rise slightly while exports rise 

higher yields more than offsetting lower forecast to be unchanged from 2003-04 but to arecord 1.0 Mt. The average price of 

seeded area. Total supplies are forecast at exports are projected to rise due to lower soybeans is forecast to fall to $350/t, I/S 

6.6 Mt, vs. the 10-year average of 6.2 Mt. _ production in the US and reduced Chatham, from $385/t expected for 

However, exports are projected to decline competition from Finland and Sweden. 2003-04, due to higher soybean production 

to 3.2 Mt, due to increased competition Carry-out stocks are expected to rise by 6% in the US and South America. 

from the EU and lower import demand from to 0.95 Mt. The price of oats, CBoT nearby 

North Africa because of increased futures contract, is forecast to average 

production. Carry-out stocks are forecast to C$140/t, the same as expected for 2003-04. FURTHER INFORMATION: 

rise significantly, to 2.5 Mt, well above the Wheat .....Glenn Lennox...(204) 983-8465 

10-year average of 1.7 Mt. Due to limited CORN Remi glee tree, lennoxg@agr.gc.ca 

export demand, the CWB is expected to Production is forecast to fall marginally to _ Coarse Grains...Deanna Gower.. 983-8474 

restrict durum deliveries, and farm stocks 9.58 Mt as lower yields more than offset Remi aller corte gowerd@agr.gc.ca 

are forecast to almost double, to 1.2 Mt. higher area seeded. Imports are forecast to _Oilseeds........Chris Beckman.......984-4929 

The CWB PRO for No.1 CWAD 11.5% fall slightly to 2.3 Mt, with 1.8 and 0.5 Mt E-maile eee. beckmac@agr.ge.ca 

protein is $1/t higher than last month, at to eastern and western Canada, respectively. Fred Oleson, Chief ...............:0..0- 983-0807 

$194/t, /S VC/SL, $21/t below 2003-04. Domestic use is expected to fall slightly. Metall rertecvstteentenes olesonf@agr.gc.ca 

No.1 CWAD 11.5% is forecast to be at The average price, I/S Chatham, is forecast 

$12/t discount to No.1 CWRS 11.5%, the to increase by $5/t from 2003-04 to $140/t, | www.agr.gc.ca/mad-dam/ 

first such discount since 1990-91. as higher US corn prices more than offset 


the stronger Canadian dollar. L:\MAD\OUTLOOK\S&D\2004\apr2004\apr2004_eb.wpd 
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Grain and Harvested Imports Total Exports Food and Feed, Waste TotalDom- Carry-out Average 
Crop Year Area Yield Production (b) Supply (c) Ind. Use (e) & Dockage’ esticUse(d) Stocks Price (f) 
(a) 000 ha tha we nnn ene ee ee eee eee eee thousand metric tonnes- - - - -------------------- Sit 
Durum 
2002-2003 2,246 ers: 3,877 6 5,427 2,968 279 283 799 1,660 PAE PES 
2003-2004f 2,459 1.74 4,280 1 5,941 3,300 270 241 741 1,900 PL oy 
2004-2005f 2,410 1.95 4,700 2 6,602 3,200 275 407 902 2,500 194** 
Wheat Except Durum 
2002-2003 6,590 1.87 e320 LITAS: 17,678 6,223 2,767 3,904 7,465 3,990 241.00 
2003-2004f 8,009 2.41 19,272 20 23,282 12,300 2,685 3317 6,782 4,200 206 * 
2004-2005f 7,870 2.41 18,975 20 23,195 12,200 2,700 S00 6,895 4,100 206 ** 
All Wheat 
2002-2003 8,836 1.83 16,198 178 23,105 9,191 3,046 4,188 8,264 5,650 
2003-2004f 10,467 Phd 231502 21 29,223 15,600 2,955 3,558 WOZe 6,100 
2004-2005f 10,280 2.30 23,675 22 29,797 15,400 2,975 3,792 7,797 6,600 
Barley 
2002-2003 3,348 2.24 7,489 259 9,795 939 181 6,796 7,415 1,441 171.88 
2003-2004f 4,446 PRAT 12,328 50 13,819 2,400 320 8,394 9,119 2,300 125-145 
2004-2005f 4,200 2.90 12,200 50 14,550 2,400 375 8,820 9,650 2,500 120-150 
Corn 
2002-2003 1,283 7.01 8,999 3,904 13,958 308 2,385 10,121 12,540 Weal 145.34 
2003-2004f 1,226 7.82 9,587 2,400 13,098 300 2,550 9,213 11,798 1,000 125-145 
2004-2005f 1,290 7.42 9,575 2,300 12,875 300 2,650 8,990 11,675 900 125-155 
Oats 
2002-2003 1,379 ali 2,911 21 3,294 1,189 128 1,226 1,546 559 193.91 
2003-2004f 1,575 2.34 3,691 20 4,270 1,300 170 1,705 2,070 900 130-150 
2004-2005f 1,470 2.47 3,625 20 4,545 1,500 170 1,720 2,095 950 125-155 
Rye 
2002-2003 TA 1.74 134 2 185 52 38 43 103 30 
2003-2004f 147 2.22 327 1 358 50 47 193 258 50 
2004-2005f 160 216 345 2 397 80 48 192 257 60 
Mixed Grains 
2002-2003 132 2.72 359 0 359 0 0 359 359 0 
2003-2004f 135 2.84 384 0 384 0 0 384 384 0 
2004-2005f 135 2.85 385 0 385 0 0 385 385 0 
Total Coarse Grains 
2002-2003 6,218 3.20 19,892 4,185 , PAGE 2,488 2,731 18,544 21,963 3,141 
2003-2004f 7,529 3.50 26,317 2,471 31,929 4,050 3,087 19,889 23,629 4,250 
2004-2005f 7,255 3.60 26,130 PAH (PZ 32,752 4,280 3,243 20,107 24,062 4,410 
Canola 
2002-2003 3,262 1.28 4,178 240 5,667 2,394 2,225 116 2,379 894 415.09 
2003-2004f 4,689 1.42 6,669 225 7,788 3,500 3,200 343 3,588 700 380-410 
2004-2005f 5,100 1.37 7,000 215 7,915 3,600 3,200 370 3,615 700 360-400 
Flaxseed 
2002-2003 633 1.07 679 27 892 Sil n/a n/a 186 129 401.97 
2003-2004f 728 1.04 754 20 903 600 n/a n/a 203 100 340-370 
2004-2005f 770 23 950 20 1,070 600 n/a n/a 170 300 330-370 
Soybeans " 
2002-2003 1,024 2.28 2,336 651 3,159 W2Z 1,763 458 2,291 145 307.55 
2003-2004f 1,047 ali, 2,268 650 3,063 800 1,650 418 2,138 125 370-400 
2004-2005f 1,220 2.46 3,000 250 3,375 1,000 1,750 405 2225 150 330-370 
Total Oilseeds 
2002-2003 4,919 1.46 7,193 918 9,718 3,694 n/a n/a 4,856 1,168 
2003-2004f 6,464 1.50 9,692 895 Li soe 4,900 n/a n/a 5,930 925 
2004-2005f 7,090 1.54 10,950 485 12,360 5,200 n/a n/a 6,010 \ilety 
Total Grains And Oilseeds 
2002-2003 19,973 PAT 43,282 5,280 60,414 15,373 n/a n/a 35,083 9,959 
2003-2004f 24,461 2.43 59,561 3,387 72,907 24,550 n/a n/a 37,082 M275 
2004-2005f 24,625 2.47 60,755 2,879 74,909 24,880 n/a n/a 37,869 12,160 


(a) August - July crop year except corn and soybeans which are September - August. 

(b) Excludes imports of products. 

(c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 

(d) Includes seed use. 

(e) Industrial use excludes flaxseed due to data confidentiality. 

(f) Crop year average prices: No.1 CWRS 11.5% protein and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), 
Barley (No. 1 feed, WCE, cash, I/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); 
Canola (No. 1 Canada, WCE, cash, I/S Vancouver); Flaxseed (No. 1 CW ,WCE, cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 


* March 2004 CWB Pool Return Outlook (PRO) ** April 2004 CWB PRO 

” Source for Food and Industrial Use is based on data from the Canadian Oilseed Processors Association. 
f: Agriculture and Agri-Food Canada forecast, April 28, 2004 

Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


Area seeded to pulse and special crops for 2004-05 in Canada is forecast to increase by 4%, as higher seeded areas for dry peas, 


lentils, canary seed and chick peas more than offset lower areas for dry beans, 
Canada’s (STC) seeding intentions survey, 
seeded for most of the pulse and special cro 
actual seeded areas may differ from the int 
STC seeding intentions report and, especia 
has been completed. It is assumed that pr 


entions due to changes in market o 
lly, soil moisture conditions at seed 
ecip 


April 28, 2004 


mustard seed and sunflower seed. Statistics 


conducted during March 24-31 and released on April 23, provided forecasts of areas 
ps by province but, in some cases, the area seeded has been forecast by AAFC. The 


utlook, expected prices, producer reaction to the 
ing time. To date, only a small amount of seeding 
itation will be normal for the rest of the spring and summer. However, for 


Saskatchewan and Alberta, due to low moisture reserves in most areas, yields are forecast to be below trend. For the other 


provinces, trend yields are forecast. It has b 


For 2004-05, total pulse and special crops production is forecast to increase by 10%, 


een assumed that abandonment and average quality will be normal. 


from 2003-04, to 4.03 million tonnes (Mt). 


Total supply is expected to increase by only 5%, because of lower carry-in stocks, to 4.62 Mt. Exports and domestic use are 
forecast to increase due to the higher supply and strong demand, resulting in moderately higher carry-out stocks. Average 
prices, over all grades and markets, are forecast to increase from 2003-04 for dry beans, chick peas and sunflower seed, decrease 


for dry peas, lentils, mustard seed and canary Seed, and be the same for 
sensitive to any production problems due to low world carry- 


buckwheat. However, prices are expected to be very 
in stocks. The main factors to watch will be precipitation during the 


spring and summer in western Canada, the exchange rate of the Canadian dollar against the US dollar and other currencies, and 


growing conditions in the major producing countries, especi 


DRY PEAS 

For 2004-05, production and supply are 
forecast to increase, due to a 4% increase in 
seeded area and higher yields. Production is 
expected to increase for yellow, green and 
other types. World supply is forecast to 
increase by 3% to 11.8 Mt, mainly because 
of higher production in Canada, EU, US and 
Australia, but this is expected to be mostly 
offset by increased use in both the feed and 
food markets. Canadian exports and 
domestic use are forecast to increase, due to 
the higher supply and lower prices. Carry- 
out stocks are forecast to increase with a 
stocks-to-use (s/u) ratio of 13%. The 
average price, over all types, grades and 
markets, is forecast to decrease due to the 
higher supply. 


LENTILS 

Production and supply are forecast to 
increase, due to a 26% increase in seeded 
area and higher yields. Production is 
expected to increase for large, medium and 
small green, red and other types. World 
supply is expected to increase by 7% to 

3.41 Mt, due mainly to higher production in 
Canada and Australia. Canadian exports are 
expected to increase, as Canada’s share of 
world supply increases. Carry-out stocks 
are forecast to increase, with a s/u of 11%. 
The average price, over all types and grades, 
is forecast to decrease due to the higher 


supply. 


DRY BEANS 

Production and supply are forecast to 
decrease sharply, due to a 9% decrease in 
seeded area and lower yields. Production is 
expected to decrease for all classes, 
including white pea, pinto, black, red 
kidney, cranberry, Great Northern, small red 
and pink. Exports are forecast to decrease, 
due to lower supply, and carry-out stocks 
are expected to decrease to a low level. US 
production and supply are also expected to 


decrease due to a forecast 5% decrease in 
seeded area and lower carry-in stocks. 

Total US and Canadian supply of all major 
classes of dry beans is forecast to fall. The 
average price, over all classes and grades, is 
forecast to increase sharply due to the lower 


supply. 


CHICK PEAS 

Production is forecast to increase 
marginally, due to a 4% increase in seeded 
area. Production is expected to increase for 
the large kabuli type, but decrease for the 
desi and small kabuli types. However, 
supply is forecast to decrease for all types 
due to lower carry-in stocks. World supply 
is expected to decrease by 7% to 8.1 Mt. 
Canadian exports are forecast to decrease 
due to lower supply. Carry-out stocks are 
forecast to decrease to a low level. The 
average price, over all types, sizes and 
grades, is forecast to increase due to the 
lower supply. 


MUSTARD SEED 

Production is forecast to decrease due to a 
16% decrease in seeded area. Production is 
expected to decrease for the brown and 
yellow types, but increase moderately for 
the oriental type. However, supply is 
forecast to increase due to higher carry-in 
stocks. Exports are expected to increase 
because of stronger demand and lower 
prices. Carry-out stocks are forecast to 
remain stable, with a s/u ratio of 49%. The 
average price is forecast to increase for the 
yellow type, but decrease for the brown and 
oriental types. The average price, over all 
types and grades, is forecast to decrease 


slightly. 


CANARY SEED 

Production and supply are forecast to 
increase, due to a 6% increase in seeded 
area and higher carry-in stocks. World 
supply is forecast to increase by 10% to 


ally the US, Australia, India, France and Turkey. 


325,000 t. Canadian exports are expected to 
increase, because of higher supply. Carry- 
out stocks are forecast to increase, with a 
stocks-to-use ratio of 26%. The average 
price is forecast to decrease because of the 
higher supply. 


SUNFLOWER SEED 

Production and supply are forecast to 
decrease, due to a 24% decrease in seeded 
area. Production is expected to decrease for 
both types, confectionary and oilseed. In 
the US, seeded area, production and supply 
are also forecast to decrease for both types. 
World supply is expected to decrease by 2% 
to 26.6 Mt. Canadian exports and domestic 
use are expected to remain stable, causing 
carry-out stocks to decrease to a low level. 
The average price, over both types and all 
grades, is forecast to increase due to the 
lower supply. 


BUCKWHEAT 

Production is forecast to remain stable, in 
line with a stable seeded area, while supply 
decreases due to lower carry-in stocks. 
World supply is forecast to remain stable at 
2.2 Mt. Canadian exports are forecast to 
remain stable, while carry-out stocks 
decrease to a negligible level. The average 
price, over all grades and markets, is 
forecast to be the same as in 2003-04, in line 
with the stable world supply. 


FURTHER INFORMATION: 

Stan Skrypetz .................... (204) 983-8972 

i skrypetzs@agr.gc.ca 

Fred Oleson, Chief ............ (204) 983-0807 
| SE etek Oh A AR olesonf@agr.gc.ca 


Pe ccccccceccccccce 


WWW.agr.gc.ca/mad-dam 
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CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION April 28, 2004 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha  ------------------------ thousand metric tonnes - -- ----------------- Sit 

Dry Peas 
2000-2001 1,220 2.09 2,864 12 3,276 2,196 885 195 138 
2001-2002 1,285 deve 2,023 af 2,245 1,381 589 275 190 
2002-2003 1,050 1.30 1,365 41 1,681 628 743 310 210 
2003-2004f Zea 1.67 2,124 25 2,459 1,350 879 230 160-190 
2004-2005f ozo Toe 2,420 25 2,675 1,450 915 310 140-170 
Lentils 
2000-2001 688 oS 914 5 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 131 320 
2002-2003 387 0.91 354 9 494 320 119 55 390 
2003-2004f 536 0.97 520 5 580 430 135 15 400-430 
2004-2005f 680 1.00 680 5 700 480 150 70 350-380 
Dry Beans 
2000-2001 162 1.65 268 40 348 PPA 71 50 465 
2001-2002 4175 1.70 298 42 390 263 96 31 725 
2002-2003 219 1.89 414 40 485 297 118 70 445 
2003-2004f 167 2.14 357 40 467 335 82 50 480-510 
2004-2005f 150 1.90 285 40 375 285 80 10 550-580 
Chick Peas 
2000-2001 283 eat 388 5 408 179 199 30 410 
2001-2002 467 0.97 455 12 497 147 210 140 380 
2002-2003 154 1.01 156 9 305 104 141 60 300 
2003-2004f 63 1.08 68 10 138 75 43 20 310-340 
2004-2005f 64 1.09 70 15 105 50 45 10 325-355 
Mustard Seed 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 3 Pa Tit 9 33 685 
2002-2003 255 0.60 154 9 196 114 22 60 595 
2003-2004f 328 0.69 226 5 291 155 36 100 375-405 
2004-2005f 280 0.71 200 3 303 165 38 100 370-400 
Canary Seed 
2000-2001 164 1.04 eh 0 261 170 21 70 265 
2001-2002 163 0.70 114 0 184 134 20 30 660 
2002-2003 Lehi 0.78 176 0 206 164 22 20 575 
2003-2004f 243 0.91 220 0 240 170 30 40 335-365 
2004-2005f 260 0.87 25 0 265 175 35 55 295-325 
Sunflower Seed 
2000-2001 69 cere’? 119 18 178 77 55 46 320 
2001-2002 67 A355 104 29 179 92 65 22 355 
2002-2003 95 1.65 157 21 200 105 60 3o 440 
2003-2004f We 1.30 150 20 205 110 65 30 370-400 
2004-2005f 85 1.59 135 20 185 110 65 10 405-435 
Buckwheat 
2000-2001 15 0.93 14 1 16 9 7 0 305 
2001-2002 14 1.14 16 1 17 6 8 3 325 
2002-2003 12 1.00 12 1 16 6 7 3 340 
2003-2004f 9 1, 10 1 14 6 ih 1 340-370 
2004-2005f fe) fedit 10 1 12 6 6 0 340-370 
Total Pulse And Special Crops (c) 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 752 
2001-2002 2,993 1.23 3,681 120 4,553 2,672 1,216 665 
2002-2003 2,399 1.16 2,788 130 3,583 1,738 1232 613 
2003-2004f Po [eV 1 cohss 3,675 106 4,394 2,631 Le PATET/ 486 
2004-2005f 2,853 1.41 4,025 109 4,620 2,721 1,334 565 


(a) August-July crop year. 

(b) Excludes products. 

(c) Includes Pulse Crops (dry peas, lentils, dry beans, chick peas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 

(e) Producer price, FOB plant. Average over all types, grades and markets. 


f: forecast, Agriculture and Agri-Food Canada, April 28, 2004 
Source: Statistics Canada and industry consultations. 
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B. CASH PRICES AND REPLACEMENT VALUES April 19, 2004 


PRAIRIE GRAINS 


Price Basis 19-Apr-04 | _5-Apr-04 22-Mar-04 21-Apr-03 

In-Store 
Pe (CBOT) SP FOat ee F620 Sel ter 7775172 DOR Se 
po (Lethibridge) Pr Barley 14900 oh | E55 COS 142.00 Ate 
To: _Bayport,ON (1) 
es ed 
PT ee Batley. 7? oinaet76)39 9) We 182090) eae 160 soe ae re 
In-store 
Pe heat fe theses artes gst oF wil call NA il ak NASR aa 8 
ee ee ee a eR EE 
Se es eee ee ee el ee Ra ee edb urea nore nva cnc Slee 
| yes tee | tebe 7 11) eileen Batieyih: OF 8205 S08) 8212.40 Bak Tee 0 ee 
eee en ee ULES EOE 
ee ee ee ee ee) 
es ee ee ee, 
Sah) Batley t= a [189,301 | OR 25.00 Fahd At 92: ce 
a ee Oe en oe ml a 
ee ee ee ee ee 
| a Melfort, SK eee [ee Wheat Ty 1 [tet NAst cee NVA OE 5 tee Nee ee 
| eee ees ed) ER 8 dO atin io NARI NR ee N/A 

Ps eee Cn: 
| Set Bayport, ON we eee ee Ee Wheat Pe NA N/A 

[ee ee ee Oat es WA Pe NA) a NA 
[| ee eilTrack be DP) Barley 21 NA NA ee 
| 3. Montreal, QC es [oe Wheat 5 NA NA NA ee 
ee ee ee ee ee em Lee 
[ee Sh [Track ah) Barley 021 ENA Di} NAb 8 | Re NA 
| .-* Mofcton,NB 2 [twat esi Wheat) 01 RENAE IP) NVA TTI NVA Ber 
et NANA At NA 
ie Se Pe 
| Truro, NS |Fish el Wheat 80) PRT SNVA > ee ENA NA) 
es ee ed (| Se en eM an I 


pr a 8S [Track Trick via Sydney" i | "5 io IBanéy 590) | EYN/A 2) 9 oh NALS RE NA ee 
Stephenville, NL fb a | he Wheat 2 beat NVA 9 mt) hee NU Alen eooans TA ae 
Re 2 
eS eto [a ee] 8 iBarley'h Pe NAP NVAD aie NA ee ( 
Ee ee ee oe ee ee 


ea eee ee ee eee 
ee tt mie + Et Pe | 
Selected Points pl ataenere ae at 1) BT ey This week Last week Month ago Year ago 
Conti: corte SN SS Et ee ys | 22-Mar-04 


| ss 19-Apr-04 | 5-Apr-04 21-Apr-03 
From: .US.Lake Port’ = 1... |On Board Vessel_1) 2 3] 7 3 5 72 [9160.64.18 i] 17170 116 T 25 aie ee | 
Tors Montreal, QC 1)" |in-store 9188.68 5190.83 FT 180.30 169.48 | 
From: Chicago (Mi). =<)" [Track 312 RE 8g 160.64 | nee 164 64 we e527 Ae 
[To:, + “Montreal, OCs 8 0) |Tretek sh heb fai hn e489. ell 11 93.80 eee fe 61.6.4 ae eee 


From: Chatham, ON Track Mites 15S, Se hod gag Po 165.44 168.69 160.42 159.34 
To: Montreal, QC Track See @i alee: pues Se 8 hee ehh e893 192.56 184.29 183.14 
a ee Pe ee ee ee a | 


oymeal 48% Protein Mie oe ne een een SCM me od 
rom: Hamilton, ON Pea Ce ee ee ee ee ee 
To: ‘Mentreal, QC" =. 1 |_| Track? si rurni is [a Ed 81 1443.23 8 e445 83 e463 23 oe 2 | 
|_sMoneton, NB? is; [Track 7s) ee | Pe 5 [461.089 a] ge 464.58 6 a) 481 08 ae ce 


| eos STroroeNS Sais Desa lTrick 0 FFT PP il) Pe Ft [9465.20 467.80 485.20 308.74 
Stephenville, NL Track / Truck via Sydne ee ek 9 ek | 451089 516.43 533.83 357.37 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Westem Feed Wheat, Feed Oats, No.1 Canada Westem Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 

Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including 


duty and exchange where applicable 
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LENTILS: SITUATION AND OUTLOOK 


Canada is the largest exporter and second largest producer of lentils in the world. The value of Canadian exports has 
averaged $230 million (M) during the past five years. For 2004-2005, Canadian production and exports are forecast to 
increase from 2003-2004. This issue of the Bi-weekly Bulletin examines the situation and outlook for lentils. 


WORLD 


Production 


Lentils are best adapted to production in the 
cooler temperate zones of the world or in the 
winter season in countries, such as India and 
Australia, which have a warm winter and a 
hot summer. The seed coat colour of lentils 
can be clear, green, tan, grey, brown or 
black. The cotyledon is yellow, red or green. 
The two main market types are red and 


green. 


World lentil production during 
the past 10 years has ranged 
from 2.77 million tonnes (Mt) in 
1996-1997 to 3.38 Mt in 2000- 
2001. Although specific data is 
not available, an estimated 
75% of world lentil production is 
the red type, 20% green type 
and 5% brown and other types. 
Canada and the US produce 
mainly the green type whereas 
the rest of the world produces 
mainly the red type. 


Trade 

During the past 10 years, world 
trade has been trending 
upwards from 0.65 Mt in 1995 
to 1.14 Mt in 2001. In 2002, the 
latest year for which data is 
available, the top four exporting 
countries (Canada, Australia, 
Turkey and the US) accounted 
for 81% of world exports. 
About 60% of the exports were 
the red type, 35% green and 
5% brown and other. Canada’s 
share of world exports peaked 
at 48% in 2000, but was 


reduced in the following two years due to 
lower production. Imports were distributed 
much more widely than exports, with the top 
10 importing countries accounting for only 
56% of imports. 


CANADA 


Production 

Canadian lentil production has increased in 
response to market signals and contributed 
to the diversification of crop production in the 
Prairie provinces, especially in 


WORLD: LENTIL SUPPLY AND DISPOSITION 


2000 2001 2002 2003 2004 

-2001 -2002 -2003 -2004p  -2005f 

Harvested Area (kha) 3.8/9, 93,900, 54,090" —3,730" 3'950 
Average Yields (t/ha) 0.87 0.82 0.79 0.80 0.84 


India 1,054 915 974 833 900 
Canada 914 566 354 520 680 
Turkey 380 520 565 548 550 
Australia 164 266 45 95 174 
Syria 13 177 133 168 160 
Nepal 137 143 148 148 145 
United States EY/ 131 117 1918. 142 
China 116 120 130 132 125 
Bangladesh 128 126 115 116 120 
Iran 78 104 Aidit 105 100 
Others 199 187 210 209 204 
Total Production 3,380 3,255 2,905 2,985 3,300 
Carry-in Stocks 300 500 500 100 50 
Total Supply 3,680 3,755 3,405 3,085 3,350 
Total Use 3,180 3:255 3,305 3,035 3,200 
Carry-out Stocks 500 500 100 50 150 
Stocks-to-use Ratio 16% 15% 3% 2% 5% 


p: preliminary 
f: forecast, AAFC, Pulse Australia, USDA, May 2004 
Source: FAO, Statistics Canada, USDA, Pulse Australia, UNIP, May 
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Saskatchewan. The increase in lentil 
production has proven to be valuable in crop 
rotations which help to control weeds, 
diseases and insects and improve soil 
texture and fertility. The increased 
production also contributed to the expansion 
of the pulse crops handling, marketing and 
processing industry, which increased 
employment opportunities in rural areas. 
During the past 10 years, lentil production 
has been concentrated in Saskatchewan, 
which accounted for more than 95% of 
Canadian production. The balance was 


produced in Alberta and 
Manitoba. 


Lentils are a cool season crop 
with a restricted root system 
which is only moderately 
resistant to high temperatures 
and drought. They do not 
tolerate water logging, flooding 
or soils with high salinity. In the 
Prairie provinces of Canada, 
lentils are best suited to the 
Brown and Dark Brown soil 
zones, but can be grown 
successfully in the Black soil 
zone in years without excessive 
moisture. Lentils work well in a 
rotation with cereals, such as 
spring or durum wheat. 
Nitrogen fertilizer is not 
recommended because lentils 
possess the ability to fix 
nitrogen in nodules on the 
roots, where it can be used for 
plant growth. The nitrogen 
fixed by lentils is also used by 
other crops in the following 
years. To maximize the 
nitrogen fixation ability, lentil 


Canada 


seed should be inoculated. Lentils require 
90-100 days to mature and should be 
seeded as soon as the soil temperature is 
greater than 5° Celsius. 


Canadian production reached a record of 
914,000 tonnes (t) in 2000-2001, but fell 
sharply in the following three years due to 
one or more of the following factors: lower 
seeded area, drought and excessive rainfall 
during the harvest. Canada is the main 
producer of the green type of lentils in the 
world, accounting for about 70% of world 
production. However, production of the red 
type has been increasing and Canada has 
become a significant producer. Canadian 
production of dark green speckled and brown 
types is small, accounting for only about 2% 
of total Canadian lentil production. The 
Canadian lentil harvest generally occurs 


1998 1999 2000 


calendar year 


EXPORTS 


WORLD: LENTIL EXPORTS AND IMPORTS 


2001 


during the period from mid-August to early 
October. 


Most of the lentils produced in Canada have 
a green seed coat and yellow cotyledon. 
They are normally referred to as large green, 
medium green and small green, based on 
the seed size. The large green type includes 
the Laird, Glamis, Sovereign, Grandora, 
Plato and Sedley varieties. Their seed size 
is 60-70 grams/1000 seeds. The medium 
green type includes the Richlea and Vantage 
varieties, with seed size of 50-55 
grams/1000 seeds. The small green type 
includes the Eston, Viceroy and Milestone 
varieties, with seed size of about 35 
grams/1000 seeds. Canadian red type of 
lentils have a brown or pale green seed coat 
with red cotyledons. The red type varieties 
include Crimson, Redwing, Redcap, 
Redberry, Robin and Blaze, 
with seed size of 30-40 
grams/1000 seeds. 


2002] Marketing 
All of the lentils produced in 


Canada are sold on the open 


The difference between imports and exports is attributed to 
the timing of delivery. 


Source: FAO, except * which is Statistics Canada, May 2004 


Canada* 374 417 519 490 352] market to dealers. With the 
Australia 1 25 134 218 242| increase in production, the 
Turkey 154 105 100 159 419] number of dealers across the 
United States 53 76 80 99 103] Prairie provinces who buy, 
India 67 147 191 106 86} clean and ship lentils to 
China 26 22 18 14 21] domestic and export 
Nepal 31 37 Re 15 49] customers has increased to 
Syria 56 40 16 12 41] about 50. The dealers range 
Other _26 54 30 26 59] _ from large corporations to 
Total 788 923 1,090 1,139 1,012] small family-owned 
IMPORTS businesses. In recent years, 
Sri Lanka 77 74 80 91 107 producers have invested in 
several new plants which 
aoe 5 ib ie ie fe handle pulse crops, including 
Pakistan 34 37 37 68 67 lentils. There are several 
Colombia 42 50 67 50 65) Processing plants in 
Algeria 60 48 72 47 63 Saskatchewan capable of 
Bangladesh 14 35 37 47 63 de-hulling and splitting red 
Spain 52 50 50 47 47 and green types of lentils for 
the world market. 
France 29 34 36 32 31 
Mexico 26 24 26 31 29 ; : 
Peru 27 18 25 28 27 Lentils are shipped to ports 
Italy 26 24 28 28 27 mainly bagged in containers, 
Turkey 79 65 444 99 23 although bulk shipments 
Germany 24 25 37 26 51] have been increasing with 
Saudi Arabia 18 17 15 25 1 the building of suitable 
Sudan 12 13 22 414 20 handling facilities. From the 
United Kingdom 14 15 13 15 17 ports to overseas customers, 
Ecuador 14 14 15 17 16 they are shipped mainly 
Chile 13 18 17 44 46) >agged in containers, 
Venezuela 14 14 15 17 45) although some are also 
Morocco 10 20 41 29 14 shipped bulk in containers or 
Greece 40 10 12 12 43) bulk inside the hold of ships. 
United States 14 9 8 410 44} Most of the Canadian lentils 
Other ba 137 148 154 445) are exported through the 
Total 834 860 1,040 1,098 1,025 ports of Vancouver and 


Montreal. In addition to 
whole lentils, Canada also 
exports split lentils. The 
export of split lentils has 


2 
been increasing, as Canadian splitting 
capacity expanded through the construction 
of new plants. 


Domestic Use 

Canadian domestic use, which includes food, 
feed, seed, dockage, and waste, accounts 
for about 25% of production. 


Exports 

Canada exports about 75% of its production, 
while most other major producers export a 
relatively small portion of their production. 
Canadian lentil exports are dispersed 
throughout the world. The main importing 
countries in each region are: Europe (ltaly, 
Germany, Spain, Belgium, France, Greece), 
Middle East (Turkey, Egypt), Africa 
(Algeria, Morocco) South America 
(Colombia, Venezuela, Ecuador, Chile, 
Brazil, Peru), North America (Mexico, US) 
and Asia (India, Pakistan). 


Although the large green type of lentils is 
exported all over the world, the main 
destinations are north-western and southern 
Europe, northern Africa, South America, and 
Central America. The medium green type is 
exported mainly to the US, north-western 
Europe, Spain and northern Africa. The 
small green type is exported mainly to 
Morocco, Greece, Italy, Egypt, and Mexico. 
The red type is exported mainly to southern 
Asia, the Middle East and northern Africa. 
The dark green speckled type is exported 
mainly to France and the brown type mainly 
to Spain. 


Prices 

Canadian prices are largely determined in 
the international markets because Canada 
exports about 75% of its production. Since 
Canada produces most of the green type of 
lentils in the world, while it is a relatively 
small producer of the red type, the level of 
production in Canada has much more 
influence on green type prices than on red 
type prices. The substitution of one type of 
lentil with another is very limited. Therefore, — 
it is common for wide price spreads to exist 
between different types of lentils. Since 
there is no futures market for lentils, prices 
are negotiated directly between dealers and 
customers, based on supply and demand 
factors for each type of lentil, for immediate 
delivery or for delivery at some future date. 
Some lentils are grown under production 
contracts, which guarantee a price for part of 
the production, but most are sold on the spot 
market. 


Organizations 

The Canadian Special Crops Association 
(CSCA) www. specialcrops.mb.ca establishes 
trade rules for domestic trade and serves as 
a forum for exporters, dealers and brokers 
involved in the industry of trading Canada’s 
pulse and special crops, including lentils. 
The website includes a section where buyers 
can submit a request for prices. 


Pulse Canada (www.pulsecanada.com) is an 
industry organization, with the CSCA and 
provincial pulse growers’ organizations as 
members. It is involved in policy issues, 
coordinating research efforts, market 
development and market access. The 
website contains information 
on pulse crops, markets, and 
health and nutrition. 


The Canadian Grain 
Commission (CGC) 
administers quality control 
standards for lentils. The 
grades are No.1, 2, 3 and 
extra 3 Canada other than 
Red, and No.1, 2, 3 and extra 
3 Canada Red. Lentils which 
do not meet the listed grade 
standards are graded Sample 
Canada. The major quality 
concerns in lentil grading are 
damage due to heating and 
peeling, split or broken seed, 
seed discolouration, as well 
as foreign material. For 
further information, or to 
access the Official Grain 
Grading Guide, please visit 
the CGC website: 

(www. grainscanada.gc.ca). 


Yield (t/ha) 


Production: 


Red 
Other* 


Imports 


Exports 


Europe 
Asia 


UTILIZATION AINGS 


Carry-in stocks 


Large Green 
Medium Green 
Small Green 


Total Supply 


Middle East 


baby foods. Lentils are often used as a meat 
extender or substitute because of the high 
protein content and quality. Lentils have a 
shorter cooking time than other pulses and 
do not need to be pre-soaked. 


Only a small volume of low quality lentils are 
used for livestock feed, however nutritional 
analysis indicates that they make an 
excellent feed. 


Healthy Diet 

Pulses, including lentils, are increasingly 
being used in health-conscious diets to 
promote general well-being and reduce the 
risk of illness. They are low in fat, high in 
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August-July 
crop year 


Seeded Area (kha) 
Harvested Area (kha) 


-2001 
-2002 


708 
664 
0.85 


2002 
-2003 


601 
387 
0.91 


256 


235 


Total Production 


South America 


Central America & Antilles 


On average, about 75% of 
the red type of lentils, 45% of 
the green type of lentils and 
70% of all lentils are 
consumed in the countries 
where they are produced. 
Total world use has been 
trending upwards during the 
past 10 years. 


Total Use 


Yield (Ib/ac) 


Lentils are used almost 
exclusively for food. 
Generally they are canned or 
packaged, whole or split, for 
retail sale, or processed into 
flour. They are then used in 
soups, stews, salads, 
casseroles, snack food and 
vegetarian dishes. In 
southern Asia, split red lentils 
are used in curries. Lentil 
flour is added to cereal flour 
to make breads, cakes and 


Red** 


United States 
Total Exports 
Total Domestic Use 


Large Green** 
Medium Green 


Small Green** 


Carry-out Stocks 
Stocks-to-use ratio (%) 


Harvested Area (kac) 


Average producer price 


Sit 
$/Ib 
Sit 
$/lb 
$/t 
$/Ib 
Sit 


* dark green speckled and brown 
** Saskatchewan, No.1 Canada grade 


f: Agriculture and Agri-Food Canada forecast, May 2004 
Source: Statistics Canada and AAFC 


-2004f 


3 
protein, and are an excellent source of both 
soluble and insoluble fibre, complex 
carbohydrates, vitamins (especially B 
vitamins) and minerals (especially 
potassium, phosphorus, calcium, 
magnesium, copper, iron and zinc). Lentils 
are an inexpensive, high quality source of 
protein. 


Since lentils are high in fibre, low in fat and 
are cholesterol free, they are an excellent 
heart healthy food that may be beneficial to 
the prevention of coronary and 
cardiovascular disease. 


Eating lentils may help lower blood 
cholesterol levels due to their 
high content of soluble fibre 
and vegetable protein. 


2003 2004 


-2005f 


696 
680 


Lentil consumption can be 
beneficial in the management 
of type-2 diabetes because 
lentils have a low glycemic 
index of 55 or less, indicating 
that their effect on blood 
glucose is less than that of 
many other carbohydrate 
containing foods. Lentils also 
have other health effects, 
such as reducing blood lipids, 
that may help some serious 
complications of diabetes. 


554 
536 
0.97 


Flour made from lentils is 
gluten free and is a very 
nutritious option for people 
with celiac disease. 


Lentils fit well in vegetarian 
diets as they are a good 
source of iron and protein, 
and complement the amino 
acid profile of cereal grains 
and nuts. 


Insoluble dietary fibre 
consumption can be 
beneficial to a healthy colon 
and has been associated with 
reducing the risk of colon 
cancer. In addition, diets 
high in fibre have 
demonstrated beneficial 
effects on weight loss 
because they deliver more 
bulk and less energy. 


Lentils are an excellent 
source of the B vitamin folate 
which is an essential nutrient. 
In addition, folate 
consumption during 
pregnancy has been shown 
to reduce the risk of neural 
tube defects. 


Lentils contain non-nutritional components 
called phytochemicals which have 
demonstrated favourable effects in the 
prevention and treatment of numerous 
chronic conditions including cancer, 
diabetes, cardiovascular disease and 
hypertension. 


OUTLOOK: 2004-2005 


World 

World production and supply are forecast to 
increase by 11% and 9%, respectively, from 
2003-2004, to 3.30 and 3.35 Mt. Canada’s 
share of world production is expected to 
increase to 21% from 17% in 2003-2004. 
Total world use and carry-out stocks are 


forecast to increase. 


Canada 

Canadian seeded area is forecast to 
increase by 26%. Since 98% of the lentils 
are expected to be seeded in Saskatchewan 
and since most of Saskatchewan has below 
normal soil moisture reserves, it will be 
difficult to achieve trend yields even if there 
is normal precipitation during the growing 
period. Therefore, assuming normal 
precipitation for the growing period, average 
yields are forecast to be lower than trend, but 
slightly higher than in 2003-2004. Based on 
these assumptions, production is expected to 
increase by 31% from 2003-2004 to 

680,000 t. The main factor to watch is 


US FARM SECURITY AND RURAL INVESTMENT ACT OF 2002 (FSRIA) 


For the first time, lentils, dry peas and small chick peas are included under the loan 
program. The loan rate provides a floor price to the producer for lentils because if the 
price is lower than the loan rate, the producer is eligible for a loan deficiency payment. 
This made it easier for producers to obtain operating loans. The loan rate for lentils was 
US$11.94/cwt (100 pounds) for crop years 2002 and 2003, and will be US$11.72/cwt for 
2004 to 2007. The base quality levels for the 2002 crop year was No.1 grade, but was 
lowered starting with the 2003 crop year to No.3 grade, which makes it easier for lentils to 


qualify for loan deficiency payments (LDP). 


Loans made under the program for 2002-2003 were US$0.36M and US$2.06M for the 
first 11 months of 2003-2004. LDPs were US$2.38M for 2002-2003, but there were no 
LDPs for the first 11 months of 2003-2004 as the posted county prices were above the 
loan rate. For 2002-2003, the average LDP was US$1.25/cwt and was paid for about 


75% of US lentil production. 


US lentil production in 2003-2004 occurred in the states of Washington (37%), Idaho 
(26%), Montana (11%) and North Dakota (26%). The medium green and brown types 
accounted for most of the production, but the US also produced large green, small green 
and red types. The largest buyer of US produced lentils is the United States Department 
of Agriculture (USDA), which uses them for food aid programs. 


US seeded area increased by 6% from 2001 to 2002, when the loan program was 
introduced for lentils. The seeded area increased by 10% from 2002 to 2003 and is 
forecast to increase by 12% from 2003 to 2004. The US Congressional Budget Office 
forecast a doubling of seeded area from 2001 to 2007. Although the rate of increase in 
seeded area for 2002 and 2003 was lower than the Budget Office forecast, including 
lentils under the loan program has supported increased seeding. 


Lentils are not eligible for direct payments and counter-cyclical support. However, 
these are based on historical seeded area and yields and are theoretically decoupled 


from seeded area during the year of the payout. 


Increased lentil production in the US is expected to pressure world prices. For example, 
if US production doubled, that is a 4% increase in world production and a 13% increase in 
lentils available for exports. Higher production in the US means that more of the US 
lentils will have to be sold commercially rather than to the USDA. Although higher US 
production is expected to pressure world prices, producers in the US will be protected 
from lower prices by the loan rate. Most of the increase in US production is expected to 
be in Montana and North Dakota, as there is more competition for land from other crops 
in Washington and Idaho. Production of lentils is not expected to spread to other states 
as they are either too hot or too wet for lentil production. 
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precipitation during the growing period, as 
it will have a large impact on production. 
Production is expected to increase for all 
types. 


Supply is forecast to increase by only 21% to 
700,000 t, due to lower carry-in stocks. 
Exports are expected to increase as 
Canada’s share of world supply increases. 
Carry-out stocks are forecast to increase to 
70,000 t, with the stocks-to-use ratio 
increasing to 11%. Average producer prices 
are forecast to decrease for all types due to 
the higher supply. However, prices could be 
very volatile, especially for the green types, if 
there are any production problems. 


For periodic updates 
on the situation and outlook for lentils, 
visit the Market Analysis Division Website for 
“Canada: Pulse and 
Special Crops Outlook”. 


For more information, 
please contact: 


Stan Skrypetz 
Pulse and Special Crops Analyst 
Phone: (204) 983-8972 
E-mail: skrypetzs@agr.gc.ca 
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FABABEANS: SITUATION AND OUTLOOK 


Fababeans (Vicia faba) are a significant crop in Europe, northern Africa, the Middle East, China and Australia. Other 
names for this crop are broad beans, fava beans, horse beans, tick beans and Windsor beans. Canada is a small 
producer of fababeans, but the crop is an important source of income for some producers. This issue of the Bi-weekly 
Bulletin examines the situation and outlook for fababeans. 


WORLD 


Production 

World production has been variable during 
the past 10 years, ranging from a low of 
3.58 million tonnes (Mt) in 1997-1998 to a 
high of 4.85 Mt in 2002-2003, but trending 
upwards. China has been the main 
producer, accounting for 40-45% of world 
production. Among the major producers, 
production trended upwards during the past 
10 years in Australia, United Kingdom, 
France and Ethiopia, but has been relatively 
stable in China, Egypt and Sudan. 


Utilization 

Fababeans are a good source of 
carbohydrates, protein and fibre, and are 
low in fat. The protein content ranges from 
24 to 31%. They are used for human food 


2000 
-2001 -2002 


Harvested Area (kha) 2,490 2,750 
Average Yields (t/ha) 1.65 1.72 


2001 


China 
United Kingdom 484 606 
Ethiopia 389 454 
Egypt 354 439 
France 109 167 
Australia 303 405 
Sudan GH. 89 
Morocco 33 82 
Italy 81 84 
Germany 61 81 
Spain 14 15 
Peru 49 45 
Canada 15 10 
Others 289 297 


Total Production 4,100 4,725 
Carry-in Stocks 100 100 
Total Supply 4,200 4,825 
Total Use 4100 4,425 
Carry-out Stocks 100 400 
Stocks-to-use Ratio 2% 9% 


p: preliminary 
f: forecast, AAFC, Pulse Australia, May 2004 
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2002 
-2003 


2,655 
1.82 1.78 1.78 


Source: FAO, UNIP, Pulse Australia and Statistics Canada, May 2004 


and livestock feed. As food, they are used 
in regional cuisine, especially in countries 
along the Mediterranean Sea, in soups and 
casseroles, and as a cooked vegetable. 
The health benefits of eating pulses 
described under lentils also apply to 
fababeans 


CANADA 


Production 

Fababeans are better at fixing their own 
nitrogen than any other pulse crop produced 
in Canada. Therefore, the use of nitrogen 
fertilizer is not recommended, provided that 
the seed is inoculated with the appropriate 
strain of rhizobia. However, they are a cool 
weather crop and the least drought tolerant 
of the pulse crops produced in Canada. 
Therefore, the most suitable area for 
production in the 
Prairie Provinces is 
the black soil zone. 
Fababeans are 
best suited to clay 
or clay loam soils, 
provided surface 
drainage is 
effective. They 
should be seeded 
early, as a long 
growing season is 
required to 
optimize yield. 
Depending on 
variety, days to 
maturity range from 
94 to 102. Yield 
will usually be 
reduced if seeded 
after the third week 
in May. Swathing 
is recommended 
as they require a 
2-3 week drydown 
period before 


2003 
-2004p 


2,615 


4745 4,795 4850 harvesting. 
500 350 300 
11% 7% 6% | Canadian 


production has 
been extremely 


variable during the past 10 years, ranging 
from 4,000 to 15,000 tonnes (t). However, 
there has not been a noticeable upward or 
downward trend. Production was 
concentrated in Manitoba, which normally 
accounted for about 80% of Canadian 
production. The other producing provinces 
were Saskatchewan and Alberta. The 
Canadian fababean harvest generally 
occurs during September. Canada 
produces mainly medium size varieties with 
about 400-600 grams/1000 seeds. 


Trade 

On average, about 85% of fababeans are 
consumed in the countries where they are 
produced. During the past 10 years, world 
trade has been variable, ranging from 0.25 
to 0.58 Mt. The variability was related to the 
production levels in the importing countries 
and there was no significant upward or 
downward trend. The top four exporting 
countries, Australia, France, United 
Kingdom, and China, normally accounted 
for over 90% of world exports. Imports were 
dominated by three countries, Egypt, Italy, 
and Spain, which normally accounted for 
more than 80% of world imports. Egypt's 
imports were the most variable and 
depended on the level of domestic 
production. 


Marketing 

All of the fababeans produced in Canada 
are sold on the open market to dealers. 
There are only a few dealers across the 
Prairie Provinces who buy, clean and ship 
fababeans to domestic and export 
customers. Some feedmills also buy 
fababeans and some are used for livestock 
feed on the farms where they are produced. 


The Canadian Grain Commission (CGC) 
establishes quality standards for fababeans. 
The grades are No. 1, 2 and 3 Canada. 
Fababeans which do not meet the listed 
grade standards are graded Sample 
Canada. For further information, or to 
access the Official Grain Grading Guide, 
please visit the CGC website: 
www.grainscanada.gc.ca 
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Domestic Use 

Canadian domestic use, which includes 
food, feed, seed, dockage, and waste, 
accounts for about 60% of production and 


the fababeans produced is normally 
contracted before seeding, but the price is 
generally not established until delivery. 


intake. A key part of the current variety 
development strategy is to reduce the 
maturity requirement so that fababeans will 
be more specifically adapted to the short 


has been relatively stable during the past 10 OUTLOOK season areas of the black soil zone. 
years. Most of the domestic use is for 
livestock feed. Fababeans used for food 2004-2005 Fababeans can also be used for silage 


are either canned or dry packed. 


Exports 

Canadian fababean exports have been 
variable during the past 10 years, ranging 
from 2,000 to 8,000 t per year. Most of the 
exports go to the Middle East, with Egypt, 
Saudi Arabia, Lebanon and Jordan being 
the largest importing countries. The United 
States (US) is the second major importer of 
Canadian fababeans. Exports to the US 
have been relatively stable during the past 
10 years, while exports to the Middle East 
have been variable. Occasionally, some 
fababeans are exported to Europe and Latin 
America. Canada imports a small amount 
of fababeans, mainly from the US. 


Prices 

Since there is no futures market for 
fababeans, prices are negotiated directly 
between the dealers and producers, based 
on supply and demand factors. A portion of 


World production is expected to increase by 
3%, from 2003-2004, to 4.80 Mt, while 
supply remains stable at 5.15 Mt. Canadian 
seeded area is forecast to increase due to 
increased seeding in Alberta. Assuming 
normal yields, production and supply are 
expected to increase moderately. Canadian 
average producer prices are forecast to be 
similar to 2003-2004 for the No.2 Canada 
grade, but lower for feed. 


CANADA: LONGER-TERM 


Work is underway in Alberta and 
Saskatchewan to develop new varieties 
which are more suitable for both the food 
and feed markets. For the food market, the 
goal is to develop seed of appropriate size, 
shape and colour to meet market demands. 
For the feed market, work is centered on 
developing small seed, zero tannin varieties 
suitable for livestock feed, especially for 
feeding hogs and poultry. Tannins act as a 


because of the large amount of biomass 
produced. One benefit of growing 
fababeans relative to other pulse crops is 
the possibility of leaving standing stubble for 
improved moisture retention in the reduced 
tillage system. 


Canadian production is expected to 
increase as the new varieties are 
developed, with most of the increase 
occurring in the black soil zones of Alberta 
and Saskatchewan. Most of the increase in 
production is expected to be used in the 
prairie provinces for livestock feed. 
However, commercial feed mills need 
sufficient supply to make it economical for 
them to switch to using fababeans in feed 
rations. At the same time, producers need 
a price which is sufficiently attractive to 
grow fababeans. 


For more information, 
please contact: 


natural 
CANADA: FABABEAN SUPPLY AND DISPOSITION fungicide, put ete 
also decrease Pulse and Special Crops Analyst 
August-July 2000 2001 2002 2003 protein — Phone: (204) 983-8972 
crop year -2001 -2002 -2003 -2004p digestibility, E-mail: skrypetzs@agr.gc.ca 
palatability 
Seeded/Harvested Area (kha) 5 5 5 eaciieed 


Yield (t/ha) . 2.00 


thousand tonnes................. 


Carry-in Stocks 4 
Production 10 
Imports all 
Total Supply 15 


Exports 
Middle East 
United States 
Total Exports 
Total Domestic Use 
Total Use 


Carry-out Stocks 
Stocks-to-use ratio (%) 


Harvested Area (kac) 
Yield (Ib/ac) 


Average Producer Price 
No.2 Canada grade* $/t 
$/Ib 
Feed* $it 
$/lb 
* Manitoba 


p: preliminary 
f: Agriculture and Agri-Food Canada forecast, May 2004 
Source: Statistics Canada and AAFC 


1.80 


1.80 


WORLD: FABABEAN EXPORTS AND IMPORTS 


calendar year 


EXPORTS 
Australia 
France 

United Kingdom 
China 

Canada* 

Other 

Total 


IMPORTS 
Egypt 

Italy 

Spain 
Morocco 
Sudan 

Saudi Arabia 
Other 

Total 


1998 1999 2000 2001 2002 


170 197 
40 36 
155 159 
165 76 
8 a 
_36 249 
574 521 


226 172 
181 151 
66 45 61 52 
12 16 5 14 
8 16 11 8 
26 9 9 rs 
_94 60 ards ei Ame LS 
333 580 486 559 622 


The difference between imports and exports is attributed to the 
timing of delivery. 


Source: FAO except * which is Statistics Canada, May 2004 
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PRAIRIE GRAINS 

This week Last week Month ago Year ago 
Price Basis 17-May-04 | 3-May-04 19-Apr-04 20-May-03 
From: Thunder Bay(WCE) (2) _|In-Store 
[ee (CBOT) Oe Oat ee ib th0y | 8180.00 ee Cae ee eee 
ol  (Lethbridgs) [i Barley ye S00 fe 15400 ee 0 | 
To: Bayport, ON _(1)_| In-store fp  Wheat SS 20.61 6 | 203 re eer |e tee 6 
as ee eee Denn: ORM, “RMB ee cee dL 
EE a ee re RR i a 
as (De ee, im Mea 
ee Le | SC Eu er OR 
| Moncton, NB Truck via Halifax 
es ee Pe ee eee ee ee 
a i i | Barley inhoet [8 4 207350) 210.50 ais me 205 i a 
a a ns Ee eo ee BS NS 
Pn Ere Barley Se 11 205.0098 ret 208 00 ee | ee 205 One eee 
REE Oat Be ee NIA DE Fe PENA BE amNY 
ees es <a 
a a ed A © | ) EEN 7S 
| i ee ee ee Ge Pot, ee Barley eS NAB ® |e 2 N/A ee eee) a | 
|) aMelfort; SK n5 ms 5) ae Wheat ENA |S NA er ea 
eae) Pe (ee en, Ue ee ee 
iia delet etn ee ohh ob | Track N/A N/A 
|» < Bayport, ON = 5 55) ESS Wheat 5 ar iE NIA NA aa ee) 
po ei ee 4 at A NIAD N/A ao aN | | 
pe SS Track iE Barley 20 te) ENA S EB INVA Ne 
|. Montreal, OC 5 te op EE Wheat NAT ENA Ne 
ps 8 me eat NAR BINA, ee |e 
pe rack Barley 8] RRNA Sa [ie SINAN | 
a ae a eS a 7 
EE PE SP Oat HER MAPOENIA El) GNA es aN eee ee ee 
ee ir ce =) Le 
} Truro, NS ee ito oh Wheat 5) [NIA [EE IN/AS 9 ee N/A | 
ee ee ee De) GO C/O ee eo 
pe [Track Truck via' Sydney |) 9 Barley ©) [se UiN/AS =e |) 8 IN/A hs N/A | 
)__-Stephenville, NE | | Wheat | NIA LNA Bo | a NA | | 
je Ee 20 at Se NIA Mee [ea Ss | Na | 


ee ee Oe ned ne en ee ee el 
ATE [iet tN 7 ee pee | 
Selected Points ee one Lees This week Last week Month ago Year ago 
Come RS ee ee Perea ry 


| sstststsd;sCAL=Maany-04 | = 3-May-04 19-Apr-04 20-May-03 
From: US Lake Port = |On Board Vessel 164 OE | 174.55 166 01 es |e 
Toss) Montreal, QC = 3.(1)s)|In-store.. ee Ts 1 9183.64 [ete193/59 ete ent e5:05 men eC Oe | 
From:Chicago (Mi) = 2) i |Track’ ret sre Set 2 eb 8a 151.4479 |b 60a rel | eee 66 7 emer) |S o eo 
To:_)/¢ Montreal, OC = = |i) Track 2 in| et 180.30 is EE 189178 Se eee 15 00 eed ae Ca ee 
From? Chatham, ON.. Track 37 Se 161.48 67:7 1 2 Boe ee oo 
Tore. Montreal, OC = 1) [Track Ses ts 2 1] 185.35 | 91.58 a] eo Sane te | 
Rae a eee ee ae ees Pee inne nee ae ewe TT! 


Soymeal 48% Protein: (|) | in sian ghee ee tae 2 ee ee ee 
From: Hamitton-ON = <j | Gaete Shere lee behind Ts) Sis] i478, 18 9 9e [508.16 eee 64 5 1a 
‘To: | s Montreal, OG 77 [Track os = repew [ins 5 a 5 ot il e502:51- 7 | 532.49 aml eeeaes 84ieees | eeeec ee ee 
Moncton, NB E> 5 [Track (7 i a et 78 pif 9621-26 9 | 551.24 |) 507 508 ey eee 
fe Truro,INS St \Track) 7) sk be 8 PU) et 9b 962448 | 554 4G mS 1081 | Co 
| Stephenville, NL |Track/TruckviaSydney |] | 573.11 603.09 559.44 357.88 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


7 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Westem Feed Wheat, Feed Oats, No.1 Canada Westem Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including 


duty and exchange where applicable 
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B. CASH PRICES AND REPLACEMENT VALUES May 3, 2004 
PELARESELE This week | Last week Year ago 
Price Basis 3-May-04 19-Apr-04 5-Apr-04 5-May-03 
In-Store 
ne Sees A(CBOT) a ate ye Te aS C0et” Py 162,00 rs ee ee | 
[CC (Lethbridge) Barley" 2" 1] 154.009) 146.0058 ee ton coe ee | 
To: __Bayport,ON (1) __| In-store ) Wheat "75" 203.61" | “7 196.6 P| ee cher a eee toate 
Pe ee Oat SNA So ree ee ee | 
a ad nan ieee: en Pek Mime RG ee 
In-store 
Pe at NAN es ee | 
nnn Pe: a Pe ie mmole) LS 
| _Moncton,NB__| Truck via Halifax 
eed Pee ney (ene nen Ge Cm ee ea eS 
ea ie Barley st 2 10:50” [e205 Sar rr aes ee 
a el Pace ee TS imme Dolo. a 
eet hor Barley rr 208.00 tr e203 00 ers 200 Donen remnne cee 
Halifax, NS 1 
[ee rs eT ee a Oat re NA NIA eo |e 
a a es Barley 2194.30 i 89:30 maa 5 90 ee 
[ee es ae ee i feer or sO at free beers NAR PP NIA te ee cee 
pe Te Barley Pho SNA ee INIA ae et 
[Melfort SK nn ee et Wheat rr re NA rN eee eee ee es 
ee) Le) ME 7 ae De We 
ee rack eer © Barley 79 0 TNA Fe ee 
|S Bayport, ON errr repre pre Wheat re hry ee NIA tee | eri Ae eee Nee ee ee 
LS Vee Fe a ee ee 
rack Barley rr eA rep eee | ae 
/ Montreal QC" |r ee Wheat tor es BNA NA Se arene eee ee 
ee at a NA NA | ee ee 
[Se er rack ns re ae Barley or feta N/A Pod oe NA a | a 
ed ee ie, ee le Se 
Pe rack ere rine] opr Barley Pte fori NIA deel) teen NA sper een Neen a ne ee 
EEC?) es ee ee 
rack / Truck via Sydney 1) Barley 3 | NIA PE | INIA NA | 
a a ee ee eee Me ieee lee Da 
ee ee oe Barley Pe NAS ee Pe IN et eee eee 
a eee Sd 
Cort @.fi-t wey Pal. 4 Pee see 2 1 a 5 8 =May-047| 19-Apr-04 5-Apr-04 5-May-03 
From: * US’Lake Port’) ~~ {On Board Vessel 0") 77.132 PE 166012 | ed 2 ee ee a Oem 
‘To: Montreal, QC © (1))% |In-store) ee eh he | 196.17 e185 95 es | 0-83 eee eno Oe 
From: Chicago (Mi) "5. [Track = sre 163.10 158.73 e164 OAs meee ere oa ue) 
[To: Montreal, QC [Track Baar eee Bae ee ee ee ee IP ie 
[From: Chatham,ON __[Track a ee a eT RR 
To: = Montreal QC =! |rack "pa [103.42 [86,75 a |e 2-56 ann iti 2a 
Ra ae eee ee ee eee Rm ee a 
From:: HamiltonON 2.0 ve || Ste 486-22 9" ae 46415 1a | 421 Oe Oe 
To: - Montreal; QC 9)" [Track 5 in) eR Ph 5 10:55 rhe 48884 eae eras C3 ee ee 
32 Moncton? NB @ = 9"Track | ee] 529,30 oh 507.50 rie | ee 464 bo eee ec 
PS TpurowNS Tracks se ee g532:52 2 e510. 81ers Pee AG 7 comers | arc cee 


Stephenville, NL Track / Truck via Sydne (ieee ee ee 559.44 516.43 358.25 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Westem Feed Wheat, Feed Oats, No.1 Canada Westem Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 
Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 


Government 
Agriculture and Publications 


Agri-Food Canada 


Agriculture et 
Agroalimentalre Canada 


E+ 
CAL 


-Bi-weekly Bulletin 


June 11, 2004 Volume 17 Number 9 


UNITED KINGDOM: WHEAT AND DURUM 


The United Kingdom (UK) is a very important market for Canadian wheat and w 
Canadian wheat excluding durum in 2002-2003 after J apan and Mexico. 


as Canada’s third largest market for 
Over the medium-term, UK wheat (excluding 


durum) imports from Canada are projected to remain stable as the European Union (EU) decouples most of its farm 
subsidies from production beginning in 2005. This issue of the Bi-weekly Bulletin examines the situation and outlook for 
the UK’s wheat sector and the prospects for trade with Canada. 


Agricultural Policy 

The UK consists of: England, Scotland, 
Wales, and Northern Ireland. The UK 
government is committed to a free trade, 
market oriented approach for agriculture. 
The UK supports Common Agricultural 
Policy (CAP) reforms that reduce support 


price payments and encourage producers to 


base their seeding intentions on market 
signals and consumer needs. UK 
agricultural policy emphasizes 
environmental and safety issues. 


The UK government's 2001-2006 Strategic 
Policy Plan sets out food safety policy. The 
goal of the plan is to promote healthy eating 
habits, reduce food borne illnesses by 
improving safety throughout the food chain, 


industry, increase food law enforcement and 
establish policy making through public 
consultations. 


Wheat Policy 

As part of the June 2003 CAP Reform, the 
EU announced in July 2003, that it will fully 
decouple most of its farm payments from 
production between 2005 and 2007. It will 
merge them into a ‘single payment’ linked to 
meeting certain environmental, food safety 
and animal welfare standards. 


It is expected that a reduction in area-based 
payments to EU durum producers over the 
next three or four years may result in a 
decrease in EU durum production by 2007, 
which could potentially create new export 


promote reliable labelling in the food opportunities for Canada. In traditional 


UNITED KINGDOM: ALL WHEAT SUPPLY AND DISPOSITION 


July-June 2001 2002 

crop year -2000 -2001 -2002 -2003 = =-2004f 
Harvested Area (kha) 1,847 2,086 1,635 1,996 1,837 1,965 
Average Yields (t/ha) 8.05 8.01 7.08 8.00 7.78 8.24 


Carry-in Stocks 1,569 1,250 2,382 1,978 2,038 1,831 
Production 14,867 16,704 11,580 15,973 14,288 16,200 
Imports* 1,244 1,194 1,490 TO 950 1,000 
Total Supply 17,680 19,453 15,452 19,058 17,276 19,031 
Food, Seed, Industrial Use 6,744 6,787 6,738 6,739 6,716 6,735 
Feed Use 6,246 6,894 6,158 6,876 6,529 6,800 
Exports* 3.135 3.390 578 3.405 2.200 3,000 
Total Consumption 16,125 17,071 13,474 17,020 15,445 16,535 
Carry-out Stocks 12555 2,382 1,978 2,038 1,831 2,496 


* includes EU intra-trade 
f: forecast, AAFC, May 2004 
Source: UK Department for Environment, Food and Rural Affairs 
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growing areas such as Italy, direct support 
payments to producers will be reduced from 
€313 (CAN$504) per hectare (/ha) in 2004 
to €285 (CAN$458)/ha. The payments will 
also be fully decoupled from current durum 
production and will be based on historical 
payments. As a result, EU producers will be 
able to grow crops other than durum on 
durum land and still receive the subsidy. An 
important caveat is that each EU country will 
have the option of decoupling only 60% of 
the durum subsidy and keeping the rest tied 
to current production, which would likely 
keep area seeded to durum similar to 
historic levels. Also, a new durum quality 
program is being introduced that will link 
Support payments to recommended 
agronomic practices, such as certified seed. 
This is expected to increase the quality of 
EU durum and may limit imports. 


In addition, the EU introduced separate 
annual import quotas for low and medium 
quality wheat at the start of 2003 to curb 
wheat imports from Russia and Ukraine. 
Canada was given access to 

38,000 tonnes (t), the US 572,000 t and all 
other third countries have an annual 

2.37 million tonnes (Mt). Canada has filled 
3,805 t of its 2004 quota, and as of 

April 19, 2004 there were about 2.19 Mt 
available under the general third country 
quota and 449,460 t under the US quota. 
All in-quota shipments carry a preferential 
duty of €12 (CAN$19/t) per tonne (/t) and 
the after-quota duty is €95 (CAN$153)/t. 


Production 
The climate and topography of the UK are 


==—=quite varied. The area of southern England 
©] AS suitable for the production of wheat and 
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this provides a comparative advantage to 
UK growers. The UK produces winter 
wheat, spring wheat and durum which are 


seeded on two-fifths of the UK’s arable land. 


England accounts for nearly 95% of all 
wheat grown in the UK. The regions of the 
East Midlands and South East England 
produce the largest amount of wheat, 
accounting for 40% of the UK’s total wheat 
supply. Winter wheat is seeded between 
September and November and spring wheat 
in March or April. UK wheat is harvested 
around the first of August and running 
through September. Durum is harvested a 
little earlier than the spring wheat, beginning 
around the first of July and ending around 
the end of August. 


UK producers are among the most 
productive and efficient in the world. Wheat 
yields have tripled in the last 50 years, with 
the UK holding the world record for the 
highest wheat yield. The five-year average 
for UK wheat yields is 7.8 tonnes per 
hectare (t/ha) compared to 2.1 t/ha in 
Canada. UK plant breeders have 
developed high yielding varieties and 
agronomists have developed efficient 
growing methods. 


For 2004-2005, UK wheat harvested area is 
projected at 1.97 million hectares (Mha), up 
slightly from 2003-2004. In 2003-2004, 
seeded area was affected by overly wet 
conditions which delayed planting and 
negatively affected crop development. 
Average yields were also impacted by late 
season dryness which led to a downward 
revision of the earlier forecasts for 
production. For 2004-2005, assuming a 
return to normal weather conditions, total 
wheat production is forecast at 16.2 Mt, up 
1.9 Mt from last year. 


For 2004-2005, UK durum harvested area is 
estimated at 1,000 ha and production is 
again projected at 6,000 t, unchanged from 
last year. The climate of the UK is suitable 
for growing durum in only a very small area 
of the country. 


Consumption 

Wheat consumption is largely in the form of 
feed, followed by human food, industrial and 
seed use. Traditionally, the UK has been 
known for its soft wheats, which are used to 
make breads, biscuits and rolls. This also 
includes cakes, pies, and pizza bases. 
Recently, however, improved spring wheat 
varieties suitable for breadmaking have 
been developed, allowing millers to use 
more domestic wheat instead of importing 
wheat from North America. The shift by 
growers towards breadmaking wheat 


varieties can also be attributed to the 
relatively large price difference between 
feed and milling wheat prices in recent 
years. Currently domestic wheat makes up 
80% of the flour produced by UK millers 
compared to less than 20% in the 1960s. 
Currently, per capita wheat flour 
consumption in the UK is about 

76 kilograms (kg) per annum versus 68 kg 
in Canada. 


New varieties, combined with advances in 
baking technology have helped reduce 
wheat imports from over 2.5 Mt in the 1960s 
to between 1.0-1.2 Mt. For 2004-2005, 
domestic use is forecast at 13.5 Mt, up 
marginally from last year. Feed use of 
wheat rose in 2000-2001 to 6.9 Mt, asa 
result of the Bovine Spongiform 
Encephalopathy (BSE) crisis in the EU and 
the meat and bone meal ban in feeding. 
Feed use is expected to rise slightly from 
2003-2004 to 6.8 Mt for 2004-2005. 


Baking Flour Milling 

UK research in flour resulted in the 
introduction of high energy or Chorleywood 
Bread Process (CBP) mixing in 1961 by the 
British Baking Research Association, now 
the Campden and Chorleywood Food 
Research Association (CCFRA). This 
process enabled higher yields to be 
achieved in much shorter fermentation 
times, using a higher proportion of domestic 
wheat than had previously been possible 
and giving longer shelf life. 


The UK flour milling industry is a highly 
concentrated industry with 33 companies 
that operate 68 flour mills. Three large 
companies make up 60% of the flour market 
share and the industry is highly competitive. 
As a result, UK consumers are able to 


purchase some of the least expensive 
bread in the western world. Average total 
flour production is about 4.5 Mt annually 
from 5.6 Mt of wheat. This has largely been 
due to increases in the production of wheat 
flour for starch following a shift from corn to 
wheat as the main raw material for starch 
production. The average output is 66,000 t 
annually per mill, compared to Italy, which 
produces 4.7 Mt of flour annually, but only 
13,100 t per mill. 


The UK is unusual in that the majority of 
wheat is delivered to the end-user, including 
millers, direct from the farm without going 
through an elevator or storage facility. The 
main advantages are in traceability, varietal 
segregation, the ability to source small 
tonnages of specific quality and cost 
efficiency. The main disadvantage is that 
wheat will not have been sorted in terms of 
quality, leading to variation at the point of 
delivery. Currently, the UK is focussing on 
improving on-farm sampling and 
encouraging market awareness among 
producers. 


Imports and exports of flour between the UK 
and other EU member states have 
increased over recent years but remain 
relatively small. The UK retains, however, a 
healthy, positive trade balance. UK exports 
of bread wheat flour, largely to Ireland, 
reached a high of about 125,800 t in 2001- 
2002. For 2004-2005, UK flour exports are 
forecast between 100,000-120,000 t, up 
marginally from 2003-2004, due to large UK 
wheat supplies. 


UK millers are highly conscious of quality, 
both in the wheat ground and the flour 
produced. Traders and millers demand 
wheat with specific characteristics from a 
reliable supply source and are willing to pay 
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July-June 
crop year 


Harvested Area (kha) 
Average Yields (t/ha) 


Carry-in Stocks 
Production 

Imports* 

Total Supply 

Food, Seed, Industrial Use 
Exports* 

Total Consumption 


Carry-out Stocks 


* includes EU intra-trade 
f: forecast, AAFC, May 2004 
Source: ONIC 
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UK WHEAT EXPORTS BY DESTINATION 


France (6.3%) 
: Be Germany (6.4%) 


Non-EU (16.6%) 


Other Intra-EU 
(5.1%) 


5 year average 
(1998-2002) 
= 2.7Mt 


Spain (27.9%) 


Source: Home Grown Cereals Authority 


premium prices. UK winter wheat tends to 
be softer and lower in gluten and protein 
than Canadian wheat. As a result, when 
Canadian wheat is milled, the result is a 
strong flour characterized by elevated 
insoluble protein (gluten forming) content 
and diminished starch content. By contrast, 
when UK winter wheat is milled, the result is 
a weaker flour with elevated starch content 
and a diminished insoluble protein content. 


About 65% of domestic wheat flour is used 
for bread, with 12% used for biscuits and 
the remainder used for various domestic 
cake and confectionery products, according 
to WORLD GRAIN. In recent years, bread 
flour production increased slightly in line 
with increased demand for flour in pizza, 
fast food products and to a lesser extent in 
the white bread market. 


Two sectors form the basis of the baking 
industry in the UK: the plant bakers 
producing predominantly wrapped bread on 
a large scale and the supermarket bakeries 
which offer a range of crusty breads baked 
from scratch or finished off in-store. Large 
bakeries retain the largest share of the 
market, still producing around three quarters 
of bread consumed in the UK, the 
equivalent of 9 million loaves 
each day. Economies of scale 
allow plant bakers to produce 
bread extremely efficiently and 


Pasta 

Most of the durum wheat used in pasta 
production in the UK is imported from the 
south of France and Italy, as the climate in 
the UK is not suitable for large areas of 
production. Currently, per capita pasta 
consumption in the UK is 2.5 kg per annum 
versus 6 kg in Canada. 


Industrial Use 

The expansion of UK industrial use of wheat 
is mostly centered on potential replacement 
of fossil fuel derived energy and chemicals. 

It is largely dependent on relative prices and 
government policy. 


Imports 

The UK is expected to import 1.0 Mt of 
wheat in 2004-2005, up marginally from last 
year, due to higher expected production in 
the EU. About 65% of UK wheat imports 
have come from other EU countries with 
France and Germany as the largest 
suppliers. For 2004-2005, the share of 
imports from other EU states is expected to 
rise, largely due to larger expected 
exportable EU supplies. Imports from non- 
EU countries, primarily Canada, are 
therefore expected to fall. For 2004-2005, 
UK wheat imports from Canada are 
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projected to fall slightly from 2003-2004, to 
about 0.3 Mt. This largely consists of high 
protein No.1 and No.2 Canada Western Red 
Spring wheat, used to blend with lower 
protein wheat domestically produced. 


The UK imports nearly all of its durum and is 
forecast to import 60,000 t in 2004-2005, 
similar to last year. The largest proportion 
of durum imports are expected to occur from 
EU countries such as France, Germany, 
and Spain. For 2003-2004, UK durum 
imports from Canada are forecast at 

25,000 t, largely lower grades of Canada 
Western Amber Durum. For 2004-2005, UK 
durum imports from Canada are forecast at 
zero, largely due to a return to normal EU 
durum production. 


Exports 

For 2003-2004, the dry weather conditions 
which reduced crops in many key EU wheat 
regions has led to an increased demand for 
UK feed grains. Spain, Italy, and Ireland, 
traditionally main markets for UK wheat, 
have imported more UK wheat to-date in 
2003-2004. This has been offset by 
reduced exports to the smaller market 
countries of Belgium, France, and the 
Netherlands. Following an early harvest in 
the UK, over 0.4 Mt of wheat were exported 
in August alone as a result of the 
uncertainty of the unharvested French corn 
crop. UK wheat exports dropped off in the 
following months and are currently forecast 
at 2.2 Mt, down 35% from 2002-2003. For 
2004-2005, UK wheat exports are forecast 
to rise to 3.0 Mt, due to an expected 
increase in exportable wheat supplies. 


The UK has not exported durum since 1999- 
2000, as it is largely consumed 
domestically. The UK has kept carry-out 
stocks in the 15,000-20,000 t range. 


The rise in the number of working women 
and single-person households is offering 
new market opportunities in the UK agri- 
food sector. The desire to spend less time 
on meal preparation and the hectic pace of 
life in major cities have created increased 
consumer demand for 
convenience, variety and value 
added. Furthermore, outbreaks 
of BSE, foot and mouth disease 


at excellent value. The last August-July 1999 2000 2001 2002 2003 2004] and concerns over genetically 
decade has, however, seen the crop year -2000 ~~ -2001 -2002 -2003 -2004f -2005f} modified organisms have led 
overall balance of the industry fn ieteeeeteees thousand tonnes................ consumers to scrutinize what 
change as multiple retailers they eat. Consequently, 
have moved into in-store baking | Wheat" 410 318 360 313 310 300] convenience foods, health- 
thereby exerting pressure on the | Durum 0 0 2 0 25 91 oriented foods including 


position of the craft/high street 
sector. 


* excludes durum 
f: forecast, AAFC, May 2004 
Source: Canadian Grain Commission 


organics and value-added 
products continue to dominate 
food trends in the UK. 


In the medium-term, UK’s wheat and durum 
import needs will continue to be dependent positioned to continue to service this 
on production in other EU countries. With market. 

the EU beginning to decouple its farm 
subsidy program in 2005 through to 2007, 
EU durum acres and production are 
expected to decline. Canadian wheat 
exports to the UK are expected to remain 


next few years while household bread 
consumption remains static. Growth 


END USE FOR UK WHEAT 


Seed/Other (3%) 


5 year average Starch (4%) 
Distilling (4%) 


(1998-2002) 
=14.7 Mt 


Animal Feed (41%) Exports (22%) 


Source: Home Grown Cereals Authority Flour Milling (26%) 


WARBURTONS PAYS PREMIUM FOR CANADIAN WHEAT 


Warburtons was founded in 1876 and consists of 11 bakeries and 9 depots. The 
company is the leading independent baker in the UK. Warburton’s bread is made from 


a blend of two-thirds Canadian wheat and one-third UK wheat. The company uses high 


quality Canadian wheat, which is grown under their contracting program with Canadian 
wheat producers. Warburtons pays growers a premium over the price paid for all 
Canadian wheat exports to the UK. Warburtons is contracted with about 800 Canadian 
producers to grow approximately 185,000 t of wheat for the 2003-2004 crop year. 


According to Canadian Wheat Board (CWB) “Grain Matters” the company sells bread 


that contains Canada Western Red Spring wheat varieties, Teal, Elsa and Barrie. Since 


1994, Warburtons has worked with farmers, first in Manitoba and later in 
Saskatchewan, to source the identity preserved high-quality wheat they need for their 
bread products. A Warburtons research centre in Brandon, Manitoba tests wheat 
samples for protein and moisture, test weight, grade and falling number to ensure that 
the wheat meets their quality specifications. Separate elevator storage and shipment 
ensure that the Canadian wheat which Warburtons buys is not co-mingled. 


The farmers who grow wheat that meets Warburtons'’ strict requirements are paid a 
premium, and some of this is captured in the CWB’s wheat pool. 


Canadian producers must submit samples of wheat produced under contract to 
Warburton’'s laboratory in Brandon. It is then called into the elevator system based on 
the laboratory assessment. While not all wheat is accepted, Warburtons is currently 
using about 160,000 t or an 86% acceptance rate. Warburtons works with two 
Canadian grain companies who identity preserve the contracted wheat when it is 
shipped to the UK. 


stable and Canada is expected to be well 


For the UK flour milling industry, it is likely 
that production will remain stable over the 
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opportunities still exist, however, in the 
production of flours for specialized products, 
morning foods and the pizza/fast food 
market. 


Opportunities for Canadian Exporters 
Canadian exporters will continue to find 
opportunities to supply commodities such as 
wheat to the UK food processing industry. 
Canadian wheat is sourced specifically 
because of its high quality and helps UK 
millers and bakers meet the growing 
demand for premium breads. 


For more information 
please contact: 


Bobby Morgan, 
Market Analyst 
Phone: (204) 984-0680 
E-mail: morganb @agr.gc.ca 
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CANADA: GRAINS AND OILSEEDS OUTLOOK June 04, 2004 


For 2004-05, grain and oilseed production in Canada is forecast by AAFC to rise to 60.9 million tonnes (Mt), from 59.6 Mt in 
2003-04, based on Statistics Canada’s March seeding intentions survey and assuming normal precipitation, near-normal 

yields and abandonment rates. Crop seeding in western Canada is behind normal, with only about 80% seeded as of May 31, 
due to the near-record cold May an i i i 
regions in Saskatchewan and Alberta continue to have below normal moisture reserves. It has been assumed that 


precipitation will be normal for the growing and harvest 


conditions which may shift some area out of corn into soybeans. 


In western Canada, production is forecast to increase to 45.5 M 
unchanged in eastern Canada, at 15.4 Mt. Total supplies are fo 
in stocks. Total exports are forecast to increase marginally to 
forecast to increase. It has been assumed that the Canada/US 


border will be open to exports of live cattle for 2004-05. Prices 


in Canada are expected to be pressured by the strong Canadian dollar. The average prices for wheat, barley, corn and oats 
are forecast to increase while prices for durum, canola, flaxseed and soybean decline. The major factors to watch for 2004-05 
are growing conditions in the major grain trading regions, import demand from China and the Canada/US exchange rate. 


WHEAT (ex-durum) 

For 2004-05, production is forecast to decline 
marginally, with slightly higher production in 
western Canada offset by sharply lower 
Ontario production. Supplies are expected to 
be relatively unchanged, at 23.2 Mt, vs. the 
10-year average of 25.4 Mt. Domestic use is 
projected to increase slightly, due to greater 
feed use, assuming a return to a normal grade 
distribution. Exports are forecast to fall 
marginally, to 12.2 Mt, with higher western 
exports offset by lower exports from Ontario. 
Carry-out stocks are forecast to fall by 5%, to 
4.0 Mt, well below the 10-year average of 5.3 
Mt. The Canadian Wheat Board (CWB) May 
2004-05 Pool Return Outlook (PRO) for No.1 
CWRS 11.5% protein is $213/t, in-store 
Vancouver/St. Lawrence, $5/t above 2003-04. 
Ontario winter wheat production is forecast to 
fall by more than 25%, due to a lower seeded 
area and yields. Ontario wheat exports are 
projected to fall to about 0.7 Mt, from a 
record 1.3 Mt in 2003-04, due to the lower 
production. 


DURUM 

Production is forecast to increase by 15% due 
to higher expected yields resulting from 
much-improved moisture conditions in most 
of the durum growing region. This will be 
compounded by a 17% increase in Carry-in 
stocks, and supplies are forecast to rise by 
16%, to 6.8 Mt, vs. the 10-year average of 6.3 
Mt. Exports, however, are expected to 
remain historically low at 3.2 Mt, due to 
weak world demand for durum wheat, largely 
resulting from good crops in the EU and 
North Africa. Carry-out stocks are projected 
to increase by 42%, to 2.7 Mt, vs. the 10-year 
average of 1.7 Mt. Due to a lack of export 
demand, the CWB will likely have to restrict 
durum deliveries, and farm-held stocks are 
forecast to rise by more than 60%, to 1.3 Mt, 
the highest in over 25 years. The CWB PRO 
for No.1 CWAD 11.5% protein is $197/t I/S 
VCISL, $29/ below 2003-04. No.1 CWAD 
11.5% is forecast to be at a $16/t discount to 
No.1 CWRS 11.5%, the first discount since 
1990-91 vs. an $18/t premium for 2003-04. 


BARLEY 

Production is forecast to increase marginally 
from 2003-04 due to higher yields. Supplies 
are expected to rise by 7% due mainly to 
higher carry-in stocks. Exports of malting 
barley are expected to increase as import 
demand in China recovers to a more normal 
level. Feed barley exports are forecast to 
fall due to increased competition from the 
EU and the Black Sea regions. Feed use is 
expected to rise due to higher barley 
supplies in western Canada and increased 
shipments to eastern Canada. Carry-out 
stocks are forecast to increase. Off-Board 
feed barley prices are expected to increase 
slightly due to higher US corn prices. The 
CWB May 2004-05 PRO for No.1 CW Feed 
Barley is $136/t vs $164/t for 2003-04. The 
PRO for Special Select Two Row designated 
barley is $190/t vs $200/t for 2003-04, 
largely due to increased supplies in Europe. 


OATS 

Production is forecast to decrease marginally 
as lower harvested area more than offset 
higher yields. Supplies, however, are 
expected to increase by 7% due to higher 
carry-in stocks. Exports, mainly to the US, 
are expected to increase significantly due to 
larger supplies and stronger import demand. 
Carry-out stocks are expected to rise. Prices 
are forecast to increase due to higher US 
corn prices. The price of oats is expected to 
be comparable to corn on a per tonne basis. 


CORN 

Production is forecast to decrease due to 
lower area seeded and yields in eastern 
Canada. Corn imports are expected to 
increase from 2003-04 as higher imports 
into eastern Canada, due to lower domestic 
supplies, are expected to more than offset 
lower imports into western Canada. The 
feed use of corn is forecast to decline as 
barley replaces some of the corn fed in 
western Canada. Chatham com prices are 
forecast to increase by about $10/t due to 
higher US corn prices and lower production 
in Canada. 


CANOLA 

Production is expected to rise by 5% due to a 
rise in harvested area, which more than offsets 
lower yields. Supplies are forecast to increase 
by only 2% due to the drop in Carry-in stocks. 
Domestic crush is forecast to remain stable at 
a near record high while exports increase 
slightly. Carry-out stocks are forecast to 
remain unchanged from 2003-04. Canola 
prices are expected to decline due to higher 
world canola/rapeseed production and lower 
prices for US soyoil and world veg-oils. 


FLAXSEED (excluding solin) 

Production is expected to increase by 26%, 
because of higher harvested area and yields. 
Due to a decline in carry-in stocks, supplies 
are forecast to rise by only 18%. Exports are 
forecast to remain stable while domestic use 
declines because of limited crush Capacity. 
Carry-out stocks are expected to increase 
significantly which will pressure Canadian 
and world prices. 


SOYBEANS 

Production is forecast to increase by 28% toa 
record high due to higher harvested area and 
a return to normal yields. However, supplies 
are forecast to rise by only 16%, due to an 
almost 30% drop in imports. Domestic crush 
is expected to increase by 9% to a near-record 
high while exports rise by 25%. Prices are 
forecast to decrease significantly because of 
lower US soybean and soyoil prices. 


FURTHER INFORMATION: 

Wheat .....Glenn Lennox....(204) 983-8465 
Weer te rrinnccesctasteoecoss lennoxg@agr.gc.ca 
Coarse Grains......Joe Wang ......983-8461 
Femidil es. csssscscssecoteos wangjz@agr.gc.ca 
Oilseeds.....Chris Beckman........ 983-8467 
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Grain and Harvested Imports Total Exports Food and Feed, Waste TotalDom- Carry-out Average 
Crop Year Area Yield Production (b) Supply (c) Ind. Use (e) & Dockage esticUse(d) Stocks Price (f) 
(a) 000 ha tha ww ee ee ee ee ee thousand metric tonnes- - - - -------------------- Sit 
Durum 
2002-2003 2,246 tacks 3,877 6 5,427 2,968 276 328 841 1,619 £7 A er 
2003-2004f 2,459 1.74 4,280 1 5,899 3,200 260 309 799 1,900 226i 
2004-2005f 2,410 2.04 4,925 1 6,826 3,200 260 466 926 2,700 tSies 
Wheat Except Durum 
2002-2003 6,590 1.87 12321 173 17,678 6,223 2,796 SaroG 7,348 4,107 241.00 
2003-2004f 8,009 2.41 19,272 18 23,397 12,300 2,675 3,422 6,897 4,200 208 * 
2004-2005f 7,870 2.41 18,975 20 23,195 12,200 2,675 3,485 6,995 4,000 Zoe 
All Wheat 
2002-2003 8,836 1.83 16,198 178 785 \(055 9,191 3,073 4,066 8,189 ice 
2003-2004f 10,467 220 23,552 19 29,296 15,500 2,935 Siro 7,696 6,100 
2004-2005f 10,280 2:52 23,900 21 30,021 15,400 2,935 3,951 7,921 6,700 
Barley 
2002-2003 3,348 2.24 7,489 259 9,796 945 175 6,755 7,376 1,475 171.88 
2003-2004f 4,446 27. 12,328 45 13,847 2,400 320 8,407 9,147 2,300 130-150 
2004-2005f 4,200 2.95 12,400 40 14,740 2,300 375 9,010 9,840 2,600 130-160 
Corn 
2002-2003 1,283 7.01 8,999 3,904 13,958 308 2,385 10,121 12,540 ee 145.34 
2003-2004f 1,226 7.82 9,587 2,300 12,998 300 2,550 9,113 11,698 1,000 130-150 
2004-2005f 1,280 PAE 9,300 2,400 12,700 200 2,650 8,815 11,500 1,000 135-165 
Oats 
2002-2003 1,379 ZaNn 2,911 21 3,294 1,190 132 1,255 1,580 524 193.91 
2003-2004f Lore 2.34 3,691 20 4,235 1,350 170 1,690 2,035 850 130-150 
2004-2005f 1,470 2.50 3,675 20 4,545 1,500 170 1,725 2,095 950 135-165 
Rye 
2002-2003 Wal, 1.74 134 2 185 52 38 43 103 30 
2003-2004f 147 eee S27, 1 358 50 47 193 258 50 
2004-2005f 160 2.16 345 2 397 80 48 192 PEW & 60 
Mixed Grains 
2002-2003 132 aie 359 0 359 0 0 359 359 0 
2003-2004f 135 2.84 384 0 384 0 0 384 384 0 
2004-2005f 135 2.85 385 0 385 0 0 385 385 0 
Total Coarse Grains 
2002-2003 6,218 3.20 19,892 4,185 27,592 2,495 2,730 18,532 21,958 3,139 
2003-2004f 7,529 3.50 20,517 2,366 31,822 4,100 3,087 19,787 23,522 4,200 
2004-2005f 7,245 3.60 26,105 2,462 32,767 4,080 3,243 200027 24,077 4,610 
Canola 
2002-2003 3,262 1.28 4,178 239 5,667 2,394 7A PIERS 114 2,378 894 415.09 
2003-2004f 4,689 1.42 6,669 225 7,788 3,500 3,200 343 3,588 700 380-410 
2004-2005f 5,102 Par 7,000 215 7,915 3,600 3,200 370 S605 700 360-400 
Flaxseed 
2002-2003 633 1.07 679 27 892 577 n/a n/a 186 128 401.97 
2003-2004f 728 1.04 754 20 903 600 n/a n/a 203 100 365-395 
2004-2005f 771 ize 950 20 1,070 600 n/a n/a 170 300 330-370 
Soybeans “ 
2002-2003 1,024 2.28 2,336 651 3,159 722 1,763 419 2,291 145 307.55 
2003-2004f 1,047 DAW 2,268 500 2,913 800 1,600 288 1,988 125 405-435 
2004-2005f tL 2.48 2,905 350 3,380 1,000 1,750 405 2,205 125 330-370 
Total Oilseeds 
2002-2003 4,919 1.46 7,193 917 9,717 3,694 n/a n/a 4,856 1,168 
2003-2004f 6,464 1.50 9,692 745 11,604 4,900 n/a n/a 5,779 925 
2004-2005f 7,045 1.54 10,855 585 12,365 5,200 n/a n/a 6,040 25 
Total Grains And Oilseeds 
2002-2003 19,973 2a 43,282 5,280 60,414 15,380 n/a n/a 35,002 10,032 
2003-2004f 24,461 2.43 59,561 3,130 72,723 24,500 n/a n/a 36,998 11,225 
2004-2005f 24,570 2.48 60,860 3,068 TESS 24,680 n/a n/a 38,038 12,435 


(a) August - July crop year except corn and soybeans which are September - August. 

(b) Excludes imports of products. 

(c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 

(d) Includes seed use. 

(e) Industrial use excludes flaxseed due to data confidentiality. 

(f) Crop year average prices: No.1 CWRS 11.5% protein and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), 
Barley (No. 1 feed, WCE, cash, I/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); 
Canola (No. 1 Canada, WCE, cash, I/S Vancouver); Flaxseed (No. 1 CW ,WCE, cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 


* May 2004 CWB Pool Return Outlook (PRO) 

" Source for Food and Industrial Use is based on data from the Canadian Oilseed Processors Association. 
f: Agriculture and Agri-Food Canada forecast, June 4, 2004 

Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


Area seeded to pulse and special crops for 2004-05 in Canada is forecast to increa 
lentils, canary seed, chick peas and buckwheat 


June 4, 2004 


se by 4%, as higher seeded areas for dry peas, 
more than offset lower areas for dry beans, mustard seed and sunflower seed. 


Statistics Canada’s (STC) seeding intentions survey, conducted during March 24-31 and released on April 23, provided forecasts 


of areas seeded for most of the pulse and special cro 
AAFC, The actual seeded areas may differ from th 
reaction to the STC seeding intentions report and, 


ps by province but, in some cases, 
e intentions due to changes in mar 
especially, weather conditions at seeding time. The STC seeded 


the area seeded has been forecast by 
ket outlook, expected prices, producer 


area estimates 


will be released on June 29. Seeding was later than normal and later than in 2003-04, but it is mostly complete, with the 


exception of dry beans and buckwheat. S 


seeding of buckwheat is normally late. It is assumed that 
Although, soil moisture reserves improved durin 
below normal moisture reserves. Therefore, 
trend yields are forecast. It has been assum 


eeding of dry beans was delayed by wet weather in Manitoba and Ontario, while 
precipitation will be normal for the growing and harvest periods. 

g May for parts of Saskatchewan and Alberta, many areas continue to have 
yields in these provinces are forecast to be below trend. For the other provinces, 
ed that abandonment and average quality will be normal. 


For 2004-05, total pulse and special crops production is forecast to increase by 13%, from 2003-04, to 4.16 million tonnes (Mt). 
Total supply is expected to increase by only 7% to 4.71 Mt, because of lower carry-in stocks. Although exports and domestic use 
are forecast to increase due to the higher supply and strong demand, carry-out stocks are also expected to increase. Average 
prices, over all grades and markets, are forecast to increase from 2003-04 for dry beans, chick peas and sunflower seed, decrease 
for dry peas, lentils, mustard seed and canary seed, and be the same for buckwheat. However, due to low world carry-in stocks, 


prices are expected to be very sensitive to any production problems. The main factors t 
growing and harvest periods in Canada, exchange rates, 


US, Australia, India, France and Turkey. 


DRY PEAS 

For 2004-05, production and supply are 
forecast to increase, due to a 4% increase in 
seeded area and higher yields. Production is 
expected to increase for yellow, green and 
other types. World supply is forecast to 
increase by 3% to 11.7 Mt, mainly because 
of higher production in Canada, EU, US and 
Australia, but this is expected to be mostly 
offset by increased use in both the feed and 
food markets. Canadian exports and 
domestic use are forecast to increase, due to 
the higher supply and lower prices. Carry- 
out stocks are forecast to increase with a 
stocks-to-use (s/u) ratio of 15%. The 
average price, over all types, grades and 
markets, is forecast to decrease due to the 
higher supply. 


LENTILS 

Production and supply are forecast to 
increase, due to a 26% increase in seeded 
area and higher yields. Production is 
expected to increase for large, medium and 
small green, red and other types. World 
supply is expected to increase by 9% to 
3.37 Mt, due mainly to higher production in 
Canada, Australia and India. Canadian 
exports are expected to increase, as 
Canada’s share of world supply increases. 
Carry-out stocks are forecast to increase, 
with a s/u of 13%. The average price, over 
all types and grades, is forecast to decrease 
due to the higher supply. 


DRY BEANS 

Production and supply are forecast to 
decrease sharply, due to a 9% decrease in 
seeded area and lower yields. Production is 
expected to decrease for all classes, 
including white pea, pinto, black, red 
kidney, cranberry, Great Northern, small red 
and pink. Exports are forecast to decrease, 
due to lower supply, and Carry-out stocks 
are expected to decrease to a low level. US 


production and supply are also expected to 
decrease due to a forecast 5% decrease in 
seeded area and lower carry-in stocks. 

Total US and Canadian supply of all major 
classes of dry beans is forecast to fall. The 
average price, over all classes and grades, is 
forecast to rise sharply due to lower supply. 


CHICK PEAS 

Production is forecast to increase 
marginally, due to a 4% increase in seeded 
area. Production is expected to increase for 
the large kabuli type, but decrease for the 
desi and small kabuli types. However, 
supply is forecast to decrease for all types 
due to lower carry-in stocks. World supply 
is expected to decrease by 5% to 8.2 Mt. 
Canadian exports are forecast to decrease 
due to lower supply. Carry-out stocks are 
forecast to decrease to a low level. The 
average price, over all types, sizes and 
grades, is forecast to increase due to the 
lower supply. 


MUSTARD SEED 

Production is forecast to decrease due to a 
16% decrease in seeded area. Production is 
expected to decrease for the brown and 
yellow types, but increase moderately for 
the oriental type. However, supply is 
forecast to increase due to higher carry-in 
stocks. Exports are expected to increase 
because of stronger demand and lower 
prices. Carry-out stocks are forecast to 
increase slightly, with a s/u ratio of 52%. 
The average price is forecast to increase for 
the yellow type, but decrease for the brown 
and oriental types. The average price, over 
all types and grades, is forecast to decrease 
slightly. 


CANARY SEED 

Production and supply are forecast to 
increase, due to a 6% increase in seeded 
area and higher carry-in stocks. World 


and growing conditions in the 


o watch will be precipitation during the 


major producing countries, especially the 


supply is forecast to increase by 11% to 
315,000 t. Canadian exports are expected to 
increase, because of higher supply. Carry- 
out stocks are forecast to increase, with a 
stocks-to-use ratio of 29%. The average 
price is forecast to decrease because of the 
higher supply. 


SUNFLOWER SEED 

Production and supply are forecast to fall, 
due to a 24% decrease in seeded area. 
Production is expected to decrease for both 
types, confectionary and oilseed. In the US, 
seeded area, production and supply are also 
forecast to decrease for both types. World 
supply is expected to increase marginally to 
27.1 Mt. Canadian exports and domestic 
use are expected to remain stable, causing 
Carry-out stocks to decrease to a low level. 
The average price, over both types and all 
grades, is forecast to increase due to the 
lower supply in Canada and the US. 


BUCKWHEAT 

Production is forecast to increase, due to an 
increase in seeded area, while supply 
decreases due to lower carry-in stocks. 
World supply is forecast to increase slightly 
to 2.2 Mt. Canadian exports are forecast to 
remain stable, while carry-out stocks 
decrease to a negligible level. The average 
price, over all grades and markets, is 
forecast to be the same as in 2003-04, as 
lower Canadian supply offset pressure from 
higher world supply. 


FURTHER INFORMATION: 

Stan Skrypetz ...............000 (204) 983-8972 
E-mail skrypetzs@agr.gc.ca 

Fred Oleson, Chief ............ (204) 983-0807 
SPE UE) Hie yt ee olesonf@agr.gc.ca 


www.agr.ge.ca/mad-dam 
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CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION June 4, 2004 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha ww we ee ee ee ee ee ee thousand metric tonnes - -----------------—-- Sit 
Dry Peas 
2000-2001 1,220 2155 2,864 12 3,276 2,196 885 195 138 
2001-2002 1,285 IeSY/ 2,023 27 2,245 1,381 589 275 190 
2002-2003 1,050 1.30 1,365 41 1,681 628 743 310 210 
2003-2004f 1,271 1.67 2,124 25 2,459 1,380 879 200 165-185 
2004-2005f 1,325 1.90 2,520 25 2,745 1,450 945 350 140-170 
Lentils 
2000-2001 688 1k 914 S 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 on 320 
2002-2003 387 0.91 354 9 494 320 119 55 390 
2003-2004f 536 0.97 520 5 580 430 135 15 410-430 
2004-2005f 680 1.03 700 5 720 490 150 80 350-380 
Dry Beans 
2000-2001 162 1.65 268 40 348 227 71 50 465 
2001-2002 175 1.70 298 42 390 263 96 31 725 
2002-2003 219 1.89 414 40 485 297 118 70 445 
2003-2004f 167 2.14 B57, 40 467 340 82 45 485-505 
2004-2005f 150 1.90 285 40 370 280 80 10 550-580 
Chick Peas 
2000-2001 283 ST 388 5 408 179 199 30 410 
2001-2002 467 0.97 455 Zz 497 147 210 140 380 
2002-2003 154 1.01 156 9 305 104 141 60 300 
2003-2004f 63 1.08 68 8 136 75 41 20 315-335 
2004-2005f 64 1.09 70 We 102 50 42 10 330-360 
Mustard Seed 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 3 FAAS 171 9 33 685 
2002-2003 255 0.60 154 9 196 114 22 60 595 
2003-2004f 328 0.69 226 2 288 150 38 100 380-400 
2004-2005f 280 0.73 205 2 307 160 42 105 370-400 
Canary Seed 
2000-2001 164 1.04 171 0 261 170 21 70 265 
2001-2002 163 0.70 114 0 184 134 20 30 660 
2002-2003 227 0.78 176 0 206 164 PIPL 20 575 
2003-2004f 243 0.91 220 0 240 170 30 40 340-360 
2004-2005f 260 0.88 230 0 270 175 35 60 295-325 
Sunflower Seed 
2000-2001 69 1.72 119 18 178 ita 55 46 320 
2001-2002 67 ‘\fotes 104 29 179 92 65 22 355 
2002-2003 95 1.65 157 21 200 105 60 35 440 
2003-2004f ks 1.20 150 20 205 110 65 30 385-405 
2004-2005f 85 1.59 135 20 185 110 65 10 410-440 
Buckwheat 
2000-2001 15 0.93 14 1 16 9 Uf 0 305 
2001-2002 14 1.14 16 1 17 6 8 3 325 
2002-2003 12 1.00 12 1 16 6 7 3 340 
2003-2004f fe) aetat 10 1 14 6 7 1 345-365 
2004-2005f 10 1.10 11 1 13 6 7 0 340-370 
Total Pulse And Special Crops (c) 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 752 
2001-2002 2,993 23 3,681 120 4,553 2,672 1,216 665 
2002-2003 2,399 1.16 2,788 130 3,583 1,738 e232 613 
2003-2004f 2 Se 1235 3,675 101 4,389 2,661 PAT 451 
2004-2005f 2,854 1.46 4,156 105 4,712 2,721 1,366 625 


(a) August-July crop year. 

(b) Excludes products. 

(c) Includes Pulse Crops (dry peas, lentils, dry beans, chick peas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 

(e) Producer price, FOB plant. Average over all types, grades and markets. 


f: forecast, Agriculture and Agri-Food Canada, June 4, 2004 
Source: Statistics Canada and industry consultations. 
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B. CASH PRICES AND REPLACEMENT VALUES May 31, 2004 


PRAIRIE GRAINS 


fie ad be we oh ed Ato | Last week Month ago Year ago 
sumapos | s7mapos | smmyos | Zanes 
In-Store 180.00 
© -\- 1) Re Cd eR RCPS ie 147.75 
151.00 
To: Bayport, ON (1) In-store 170.11 

N/A 


178.39 
174.53 


Montreal, QC 1 In-store 


~ 
ZI 
Plo 
oO 


Bp ee ee Cd i ee EE ee 183.31 
237.25 230.25 196.75 
PE Dc SE ee dae ed ee) eae cc ee lee ee ieee 

[Feet ty St tee te bee SD Tee tRaneyms 9) P14 sO ied | 207.50 hee eee ee 207.50 
P| TruropNS_ Truck via Halifax 


ruck via Halifax 232.22 231.22 224.22 190.72 


ol 2 1es2 tenes | 
Lt ASC 5 aes | 
a3 5 20750me || 
Truro, NS | 4 190.72 
ee ee eee be we ee eee LIER ORE ky 
PT EEE Ti Baney 2 Ff 3212008 TF 205.00 Ft | ia 208 0 ec 
Halifax, NS 1) [In-store 
ee ee a ee 2 Oat 2 TT I PNA NA ENA 
Poet fe Barley) [i 198.304 | 44191-30440 ee | 
Pe ey ee ee Eat fF SNARE] NVA a] ee NA 
[eee ER SEP TP ee et fb eee po iBarleya= 1) [8 NVA) a INIAD © 4) A 
| _ wi Melfor SK 5 2 [ee a ee Wheat 7 TC [) N/Ast i Tae NAD Ti] Se NVA ee 
es (Re eM OR Se 
| ees track Si PP  Tearleyd 1 i) a NA) Go NVA) oa) Rea NIA ee 
}). SeeBayport; ON = FRE eT tert bat wee fF Wheat 8 NA N/A | N/A N/A 
| ae acer SIS TT eer id Sees 3 isos P41 [eA da en Ae NA 
Ye Track 2 eee it 1 ify 7 iBaneyal 2 1 | getA 7] SeNVAD © aT eae SE NUAD Se 
| __ieMontrealyQC = th A ee tT Ef D Wheatst 2 A] E tuNWA de NAL a] St ok N/A De 
| eit gt ee ie de th P- POateeh 29 [Pope NA ld Se NIAD Pd NIA 
Pe Mee [Track te lf Barley 1 BP SIBIRVA To) 0 NALD ] tet NVA Se 
|___- Moncton, NB «2 7 Ji) MR a) 1 FE Bilel FP Wheat) 1 1 | OReN/A dete NAT fs] SL NU a 


| a Rte i SRE 2 et 8 2 th Gath eR NVA a NVA oh | NA 


Ma a 2 ee 
li 2 25 Sh) eet 2 eee | 
Selected Points Poo Rea a) This week Last week Month ago Year ago 
ae, EPO st | eae eee ee 


31-May-04 | 17-May-04 3-May-04 2-Jun-03 
From: US Lake Port. "|_| |On'Board Vessel_ |. sf) 1 3 Bed | 00 167.76 5 1 064 33 Ci) 174:55 oe coe 
To: 1a. Montreal, OC ® (1) tiin-store =e y)= 2 ee sb Se 1 5] 186.80 8] 83.37 Foal e193. So eee ened ee came | 
From: Chicago (Mi) ¢  / Track | eis Sis a a df 260,77 2 57.30 acim 160, OD eae en | 
To: ! ) Montreal, OC! 5b) [Track neh gery le | emp ee | 180.63] tend BG: 16 md] 189.78 ee pt dm || 
Frony. Chatham, ON. = _ Pu jslTrack SiGbote tele) F Selb) 2d Eth | ek1675719 7 aor ae 167.71 156.00 

To: te. Montreal OCy a — Mui| Track Meum ei eral ) ele bP Or PP OP 2191 Som ol emco 2oee 191.58 179.80_ 


Soymeal 48% Protein 


From: Hamilton, ON SiS eee CRs ese 440.70 508.16 322.53 
To: Montreal, QC Track mb Bot hs Se FE 4426.45 465.03 532.49 346.86 


| J = Moneton, NBS fe 3. f. [Track EF ebb ES ea a ee POs 20 483.78 551.24 365.61 
rack pots aE eee Bl gagag2 487.00 554.46 368.83 
535.63 603.09 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Westem Feed Wheat, Feed Oats, No.1 Canada Westem Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 

Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including 


duty and exchange where applicable 
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France is the largest producer of soft wheat and second largest producer of durum wheat in the European Union (EU). 
France's food processing sector is also the largest in the EU and second to that of the United States (U.S.). The 

agriculture and agri-food sector rates as the most important in France's economy, well ahead of the automobile sector, 
and the electronics and electrical industries. This issue of the Bi-weekly Bulletin examines the situation and outlook for 
France's agriculture and agri-food sector. 


BACKGROUND 


France is a major player in world grain 
production, and the major crops are wheat, 
durum, barley and corn. The agricultural 
sector provides employment for about 2 
million people but the number of people 
directly involved in farming has been in 
steady decline in recent decades. 


France has about 30 million hectares (Mha) 
of agricultural land suitable for growing field 
crops and forages, and raising livestock. 
Agricultural production is concentrated in 
the northern and western regions which 
have the largest and most productive farms. 
Except for certain oilseeds and protein 
meals, France is essentially self-sufficient in 
cereals and oilseeds. 


France's average farm size is 42 ha, which 
is more than twice the size of average farm 
holdings in the EU. About 10% of France's 
farms are more than 100 ha and account for 
over 40% of France's total farm holdings. 


In France, the amount of land seeded to 
cereal crops has increased marginally over 
the past couple of decades and now 
averages 9 Mha. Seeded area for oilseeds 
and other protein crops, on the other hand, 
has increased tenfold during the same 
period and is now estimated at 2.5 Mha. 


The value of annual agricultural production 
in France is estimated at €63 billion (G), 
accounting for 2.3% of its Gross Domestic 
Product (GDP). During the past couple of 
decades, there has been a steady decline in 
agriculture's share of GDP as farm prices 
failed to keep pace with prices in general. 


Flour Milling 

France grows primarily soft winter wheat, of 
which about 20% is used for milling. The 
wheat milling industry accounts for about 
4%, or €5G, of France's €130G food 
processing sector. The single largest 
market for French export flour is other EU 
countries, accounting for 250,000 t, or about 
20%, of total exports. The other major 
export markets for French flour are Cuba, 
Sudan, and Mauritania, accounting for about 
11% of total exports. 


A concern for the milling industry is the 
recent slump in flour exports. Some of the 
traditional importers such as Egypt and 
Yemen have built milling facilities and now 
import grain instead of flour. In response to 
reduced exports, the domestic milling 
industry has reduced capacity by about 

1.5 million tonnes (Mt) since 2001. 


Feed Processing 

The animal feed processing sector has 
grown steadily since the Common 
Agricultural Policy (CAP) reform of 1992. 

As a result of lower grain prices, in part due 
to CAP reform, the feed processing sector is 
now valued at about €10G annually. The 
Syndicat national des Industriels de la 
nutrition Animale (SNIA) reports that there 
are about 350 feed enterprises in France, 
producing about 21.0 Mt of animal feed 
annually. Of the cereals used in animal 
feed rations, wheat is the main ingredient at 
28%, followed by corn at 16%. SNIA further 
reports that 42% of the feed produced is 
used for poultry, 30% for hogs, and 19% for 
cattle. 


EU Common Agricultural Policy 
France's agricultural sector has been 
strongly influenced by the CAP which has 
been in place since the 1960s. Among EU 
members, France continues to maintain its 
uniqueness on several fronts, including the 
following: (a) the sheer amount of land 
available for farming; (b) the diversity of 
agricultural production made possible by the 
range of climate and soil types; and, (c) the 
tropical products available from its various 
overseas holdings and territories. 


Despite its vast land holdings, France had 
not been able to meet its domestic food 
needs prior to joining the European common 
market. Up to that point, the productivity of 
its agricultural sector lagged that of the U.S., 
which motivated a younger generation of 
French farmers to pressure government to 
institute policies that would modernize 
farming. An important component of that 
modernization strategy was encouraging 
older farmers to retire earlier than planned 
and then managing the distribution of the 
land that became available with those 
retirements. 


The changes that followed with the creation 
of a European common market, otherwise 
referred to as the EU, were substantive. 
The EU's CAP provided for the protection of 
France's domestic market, and the market 
intervention mechanisms effectively 
regulated prices for its agricultural 
commodities. The result was higher prices, 
and with that came increased investment in 
farms. Earlier concerns that the creation of 
the common market would increase 
competition between EU members were 
muted by significant expansion in domestic 


Canada 


markets, followed by steady expansion into 
international markets. 


During the 1980s, the situation changed 
considerably for EU member countries such 
as France. The market for agricultural 
commodities became more saturated and 
the EU's CAP faced serious budgetary 
constraints. Farm incomes fell significantly 
and the crises that affected intensive crop 
and livestock sectors revealed the financial 
vulnerability of many farms. This prompted 
reforms to the CAP and some price 
supports were replaced with fixed aid as a 
stop-gap measure. The EU, however, 
continues to look for longer-term solutions to 
low commodity prices. 


The CAP faces the growing pressures of 
globalization as the EU engages in various 
multilateral and bilateral trade negotiations. 
The EU is also forced to deal with the 
concerns of domestic consumers who are 
now focussed on quality and environmental 
aspects of food production more than on the 
difficulties associated with fluctuating food 
supplies and prices that had provided the 
original impetus for the establishment of a 
common market for European countries. 


As a full member of the EU, France 
conforms to, and benefits from, the CAP. It 
is the area set-asides, price supports, 
intervention stocks, and export controls that 
have helped shape French agriculture over 
the past few decades. The existence of the 
CAP, however, does not preclude the 
French lobby groups from influencing 
decisions with respect to the CAP, or any 
other policy affecting the agricultural sector. 
These groups continue to actively lobby the 
Ministry of Agriculture, which is responsible 
for domestic policy, and the EU to ensure 
their interests are considered in policy 
decisions affecting their sector. 


CAP Reform 

Over the years the EU moved progressively 
away from direct commodity support to area 
payments for cereals (i.e. in the 1990's) and 
reduced support (intervention prices) to 
levels generally below world levels. The 
2003 CAP Reform Agreement takes this a 
step further by saying that as of 2005 or 
2006, depending on the country, payments 
will now be largely "Whole farm" (commodity 
neutral) payments. What farmers choose to 
produce should be somewhat more 
responsive to market signals. Total farm 
support is capped through to 2011. France 
has chosen to base its single farm payment 
on an individual farmer’s experience in the 
base period, rather than adopting an area 
average approach as some countries have 


done. The situation for durum will be quite 
complex because CAP reform reserves the 
right of durum producers in the southern 
areas to get an extra "quality premium." It's 
not clear yet how that particular direct aid 


enlargement, and recent EU trade 
agreements. With those considerations in 
mind, researchers concluded that trade 
liberalization would increase France's 
national income by about €$18G annually. 


will relate to the single farm payment. 


Germany, the UK, Sweden and the 
Netherlands pressed the EU to reduce 
spending before the recent entry of 10 new 
countries into the EU. France, which is the 
main beneficiary of the CAP (capturing 


nearly one-quarter of 
the EU's €40.5G 
budget in 2001), has 
resisted proposed 
changes to the CAP 
which would see the link 
between money paid to 
farmers and production 
severed. Under the 
proposals, direct 
payments would be 
capped at €300,000 per 
farm and farmers would 
be given incentives to 
improve quality and to 
protect the environment. 
As well, direct aid 
payments would be 
reduced by 3% per year 
for a total reduction of 
20% by 2010-2011. 
Opponents of these 
proposals, including 
France and Ireland, 
argue that the changes 
would make them 
uncompetitive in world 
markets, especially in 
relation to the U.S. 
which has increased 
subsidies considerably 
in its latest farm bill. 


The Doha Round and 
the French Economy 
A 2003 study 
commissioned by the 
Groupe d'Economie 
Mondiale de Sciences 
Politiques looked at the 
effects of agricultural 
liberalization on the 
French economy. The 
study specifically looked 
at liberalization in the 
context of the Doha 
Round of World Trade 
Organization (WTO) 
negotiations. The study 
took into account 
China's accession to the 
WTO, Agenda 2000 
reforms to the CAP, EU 


In assessing the effect of trade liberalization 
on the agricultural sector, the study 
focussed on two scenarios. The first was a 
partial liberalization scenario whereby 
primary agricultural tariffs and export 


FRANCE: WHEAT SUPPLY AND DISPOSITION 


July-June 2001 2002 2003 2004 
crop year -2002 -2003 -2004 -2005f 
Harvested Area (kha) 4.46 4.90 4.56 4.90 
Yield (t/ha) 6.77 7.62 6.37 7.67 


Carry-in Stocks 3.39 3.07 4.02 2.29 
Production 30.23 StS29 29: 0G aor ou 
Imports O52. Ui2g0t 0 2G 0.20 
Total Supply 33.94 40.68 33.28 40.09 
Human Food & Indus. Use 2h daak LS, 7.40 
Seed 0.42 0.42 0.42 0.42 
Sales (Intra-EU) 7.54 7.27 8.59 7.50 
Exports ~ 

Grain 3.99 8.85 3.29 8.80 

Product 0.69 0.78 0.70 O70 
Total Exports 4.68 9.63 3.99 9.50 
Feed, Waste, Dockage * 10.97 |) 11,97 - 1062 911.27 
Total Use 36.66 30.99 


Carry-out Stocks 4.02 2.29 


July-June 2001 2002 2003 2004 
crop year -2002 -2003 -2004 -2005f 
Harvested Area (kha) 0.31 0.34 0:35 0.37 
Yield (t/ha) 4.38 4.80 3.95 5.14 


Carry-in Stocks 0105 = Os106s 01135) 0.096 
Production 1:3435 BASS To set S8Se 12900 
Imports 0.223 . 0076500 1752..0:100 
Total Supply 1.671 1.739 1.698 2.000 
Human Use 0.552 0480 0.480 0.480 
Seed 0:050"" G:055 — 0:055 7 1g055 
Sales (Intra-EU) 0.781 ~0:7/63 ~—0.700° $0900 
Exports ~ 

Grain 0.014 0.092 0.150 0.150 

Product 0.07090: Ti2 0410 = O10 
Total Exports 0.084 0.204 0.260 0.260 
Feed, Waste, Dockage “ 0.098 0:102 0.107 0.155 
Total Use 1.604 


Carry-out Stocks 0.135 


" includes product 

7’ includes food aid and other deliveries 

* includes grain used on-farm and grain further processed into 
animal feed 

“ includes grain used on-farm 

f: forecast, AAFC, IGC 

Source: Office National Interprofessionnel des Céréales (ONIC) 


subsidies, and OECD-defined domestic 
support for agriculture were reduced by 
50%. The second was a full elimination of 
trade barriers related to agriculture. For 
both scenarios, the study concluded that 
protecting France's cereal and cattle 
producers was essentially accomplished at 
the expense of processed food, horticulture, 
and intensive livestock producers. France 
produces roughly twice as much in cereal 
grains as it consumes and trade 
liberalization is expected to result in a 
reduction in cereal production. 


SITUATION 2003-2004 


Wheat, durum, corn, barley, and rapeseed 
account for over 90% of France's total 
grains and oilseed production. Wheat alone 
accounts for about half of that production, 
followed by corn which accounts for about 
one-quarter of the total. The crop mix for 
France's major grains and oilseeds has 
remained fairly consistent over the past few 
years. 


France, for the most part, does not compete 
with Canada in the world market for wheat 
because France does not generally export 
the higher quality wheats associated with 
pan type breadmaking. Most of the varieties 
grown in France are true winter types, and 
they are designated as red. The mean 
protein content of these wheats is about 
12%, and it ranges from 10.5% to more than 
14%. A large proportion of France's wheat 
is suitable for blending with other wheats to 
improve bread baking performance, but 
much of the wheat is used for hearth and 
flat breads, cakes, biscuits and other baked 
products. 


France is one of the world’s largest 
exporters of wheat flour, exporting on 
average 1.0 Mt per year, of which about 
25% is sold within the EU. Most of France’s 
flour sales outside the EU are to North 
Africa, and Egypt is its primary customer. 


Wheat (excluding durum) 

For 2003-2004, wheat harvested area is 
estimated at 4.6 Mha, down from 4.9 Mha in 
2002-2003, due in part to an inordinate 
amount of winter kill. As well, extremely dry 
conditions during the growing season 
reduced yields, which are estimated at 6.4 
tonnes per hectare (t/ha), down from 

7.6 tha in 2002-2003. Production is 
estimated at 29.1 Mt, down from 37.3 Mt in 
2002-2003. Exports (excluding EU intra- 
trade) are forecast at 4.0 Mt, down from 

9.6 Mt, due to lower supplies. Feed use is 
expected to decrease due to competition 
from other feed ingredients, especially 


barley. Carry-out stocks are projected at 
2.3 Mt, down from 4.0 Mt, which would be 
the lowest level in recent years. 


Durum 
For 2003-2004, durum harvested area, 
estimated at 0.4 Mha, is virtually unchanged 
from 2002-2003. Drought conditions 
significantly reduced yields, which are 
estimated at 4.0 t/ha in 2003-2004. Asa 
result, production is estimated 1.4 Mt, 
down from 1.6 Mt in 2002-2003, and carry- 
out stocks are forecast 
at 0.1 Mt. 


Corn 

For 2003-2004, corn 
harvested area is 
estimated at 1.6 Mha, 
down from 1.8 Mha in 
2002-2003, due to a 
shift out of corn area 
into barley area. Corn 
yields for 2003-2004, 
estimated at 7.2 t/ha, 
decreased about 20% 
due to extremely dry 


Yield (t/ha) 


Carry-in Stocks 
Production 
Imports 

Total Supply 


Seed 


growing conditions. Sales (Intra-EU) ” 
Production is Exports ~ 
estimated at 11.7 Mt, Grain 

down from 16.1 Mt in Product 


2002-2003. Exports 
are estimated at 0.8 Mt, 
down from 1.0 Mt, and 
feed use is expected to 
decrease due to lower 
available supplies. 
Carry-out stocks are 
estimated at 1.9 Mt, 
down from 2.5 Mt in 
2002-2003, and are at 
the lowest level in 
recent years. 


Total Exports 


Total Use 
Carry-out Stocks 


July-June 


Yield (t/ha) 


Carry-in Stocks 
Production 
Imports 

Total Supply 


Barley 

For 2003-2004, barley 
harvested area is 
estimated at 1.8 Mha, 
up from 1.6 Mha in 
2002-2003. Barley 
yields, estimated at 


Domestic Use 
Seed 
Sales (Intra-EU) ” 


5.7 tha for 2003-2004, | Exports * 
were reduced by about Grain 
Product 


15% due to poor 
growing conditions. 
Lower yields more than 
offset increased area, 
resulting ina 9% 
decrease in 
production, estimated 
at 10.0 Mt. Due to the 
smaller crop, exports 
are estimated at 2.2 Mt, 
down from 2.9 Mt in 


Total Exports 


Total Use 
Carry-out Stocks 
V includes product 


animal feed 


FRANCE: CORN SUPPLY AND DISPOSITION 


July-June 
crop year 


Harvested Area (kha) 


Human Food & Indus. Use 0.75 0.72 0.76 0.75 


Feed, Waste, Dockage ~ 6.41 


crop year 
Harvested Area (kha) 


Feed, Waste, Dockage ~ 3.78 


7’ includes food aid and other deliveries 
> includes grain used on-farm and grain further processed into 


f: forecast, AAFC, IGC 
Source: Office National Interprofessionnel des Céréales (ONIC) 


2002-2003. Feed use is expected to 
increase because of the improved price 
competitiveness of barley which is replacing 
wheat in the formulation of poultry feed. 
Carry-out stocks are estimated at 1.2 Mt, 
down from 1.8 Mt in 2002-2003. 


Rapeseed 

For 2003-2004, rapeseed harvested area 
increased marginally to 1.1 Mha. However, 
drought conditions affected yields, more 
than offsetting the small increase in 


2002 2003 
-2003 -2004 


1.91 1.79 1.64 1.75 
8.61 8.98 7.16 9.14 


2.49 


2.43 


16.10 11.70 
0.29 0.19 0.20 0.20 
19.26 18.71 14.39 18.10 


0.11 O43 0.11 0.11 
8.63 8.41 6.04 8.50 


0:16 ar 0.260125 50:20 
O77 O75 O72 9.80 
0.93 1.01 0.84 1.00 

5.99 _474 _4.99 
16.23 12.49 


2.43 2.49 1.90 2.75 


2002 2003 
-2003 -2004 


1.71 1.64 1.75 1.60 
5.75 6.69 5.69 6.25 


1.57 1.80 
9.81 1099 9.95 
0.03 _0.03 _0.03 _0.03 
12.59 11.78 


0.19 0.24 0.24 0.24 
0.18 0.18 0.18 0.18 
3.73 3.59 3.56 3.70 


{a1 9p ee OF a 3k Gl BF 
086 083 083 9.83 
205 288 220 280 
3.90 _439 _3.62 
9.93 10.78 10.57 


1.57 1.80 1.21 1.70 


harvested area. As aresult, production is 
estimated at 3.3 Mt, down from 3.4 Mt in 
2002-2003. Despite the smaller crop, 
carry-out stocks are virtually unchanged at 
an estimated 0.05 Mt. 


Prices for 2003-2004 

European agricultural commodity prices 
strengthened considerably in 2003-2004 
due largely to the drought and winter kill 
which affected yields of the major grains 
and oilseeds. For example, the average 
price for soft wheat to-date is €174.15/t (fob 
France), up from €113.08/t in 2002-2003. 
Similarly, the average price for rapeseed to- 
date is €311/t (CIF Hamburg), up from 
€274/t for the 2002-2003 crop year. 


OUTLOOK 2004-2005 


Crop prospects for 2004-2005 have 
improved considerably for French farmers 
following a year of reduced yields due to 
poor growing conditions and significant 
winter kill. Production of the major grains 
and oilseeds is expected to increase by 
about 20% due to a combination of higher 
harvested area and improved yields. 


It is not clear yet what effect, if any, EU 
Enlargement will have on Canadian exports. 
Eastern European countries such as Poland 
have a relatively large land base that they 
can use to increase agricultural production, 
and they have the potential to make inroads 
into established markets for grains and 
oilseeds. The greatest potential, naturally, 
is for increased sales to member EU 
countries. In the short term, EU 


FRANCE: RAPESEED 


July-June 2001 2002 


crop year -2002 -2003 
Harvested Area (kha) 1.08 1.03 
Yield (t/ha) 2.65 3.30 


SUPPLY AND DISPOSITION 


enlargement is expected to have a minimal 
effect on Canadian exports of grains and 
oilseeds, particularly wheat which is globally 
recognized as a premium product. 


Wheat (excluding durum) 

For 2004-2005, wheat harvested area is 
expected to return to near normal levels due 
to reduced winter kill and improved moisture 
conditions relative to 2003-2004. Harvested 
area is forecast at 4.9 Mha, up from 4.6 Mha 
in 2003-2004. With near-trend yields 
expected for 2004-2005, production is 
forecast by the International Grains 

Council (IGC) at 37.6 Mt, up about 30% 
from 2003-2004, and the highest level since 
1998-99. Carry-out stocks are forecast at 
4.0 Mt, up from 2.3 Mt in 2003-2004, but 
below the 5-year average of 4.4 Mt. 


Durum 

For 2004-2005, durum harvested area is 
forecast at 0.37 Mha, up marginally from 
2003-2004. Higher yields are expected and 
production is forecast by IGC to increase 
by 37%, to 1.9 Mt. Carry-out stocks are 
forecast at 0.15 Mt. 


Corn 

For 2004-2005, corn harvested area is 
forecast at 1.8 Mha, up from 1.6 Mha in 
2003-2004. Assuming near-trend yields, 
production is forecast by IGC at 16.0 Mt, 
up significantly from 11.7 Mt in 2003-2004 
when serious drought conditions affected 
the size of France's corn crop. Carry-out 
stocks are forecast at 2.75 Mt, versus 
1.9 Mt in 2003-2004 and the 5-year 
average of 2.4 Mt. 


Barley 
For 2004-2005, barley 
harvested area is forecast 


2003 2004} at 1.6 Mha, down from 

-2004 -2005f} 1.8 Mha, due largely to a 
1.08 1.08 shift to corn and wheat . 
3.08 315 production. However, with 


a return to more favourable 
growing conditions, 


4 


Rapeseed 

For 2004-2005, rapeseed harvested area is 
forecast at 1.1 Mha, unchanged from the 
previous year. However, with increased 
yields due to better growing conditions, 
production is forecast at 3.4 Mt, up from 
3.3 Mt in 2003-2004. Carry-out stocks are 
expected to remain unchanged at 0.05 Mt. 


Prices for 2004-2005 

With production of major grains and 
oilseeds forecast to return to near-normal 
levels, French prices are expected to be 
pressured in 2004-2005. Some of the 
factors that are likely to influence commodity 
prices during the next crop year are 
exchange rates, production in the major 
wheat exporting countries of the world, U.S. 
corn and South American soybean 
production, and the activities of major 
importing countries such as China, Japan, 
and India. 


For more information please contact: 
Stan Spak, 
Market Analyst 
Phone: (204) 984-8467 
E-mail: spaks@agr.gc.ca 
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increased yields are 
expected to more than 
offset the effects of lower 
barley area. As a result, 
production is forecast by 
IGC at 11.0 Mt, up by 11% 
from 2003-2004. Carry- 
out stocks are forecast at 
1.7 Mt, versus 1.2 Mt in 
2003-2004 and the 5-year 
average of 1.5 Mt. 
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B. CASH PRICES AND REPLACEMENT VALUES June 14, 2004 


PRAIRIE GRAINS 
Selected Points Price Basis 14-Jun-04 | 31-May-04 17-May-04 16-Jun-03 
144.90 
PN (CBOT) PY ee Pe ear 14s Zonet | 47 eee 150.75 
(Lethbridge) (J oP eT Pes "Barley hr Pata7.001cs)) © 1159.00" | Mra acc 150.00 
To: Bayport, ON (1) _[In-store 168.51 
Pe Tt eat ses nit [hv N/A tt |p NA a N/A 
| been fe Oia et TT) TP TT fd) fet been a Barleyianty vin foet154:30 he lle§ 185.30 Sen eee 177.39 
In-store 172.93 
ye ee EY PD tle dk ae Oat Bg ie NA Ae N/A 
Tie me PP ee ee Pt Barley), (6 td 160.31 Cae 90.01 et | 182.31 
| Moncton,NB__| Truck via Halifax 195.15 
Ee) ee lS cl ele he ae | N/A 
[ten Gieners ecm oh ee byergae boi Pu Bante’ ieee (2 13/50 sk 214-50 eee 7 OO 206.50 
Truck via Halifax 189.12 
[ot ie oe ees ot hss botehedet fri bolle Bele Oatialentecbel it Gihl/Apstcs | > 0 NVA Saat eT N/A 
| te ee 2 pie 2ST EE Sei Barley aie | 63210 00A 7212.00 ee ee 20 Oe 204.00 
Halifax, NS 1) __|In-store 180.18 
a ee ee ee Re SBOE ee N/A 
Pe eee Le ire Feaneyt Peele 197 30res 405.500 peel oe 190.30 
243.53 
a hk) ce eS N/A 
[is Be iki a ei ey ee Barley #64] be NVA eR NA eee N/A 
| __ Melfort, SK. oo ented 12 ttt Pee Wheat $b) -4 NAME) ett NIA eee N/A 
| ee ee PE hh ii ok Oats AE NAGS PR NA ee N/A 
Pitt 8 rack i) oie Ss Barleyils 1J.| NA NIA ee ea N/A 
| Bayport;ON Er) Peet bee | eo ieee Wheat Fie i Ae N/A N/A 
eee a ee ee eee BU Ramee le SN Oe ie | N/A 
ee ee eck dP eee Baneyite? 4 PF NAPS NIA ee penn Aree N/A 
| __.SMontrealQC © aecous pote FPP ty 1) PLS Wheatel oP] Sy NAR DOE NIA Gs Pope N/A 
Be ee eit Pagrte 1: 1k preaieer & Oateel: dd | Pte NVAV ERB) G NAY ee N/A 
pe ee yh Tracks pep et ot Barley N/A ENA ee eee ae 
|___iMoneton, NBo | ei eet Wheat 21 3 )) NIA Ss NAD NA 
es Pee ee ee eo) ee ee a ee a ae 
Pee rack et ee Barley ) =e) PNIAG oa NIA ees ei Nee eee 
| truro, NG Wheat 2 |e NAS os feet NIA ate een NAS eee eee oe 
Pi ee ee Ae fat | 9 N/A: ea N/A aes eee Naa ie ee 
Pe Track? Truck via Sydney - | Barley?" | Si NIAD 9 VR ENIA SS: Fe NA 
| __: Steplienville; Nios 8 ee Wheatis 0) t [SUeNIAS ES per OINA Bone PENA eae ee 
a es ee ee ne On eo ee Se See Wei 
eee Pees ee eee me IRE Lee 


ee ee a ie a 
Selected Points PET MMet iid Ghee a This week Last week Month ago Year ago 
14-Jun-04 


Corn Shige es Sa MEE les olimlenton eis a” PE a Fob 31-May-04 17-May-04 16-Jun-03 | 
From: US ‘Lake Port """]On Board Vessels) rer wpm Ld tf 157.281 0 iG 5 ae es es) a2 
To: _\ Montreal, QC = &(1)"i]In-store We | ee TT 17632 T1866 ae | 1833 id) ete 
From: Chicago (Mi)... | Track eh te ete oe] 50.07 |e 167 OGD Ie 7 One emeeee e402) 
To: Montreal;QC 5 | Track” fo )t 1G ei T tbe Seep | boett'78.63.es] ei 180.02 00he | aoe 1G eee ae 
From: Chatham,ON 9 | Treack oj-— bw = | shoe be ye eek | et 64:0 i 173 42h ae A ee eet 52268 
To: “"Montreal,QC © 6} [Track S15 sk hig. Uh 88.530) 19820 es | so eee 276.06 
| a SS DIS REUS SSS ie et SVS th To a ee ee 
Soymeal 48% Protein: |?) Lt 4) henna eee ree ie 
From:*Hamitton,ON 2 a i i 8 TPS 44015 9 41g i Oe 7 ee 20.5 
To: MontrealsQC sis} Tracks! 2) ) piel a [ret 1 aoa e436 26 op eee OC enioeaeee 344.0a 
| _Moneton, NB [Track (0 a 29 AS te 49s 10 ee ee 03.) 
| Tne NSesu or il Track®! #9) S54 1 Gh | 3 Ole s jetereenes jeneiggeo he 45a 2aeee peg oe 366.85 
| Stephenville, NL [Track/TruckviaSydney [CTC 55.08 | 506.86 | 535.63 | 415.48 
1. Prices include ONE month of storage and interest charges n/a = not available 

2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Westem Feed Wheat, Feed Oats, No.1 Canada Westem Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 
Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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PROFILE OF THE CANADIAN WHEAT INDUSTRY 


Canada is generally the largest producer of high protein milling wheat in the world, although it is only the seventh- 
largest wheat producing country. Wheat continues to be Canada’s largest crop in terms of both area seeded and 
production. Not only does it support a large Canadian domestic processing industry, it is the single largest earner 
of export revenue of all agricultural products, with annual exports worth about $3.8 billion (G). This issue of the 
Bi-weekly Bulletin provides an overview of the Canadian wheat industry. “Wheat” refers to all types of wheat, 
including durum, unless otherwise specified. 


CANADIAN WHEAT PRODUCTION 


Most Canadian wheat is grown in the 
Prairie provinces of Saskatchewan, 
Alberta and Manitoba, which produced 
48%, 28% and 16% of the total, 
respectively, over the past five years. 
The only significant wheat-producing 
province in eastern Canada is Ontario, 
which accounted for 7% of the total. 


Fewer but Bigger Farms 

Statistics Canada (STC)'s Census of 
Agriculture reported that 72,778 
Canadian farmers produced wheat in 
2001, down sharply from 93,545 five 
years earlier. Wheat was the major 
source of farm income for 15,249 
farmers, compared to 29,526 in 1996. 
However, average area of wheat per 
farm has increased from 133 
hectares (ha) to 149 ha. 


Wheat Area has Declined 

Wheat seeded area has averaged 

10.7 million hectares (Mha) over the past 
five years, a decline of 23% from the 
1989 to 1993 average. Wheat accounted 
for 37% of annual crop area, down from 
over 50% a decade ago, due to 
increases in canola, pulses and special 
crops. This proportion fell to an all-time 
low of 36% in 2003, at just 10.6 Mha, and 
is expected to decline slightly for 2004. 
However, wheat area remains more than 
double its closest rivals, canola and 
barley. Wheat area is expected to 
remain near current levels over the next 
decade, with production rising slightly 
due to higher yields. 


Low Yields Relative to US and EU 
Canadian wheat yields are relatively low 
compared to many other wheat- 
producing countries, averaging 

2.37 tonnes per hectare (t/ha) 

[35 bushels per acre (bu/ac)] between 
1996 and 2000 (compared to about 33 
bu/ac in the early 1990s). This is below 
the world average of 40 bu/ac, 41 bu/ac 
in the United States (US) and 84 bu/ac in 
the European Union-15 (EU-15), 
although above the Australian average of 
27 bu/ac. There are two reasons for this. 
One is that spring wheat, which tends to 
be lower-yielding than winter wheat, 
dominates Canadian production. The 
other is that the major wheat growing 
regions of western Canada are semi-arid, 
with average annual precipitation of only 
about 15 inches [under 40 centimetres 


(cm)] in southern Saskatchewan and 
Alberta. Very little wheat in Canada is 
irrigated. Yields vary considerably 
between regions, from 32 bu/ac in 
Saskatchewan to 60 bu/ac in Ontario 
where winter wheat is predominant and 
rainfall is more plentiful, averaging over 
30 inches (75 cm) a year. 


Production has Declined 

Total production averaged 23 million 
tonnes (Mt) over the past five years, 
about 4% of the world total. This is down 
from 29 Mt or 5% over a comparable five- 
year period a decade ago. However, 
production was below-normal in 2001 
and 2002, due to drought in parts of 
western Canada, and the 1996 to 2000 
average was 26 Mt. Of this, non-durum 
wheat averaged 21 Mt, a decline of 16% 


CANADA: EXPORT VALUE OF MAJOR 
AGRICULTURAL PRODUCTS 


g 
we} 
5 
- 
> 


1993- 1994- 1995- 1996- 1997- 
1994 1995 1996 1997 1998 


1998- 1999- 2000- 2001- 2002- 2003- 
1999 2000 2001 


2002 2003 2004f 


crop year (August-July) 


Note: Exports include primary products (flour, pasta, malt, oil, meal an meat ) 


f: forecast, AAFC, May 2004 
Source: Statistics Canada 


CANADA: SEEDED AREAS 
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f: forecast, Statistics Canada Preliminary estimates of principal field crop areas, Canada, June 29, 2004 


Source: Statistics Canada 


since the early 1990s, while durum 
production increased by 29% to 5 Mt 
over this period. 


Different Classes of Wheat 

to Serve Customers 

In western Canada, wheat production is 
dominated by Canada Western Red 
Spring (CWRS) and Canada Western 
Amber Durum (CWAD) wheat, with 
smaller production of Canada Prairie 
Spring (CPS), Canada Western Extra 
Strong (CWES), Canada Western Red 
Winter (CWRW), Canada Western Soft 
White Spring (CWSWS) and Canada 
Western Hard White Spring 

Wheat (CWHW) "| The classes are 
distinguished by their different end-use 
characteristics. Over the past 5 years, 
western Canadian production consisted 
of 67% CWRS, 20% CWAD, and 8% 
CPS. Production of other classes is quite 
small, at 2% or less each. 


Ontario produces mainly winter wheat, 
with soft red winter (SRW) representing 
about half of the total production, 
followed by hard red winter (HRW) and 
soft white winter (SWW). Spring wheat 
production is increasing, but makes up 
less than 10% of production. 


All currently registered Canadian wheat 
varieties have been developed through 
traditional breeding programs, without 
genetic modification using recombinant 
DNA techniques. 


' For a detailed description of Canadian wheat 
classes, see Bi-weekly Bulletin Volume 15 
Number 6, entitled “Canadian Wheat 
Classes”, released April 26, 2002. 


DOMESTIC WHEAT 
CONSUMPTION 


Human Food Use Has Declined 

in 2003-2004 Due to 
Low-carbohydrate Diets 

Domestic consumption of wheat for 
human food, in wheat equivalent, 
averaged 2.87 Mt between 1998-1999 
and 2002-2003, a 30% increase over the 


equivalent five-year period a decade ago. 


However, after reaching 2.9 Mt in 2000- 
2001, domestic consumption of wheat 
has grown only marginally, and is 
forecast to decline to about 2.8 Mt for 
2003-2004. 


Canadian per capita consumption of 
wheat flour had been increasing until the 
late 1990s, peaking at just over 

70 kilograms (kg) in 1998. This had 


2 
declined marginally by 2002, to just 
under 70 kg, but remained well above the 
1992 figure of 61 kg*. Wheat flour 
consumption in Canada is higher than in 
the USA, where disappearance was 
62 kg per capita in 2002, down from a 
high of 66 kg in 2000. However, 
Canadian per capita consumption has 
declined to under 66 kg in 2003. This is 
largely attributed to the current popularity 
of high-protein diets, such as the Atkins 
diet, which feature limited intake of 
carbohydrates such as bread, pasta and 
potatoes. Future dietary trends will be a 
major factor in determining growth in 
domestic wheat consumption. 


Feed Use is Expected to Increase 

A significant quantity of wheat is used for 
livestock feed, largely for hogs and 
poultry. These industries are expanding, 
and the feed use of wheat is expected to 
continue to rise. Accurate data on feed 
use are not available. The only current 
source of information is the “feed, waste 
and dockage” (FWD) category in the STC 
supply-disposition table, which is a 
residual of all known disposition factors. 
For wheat, dockage (weed seeds, broken 
grains, etc.) makes up a significant 
proportion of the total. However, most 
dockage is cleaned out and used for 
feed, so the STC FWD estimate is often 
used as a proxy for feed use. Total FWD 
averaged 3.9 Mt over the past five years, 
compared to the five-year average of 

3.2 Mt ten years earlier. Most Canadian 
wheat is of milling varieties, of which a 
portion is downgraded to feed quality due 
to weather and disease each year. 


CANADA: ALL WHEAT SUPPLY AND DISPOSITION 
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PER CAPITA FLOUR CONSUMPTION 
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Source: Canadian Wheat Board 


However, these feed-quality supplies are 
less than demand in most years. 
Therefore, significant quantities of lower- 
quality milling wheat, such as CPS, 
CWRW and No.3 CWRS, are often used 
for feed. 


Seed Use Has Declined 

Over 1 Mt of wheat are used for seed 
each year, declining from about 1.3 Mta 
decade ago due to reduced seeded area. 
Seed use in Canada averages about 

1.4 bu/ac. 


Industrial Use is Expected to Increase 
Industrial use of wheat in Canada, mainly 
for ethanol production, is at present 
relatively small, but increasing. STC 
estimates that industrial use over the 
past five years has averaged 116,000 
tonnes (t), up from 36,000 t ten years 
earlier. 


CANADA: WHEAT USE 
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Source: Statistics Canada 


With a projected large increase in ethanol 
production in western Canada over the 
next decade, industrial use of wheat will 
rise significantly, as ethanol production in 
western Canada is wheat-based. This 
presents an opportunity for increased 
winter wheat production, as winter wheat 
is well suited to ethanol production. 


THE CANADIAN WHEAT 
PROCESSING INDUSTRY 


Flour Milling has Grown Rapidly 

The domestic flour milling industry has 
been growing rapidly, and is now the 
single largest market for Canadian milling 
wheat, larger than any single export 
market. In 2002-2003, the industry 
processed 3.2 Mt of wheat, a 33% 
increase compared to 10 years earlier®. 
The proportion milled in western Canada 
is about 30%, relatively unchanged over 
the past decade. Of 
the total wheat 
milled in 2002-2003, 
about 70% was 
CWRS wheat, with 


industrial Use 
1% Ontario winter wheat 
Seed at 15%, durum 


ap wheat at 10%, and 
other classes 
making up the 


/\ Feed, Waste and remainder. 


Dockage 
Min The trend in the 
Canadian milling 
industry has been to 
larger capacity mills, 
with the number of 
facilities remaining 


3 STC “Cereals and Oilseeds Review”. 


3 
relatively constant. In 2003, there were 
almost 30 flour milling companies in 
Canada, operating over 40 mills. The 
total daily capacity was about 10,400 t of 
for an average of 254 tonnes per 
mill (t/mill). Six years earlier, there were 
about 27 companies and 39 mills, with a 
daily capacity of 8,489 t, for an average 
of 218 t/mill. The number of mills with a 
daily capacity of 500 t or greater rose 
from five to eight, but the number of 
companies owning these mills was 
unchanged at three. In 2003, the largest 
milling company was Archer Daniels 
Midland (ADM) with eight facilities and 
about 40% of total capacity. The other 
major companies were Robin Hood 
Multifoods Corporation with 3 mills and 
about 20% of capacity, and Dover Mills, 
with 3 mills and under 10% of capacity. 
In 1996, ADM owned 6 mills, with less 
than 30% of capacity, while Robin Hood 
and Maple Leaf/Conagra were in 2”? and 
3" place, with about 20% of capacity 
each. The subsequent ADM expansion 
was largely the result of the purchase of 
the Maple Leaf/Conagra mills in 1997. 


Capacity utilization by the industry has 
also increased significantly. STC 
estimates that capacity utilization was 
over 85% in 2002-2003°, compared to 
only about 75% 10 years earlier. The 
industry currently has assets estimated at 
about $4 billion (G), and employs about 
1,800 people. Total product shipments 
were valued at about $1.1G in 2000. 


Further Processing is Very Important 
In 1999, there were 29 biscuit 
manufacturing establishments in Canada. 
Most were located in Ontario and 
Quebec, near the major markets and the 
supply of soft wheat flour. That year, the 
industry shipped products valued at 
$31.5M. The Canadian breakfast cereal 
industry employed about 2,753 people in 
18 plants and had shipments of 
approximately $878M in 1999. There 
were also about 569 wholesale bakery 
establishments, which shipped products 
valued at nearly $2.3G. In 1999, 
Canada’s dry pasta industry employed 
1,305 people in 40 facilities, with 
shipments valued at $216M. 


Ll 


4 CWB estimate. 
5 Canadian National Millers Association. 


CANADA: DURUM WHEAT EXPORTS 
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WHEAT EXPORTS 


Export Volumes Have Declined 
Canada is one of the world’s largest 
wheat exporters, second only to the US 
in many years, with exports averaging 
15 Mt over the past 5 years. However, 
this is a sharp decline from over 19 Mt 
between 1988-1989 and 1992-1993, and 
Canada’s market share has fallen from 
18% to 14%. This is partly due to the 
drought-reduced crops of 2001 and 
2002, but Canadian wheat exports have 
been on a downward trend due to 
reduced area and increased domestic 
use. While total wheat exports have 
declined, exports of durum wheat have 
risen sharply, averaging 3.5 Mt over the 
past 5 years, compared to just 2.7 Mta 
decade earlier. Canada’s world durum 
market share is currently about 50%, 
compared to 55% 10 years ago. Wheat 
flour exports have also increased, 
averaging 183,000 t over the past five 
years (equivalent to about 245,000 t of 
wheat), 14% higher than 10 years earlier. 


Canadian wheat exports will be 
constrained by a stable seeded area and 
increased domestic use over the next few 
years. The Canadian Wheat Board 
(CWB) projects that total exports will rise 
slightly, but remain between 16 and 

17 Mt, with Canada maintaining a 15% 
share of the world market. Of this, durum 
exports are expected to remain steady at 
about 3.65 Mt, giving Canada a 50% 
world market share. 


The Major Markets for Non-durum 
Wheat are the US, Iran and Japan 
The three largest export markets for non- 
durum wheat over the past 5 years have 
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been the US, Iran, and Japan. Other 
major markets were Mexico, Indonesia, 
the EU-15, the Philippines, Colombia, 
and Venezuela. A decade earlier, the 
major markets were China and the 
Former Soviet Union (FSU), at 25% and 
18% respectively. The US and Mexico 
were in 7" and 11™ place respectively, 
accounting for 3% or less of the total. 
China may re-emerge as a major market 
in the near future, as wheat production in 
that country has failed to keep pace with 
demand. Total Chinese imports are 
forecast to rise to 8 Mt in 2004-2005, 
from 3 Mt in 2003-2004, and Canada is 
expected to capture a significant share of 
this market. 


For 2003-2004, non-durum exports to the 
US have declined sharply due to the US 
duties on spring wheat imports from 
Canada. On October 3, 2003, the US 
International Trade Commission ruled 
that imports of Canadian hard red spring 
(HRS) wheat cause injury to US farmers, 
and the provisional countervail and anti- 
dumping duties of 14.15% on HRS wheat 
were maintained, while those on durum 
were dropped. This includes CWRS, 
CWES and CPS Red (CPS-R) wheat. 
The ruling is being appealed, but as long 
as it remains in place, CWRS wheat is 
effectively shut out of the US market. 
Wheat exports to the US are forecast at 
about 0.8 Mt in 2003-2004, virtually all 
being Ontario winter wheat, which is not 
affected by the duties. Significant CWRS 
exports are unlikely to resume until the 
duties are lifted. Exports to the US in 
2004-2005 will likely be sharply lower 
than in 2003-2004, due to reduced 
Ontario production. 
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CANADA: NON-DURUM WHEAT EXPORTS 
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Algeria is the Major Market for Durum - 
For durum wheat, the major market 
between 1999-2000 and 2002-2003 was 
Algeria, at 34%, followed by Morocco, the 
US, the EU-15 and Venezuela. Between 
1989-1990 and 1992-1993, the major 
durum market was the FSU, with Algeria 
in 2™ place at 21%. 


Durum exports to the US in 2003-2004 
are below normal, due to a combination 
of a good-quality US crop and the 
provisional duties that were placed on 
durum imports from May to October 
2003. Exports to the US are expected to 
return to normal levels in 2004-2005. 


The US is the Major Market for Flour 
The major market for wheat flour is the 
US, taking an average of 158,000 t or 
85% over the past five years, compared 
to only 14% or 23,000 t 10 years ago. 
Other flour markets are Japan, Hong 
Kong and the Bahamas, taking 3% or 
less each. 


Wheat Exports are a Major 
Contributor to Foreign Exchange 
Despite the decline in export volumes, 
the value of wheat exports remains 
higher than any other agricultural 
product, averaging $3.68G between 
1999-2000 and 2001-2002°.In addition, 
$89M of flour was exported, bringing the 
total value of wheat and primary product 
exports to $3.77G. Including exports of 
wheat-based processed products such 
as bread, pastry, cakes, biscuits and 
pasta would add approximately another 


8 This declined to $2.4G in 2002-2003 due to 
the drought, but is expected to recover to a near- 
normal level for 2003-2004 


$1G. By comparison, exports of canola 
and its primary products averaged 
$1.90G, while barley and malt exports 
were $1.77G. Cattle and beef exports 
averaged $3.30G, while hog and pork 
exports were $2.01G. 


Wheat exports are much less dependent 
on single markets than those of other 
grains and oilseeds, with wheat and flour 
being exported to almost 90 different 
countries. The top five markets account 
for 43% of the total value. By 
comparison, almost 95% of canola and 
its products are exported to just 5 
countries, with the top 5 countries making 
up 84% of barley and malt exports. This 
makes wheat exports much less subject 
to factors such as production variations 
or government policies in a single 
country. 


WHEAT IMPORTS 


Wheat Imports are Relatively Low 

As Canada has a large net wheat 
surplus, imports are quite small, 
averaging only 86,000 t over the past 

5 years. A Tariff Rate Quota applies to 
imports of wheat from all countries 
except the US. Most imports consist of 
US SRW wheat into Ontario, in years 
when the Ontario soft winter wheat crop 
has been insufficient or too low quality to 
meet domestic milling requirements. In 
2002-2003, a record 0.18 Mt were 
imported, but most of this was feed 
wheat from Ukraine into Quebec, due to 
large supplies of low-quality wheat in 
Ukraine and low world prices that year. 
This has fallen to zero in 2003-2004, due 
to crop failure in Ukraine. 


Wheat flour imports are also quite small, 
averaging about 28,300 t, 95% from the 
US. This is equivalent to about 37,800 t 
of wheat, with a value of $10.6M. 

Imports of processed products, such as 
bread, pastry, cakes, biscuits and pasta 
are more significant, averaging $890 M 
over the past five years. The US was the 
source of 69% of product imports, with 
about 13% from the EU-15. 


CANADIAN WHEAT MARKETING 


The Canadian Wheat Board Region 
The CWB Region includes that part of 
the North American Great Plains that 
extends into Canada; essentially all of 
Manitoba, Saskatchewan and Alberta, 
plus the north-eastern corner of British 
Columbia. The CWB has a monopoly on 
the sale of all wheat produced for human 
consumption in this region, for both 
domestic use and for export. Feed wheat 
for domestic consumption can be sold 
off-Board, but the CWB controls the 
export of feed wheat, competing with the 
domestic feed market for supplies. 


The CWB was created by federal statute 
in 1935, and operates under the 
Canadian Wheat Board Act. The CWB 
was a federal Crown corporation until 
1998, when the Act was amended. It is 
now a “shared governance corporation” 
controlled by a 15 member Board of 
Directors, 10 directly elected by farmers, 
and 5 appointed by the federal 
government. Changes to the Board’s 
programs can now be made by farmers 
through their elected Directors. The 
federal government continues to 
guarantee the CWB’s initial payments, 
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5 
but the CWB was given the authority to 
offer cash pricing options in addition to 
the pool accounts, to close the pools at 
any time, to make cash purchases of 
wheat and to provide an early pool cash- 
out option. The fixed price contracts and 
early payment options are not 
guaranteed by the government. 


All CWB wheat sales are pooled, through 
two pool accounts; one for durum and 
one for all other wheat. The CWB pays 
the farmer an initial payment at the time 
of delivery. This initial payment is set at 
the start of the August-July crop year at 
65% to 75% of expected pool returns, 
and is guaranteed by the federal 
government, so that if final realized pool 
returns fall below the initial payment, the 
Government will cover the deficit. The 
initial payments may be adjusted upward 
throughout the year, as sales revenue is 
received, or if prices rise. After the end 
of the crop year, when the pool accounts 
are closed and audited, any remaining 
funds, net of CWB operating costs, are 
distributed to farmers as a final payment. 


The CWB manages wheat deliveries into 
the commercial elevator system through 
a series of delivery contracts and 
contract calls, in order to utilize available 
system capacity as efficiently as possible 
in conjunction with other industry 
participants. Every farmer has equal 
delivery opportunity within a crop year 
and, if he remains in the pool, receives 
the same average pooled price for wheat 
of the same grade and protein level, 
taking into account different 
transportation charges to Vancouver or 
St. Lawrence ports. 


Starting in 2000-2001, the CWB began 
offering cash pricing options in addition 
to pooled returns, including fixed price 
forward contracts and basis contracts. 
These options allow a farmer to lock in a 
fixed price and receive full payment at 
the time of delivery. Farmers can also 
use an Early Payment Option (EPO), 
which provides up to 100% of the 
expected pool return at delivery, net of a 
fee to cover risk, costs and time value of 
money, but allows for further payments if 
the initial and/or final payments rise 
above the EPO level. 


CWB Price Determination 
Although the CWB is the world’s largest 
wheat exporter, it is essentially a price 


taker in world markets. World wheat 
prices are largely determined on the US 
futures markets, and in most cases the 
CWB receives prices competitive with 
export prices of US wheat. Sales into the 
domestic market are priced on a North 
American competitive basis guided by 
the Minneapolis Grain Exchange, so that 
Canadian millers in all geographic 
locations pay a price competitive with 
that paid by US millers. 


Wheat Transportation and Handling 
Most western milling wheat is delivered 
by farmers to a primary elevator, with 
only small quantities delivered directly to 
end users or terminal elevators. The 
number of primary elevators has declined 
dramatically over the past decade, with 
382 facilities in western Canada licensed 
with the Canadian Grain Commission 
(CGC) on August 1, 2003, compared to 
1,465 in 1993. Total storage capacity 
has declined to 5.10 Mt, compared to 
6.92 Mt a decade earlier. Average 
storage capacity has increased sharply, 
however, from 4,724 t in 1993 to 13,353 t 
in 2003, as traditional wooden elevators 
have been replaced by concrete high- 
throughput facilities. As average 
distances from the farm to the local 
elevator have increased due to the 
consolidation, the dependence of farmers 
on commercial truckers to move wheat 
from the farm to elevator has increased. 


Most western Canadian wheat is moved 
from the primary elevators by rail. 
Terminal elevators are located at 
Thunder Bay (Ontario on Lake Superior) 
Vancouver and Prince Rupert (British 
Columbia on the Pacific coast) and 
Churchill (Manitoba on Hudson Bay). 
From Thunder Bay, which is linked to the 
Atlantic Ocean by the St. Lawrence 
Seaway, the wheat can move by lake 
freighter to eastern mills or transfer 
elevators, or by ocean vessel directly to 
overseas markets. An increasing 
quantity of wheat is also being railed 
directly from Prairie elevators to the US 
or through the US to Mexico and the 
Caribbean. Smaller quantities of wheat 
are also moved by rail directly to eastern 
mills or transfer elevators, particularly 
during the winter when the Seaway is 
frozen. This is most significant for durum 
wheat, as most durum exports are made 
from St.Lawrence transfer elevators. 
About two-thirds of durum is exported 


from the east, compared to 25% for non- 
durum wheat. 


Exports from the two Pacific ports were 
53% of the total over the past 5 years, 
compared to 59% a decade earlier. 
Exports from Thunder Bay and eastern 
terminals accounted for 33%, down from 
39% ten years ago. These declines have 
been offset by increased exports direct 
from Prairie elevators, now at 11%, 
compared to only 2% a decade ago, and 
from Churchill, which rose from 1% to 
almost 3%. 


Canadian wheat production is located the 
farthest from ocean ports of any major 
wheat producing country. As a result, 
total transportation and handling charges 
are relatively high, ranging from about 
$45 per tonne (/t) in Alberta to $52/t in 
Saskatchewan in 2003-2004. This 
represents about 20% to 25% of the 
2003-2004 value of the wheat at export 
position. 


Off-Board Wheat Marketing 

Western wheat used domestically for 
feed can be sold directly to private grain 
companies or end users, with feed- 
quality wheat delivered to the CWB 
largely being exported. Off-Board feed 
wheat futures are traded on the Winnipeg 
Commodity Exchange (WCE). The WCE 
futures price is heavily influenced by US 
com prices, as imported US corn can 
substitute for domestic feed wheat, 
although domestic feed supplies and 
expected CWB returns are also factors. 
Much of the feed wheat bypasses the 
commercial handling system and is sold 
directly to end users such as feed mills 
and livestock feeders. There are no 
restrictions on the delivery of off-Board 
feed wheat. 


Ontario Wheat Marketing 

Although the Ontario Wheat Producers’ 
Marketing Board (OWPMB) has 
provincially-legislated monopoly powers, 
Ontario wheat is now effectively traded in 
an open market. The decision to allow 
unrestricted off-Board marketing was 
made by farmer-elected Directors of the 
OWPMB. The OWPMEB continues to 
represent Ontario wheat producers, and 
offers pooling and cash pricing options, 
but competes directly with the private 
trade for wheat supplies. Only a small 
percentage of the crop has been 
marketed through the pools over the past 


several years, although this could 
change depending on expected prices 
and crop conditions. Ontario wheat 
prices are largely based on the Chicago 
Board of Trade. Export permits for 
Ontario wheat must be obtained from the 
CWB, but these are provided at no cost 
and without restriction. 


Wheat Marketing in Other Provinces 
Small quantities of wheat are produced in 
most other provinces. This is used 
mainly for feed, although some is sold to 
local flour mills. Feed wheat prices are 
based on either the WCE feed wheat 
futures, or the competitive price of other 
feed grains such as barley and corn. For 
milling wheat, flour mills generally pay a 
price similar to that which they would pay 
the CWB for similar quality wheat. 


CANADIAN WHEAT QUALITY 


Canadian wheat is known not only for its 
high quality, but for its consistent quality, 
which is maintained by strict controls on 
variety registration and grading 
standards. This has allowed Canada to 
‘prand’ Canadian wheat as one of the 
cleanest, most uniform quality products 
on the export market, due to tight export 
quality standards. 


Variety Registration 

The major reason for the consistency of 
Canadian wheat quality is the control of 
registration of new varieties. In order to 
qualify for a particular class, a new 
variety must possess milling and baking 
characteristics equal to the minimum 
standards of that class. Another basic 
requirement for variety registration is 
‘kernel visual distinguishability’ (KVD). 
All varieties of western wheat along with 
easter white winter wheat must have the 
same kernel appearance as other 
varieties of that class, so that the class 
can be easily visually identified at the 
time of delivery to facilitate segregation 
by class. 


The decision to register a new variety is 
made by the Variety Registration Office 
(VRO) of the Canadian Food Inspection 
Agency (CFIA). The CFIA will only 
register wheat varieties that have been 
recommended by regional committees 
such as the Prairie Registration 
Recommending Committee for Grain 
(PRRCG). 


Any variety that does not meet the 
recommendation committee’s quality 
standards for one of the existing wheat 
classes will not be recommended for 
registration for production, and can only 
be grown for feed. If the KVD 
requirement is not met, the variety cannot 
be registered even if the variety has 
desirable quality or agronomic traits. 
This prevents, for example, a variety that 
meets the CPS-R standard but looks like 
a CWRS variety from being registered. 
Otherwise, the CPS-R could be 
inadvertently mixed with CWRS wheat, 
lowering the milling quality and 
consistency of the CWRS shipments 
customers have come to expect from the 
CWRS brand. 


The KVD requirement can unfortunately 
delay the introduction of new varieties. A 
recent example is the variety HY644, 
which is a CPS red wheat with fusarium 
head blight resistance. This variety was 
very attractive to producers in the Red 
River valley where fusarium is a major 
problem. HY644 was denied registration 
because it had kernel characteristics 
similar to hard red spring wheat and 
would have posed a potential challenge 
to the handling system as well as 
jeopardizing the quality of red spring 
wheat shipments. KVD may eventually 
be replaced by a ‘black-box’, which does 
not yet exist, that can identify a variety by 
genetic markers at the elevator or by a 
producer declaration system. KVD is 
expected to be maintained until a 
suitable replacement is found. 


Grading 
Canadian wheat grading is based on a 
numerical system defined by the Canada 


Test Hard 
Weight | Vitreous 
(primary) | Kernels 


Sa 


CW Feed 


n/a = not applicable 
* Maximum of 10% Amber Durum 


Source: Canadian Grain Commission 


Notcwrs | 750 | 650 | 23 | 15 | 06 | 
Noscwrs | 690 | na | 75 | 50 | 24 | 13 | 


Grain Act and Regulations, and is 
administered by the CGC. The Act 
provides for the appointment of Eastern 
and Western Standards Committees, 
which recommend specifications for 
grades to the CGC. The Standards 
Committees are made up of farmers, and 
members nominated by the CGC, federal 
government, CWB, processors and 
exporters. Grade definitions are only 
changed if there is evidence that it would 
increase the acceptability of Canadian 
grain in world markets. 


Wheat grades are based on five key 
grading factors. These are applied to 
clean grain, after dockage is removed. 
Test weight is a measure of kernel 
density, and No.1 CWRS requires a 
minimum of 75 kilograms per 

hectolitre (kg/hl) at the primary elevator 
and 79 kg/hl at export. Varietal purity is 
the percentage of non-registered 
varieties and other classes in the sample, 
and ensures that the quality will meet 
minimum class standards. No.1 CWRS 
can have no more than 2.3% contrasting 
classes or other varieties at the primary 
elevator, or 1.5% for export. 
Vitreousness is the natural translucent 
appearance that indicates hardness, with 
No.1 CWRS requiring a minimum of 65% 
hard vitreous kernels. Soundness refers 
to the degree of damage due to factors 
such as frost, immaturity, weathering, 
diseases and improper storage, with 
separate numerical tolerances for those 
factors which can be objectively 
measured, and a limit on total damage 
from all factors. Foreign material is 
anything other than grain of the same 
class remaining after dockage has been 
removed. There are separate maximum 


CANADA: MAJOR CWRS WHEAT GRADE DETERMINING FACTORS 


Classes or Varieties] | Foreign Material 
Export Export | Sprouted | Damaged | and Broken | Heated 
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Note: the above table is for illustrative purposes only, and does not include all grade determining factors. 


tolerances for each type of material, 

such as stones, ergot and other grains, 
with total foreign material for No.1 CWRS 
limited to 0.6% at the primary elevator or 
0.4% for export. 


As noted above, export standards are in 
some respects tighter than primary 
standards. This is because of the 
blending that occurs when wheat is 
transported from the Prairies to the 
terminal elevators. Wheat of the same 
grade from many regions is binned 
together, averaging out regional quality 
factors. This quality averaging has been 
reduced by the increased unit train 
shipments from high throughput 
elevators, and as a result, primary grade 
standards have been tightened to more 
closely match export standards. 


All Canadian grading factors can be 
quickly assessed by the grain buyer at 
the time wheat is delivered to a primary 
elevator, allowing for the efficient 
segregation of different qualities. Within 
each of the top grades for CWRS, 
CWRW, CWES, and durum, the wheat is 
further segregated on the basis of protein 
content, as each primary elevator has 
protein measuring equipment. The 
wheat is again graded when it arrives at 
a terminal elevator, and when it is 
discharged for export, this time by CGC 
inspectors. Shipments direct from 
country elevators to the US, Mexico or 
Caribbean are also inspected by CGC 
inspectors. This ensures that a shipment 
of wheat leaving Canada for any 
destination meets the minimum export 
grade standards. 


30 | _1.00_| 


CHALLENGES AND 
OPPORTUNITIES 


Genetically Modified (GM) Wheat 
Monsanto Company had applied for 
regulatory approval in Canada and the 
US for a variety of wheat genetically 
engineered to tolerate the non-specific 
weed-killing chemical glyphosate, 
marketed by Monsanto as “Roundup”. 
Monsanto states that Roundup-Ready 
wheat would be of value to farmers, as 
weed control would be cheaper and more 
effective. However, the control of 
volunteer wheat plants in subsequent 
crops is an issue that must be 
addressed. Although Monsanto 
announced on May 10, 2004 that it was 
deferring its efforts to introduce 
Roundup-Ready wheat, the potential 
remains for this or other GM traits to be 
introduced into wheat. Monsanto is 
reported to also be developing GM traits 
for cold stress and drought tolerance in 
wheat. However, consumer acceptance 
of any type of GM wheat is a concern. At 
present, it appears that most consumers 
do not want GM wheat, with the CWB 
estimating that customers representing 
87% of its market for Nos. 1 and 2 
CWRS grades will not purchase GM 
wheat if commercialized. 


US Duties 

On March 3, 2003, the United States 
Department of Commerce (DOC) made a 
preliminary determination of subsidy 
resulting in provisional countervailing 
duties being imposed on US imports of 
both Canadian HRS wheat and durum 
wheat. On May 1, 2003 the DOC made 
its preliminary determination of dumping, 
imposing anti-dumping duties effective 
May 8, 2003. On August 28, the DOC 
made affirmative final determinations of 
subsidy and dumping on both HRS and 
durum. On October 3, 2003, the US 
International Trade Commission (ITC) 
ruled that imports of Canadian durum do 
not in fact cause injury to US farmers, but 
that imports of HRS wheat do. As a 
result, the duties were removed from 
durum, but are 14.15% for HRS wheat, 
which includes the CWRS, CWES and 
CPSR classes. Exports of western 


wheat to the US have declined to near- 
zero in 2003-2004 as a result. The DOC 
and ITC rulings are being appealed and 
until the duty is lifted, significant exports 
to the US are unlikely to resume. The 
loss of the US milling market, which pays 
a premium price for CWRS wheat, is a 
serious issue for the western Canadian 
wheat producer, as it reduces overall 
pool returns, unless the CWB is 
successful in finding alternative markets 
that offer similar premiums. 


Wheat Breeding Opportunities 
Western Canadian wheat and durum 
producers contribute to wheat and durum 
research through the Wheat Check-off 
Fund, administered by the Western 
Grains Research Foundation. This 
$0.20/t check-off, although voluntary, is 
supported by over 90% of producers, and 
has generated over $3 million annually 
for wheat breeding research. This 
producer investment has supported the 
introduction of over 25 new varieties of 
wheat and durum since 1993-1994. 
Fusarium head blight resistance is a 
key target in current breeding, with 
resistant varieties expected to be 
released commercially in two to three 
years. New varieties will also have 
improved yield potential, with the 
trend of 0.5% increase in yields per year 
expected to continue for at least the 
next 10 years. The new class of hard 
white wheat, which targets key Asian 
markets, is a recent development, and 
the agronomic and end-use 
characteristics of varieties in this class 
will be improved in the future. Sawfly 
resistance in CWRS wheat is also 
being improved. New durum varieties 
are being developed, with excellent 
agronomics and adaptation across the 
durum growing region. 


SUMMARY 


Although wheat production in Canada 
has been declining, area is expected to 
stabilize near current levels, with 
production slowly increasing due to 
improved yields. Wheat will remain the 
single largest foreign exchange earner of 
all agricultural products for the 


foreseeable future. However, an 
increasing proportion of the crop will be 
consumed domestically, supporting a 
growing value-added industry, with the 
reliance on exports of raw product 
declining. The development of high- 
yielding varieties for the feed and ethanol 
industries will provide further domestic 
markets for wheat and enhance the value- 
added industries dependent on a stable 
supply of high-energy feedstock. 
Canada’s reputation for quality, the tight 
controls over variety registration and 
grading standards and the ability to 
segregate various qualities in the handling 
system position Canada well for the 
provision of high-quality wheat into 
premium markets. 


For more information please contact: 
Glenn Lennox, 
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Phone: (204) 983-8465 
E-mail: lennoxg@agr.gc.ca 
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CANADA: GRAINS AND OILSEEDS OUTLOOK 


For 2004-05, grain and oilseed production in Canada is forecast by AAFC to increase to 61.1 million tonnes (Mt), from 59.6 
Mt in 2003-04, based on Statistics Canada’s June survey of seeded area. In western Canada, yields and abandonment rates 
are expected to be near normal. Widespread rains have improved low soil moisture conditions in Saskatchewan and Alberta, 
but have prevented seeding in some areas in Manitoba. Crop development is about two weeks behind normal due to delayed 
seeding. In eastern Canada, seeding has also been delayed by cool, wet conditions which has shifted some seeded area out of 
corn into soybeans. It has been assumed that precipitation will be normal for the growing and harvesting periods. In western 
Canada, production is expected to increase to 46.4 Mt, from 44.1 Mt in 2003-04 but, in eastern Canada, it is expected to fall to 


14.7 Mt from 15.5 Mt in 2003-04. 
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Total supplies in Canada are forecast to increase due to higher production and higher carry-in stocks. Total exports are 
forecast to increase slightly to about 26 Mt. Total domestic usage and carry-out stocks are forecast to increase. Prices in 
Canada are expected to be pressured by the strong Canadian dollar. The average prices for wheat, corn and oats are forecast 
to increase from 2003-04, while prices for durum, canola, flaxseed and soybeans decline and the average price of barley 
remains unchanged. The major factors to watch for 2004-05 are growing conditions in the major grain trading regions, 


import demand from China, ocean freight rates and the Canada/US exchange rate. 


WHEAT (ex-durum) 

For 2004-05, production is forecast to 
increase by 3%, with higher production 
in western Canada offset by sharply 
lower production in Ontario. Supplies 
are expected to increase but remain 
below the 10-year average of 25.4 Mt. 
Domestic use is projected to rise slightly, 
due to greater feed use, assuming a 
return to a normal grade distribution. 
Exports are forecast to increase slightly, 
with higher western exports largely 
offset by lower exports from Ontario. 
Carry-out stocks are forecast to remain at 
4.0 Mt, well below the 10-year average 
of 5.3 Mt. The Canadian Wheat Board 
(CWB) Pool Return Outlook (PRO) for 
No.1 CWRS 11.5% protein is $215/t, in- 
store Vancouver/St. Lawrence (I/S 
VC/SL), $7/t above 2003-04. Ontario 
winter wheat production is forecast to 
fall by 25% due to a lower seeded area. 
Exports of wheat from Ontario are 
projected to fall to 0.8 Mt, from a record 
1.4 Mt in 2003-04, due to the lower 
production. 


DURUM 

Production is forecast to rise by 4%, due 
to higher expected yields related to 
much-improved moisture conditions in 
the durum growing region, despite lower 
seeded area. Due to higher carry-in 
stocks and production, supplies are 
forecast to rise by 8%, to 6.4 Mt, slightly 
above the 10-year average. Exports are 
also expected to increase but remain 
slightly below the 10-year average. 
World import demand for durum wheat 
is expected to weaken due to good crops 
in the EU and North Africa. Carry-out 
stocks are projected to increase by 11% 
to 2.1 Mt, vs. the 10-year average of 1.7 
Mt. The CWB PRO for No.1 CWAD 
11.5% protein is $200/t, I/S VC/SL, 
$26/t below 2003-04. A discount of 
$15/t to No.1 CWRS 11.5% is projected, 
vs. an $18/t premium for 2003-04, which 
would be the first discount since 
1990-91. 


BARLEY 

Production is forecast to increase by 3% 
due to higher yields, despite lower seeded 
area. Due to higher carry-in stocks and 
production, supplies are expected to rise 
by 9%. Feed use is expected to increase, 
due to higher barley supplies in western 
Canada and increased shipments to 
eastern Canada. Malting barley exports 
are expected to rise, as import demand 
from China returns to normal. Feed 
barley exports are forecast to fall, due to 
increased competition from the EU-25, 
Australia and the Black Sea region. 
Carry-out stocks are forecast to increase. 
Off-Board feed barley prices are expected 
to be the same as 2003-04, as support 
from higher US corn prices is offset by 
pressure from larger domestic production. 
The CWB June PRO for No.1 CW Feed 
Barley is $134/t I/S VC/SL, vs. $164/t for 
2003-04. The PRO for Special Select 
Two Row designated barley is $187/t vs. 
$200/t for 2003-04, mainly due to higher 
supplies expected in Europe and 
Australia. 


OATS 

Production is forecast to decline 
marginally due to a lower area, but supply 
is expected to rise by 5% due to higher 
carry-in stocks. Exports, mainly to the 
US, are expected to rise slightly. Oat 
prices are forecast to rise due to higher 
US corn prices, with the price expected to 
be comparable to corn on a per tonne 
basis. 


CORN 

Production is forecast to fall by 10%, due 
to lower seeded area and yields. Comm 
imports, especially to eastern Canada, are 
expected to rise, as a result of lower 
domestic supplies. The feed use of corn is 
forecast to decline as barley replaces some 
of the corn fed in Canada, especially in 
western Canada. Carry-out stocks are 
forecast to decline by 10%. Chatham corn 
prices are forecast to rise by $10/t, due to 
higher US corn prices and lower 
production in Canada. 


CANOLA 

Production is forecast to increase by 8% due 
to higher harvested area. However, supplies 
are forecast to increase by only 4%, slightly 
above the 5 year average, due to lower carry- 
in stocks. Domestic crush is expected to 
remain stable at 3.2 Mt, while exports rise 
slightly to 3.6 Mt on steady demand from 
Japan, Mexico and China. Carry-out stocks 
are forecast to increase but remain about 25% 
below the 5 year average. Due to higher 
Canadian and world canola/rapeseed 
production and lower prices in the soybean 
complex, the average price of canola is 
expected to fall. 


FLAXSEED (excluding solin) 

Production is forecast to increase by 25%, 
due to arise in expected harvested area and 
yields. Supplies are also forecast to increase 
significantly. Exports are forecast to remain 
stable on steady demand from the EU. 
Carry-out stocks are expected to rise 
significantly, pressuring average prices. 


SOYBEANS 

Production is forecast to increase by 32%, to 
a record high 3.0 Mt, due to higher seeded 
area and yields. Supplies are also expected to 
increase significantly to a record 3.5 Mt, due 
to higher production and carry-in stocks. 
Domestic crush is expected to increase by 9% 
to a near record high, while exports rise by 
18%. Prices are forecast to fall significantly, 
due to lower US soybean prices resulting 
from sharply higher soybean production in 
the US and South America. 
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CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION July 5, 2004 


Grain and Harvested Imports Total Exports Food and Feed, Waste TotalDom- Carry-out Average 
Crop Year Area Yield Production (b) Supply ©) Ind. Use (e) & Dockage esticUse(d) Stocks Price (f) 
(a) 000 ha tha ww ee ee ee ee ee eee ee eee eee thousand metric tonnes- - - --------------------- Sit 
Durum 
2002-2003 2240) isis 3,877 6 5,427 2,968 276 328 841 1,619 21.20 
2003-2004f 2,459 1.74 4,280 1 5,899 3,150 260 379 849 1,900 2205 
2004-2005f 2,170 2162.05 4,450 1 6,351 3,400 260 381 851 2,100 200 
Wheat Except Durum 
2002-2003 6,590 1.87 12321 173 17,678 63223 2,796 3,738 7,348 4,107 241.00 
2003-2004f 8,009 2.41 19,272 18 23,397 12,500 2,675 3,412 6,897 4,000 208:* 
2004-2005f B20 ake coal 19,825 20 23,845 12,800 2012 3,550 7,045 4,000 “19. 
All Wheat 
2002-2003 8,836 1.83 16,198 178 23,105 9,191 3,073 4,066 8,189 So 
2003-2004f 10,467 2.25 Zoe 19 29,296 15,650 2930 EER 7,746 5,900 
2004-2005f 10,195 2.38 24,275 21 30,196 16,200 ymo Kho) 3,931 7,896 6,100 
Barley 
2002-2003 3,348 2.24 7,489 259 9,796 945 175 Sida, 7,376 1,475 171.88 
2003-2004f 4446 2.77 12,328 45 13,847 2,400 320 8,407 9,147 2,300 135-145 
2004-2005f 4,240 3.01 12,100 40 15,090 2,600 Sio 9,060 9,890 2,600 125-155 
Corn 
2002-2003 1eZ83% Pare) 8,999 3,904 13,958 308 2,385 107124 12,540 ea 145.34 
2003-2004f I PPAe FA 9,587 2,300 12,998 300 2,550 9,113 11,698 1,000 135-145 
2004-2005f g fg 1 it (era) 8,675 2,600 WAPATAS 150 2,650 8,540 Leeed 900 135-165 
Oats 
2002-2003 Toro uP 2s 2,911 Pay 3,294 1,190 132 e250 1,580 524 193.91 
2003-2004f ners) = xe! 3,691 20 4,235 1,450 170 1,640 1,985 800 135-145 
2004-2005f 1,460 2.48 3,625 20 4,445 1,500 170 1,773 2,145 800 135-165 
Rye 
2002-2003 77 1.74 134 2 185 OZ 38 43 103 30 
2003-2004f 147 92.22 S27 1 358 50 47 193 258 50 
2004-2005f eky . ZSlt 350 2 402 80 48 197 262 60 
Mixed Grains 
2002-2003 PA PT 359 0 359 0 0 359 359 0 
2003-2004f 135 2" 2.84. 384 0 384 0 0 384 384 0 
2004-2005f 12545 2:06 360 0 360 0 0 360 360 0 
Total Coarse Grains 
2002-2003 6218 es. 20 19,892 4,185 27,592 2,495 2,730 18,532 21,958 Splog 
2003-2004f 4,529 5 4.6.00 26,317 2,366 31,822 4,200 3,087 1S:337 23,472 4,150 
2004-2005f 7 AOU) paseo 25,760 2,662 32-512 4,330 3,243 19,932 23,882 4,360 
Canola 
2002-2003 3,262 1.28 4,178 239 5,667 2,394 a225 114 2,378 894 415.09 
2003-2004f 4,689 1.42 6,669 225 7,788 3,500 3,200 343 3,588 700 390-400 
2004-2005f Oniz2 1.41 7,200 Zio S119 3,600 3,200 370 3,615 900 360-400 
Flaxseed 
2002-2003 633 1.07 679 Zh 892 se if n/a n/a 186 128 401.97 
2003-2004f 728 1.04 754 20 903 600 n/a n/a 203 100 380-390 
2004-2005f 743 A270 940 20 1,060 600 n/a n/a 210 250 330-370 
Soybeans fl 
2002-2003 1,024 2.28 2,336 651 3,159 723 1,763 419 2,291 145 307.55 
2003-2004f 104) omc y, 2,268 600 3,013 850 1,600 288 1,988 TAs 400-420 
2004-2005f ale” “240 3,000 350 3,020 1,000 1,750 475 2,020 200 300-340 
Total Oilseeds 
2002-2003 4,919 1.46 7193 917 O1r 3,695 n/a n/a 4,855 1,168 
2003-2004f 6,464 1.50 9,692 845 11,704 4,950 n/a n/a 5,779 975 
2004-2005f 70/5107 11,140 585 12,700 5,200 n/a n/a 6,150 ‘Tedog 
Total Grains and Oilseeds 
2002-2003 (LER? ee P24 Wf 43,282 5,280 60,414 15,381 n/a n/a 35,002 10,032 
2003-2004f 24,461 2.43 59,561 S200 72,823 24,800 n/a n/a 36,998 11,025 
2004-2005f 24,451 2.50 BI 175 3,268 75,468 ZORoO n/a n/a 37,928 11,810 


(a) August - July crop year except corn and soybeans which are September - August. 

(b) Excludes imports of products. 

©) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 

(d) Includes seed use. 

(e) Industrial use excludes flaxseed due to data confidentiality. 

(f) Crop year average prices: No.1 CWRS 11.5% protein and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), 
Barley (No. 1 feed, WCE, cash, I/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); 
Canola (No. 1 Canada, WCE, cash, I/S Vancouver); Flaxseed (No. 1 CW ,WCE, cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 


: May 2004 CWB Pool Return Outlook (PRO) June 2004 PRO 

Source for Food and /ndustrial Use is based on data from the Canadian Oilseed Processors Association. 
f: Agriculture and Agri-Food Canada forecast, July 5, 2004 
Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


For 2004-05, total Canadian pulse and special crops seeded area increased by 13%, as higher seeded areas for dry peas, lentils, 
dry beans, canary seed and buckwheat more than offset lower areas for chick peas, mustard seed and sunflower seed. Statistics 
Canada’s (STC) seeded area survey, conducted from May 19 to June 4, 2004 and released on June 29, provided seeded area 
estimates for the main producing provinces, but for some of the smaller producing provinces the area seeded has been estimated 
by AAFC. Seeding was later than normal due to wet weather in Ontario, Manitoba and eastern Saskatchewan. Crop 
development is, in general, about two weeks behind normal due to seeding delays and cool weather. The delay in crop 
development increases the risk of frost damage in the fall. Although, soil moisture reserves improved during May and June, 
parts of western Saskatchewan and Alberta continue to have below normal reserves. Overall, yields are forecast to be near trend 
due to the improved moisture conditions. It has been assumed that precipitation and temperatures will be normal for the 
growing and harvest periods, and that abandonment and average quality will be normal. 


July 5, 2004 


For 2004-05, total pulse and special crops production is forecast to increase by 23%, from 2003-04, to 4.53 million tonnes (Mt). 
Total supply is expected to increase by only 15% to 5.04 Mt, because of lower carry-in stocks. Although exports and domestic use 
are forecast to increase due to the higher supply and strong demand, carry-out stocks are also expected to increase. Average 
prices, over all grades and markets, are forecast to increase from 2003-04 for dry beans, chick peas and sunflower seed, decrease 
for dry peas, lentils, mustard seed and canary seed, and be the same for buckwheat. However, due to low world carry-in stocks, 
prices are expected to be very sensitive to any production problems. The main factors to watch in Canada are precipitation and 
temperatures during the growing and harvest periods, and crop development. Other factors to watch are exchange rates, and 
growing conditions in the major producing countries, especially the US, Australia, India, France and Turkey. 


DRY PEAS 

For 2004-05, production and supply are 
forecast to increase, due to a 10% increase 
in seeded area and higher yields. 
Production is expected to increase for 
yellow, green and other types. World 
supply is forecast to increase by 9% to 11.9 
Mt, mainly because of higher production in 
Canada, EU, US and Australia, but this is 
expected to be mostly offset by increased 
use in both the feed and food markets. 
Canadian exports and domestic use are 
forecast to increase, due to the higher supply 
and lower prices. Carry-out stocks are 
forecast to increase with a stocks-to-use 
(s/u) ratio of 16%. The average price, over 
all types, grades and markets, is forecast to 
decrease due to the higher supply. 


LENTILS 

Production and supply are forecast to 
increase, due to a 36% increase in seeded 
area and higher yields. Production is 
expected to increase for large, medium and 
small green, red and other types. World 
supply is expected to increase by 9% to 
3.45 Mt, due mainly to higher production in 
Canada, Australia and India. Canadian 
exports are expected to increase, as 
Canada’s share of world supply increases 
and prices decrease. Carry-out stocks are 
forecast to increase, with a s/u of 18%. The 
average price, over all types and grades, 1s 
forecast to decrease due to the higher 
supply. 


DRY BEANS 

Production and supply are forecast to 
decrease, as a slight increase in seeded area 
is more than offset by lower yields and 
lower carry-in stocks. Production is 
expected to decrease for all classes, 
including white pea, pinto, black, red 
kidney, cranberry, Great Northern, small red 
and pink. Exports are forecast to decrease, 
due to lower supply, and carry-out stocks 
are expected to decrease to a low level. US 


production and supply are also expected to 
decrease due to a forecast 2% decrease in 
harvested area and lower carry-in stocks. 
Total US and Canadian supply of all major 
classes of dry beans is forecast to fall. The 
average price, over all classes and grades, is 
forecast to rise due to lower supply. 


CHICK PEAS 

Production is forecast to decrease 
marginally, due to an 8% decrease in seeded 
area. Production is expected to increase for 
the large kabuli type, but decrease for the 
desi and small kabuli types. However, 
supply is forecast to decrease for all types 
due to lower carry-in stocks. World supply 
is expected to decrease by 6% to 8.2 Mt. 
Canadian exports are forecast to decrease 
due to lower supply. Carry-out stocks are 
forecast to decrease to a low level. The 
average price, over all types, sizes and 
grades, is forecast to increase due to the 
lower supply. 


MUSTARD SEED 

Production is forecast to increase as a small 
decrease in seeded area is more than offset 
by higher yields. Production is expected to 
increase for the oriental type, decrease for 
the brown type and remain stable for the 
yellow type. However, supply is forecast to 
increase due to higher carry-in stocks. In 
the US, harvested area and production of the 
yellow type are expected to decrease. 
Canadian exports are expected to increase 
because of stronger demand and lower 
prices. Carry-out stocks are forecast to 
increase, with a s/u ratio of 58%. The 
average price is forecast to remain stable for 
the yellow type, but decrease for the brown 
and oriental types. The average price, over 
all types and grades, is forecast to decrease. 


CANARY SEED 

Production and supply are forecast to 
increase, due to a 29% increase in seeded 
area and higher carry-in stocks. World 


supply is forecast to increase by 27% to 
360,000 t. Canadian exports are expected to 
increase, because of higher supply and 
lower prices. Carry-out stocks are forecast 
to increase, with a stocks-to-use ratio of 
43%. The average price is forecast to 
decrease because of the higher supply. 


SUNFLOWER SEED 

Production and supply are forecast to fall, 
due to a 22% decrease in seeded area. 
Production is expected to decrease for both 
types, confectionary and oilseed. In the US, 
harvested area, production and supply are 
expected to decrease for both types. World 
supply is expected to decrease by 4% to 
26.7 Mt. Canadian exports and domestic 
use are expected to increase, causing carry- 
out stocks to decrease to a low level. The 
average price, over both types and all 
grades, is forecast to increase due to the 
lower supply. 


BUCKWHEAT 

Production is forecast to increase, due to an 
increase in seeded area, while supply 
decreases due to lower carry-in stocks. 
World supply is forecast to increase slightly 
to 2.2 Mt. Canadian exports are forecast to 
remain stable, while carry-out stocks 
decrease to a negligible level. The average 
price, over all grades and markets, is 
forecast to be the same as in 2003-04, as 
lower Canadian supply offsets pressure from 
higher world supply. 


FURTHER INFORMATION: 

Stan Skrrypet .........-ceseeeee (204) 983-8972 
E-mail rypetzs@agr.gc.ca 

Fred Oleson, Chief ............ (204) 983-0807 
Pam atte eeccestecesieeiees olesonf@agr.gc.ca 


www.aer.gc.ca/mad-dam 
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CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION July 5, 2004 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha = ------------------------ thousand metric tonnes - - - ---------------—-- $/t 

Dry Peas 
2000-2001 1,220 Pasets, 2,864 12 3.216 2,196 885 195 138 
2001-2002 1,285 1.57 2,023 PA 2,245 1,381 589 275 190 
2002-2003 1,050 1.30 1,365 41 1,681 628 743 310 210 
2003-2004f 1,271 1.67 2,124 25 2,459 1,400 859 200 170-180 
2004-2005f 1,400 1.93 2,700 Zo 2,925 1,550 975 400 135-165 
Lentils 
2000-2001 688 136 914 5 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 131 320 
2002-2003 387 0.91 354 9 494 320 119 55 390 
2003-2004f 536 0.97 520 6 581 430 141 10 415-425 
2004-2005f 740 1.05 780 5; 795 520 155 120 340-370 
Dry Beans 
2000-2001 162 155 268 40 348 22k 71 50 465 
2001-2002 175 1.70 298 42 390 263 97 30 725 
2002-2003 219 1.89 414 40 484 297 uy 70 445 
2003-2004f 167 2.14 Seyi 35 462 360 82 20 490-500 
2004-2005f 170 1.88 320 35 375 285 80 10 550-580 
Chick Peas 
2000-2001 283 1:37 388 os 408 179 199 30 410 
2001-2002 467 0.97 455 12 497 147 210 140 380 
2002-2003 154 1.01 156 9 305 104 141 60 300 
2003-2004f 63 1.08 68 5 133 ha 38 20 320-330 
2004-2005f 55 1.09 60 10 90 45 40 5 330-360 
Mustard Seed 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 3 ZS 4 9 33 685 
2002-2003 255 0.60 154 9 196 114 22 60 595 
2003-2004f 328 0.69 226 a 288 145 43 100 385-395 
2004-2005f 325 0.74 240 Pa 342 170 47 125 360-390 
Canary Seed 
2000-2001 164 1.04 171 0 261 170 21 70 265 
2001-2002 163 0.70 114 0 184 134 20 30 660 
2002-2003 227 0.78 176 0 206 164 22 20 575 
2003-2004f 243 0.91 220 0 240 Ura 30 35 345-355 
2004-2005f 315 0.89 280 0 315 180 40 95 270-300 
Sunflower Seed 
2000-2001 69 lege 119 18 178 77 55 46 320 
2001-2002 67 1:55 104 29 179 92 65 22 eo hils: 
2002-2003 95 1.65 157 21 200 105 60 35 440 
2003-2004f 115 1.30 150 17 202 105 62 35 395-405 
2004-2005f 85 1.59 135 15 185 110 65 10 415-445 
Buckwheat 
2000-2001 AS 0.93 14 1 16 fe) 1 0 305 
2001-2002 14 1.14 16 1 Ag 6 8 3 325 
2002-2003 12 1.00 1P 1 16 6 ri 3 340 
2003-2004f 9 4:14 10 1 14 6 7 1 350-360 
2004-2005f 10 1.10 11 1 13 6 7 0 340-370 
Total Pulse And Special Crops (c) 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 752 
2001-2002 2,993 1223 3,681 120 4,553 2,672 1,217 664 
2002-2003 2,399 1.16 2,788 130 3,582 1,738 1,231 613 
2003-2004f Dee 4:35 3,675 91 4,379 2,696 1,262 421 
2004-2005f 3,100 1.46 4,526 93 5,040 2,866 1,409 765 


(a) August-July crop year. 

(b) Excludes products. 

(c) Includes Pulse Crops (dry peas, lentils, dry beans, chick peas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 

(e) Producer price, FOB plant. Average over all types, grades and markets. 


f: forecast, Agriculture and Agri-Food Canada, July 5, 2004 
Source: Statistics Canada and industry consultations. 
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B. CASH PRICES AND REPLACEMENT VALUES June 28, 2004 


PRAIRIE GRAINS 


PL ae This week | Last week Month ago Year ago 
2eJunos | atmos | simayos | 303ur03 
(0) =<) Se ee (Ce SMe see 
Ti (Lethbridge) [oh Barley bt) 1 1601005 [2157.00.58 | a ease OR ee en ooo 
To: _Bayport,ON (1) __ [In-store 
ee ee ees eee ee ee ee ee aS ee ae 
vies he TE ee ke PTE 9 Barley <1 a olent 17773910 ie 1184, 39 Saga ee 
in-store 
ee ee ee ee ee ee ee eee PPR Tee 
ee ed | ee Le | ee eR RRR dies 
ee es Pe a Ie RR Se i 
pe re Bateyi= bb? 8206,508 a h2 13 50 ra e214 
SS UE ee oe ee at iE a NAS eae 2 AD ee ae eee | See 
Ed Pe ee ee ee PL a ee a 
ea ed ee Oe en ee, Sa ee ee ee 
pee ee ee Bartley) fi} £190.30 Ree 1197.30 820 ee ee 
a ee ee ee) ee ee er ene ee ee 
a ee ee ee ee eo 
[= Melfort, SK tt de oe fo Wheat tk Pa berk N/A Petes og NAS 9 lt | 
Pa ee att 8 NVA NA | 
[eee Se ee [Track wall Pt) fed He) LBarleys -f tolie | N/ASSISS [eB NUAT Sage URRY a ee | 
[> Bayport,ON = ih) beet) 7 E ped thors) Wheat} ] da] h N/A In ie ENA S oh a fig ee 
a) | oy ee en RT ae 
po ee Track be eh Barley) Ee te N/A tlie NVA Ee IN | | 
| Montreal, OC 8 ed Wheat NAS Td Oe NAD ee ANI | ee | 
ee. oa ee 


pee See i MTrack Truck via Sydney 7 [01 fBarley #45 |i SENIA 22 |e NIA D9 | Ca 
| 220% Stephenville, NUT |S seein! [ey i Wheat £0 Slit SONU Pola NIA 3s 9 6) Ae Nee 
ies Se eh Te et eee 8D Oat sted Se ENA seid NIA ah | 
ee ee See ee NE I 
DE eae ae eee oe eee ae 


Ee ae ee See ES ee 
EE aes eee SE ee 
Comms A Bl SEE lela os indesie |i tod 91 SR 28-Jum-04 [eA JUN-04 ieee a ke ay Oe 30-Jun-03 

From: US Lake Port____'|OnBoardVessel 0} 158.02 952.76] 467.57 936.210 
To: __Montreal.QC___(1)__[instore |] | 172.06 | 1718018661 | 155.25 
From: Chicago (Mi) 5S > |Tracka |= iP 8) i] 1150.37 TS LE OG mea 2 
To: Montreal QC Track, =P 179.23 | 180.01 | 189.92 | 157.10 
Ee ee re in ie a ee ae 
To: “Montreal, QC @ Track; Ss 1186.62) | 0 1832895 eestor 20s ee rs see | 


Soymeal 48% Protein #1 | 2) AL Ee ee ee en | 
From:)HamittonJON © SS.) OSS Se eee oth Oe 9515.88 |”) ee 2708s ea ee ee ee 
To: -sMontreal:QC » os Track: eye icr yoimirtiseims [em “) Ft np 9840.21 5 pe g90 60 eG eee eet ce | 
| { -Moneton, NB #1) |Track he 5 A 1558965 e508 3s Ae OCs eee 04 Cae | 
a Lc a ee 
ERRMSG Tse Le eee 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


7" 


rack / Truck via Sydne 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Westem Feed Wheat, Feed Oats, No.1 Canada Westem Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 

Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including 


duty and exchange where applicable 
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India is the world’s second most populous country and one of the largest producers of grains and oilseeds. It is 
also the world’s second largest consumer of vegoils. In recent years, India’s production of foodgrains has met or 
exceeded its domestic consumption needs, except for wheat whose production has generally not kept up with 
consumption. Nevertheless, India continues to be a player in the highly competitive export wheat market. India is 
also Canada’s most important export market for pulse and special crops. This issue of the Bi-weekly Bulletin 
examines the situation and outlook for India’s grains and oilseeds sectors and explores the implications for 
Canada’s agriculture and agri-food industry. 


BACKGROUND 


Economy 

India’s economy is a mix of traditional 
small farms, larger and more 
technologically advanced farming 
operations, small handicraft enterprises, a 
wide range of modern industries, and 
various support services such as those in 
information technology. India has the 
world’s second largest population, which 
now exceeds 1 billion people, but much of 
its population still lives below the poverty 
line. The situation has improved because 
India’s economy has been growing about 
6% annually since 1990, and poverty has 
been on the decline. Currently, about 
25% of India’s population lives below the 
poverty line, down from 35% in 1990. 


Agricultural Industry Overview 

The agricultural sector accounts for about 
one-quarter of India’s economy and 
provides employment for about 60% of its 
labour force. India’s agricultural sector 
faces some serious environmental 
problems including soil erosion, 
overgrazing, air pollution, desertification, 
and inadequate supplies of potable water 
due partially to runoff of agricultural 
pesticides. 


India is highly dependent on its annual 
monsoons, and it receives most of its 
precipitation during the period between 
June and September. India’s crop year is 
July-June and there are three main crop 


seasons: kahrif (June-September); rabi 
(October-March); and zaid (April-May). 

The major crops grown during the rabi 

season are wheat, barley, gram (chick 

peas), linseed, rapeseed, and mustard 

seed. 


India’s agricultural sector, despite some 
environmental challenges, continues to 
experience moderate success. Formerly 
highly dependent on food imports, India 
has moved beyond self-sufficiency and 
now has significant food reserves. This 
progress has been made possible by 
bringing more land into production, 
expanded irrigation capability, the use of 
higher yielding seed varieties, improved 
water management skills, and more 
efficient use of fertilizers and pesticides. 


By managing its water resources over a 
period of 40 years, India has put 8 million 
hectares, or about one-third of its arable 
land, under irrigation. With help from the 
World Bank, India has also established 
over 500 hydrological stations to collect 
and transmit data which are used for flood 
forecasting and dealing with excessive 
rainfall. 


The use of fertilizer in India has increased 
dramatically during the past three decades 
due in part to efforts of the Indian 
Government. This has been 
accomplished in several ways, including 
establishing favourable pricing schemes, 


encouraging the distribution of phosphate, Fslipply © 
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and potassium fertilizers, establishing 
quality control laboratories for fertilizer, 
and implementing a National Project on 
Development and Use of Bio-fertilizers. 
The Indian Government regards 
biologically based fertilizers to be a cost 
effective and renewable supplement to 
chemical fertilizers. Steps have also 
been taken to improve the availability of 
fertilizer in remote and previously 
inaccessible regions. 


India established the Ministry of Food 
Processing in 1988 to encourage value- 
added activities for its agri-food sector. 
Using some of the latest in food 
processing technologies, the food 
processing sector has improved 
employment opportunities in rural areas 
and provided off-farm incomes. A 
contributing factor in India’s move from 
food deficit to food surplus has been the 
work of the Indian Council of Agricultural 
Research (ICAR). Through its numerous 
research institutes and projects, ICAR has 
encouraged a rapid transfer of farm 
technology from the laboratory to the land. 


Private Investment in Agriculture 
India’s agriculture and agri-food sector is 
well-positioned for steady growth in the 
next few years. With encouragement and 
support from government, agribusiness 
companies are looking at new ways to 
reach out to farmers and consumers, 
iding new technologies, investing in 
ins, and organizing food 
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retailers to handle more processed food 
products. The growth in private sector 
investment has been responsive to the 
growing demand for ready-to-eat food 
products as family incomes increase and 
more families move to urban centres. 


In order to capitalize on the world’s 
second largest population and to stimulate 
economic growth, the Indian Government 
is looking to improve its rural infrastructure 
and to develop better market efficiencies. 
In the past, transportation and distribution 
activities have been hampered by an 
inferior road system and unreliable 
sources of electricity. Gains in market 
efficiencies have been further limited by 
the generally high cost of credit. Also, a 
large number of intermediaries operating 
along the supply chain can add costs but 
little value, resulting in inflated prices for 
consumer products. 


India’s Trade Strategy 

In March 2002, India’s Ministry of 
Commerce and Industry announced a 5- 
year trade strategy, to accelerate India’s 
economic growth, increase employment 
opportunities, and to alleviate poverty. As 
a result, many quantitative restrictions on 
exports have been removed and the same 
is being done for imports. Registration and 
packaging restrictions have been lifted, or 
are in the process of being lifted, and the 
government is providing more technical 
assistance to exporters. India, however, 
still subsidizes some exports of surplus 
food grains held by the Food Corporation 
of India (FCl). 


Inspections of Imported Food Items 

On June 16, 2004, India’s Ministry of 
Commerce and Industry released a list of 
“high risk” food items whose imports 
would be subject to 100% sampling. The 
list includes edible oils and fats, pulses 
and pulse products, cereals and cereal 
products, milk powder, condensed milk, 
food colours, and food additives. Prior to 
this announcement, all food imports 
except perishable food items such as fruit, 
vegetables, meat and fish were subject to 
100% sampling under the Prevention of 
Food Adulteration Act, 1954. The change 
in India’s policy on sampling of food 
imports was largely in response to 
importers who complained about the high 
cost of 100% sampling, and the 
implication that the policy represented a 
non-tariff barrier to trade. 


Currently, consignments of high risk food 
items imported through India’s ports, 
airports, container depots, and custom 
stations are referred to Port Health 
Officers for testing. If the consignment fails 
the “clean” test report, Customs 
authorities ensure that the product is re- 
exported out of the country or destroyed 
under appropriate rules and regulations. 


Food products that are not on the high risk 
list are subject to sampling procedures 
which are considerably less onerous, 
specifically: i) samples are drawn from the 
first five consecutive consignments of 
each food item being imported to ascertain 
any quality and health concerns; ii) if all 
consignments conform to prescribed 
standards, Customs then switches to 
checking 5% to 20% of the consignments; 
and, iii) the selection of food items for 
random testing takes into account the 
nature of the food product, its source or 
origin, and the track record of the importer. 
If a sample fails to meet prescribed 
standards, Customs reverts to 100% 
sample until such time that 5 consecutive 
samples meet prescribed standards. 


Minimum Support Price 

The most pervasive domestic support 
mechanism for India’s agricultural sector is 
the Minimum Support Price (MSP), and 
this support mechanism has been in place 
since 1980. Intended to protect farmers 
against sharp declines in prices, the MSP 
was set up to act as a floor price, as 
recommended by the Commission on 
Agricultural Cost and Prices (CACP). 
However, in recent years the government 
has been setting MSPs at higher levels 
than those recommended by the CACP. 
This has caused market distortions for 
foodgrains and increased the burden on 
the government treasury. As a result, the 
Indian Government is making a deliberate 
effort to improve how they target food 
subsidies and to review pricing and 
procurement operations under the MSP to 
make sure they are more cost effective. 


In December 2003, the Indian 
Government announced its MSPs for 
wheat and oilseeds for the 2004-2005 rabi 
marketing season, which began April 1, 
2004. When the compensation farmers 
received due to drought is factored into 
2003-2004 support prices, the MSP for 
wheat for the 2004-2005 marketing 
season is 6,300 rupees/tonne (INR/t) 
(CAN$179/t), unchanged from 2003-2004. 


However, the rapeseed MSP is 

16,000 INR/t (CAN$455/t), up from 
13,400 INR/t (CAN$381/t) in 2003-2004, 
and for safflower seed MSP is 

15,050 INR/t (CAN$428/t), up from 
13,050 INR/t (CAN$371/t) in 2003-2004. 


Buffer Stocks 

The Indian Government maintains buffer 
stocks to guard against serious food 
shortages arising from drought and other 
crop failures. Buffer stocks also enable 
the government to capitalize on domestic 
price increases by being able to sell off 
surplus stocks at higher prices than 
minimum levels prescribed by Indian 
Government policy. However, in recent 
years, the stocks held by government 
have exceeded minimum required levels 
thereby creating a phenomenon referred 
to as “a paradox of poverty amongst 
plenty’, i.e., hungry citizens despite large 
government held stocks. The failure of 
this program has been attributed to a lack 
of purchasing power and/or inadequate 
arrangements for disposing of surplus 
stocks. As a result, the government is 
looking to implement more effective 
measures for disposing of surplus stocks 
and may even target buffer stocks at 6 Mt 
and 4 Mt for rice and wheat, respectively, 
which would be considerably lower than 
has been the case in recent times. 


Expanding the 

Role of the Private Sector 

In January 2004, the Indian Government 
announced plans to expand the role of 
private traders in the marketing and export 
of grains. As of April 1, 2004, traders can 
procure grain directly from farmers rather 
than having to work through the state-run 
FCI. Private traders are now allowed to 
enter into production contracts with 
farmers and to set up storage and 
cleaning facilities. The FCI retains its 
primary roles of ensuring national food 
security, moving grain into deficit areas, 
and maintaining adequate buffer stocks. 
The expanded role of private traders is 
expected to increase farm incomes, 
improve the quality of the crops being 
produced, and increase private investment 
in India’s grain handling and transportation 
system. 


SITUATION AND OUTLOOK 


India’s production of major food grains for 
2004-2005 is estimated at 209 million 
tonnes (Mt). This production is comprised 


of 90 Mt of rice, 72 Mt of wheat, 33 Mt of 
coarse grains, and 14 Mt of pulse and 
special crops. Rice and wheat are by far 
India’s most important crops and they are 
grown in rotation. 


Over the last 50 years in India, rice yields 
have tripled and wheat yields have nearly 
quadrupled. In both cases, the increases 
are due to increased irrigation and the 
introduction of higher yielding varieties. 
About 220 new varieties of wheat were 
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released during this same period. 


Wheat 

India’s wheat production, which is 
primarily made up of winter varieties, is 
concentrated in the north-western states 
and is typically produced under irrigation. 
Wheat production declined for a couple of 
years after reaching a record 76.4 Mt in 
2000-2001, but is expected to recover in 
2004-2005. 


India’s wheat consumption has generally 
exceeded production for the past few 
years and this is due in part to the growth 
in fast food products such as pizza, 
hamburgers and cakes. However, the 
bulk of wheat grown in India is of soft or 
medium hard varieties, which are better 
suited for baking traditional flatbreads 
such as chapattis and rotis. 


India’s domestic and import policies have 
encouraged the development of its 
domestic milling and baking industry to 
meet the demand for ready-to-eat food 
products. As a result of the wheat 
production shortfall and record exports 
during the past couple of years, carry-out 
stocks for 2003-2004 dropped to the 
lowest level since 1997-1998, despite a 
temporary decrease in human 
consumption in 2003-2004. 


For 2004-2005, wheat production is 
forecast at 72.0 Mt, up from 65.1 Mt in 
2003-2004. The increase is due largely to 
increased seeded area and production is 
expected to exceed domestic consumption 
for the first time since 2001-2002. 
Consumption is forecast at 70.0 Mt, up 
from 68.4 Mt in 2003-2004. With the 
expected increase in production and lower 
exports, carry-out stocks are forecast at 
7.5 Mt, up from 6.9 Mt in 2003-2004, and 
the first increase since 1998-1999. 


Coarse Grains 

India’s coarse grains production, which is 
comprised primarily of corn, millet and 
sorghum, has fluctuated from year to year, 
depending on growing conditions. During 
the past five years, that production has 
ranged from 25.6 Mt to 35.0 Mt. In years 
of good rainfall, Indian farmers shift 
production out of coarse grains into 
higher-value crops such as rice, wheat 
and oilseeds. There has also been a shift 
out of coarse grain production as irrigation 
has been expanded into traditional coarse 
grains areas. Government policies have 


also encouraged farmers to grow other 
crops, largely at the expense of coarse 
grains. 


About one-quarter of India’s total coarse 
grain production is used for animal feed. 
This includes almost half of India’s corn 
production and 10% of each of millet and 
sorghum production. 


For 2004-2005, coarse grains production 
is forecast at 33.0 Mt, down from the 
record 35.0 Mt in 2003-2004. 
Consumption is also expected to 
decrease slightly, to 33.0 Mt, from the 
record 33.2 Mt in 2003-2004. Carry-out 
stocks are forecast at 1.7 Mt, down from 
2.0 Mt in 2003-2004. 


Oilseeds 

The main oilseed crops grown in India are 
groundnuts, rapeseed, mustard seed, 
sesame, sunflower seed, safflower seed, 
nigerseed, cottonseed and soybeans. 
Since the late 1980s, India has focussed 
its efforts on increasing oilseed production 
to meet its growing demand for vegoils. 
Increased production has been 
accomplished by expanding seeded area, 
increasing irrigation, improving crop 
production techniques, and developing 
higher yielding varieties of oilseeds. 


The share of oilseed crops is expected to 
increase as India moves toward the 
commercialization of its agricultural sector. 
This includes the removal of price 
supports that have long favoured the 
production of sugarcane, paddy rice and 
wheat. The expectation is that if pricing of 
cereal crops is left to market forces, there 
will be a shift out of rice and wheat 
production into non-cereal crops such as 
oilseeds. The expected shift will help 
accommodate the growing demand for 
healthful products such as soyoil and 
canola/rapeseed oil, rather than the less 
expensive palm oil, as living standards in 
India continue to improve. 


For 2004-2005, total oilseed production 
is forecast at 26.1 Mt, down from the 
record 28.6 Mt in 2003-2004. The 
decrease is due largely to lower rapeseed 
and soybean production in response to 
record-high imports of palm oil from 
Malaysia and Indonesia and soyoil from 
South America. 


India, as the world’s second largest 
consumer of vegoils, has seen per capita 


consumption increase from about 

4 kilogram (kg) per annum to 10 kg per 
annum in the past four decades. The 
increase in vegoil consumption is due 
partially to a reduction in import barriers 
which helped to lower domestic prices and 
improve the availability of vegoils. India’s 
vegoil consumption for 2004-2005 is 
forecast at a record 11.8 Mt, up from the 
previous record of 11.5 Mt in 2003-2004. 


India is the world’s second largest 
producer of vegoils, but that production 
only meets about half of its annual 
requirements. The shortfall is made up 
primarily with imports of palm oil from 
Malaysia and Indonesia, which have 
averaged 3.7 Mt annually during the past 
five years. The remainder is made up with 
imports of soyoil, sunflower seed oil, and 
canola/rapeseed oil. 


Individually, the volumes of the soyoil, 
sunflower seed oil and canola/rapeseed oil 
fluctuate considerably from year to year, 
depending on availability and prices, but 
the total volume of the three oils imported 
averages 1.5 Mt annually. Currently, 
canola/rapeseed is the smallest 
component of India’s vegoil imports, but 
that is expected to increase with increased 
urbanization, higher disposable incomes, 
and a heightened awareness of the health 
benefits of canola/rapeseed oil. 


Pulse and Special Crops 

India is the largest producer of pulse crops 
in the world, and these crops are generally 
grown on marginal land that is not 
irrigated. It is also the world’s largest 
consumer of pulse crops. The major pulse 
crops grown in India are gram, murg 
beans, urd, pigeon peas, dry peas, and 
lentils. Total production of pulse crops in 


India has remained fairly constant at about 
13 Mt during the past few years while 
consumption has averaged 15 Mt 
annually. The shortfall is made up with 
imports of pulse crops from countries such 
as Canada. 


For the last three years, India has been 
Canada’s most important export market 
for pulse and special crops, replacing 
Spain which had been Canada’s biggest 
customer for four years. Canada’s exports 
of pulse and special crops to India, in 
order of importance, are dry peas, chick 
peas, lentils, and mustard seed, and have 
averaged 0.43 Mt annually for the past five 
years. 


Canadian exports of pulse crops to India 
peaked in 2000-2001, when Canada’s 
exportable supplies hit a record 5.0 Mt. In 
the years that followed, Canadian exports 
dropped off significantly as consecutive 
years of drought affected crop yields and 
lowered Canada’s exportable supplies. 
Crop conditions in Canada have since 
improved and exportable supplies have 
also increased significantly. For 2004- 
2005, Canada’s exports of pulse crops to 
India are forecast at 0.45 Mt, up from 
0.38 Mt in 2003-2004. 


Canada’s Prospects 

for Trade with India 

Canada’ major agricultural exports to 
India are pulse crops and, to a lesser 
extent, canola oil. In return, India 
exports horticultural products such as 
cucumbers, leguminous vegetables and 
onions to Canada. 


Since the mid-1990s, India’s agricultural 
policies have shifted away from self- 
sufficiency, and trade policy reforms 
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* dry peas, chick peas, lentils, and mustard seed 
f. forecast, AAFC, August 2004 
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have improved market access. Despite 
those positive developments, prospects 
for increased trade with India may be 
limited for some commodities. With 
domestic price supports for wheat being 
held constant while prices support for 
oilseeds increase, the result could be 
higher domestic oilseed production than 
might have otherwise been experienced. 
In the vegoil market, any gains in market 
share by Canada may be limited by strong 
competition from palm oil producers in 
Malaysia and Indonesia, and soyoil 
exports from Argentina and Brazil. 


By virtue of its huge population and 
economic strength, India presents great 
opportunities for future market 
development. India also remains an 
important market for Canadian exports of 
pulse crops. 


For more information please contact: 
Stan Spak, 
Market Analyst 
Phone: (204) 983-8467 


E-mail: spaks@agr.gc.ca 
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CANADA: GRAINS AND OILSEEDS OUTLOOK 


For 2004-05, grain and oilseed production in Ca 
Mt in 2003-04. The production forecasts are base 
near-trend yields and normal abandon 
47.2 Mt, 5% above the 10-year average, while eastern production 


ment. In western Canada, 


August 6, 2004 


nada is forecast by AAFC to increase to 61.4 million tonnes (Mt), from 59.6 
d on Statistics Canada’s June survey of seeded area and assumptions of 
production is expected to increase by 7% from 2003-04, to 
is forecast to fall by 8%, to 14.2 Mt. Timely rains have 


improved soil moisture conditions in Saskatchewan and Alberta, although excess moisture delayed seeding in some eastern 


areas of western Canada. Crop developmen 
and cool temperatures so far this growing season. In eastern Canada, 
conditions. It has been assumed that weather conditions will be norma 


western crop reaching maturity before the first frost. 


Total supplies in Canada for 2004-05 are forec 
stocks. Total exports are forecast to increase slightly to about 26 Mt. 
forecast to increase. The average price for non-durum wheat is expec 


t is normal to as much as three weeks behind normal due to the delayed seeding 
crop development has also been delayed by cool, wet 
1 for the harvest period, with the majority of the 


ast to increase due to a combination of higher production and larger carry-in 
Total domestic usage and carry-out stocks are also 
ted to be similar to 2003-04, while prices for all other 


grains and oilseeds are expected to decline. Prices in Canada are expected to be further pressured by the strong Canadian 


dollar. The major factors to watch for 2004-05 are growing c 
exports from the Black Sea region, import demand from Chin 


WHEAT (ex-durum) | 

For 2004-05, production 1s forecast to. 
increase by 5%, due to higher production 
in western Canada, with production in 
Ontario expected to decline by 25% due 
to a lower seeded area. Supplies are 
forecast at 24.2 Mt, 4% above 2003-04 
but about 1.0 Mt below the 10-year 
average. Domestic use is projected to 
rise slightly, largely due to greater feed 
use, assuming a normal western grade 
distribution. Based on early harvest 
reports, Ontario wheat quality is reported 
to be below normal due to fusarium head 
blight. If Ontario milling-quality wheat 
production is less than domestic needs, 
imports could be goa than currentl 
forecast. Most feed-grade Ontario wheat 
is expected to be exported. Total exports 
are forecast to increase by 7%, with 
higher western exports partly offset by 
lower exports from Ontario. Carry-out 
stocks are forecast to be unchanged at 
4.0 Mt, well below the 10-year average ~ 
of 5.3 Mt. The Canadian Wheat Board 
(CWB) Pool Return Outlook (PRO) for 
No.1 CWRS 11.5% protein is $208/t, in- 
store Vancouver/St. Lawrence (I/S 
VC/SL), unchanged from 2003-04. 


DURUM . 

Production is forecast to increase by 5%, 
despite lower seeded area, as moisture 
conditions are much-improved in the 
durum growing region, and yields are 
projected to rise by almost 20%. This, 
combined with pea carry-in stocks, 
will result in supplies rising by 6%, to 
6.3 Mt, equal to the Mae average. 
Despite increased supplies, exports are 
eis to remain stable at 3.4 Mt. 
World import demand for durum wheat 
is expected to remain weak due to large 
crops in the EU and North Africa, 
although quality problems in both 
regions may increase the need to import 
good quality durum for blending. Carry- 
out stocks are projected to increase by 
17% to 2.1 Mt, vs. the 10-year average 
of 1.7 Mt. The CWB PRO for No.1 
CWAD 11.5% protein is $200/t, I/S 


BARLEY | 
Production is forecast to increase by 5% 
due to higher ayia despite lower seeded 
area. Due to higher carry-in stocks and 
Se aoe supplies are expected to rise 
y 10%. Feed use is projected to increase 
significantly, due to higher barley 
supplies in western Canada and increased 
shipments to eastern Canada. Malting 
barley exports are expected to rise, as 
import demand from China returns to 
normal. Feed barley exports are forecast 
to fall, due to increased competition from 
the EU-25, Australia and the Black Sea 
region. Carry-out stocks are forecast to 
increase. Off-Board feed barle ues are 
SAP to decrease by about ¢: /t from 
2003-04 to $130/t, due to increased 
domestic barley Pea and depressed 
US corn prices. The CWB July PRO for 
No.1 CW Feed Barley is $127/t I/S 
VCISL, vs. $167/t for 2003-04. The 
PRO for Special Select Two Row 
designated barley is $181/t vs. $200/t for 
2003-04, mainly due to higher supplies 
expected in Europe and Australia. 


OATS 

Production is forecast to rise marginally 
as higher yields more than offset lower 
harvested area. Supplies are expected to 
rise by 7% due mainly to higher carry-in 
stocks. Exports, mainly to the US, are 
expected to rise slightly. Driven by 
depressed US corn prices, oat prices are 
forecast to decline, with the expected 
price to be comparable to corn on a per 
tonne basis. 


CORN 

Production is forecast to fall by 14%, due 
to lower seeded area and yields. Corn 
imports, especially to eastern Canada, are 
expected to rise, as a result of lower 
domestic supplies. The feed use of corn is 
forecast to decline sharply as barley 
replaces some of the corn fed in Canada, 
especially in western Canada. Carry-out 
stocks are forecast to decline by over 
10%. Chatham corn prices are forecast to 
drop by $10/t to $130/t, due to the 


VC/SL, $25/t below 2003-04. A discount prospect for record US corn production. 


of $8/t to No.1 CWRS 11.5% iS 
Le vs. a $17/t premium for 

003-04, which would be the first such 
discount since 1990-91. 


onditions in the major grain trading regions, EU export policy, 
a, ocean freight rates and the Canada/US exchange rate. 


CANOLA 

Production is forecast to increase by 12%, 
mainly due to higher expected harvested area 
and higher yields. This will be partly offset 
by lower carry-in stocks, with supplies 
forecast to increase by only 6%. Domestic 
crush and exports are expected to decline 
slightly, but remain at historically high levels. 
Carry-out stocks are forecast to increase by 
73% from 2003-04. The Vince rice is 
expected to fall to $340-380/t, I/S VC, due to 
bighermoducuon of soybeans in the US and 
canola/rapeseed in Canada and the EU. 


FLAXSEED (excluding solin) 

Production is forecast to increase by 25% 

due to higher expected harvested area an 
yields. Supplies are forecast to rise by only 
17% due to lower carry-in stocks. Exports are 
forecast to remain stable on steady 

import demand. Carry-out stocks are 
expected to increase significantly, pressuring 
average ee which are forecast to fall to 
$320-360/t, I/S Thunder Bay. 


SOYBEANS 

Production is forecast to increase by 20%, to 
a near-record 2.7 Mt, due to higher expected 
harvested area and yields. This will be partly 
offset by lower carry-in stocks and imports, 
with supplies expected to rise by 10%. 
Domestic crush is expected to increase by 
11%, on support from strong crush margins 
and ample supplies of raw soybeans. Exports 
are forecast to rise by 6% to a record hig 
0.95 Mt, due to strong Asian and EU import 
demand for food-grade soybeans. Prices are 
forecast to fall sharply, to $270-310/t, I/S 
Chatham, due to lower US soybean prices 
related to higher world production, and the 
stronger Canadian dollar. 


FURTHER INFORMATION: 

Wheat .....Glenn Lennox....(204) 983-8465 
E-mail......................---.lennoxg@agr.gce.ca 

Coarse Grains......Joe Wang ...... 983-8461 
E-mail ...............cceereeeees wangjz@agr.gc.ca 

Oilseeds........ Chris Beckman ....... 984-4929 
E-mail ...........ccecesseereoee beckmac@agr.gc.ca 

Glenn Lennox, A/Chief ..............-- 983-8465 
E-miaill ...........c.-ceerseereees lennoxg@agr.gc.ca 


www.agr.gc.ca/mad-dam/ 
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CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION August 6, 2004 


Grain and Harvested Imports Total Exports Food and Feed, Waste TotalDom- Carry-out Average 
Crop Year Area Yield Production (b) Supply (c) Ind. Use (e) &Dockage esticUse(d) Stocks Price (f) 
(a) 000 ha tha ww we ee -- thousand metric tonnes- - - - -------------------- Sit 
Durum 
2002-2003 2246 Radi 3,877 6 5,427 2,968 276 328 841 1,619 21.235 
2003-2004p 2,459 1.74 4,280 1 5,899 3,400 250 239 699 1,800 220K, 
2004-2005f Z1f0 uae 2.00 4,475 1 6,276 3,400 250 326 776 2,100 200 * 
Wheat Except Durum 
2002-2003 6.990 me Loc (PAE Pe TS 17,678 6,223 2,796 3,30 7,348 4,107 241.00 
2003-2004p 8,009 2.41 1272 Lge 23,396 12,400 2,600 3,586 6,996 4,000 208 * 
2004-2005f 3,025" 2:02 20,225 20 24,245 13,200 2,600 3,625 7,045 4,000 208 * 
All Wheat 
2002-2003 §,836,7 51.83 16,198 178 23,400 9,191 3,073 4,066 8,189 Opie 
2003-2004p 10,467 2.25 Mae hos P as 18 29,295 15,800 2,850 3,825 7,695 5,800 
2004-2005f 10,195 2.42 24,700 21 30,521 16,600 2,850 3,951 7,821 6,100 
Barley 
2002-2003 3,348 2.24 7,489 259 9,796 945 aso 6,759 e5L0 1,475 171.88 
2003-2004p 4446 2.77 226 45 13,847 2,400 320 8,407 9,147 2,300 136.00 
2004-2005f 4,265 3.02 12,900 40 15,240 2,600 S75 9,210 10,040 2,600 120-140 
Corn 
2002-2003 1200 0 ed 8,999 3,904 13,958 308 2,385 10,121 12,540 ati 145.34 
2003-2004p ec On oe 9,587 2,100 12,798 300 2,550 9,013 11,598 900 135-145 
2004-2005f 1,140 7.19 8,200 2,600 11,700 150 2,650 8,065 10,750 800 120-140 
Oats 
2002-2003 1379" phen | 2,911 21 3,294 1,190 132 | asta) 1,580 524 193.91 
2003-2004p 15575 2.04 3,691 20 4,235 1,450 170 1,640 1,985 800 137 00 
2004-2005f WAU a 2.57 Sco 20 4,545 1,500 170 1,705 2,145 900 120-140 
Rye 
2002-2003 AG Shae 134 2 185 52 38 43 103 30 139.67 
2003-2004p WAT emte2 22 S27 1 358 50 47 193 258 50 104.44 
2004-2005f AGS 2.12 350 2 402 80 48 197 262 60 90-110 
Mixed Grains 
2002-2003 [ES Oa PRT 359 0 359 0 0 359 359 0 
2003-2004p 1ASSnen 2:04 384 0 384 0 0 384 384 0 
2004-2005f jas i) Me PA totes 360 0 360 0 0 360 360 0 
Total Coarse Grains 
2002-2003 6216 1473.20 19,892 4,185 27,592 2,495 2,730 13 Do2 21,958 3: 139 
2003-2004p 7520 3150 26,317 2,166 31,622 4,200 3,087 19,637 23,372 4,050 
2004-2005f L145 7903.57 25030 2,662 32,247 4,330 3,243 19,607 Zeon 4,360 
Canola 
2002-2003 320 esiico 4,178 239 5,667 2,394 ZaL0 114 2,378 894 415.09 
2003-2004p 4,689 1.42 6,669 240 7,803 3,750 3,300 158 3,503 550 391.00 
2004-2005f 5,120 1.46 7,500 220 8,270 3,700 3,200 3/5 3,620 950 340-380 
Flaxseed 
2002-2003 6337 9 1:07 679 27, 892 577 n/a n/a 186 128 401.97 
2003-2004p 728 =61.04 754 20 903 600 n/a n/a 203 100 385.00 
2004-2005f 745 = 1.26 940 20 1,060 600 n/a n/a 210 250 320-360 
Soybeans 
2002-2003 4,024 2.26 2,336 651 3,159 23 1,763 419 2,291 145 307.55 
2003-2004p 1047 S217 2,268 600 3,013 900 1,575 338 2,013 100 395-405 
2004-2005f a2O00 mee 2s, 2725 500 3,325 950 1,750 400 2,250 io 270-310 
Total Oilseeds 
2002-2003 4,919 1.46 7,193 917 9,717 3,695 n/a n/a 4,855 1,168 
2003-2004p 6,464 1.50 9,692 860 11,719 D200 n/a n/a 5,719 750 
2004-2005f 1,000 Fe 1e00 145165 740 12,655 5,250 n/a n/a 6,080 1,325 
Total Grains And Oilseeds 
2002-2003 1997S 217, 43,282 5,280 60,414 15,381 nla n/a 35,002 10,032 
2003-2004p 24,461 2.43 59,561 3,044 72,637 25,250 n/a n/a 36,787 10,600 
2004-2005f 24,405 2.52 61,400 3,423 75,423 26,180 nla n/a 37,458 11,785 


a) August - July crop year except com and soybeans which are September - August. 
b) Excludes imports of products. 
c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 
d) Includes seed use. 
e) Industrial use excludes flaxseed due to data confidentiality. 
f) Crop year average prices: No.1 CWRS 11.5% protein and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), 
Barley (No. 1 feed, WCE, cash, I/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); 
Rye (No.2 Canada, Elevator bids at select western delivery points); Canola (No. 1 Canada, WCE, cash, I/S Vancouver); Flaxseed (No. 1 CW ,WCE, 
cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 


july 2004 CWB Pool Return Outlook (PRO) 
Source for Food and Industrial Use is based on data from the Canadian Oilseed Processors Association. 
p: preliminary estimates 
f: Agriculture and Agri-Food Canada forecast, August 6, 2004 
Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


For 2004-05, total Canadian pulse and special crops seeded area increased by 
dry beans, canary seed and buckwheat more than offset lower areas for chick peas, 
Canada's (STC) seeded area survey, conducted from May 19 to June 4, 20 
estimates for the main producing provinces, 
by AAFC. Crop development ranges from normal to as much as three weeks behind normal due to seeding delays and periods of 
ent increases the risk of frost damage in the fall. Although soil 


eded for later maturing crops, dry beans, sunflower seed and 


cool weather in most growing areas. The delay in crop developm 
moisture is good in most areas, additional precipitation will be ne 


August 6, 2004 


13%, as higher seeded areas for dry peas, lentils, 
mustard seed and sunflower seed. Statistics 
04 and released on June 29, provided seeded area 

but for some of the smaller producing provinces the area seeded has been estimated 


buckwheat, as well as late seeded fields of other crops. However, for the crops approaching maturity, dry weather is needed. 
Average yields are forecast to range from trend to slightly higher than trend. It has been assumed that precipitation and 


temperatures will be normal for the growing and harvest peri 
average quality will be normal. The dry pea harvest is expecte 


and canary seed harvest is expected to start in late August. 


For 2004-05, total pulse and special crops produc 
Total supply is expected to increase by only 21% 
are forecast to increase due to the higher supply, strong demand a 
expected to increase. Average prices, over all grades and markets, 


ods. It has also been assumed that abandonment, in general, and 
d to start in mid-August, and the lentil, chick pea, mustard seed 


tion is forecast to increase by 30%, from 2003-04, to 4.79 million tonnes (Mt). 

to 5.29 Mt, because of lower carry-in stocks. Although exports and domestic use 
nd lower prices for most crops, carry-out stocks are also 

are forecast to increase from 2003-04 for dry beans, chick 


peas and sunflower seed, decrease for dry peas, lentils, mustard seed and canary seed, and be the same for buckwheat. However, 
due to low world carry-in stocks, prices are expected to be very sensitive to any production problems. The main factors to watch 


in Canada are precipitation and temperatures during the growing and harvest periods, 


and crop development. Other factors to 


watch are exchange rates, and growing conditions in the major producing countries, especially the US, Australia and India. 


DRY PEAS 

For 2004-05, production and sup ly are 
forecast to increase, due to a 10% increase 
in seeded area and higher yields. 

Production is expected to increase for 
yellow, green and other types. World 
supply is forecast to increase by 11% to 12.1 
Mt, mainly because of higher production in 
Canada, EU, US and Australia, but this is 
expected to be mostly offset by increased 
use in both the feed and food markets. 
Canadian exports and domestic use are 
forecast to increase due to the higher a 
and lower prices. For exports, most of the 
increase is expected to be to the EU and 
Asia. For domestic use, most of the increase 
is expected for feeding hogs. Carry-out 
stocks are forecast to increase with a 
stocks-to-use (s/u) ratio of 17%. The 
average price, over all types, grades and 
markets, is forecast to decrease due to the 
higher supply. 


LENTILS 

Production and supply are forecast to 
increase, due to a 36% increase in seeded 
area and higher yields. However, 
abandonment is expected to be higher than 
normal due to excessive moisture during 
June in some of the growing areas. 
Production is expected to increase for large, 
medium and small green, red and other 
types. World supply is expected to increase 
by 9% to 3.46 Mt, due mainly to higher 
production in Canada, Australia and India. 
Canadian exports are expected to increase, 
as Canada's share of world supply increases 
and prices decrease. Carry-out stocks are 
forecast to increase, with a s/u of 17%. The 
average price, over all types and grades, is 
forecast to decrease due to the higher 


supply. 


DRY BEANS 

Production and supply are forecast to 
decrease, as a slight increase in seeded area 
is more than offset by lower yields and 
lower carry-in stocks. Production is 
BA to decrease for se black, red 
kidney, cranberry, Great orthern, small red 
and pink beans, and be similar to 2003-04 


for white pea beans. However, supply is 
forecast to decrease for all classes of beans 
because of lower carry-in stocks. Exports 
are forecast to decrease, due to lower 
supply, and carry-out stocks are expected to 
decrease to a low level. US production and 
supply are also expected to decrease due to a 
forecast 2% decrease in harvested area and 
lower yields. Total US and Canadian supply 
of nearly all major classes of dry beans is 
forecast to fall. The average price, over all 
classes and grades, is forecast to rise due to 
the lower supply. 


CHICK PEAS 

Production is forecast to decrease, due to an 
8% decrease in seeded area. Production is 
expected to increase for the large and small 
kabuli types, but decrease for the desi Bas 
However, supp is forecast to decrease for 
all types due to lower carry-in stocks. 
World supply is expected to decrease by 6% 
to 8.2 Mt. Canadian exports are forecast to 
decrease due to lower supply. Carry-out 
stocks are forecast to decrease to a low 
level. The average price, over all types, 
sizes and grades, is forecast to increase due 
to the lower supply. 


MUSTARD SEED 
Production is forecast to increase as a small 
decrease in seeded area is more than offset 
by higher yields. Production is expected to 
increase for the oriental type, decrease for 
the brown type and remain stable for the 
ellow type. However, supply is forecast to 
increase due to higher carry-in stocks. A 
significant portion of the carry-in stocks are 
expected to be low quality seed. In the US, 
production of the yellow type is expected to 
decrease. Canadian exports are expected to 
increase because of stronger demand and 
lower prices. Carry-out stocks are forecast 
to increase, with a s/u ratio of 56%. The 
average price, over all types and grades, is 
forecast to decrease due to the higher 


supply. 


CANARY SEED 

Production and ue ly are forecast to 
increase, due to a 50%, increase in seeded 
area and higher carry-in stocks. World 
supply is forecast to increase by 31% to 
370,000 t. Canadian apa are expected to 
increase, because of higher supply and 
lower prices. Carry-out stocks are forecast 
to increase, with a stocks-to-use ratio of 
44%. The average price is forecast to 
decrease because of the higher supply. 


SUNFLOWER SEED 
Production and supply are forecast to fall, 
due to a 22% decrease in seeded area. 
Production is expected to decrease for both 
types, confectionary and oilseed. In the US, 
harvested area, production and supply are 
expected to decrease for both types. World 
SE is expected to decrease by 3% to 
26.9 Mt. Canadian exports and domestic 
use are expected to increase, causing 
carry-out stocks to decrease to a low level. 
The average price, over both types and all 
ades, is forecast to increase due to the 
ower supply. 


BUCKWHEAT 
Production is forecast to increase, due to an 
increase in seeded area, while suppl 
decreases due to lower carry-in stocks. 
World supply is forecast to increase slightly 
to 2.2 Mt. Canadian exports are forecast to 
remain stable, while carry-out stocks 
decrease to a negligible level. The average 
rice, over all grades and markets, is 
orecast to be the same as in 2003-04, as 
lower Canadian sgl offsets pressure from 
higher world supply. 


FURTHER INFORMATION: 

Stan SKrypet .........sccsseeees (204) 983-8972 
E-mail ..........0seeee krypetzs@agr.gc.ca 

Fred Oleson, Chief ............ (204) 983-0807 
E-mail..........ccccccsesesesees olesonf@agr.gc.ca 


www.agr.gc.ca/mad-dam 
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CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION August 6, 2004 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha = ------------------------ thousand metric tonnes - - ----------------—-- $/t 

Dry Peas 
2000-2001 1,220 2.35 2,864 12 3,276 2,196 885 195 138 
2001-2002 1,285 115y/ 2,023 27 2,245 1,381 589 215 190 
2002-2003 1,050 1.30 1,365 41 1,681 628 743 310 210 
2003-2004p 27h 1.67 2,124 25 2,459 1,400 859 200 TAS) 
2004-2005f 1,400 2.41 2,950 20 3,170 1,700 1,020 450 130-160 
Lentils 
2000-2001 688 1.33 914 5 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 131 320 
2002-2003 387 0.91 354 9 494 320 119 55 390 
2003-2004p 536 0.97 520 6 581 430 141 10 420 
2004-2005f 680 1.14 775 5 790 520 155 115 340-370 
Dry Beans 
2000-2001 162 1.65 268 40 348 227 71 50 465 
2001-2002 175 1.70 298 42 390 263 97 30 725 
2002-2003 219 1.89 414 40 484 297 117 70 445 
2003-2004p 167 2.14 357 35 462 360 82 20 495 
2004-2005f 170 1.88 320 35 375 285 80 10 540-570 
Chick Peas 
2000-2001 283 {)37/ 388 5 408 179 199 30 410 
2001-2002 467 0.97 455 12 497 147 210 140 380 
2002-2003 154 1.01 156 9 305 104 141 60 300 
2003-2004p 63 1.08 68 5 os hs: 38 20 325 
2004-2005f 55 1.09 60 10 90 45 40 5 350-380 
Mustard Seed 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 3 213 val ) 33 685 
2002-2003 255 0.60 154 9 196 114 22 60 595 
2003-2004p 328 0.69 226 Ze 288 145 48 95 390 
2004-2005f 325 0.77 250 2 347 170 52 125 350-380 
Canary Seed 
2000-2001 164 1.04 171 0 261 170 21 70 265 
2001-2002 163 0.70 114 0 184 134 20 30 660 
2002-2003 227 0.78 176 0 206 164 22 20 575 
2003-2004p 243 0.91 220 0 240 175 30 35 345 
2004-2005f 315 0.92 290 0 325 185 40 100 250-280 
Sunflower Seed 
2000-2001 69 Be 119 18 178 77 55 46 320 
2001-2002 67 1255 104 29 179 92 65 22 355 
2002-2003 95 1.65 157 21 200 105 60 BS 440 
2003-2004p 1s 1.30 150 UNA 202 105 62 35 405 
2004-2005f 88 EOS 135 15 185 110 65 10 430-470 
Buckwheat 
2000-2001 15 0.93 14 1 16 9 7 0 305 
2001-2002 14 1.14 16 1 17 6 8 3 325 
2002-2003 12 1.00 12 1 16 6 7 3 340 
2003-2004p 9 aed 10 1 14 6 7 1 355 
2004-2005f 10 1.10 11 1 13 6 7 0 340-370 
Total Pulse And Special Crops 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 752 
2001-2002 2,993 1.23 3,681 120 4,553 2,672 AUT 664 
2002-2003 2,399 1.16 2,788 130 3,582 1,738 13234 613 
2003-2004p 22 1.35 3,675 91 4,379 2,696 1,267 416 
2004-2005f 3,043 12571 4,791 88 5,295 3,021 1,459 815 


(a) August-July crop year. 
(b) Excludes products. 

(c) Includes Pulse Crops (dry peas, lentils, dry beans, chick peas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 

(e) Producer price, FOB plant. Average over all types, grades and markets. 


p: preliminary 
f: forecast, Agriculture and Agri-Food Canada, August 6, 2004 
Source: Statistics Canada and industry consultations. 
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B. CASH PRICES AND REPLACEMENT VALUES August 9, 2004 
PRAIRIE GRAINS 


Selected Points 9-Aug-04 | 26-Jul-04 12-Jul-04 11-Aug-03 
rom: Thunder Bay(WCE) (2) 160.00 

(CBOT) 132.00 

(Lethbridge 125.00 
In-store 183.61 
i a eS Ree SSeS Bae 
erat 8 Se 7 a a tt Te eee at | 152.39 
In-store 188.03 
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1. Prices include ONE month of storage and interest charges n/a = not available 


2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Westem Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 
Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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PROFILE OF THE CANADIAN OILSEEDS SECTOR: PART 1 


The oilseeds sector in Canada is a major contributor to the economy of Canada in terms of value-added and 
employment. Total direct economic benefits of the industry to the Canadian economy were $3.2 billion (G) in 
2003. In western Canada, canola and flaxseed have traditionally been the major oilseeds but the importance 
of soybeans and mustard seed has been steadily increasing. In eastern Canada, soybeans continue to be the 
dominant oilseed where the role of identity preservation has increased significantly. This issue of the 
Bi~weekly Bulletin provides an overview of the production sub-sector and the processing sub-sector. A 
subsequent issue will examine the marketing sub-sector and the organizational structure of the industry. 


The Canadian oilseeds sector, grown and roasted on farms for whole to 9.7 Mt due to an increase in seeded 
consisting of canola, soybeans, bean livestock feed. area and slightly higher yields. 
flaxseed, sunflower seed, mustard 
seed and safflower seed, can be The sustained Canadian 
divided into three distinctive research commitment to CANADA: OILSEED PRODUCTION 
components. These are: develop new and improved BY OILSEED AND PROVINCE 
(a) production - covering farm varieties may make the 
production and farm storage; production of oilseed crops calendar year 2002 2003 2004 
(b) processing - covering crushing, less regional. The 
refining and further processing for the introduction of canola CANOLA 
production of oils, protein meals and varieties suitable to Saskatchewan 
finished products; it includes bottling conditions in eastern Canada Alberta 

; ates: ioe Manitoba 
and packaging operations; and and more soybean varieties BC 
(c) marketing - covering trade, suitable for Quebec and Weston Canada 
distribution, exporting and hedging of Manitoba are evidence of this | Ontario 
oilseeds and their products. trend. The use of genetic Quebec 

modification techniques to Eastern Canada 

Oilseed production expand the diversity and CANADA 
in Canada is regional speed up the development of 
Canola (spring types), flaxseed improved cultivars has SOYBEANS 
(including solin), sunflower (oil and become wide spread. 
confectionery types) and mustard seed Canada is the global center 
are grown mainly in the three Prairie for canola breeding. aston Canada 2118. 
Provinces (Manitoba, Saskatchewan Manitoba 149.7 
and Alberta) and in the Peace River Canadian oilseed (canola, CANADA 5 2,268.3 
Region of British Columbia. A small soybeans, flaxseed) 
acreage of canola is grown in Ontario. production reached a high of FLAXSEED 
Soybeans, in Ontario, and to a lesser 12.6 million tonnes (Mt) in Saskatchewan 533.4 
degree Quebec and Manitoba, are 4999 due to excellent yields. | Manitoba 195.6 
grown mostly for crushing but Drought and low yield for Alberta : a 
significant amounts are also destined 2001 and 2002 reduced aia i ; 
for the Asia soyfood market. In production to 7.4 Mt and CANADA 
Quebec, Manitoba and the Maritime 7.2 Mt respectively. In 2003, —_| All provinces 7,193.2 9,691.9 
provinces, some soybeans are also oilseed production rebounded _| 


pt * which is AAFC 


Producers have the option of either 
marketing their oilseeds directly to a 
processing (crushing) firm or to move 
them into the elevator system from 
where it may go to domestic or export 
customers. The primary and inland 
elevator system has traditionally 
gathered supplies of oilseeds for the 
export markets but in the last few years 
has become a supplier to the growing 
processing sector. 


Canola is the dominant 

oilseed in western Canada 

In the 1970s, canola seed production 
and utilization were subject to 
considerable fluctuations from year to 
year. During the 1980s, such 
fluctuations decreased and production 
took on a growth trend. However, 
seed production remains dependent on 
weather conditions, crop rotation 
requirements and international 
commodity prices, while domestic 
utilization is dependent on crushing 
margins (the difference between the 
cost of seed and the value of canola oil 
and meal). A positive combination of 
all these factors led to record 
production of 8.8 Mt in 1999. 
Unfavourable weather conditions in 
2001 and 2002 led to a reduced 
production of 4.9 Mt and 4.2 Mt 
respectively. For 2003, production 
rebounded to 6.7 Mt due to more 
favourable weather conditions and a 
sharply higher seeded area. 


There are approximately 60,000 
producers of canola in Canada. 
Canola is a strong second to wheat as 
Canada’s most valuable crop. New 
varieties offer the potential to expand 
production into drier regions of 
Western Canada. In addition, varieties 
with special traits, developed using 
biotechnology, offer the possibility of 
significant yield increases. Canola 
seed moves to the export market 
through an extensive handling and 
processing chain. 


Domestic processing of canola seed 
experienced a dramatic expansion in 
the 1990s. There was extensive 
corporate restructuring and 
consolidation while at the same time 
crushing facilities were modernised 


CANADA: CANOLA PRODUCTION, 
CRUSH AND EXPORTS 
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and expanded. In the 2003-2004 
marketing year, a record 3.3 Mt of 
canola was crushed on support from 
extremely high crush margin. A slightly 
smaller volume is expected to be 
crushed for the 2004-2005 crop 
marketing year. 


Soybeans are the dominant 

oilseed in eastern Canada 

By 1950, soybeans had become a 
major cash crop in Ontario. During the 
1980s, soybeans were introduced into 
Quebec, Manitoba and the Maritime 
Provinces as a source of livestock 
feed. Due to the presence of 
enzymes, soybeans must be roasted 
before being fed to livestock. In 
Quebec, whole roasted soybeans have 
become a viable alternative feed 
source. Research is underway to 
reduce or eliminate the need to roast 


Production 


1982-«s- 1984- =: 1986- =: 1988- ~=—ss« 1990- ~=—.: 1992- 
1983 1985 1987 1989 1991 1993 


crop year (August-July) 


1994- 1996- 1998- 2000- 2002- 2004 


1995 1997 1999 2001 2003 2005f 


whole soybeans before feeding. 


In recent years, Canadian plant 
breeders have developed varieties of 
soybeans with the qualities required by 
specific soyfood markets of the Asia 
Pacific region. In both Ontario and 
Quebec, food quality varieties of 
soybeans, mostly known as Special 
Quality White Hilum Beans, are grown 
to be exported for further processing 
into tofu, natto, miso and tempeh in 
Asian markets. 


Canadian soybean production has 
increased sharply from the late 1970s 
when up to 60% of Canadian soybean 
requirements were imported. Today, - 
domestic production is enough to 
supply the Canadian demand for 
crushing into soyoil and soymeal, as 
well as leaving a surplus of 


BOARD CRUSH MARGINS: 
CANOLA VERSUS SOYBEANS 
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Canola: cash in-store Vancouver 


Soybeans: No.2, cash in-store, Chatham 


approximately 0.7-0.9 Mt for export. 
Over 80% of soybean exports are 
identity preserved which are sold on 
world market for a substantial 
premium. Despite the increase in 
soybean crush, Canada remains a net 
importer of soy products. In 2002- 
2003, Canada imported about 0.13 Mt 
of soyoil and about 1.0 Mt of soymeal. 


Flaxseed’s role in health food 
market has increased 

Flaxseed was the first oilseed to be 
widely grown in western Canada and 
was used as a “break crop” in virgin 
soil. Today, the unique properties of 
flaxseed differentiate it from other 
oilseeds in the industrial, human food 
and livestock feed markets. Currently, 
industrial uses of linseed oil are the 
dominant source of world demand for 
flaxseed, with human food 
requirements a distant second. 


Most countries, other than those in 
North America, refer to flaxseed as 
linseed. In Europe, flaxseed refers to 
the tall, long fibre varieties of the crop 
produced for the linen textile industry, 
while linseed designates the varieties 
used for oil and livestock meal. In 
Canada, the vast majority of flaxseed 
produced is of the short fibre oilseed 
varieties. The Canadian flaxseed crop 
is mainly grown in the western 
provinces of Alberta, Saskatchewan 
and Manitoba. Canada also grows 
solin, a type of flaxseed that has a fatty 
acid profile similar to sunflower oil. 


Demand for flaxseed has also 
undergone major shifts over the last 
century. On the industrial side, the 
demand for linseed oil has dropped 
significantly since the 1950s largely 
due to the introduction of new 
technological developments, such as 
the increased use of water based 
paints and petroleum based floor 
coverings. However, in the late 1990s, 
the trend towards environmentally 
friendly and health oriented products 
began to open new opportunities for 
the flaxseed industry. The 
biodegradability and non-allergenic 
characteristics of linoleum, along with 
quality improvements, has seen the 


resurgence of demand for linoleum in 
some parts of Europe. 


Demand for flaxseed is also growing in 
several key niche markets, including 
the North American baking industry 
and the egg industry. The egg industry 
is feeding laying hens flaxseed based 
rations that effectively improves the 
dietary characteristics of the eggs. 
Hens fed a flaxseed based diet 
produce eggs with an improved 
omega-3 fatty acid profile. Feeding 
trials are being held for hogs and cattle 
to ascertain the benefits of flax as a 
feed ingredient. Health professionals 
have indicated the omega-3 fatty acids 
have benefits for humans. 


Like the seed, flax straw has a diverse 
range of uses from raw material for 
specialty pulps and oriented strand 
board, or as an alternate fuel source. 
From a further value added 
perspective, flax fibre can be used in 
geotextiles, absorbent products, 
insulation and lastly in textiles (e.g. 
linen blend products). 


Other oilseeds are also important 
Sunflower seed is mainly grown in 
southern Manitoba and south-eastern 
Saskatchewan. However, it has not 
become a major source of vegoil in 
Canada. Canada produces both 
confectionery and oilseed types of 
sunflower seed, and is a competitive 
partner in the growing international 
market for this special crop. The hardy 
sunflower has a 
wide range of 
uses, from the 
confectionary and 
baking industries, 
to the birdseed 
industry, to the 
animal feed 
industry. In 1997, 
production of 
sunflower seed 
was only 65 
thousand tonnes 
(kt) but the 


ADM Company 
Windsor, ON 
Lloydminster, AB 


Bunge Canada 
Hamilton, ON 
Altona, MB 
Harrowby, MB 
Nipawin, SK 


volume of Canbra Foods Ltd. 
sunflower seed Lethbridge, AB 
production 


Cargill Limited 
Clavet, SK 


Source: industry 


reached 157 kt in 
2002. 


CANADA: OILSEED PROCESSING PLANTS 


Fort Saskatchewan, AB 


3 
Production dropped in the mid-1990s 
because the Altona, Manitoba plant 
ended crushing. It has been 
increasing since then due to increased 
processing for bird seed and food 
uses. 


Mustard seed production is 
concentrated in the Prairie Provinces, 
particularly in Saskatchewan, which 
accounted for approximately 80% of 
mustard seed production in 2002. 
Production averaged 230 kt throughout 
the 1990s. Production declined in 2001 
to 105 kt due to reduced seeding and 
negative weather conditions. Seeded 
acreage returned to normal in 2003 
however production was only 226 Kt, 
being once again affected by 
unfavourable weather. Canada is the 
world's single largest exporter of 
mustard seed. 


Safflower seed is grown in all three 
Prairie Provinces but over the past few 
years, production has ranged from 1 to 
8 kt. Canadian safflower seed is used 
for bird seed. Safflower oil contains 
more polyunsaturates than any other 
oil and has a high smoke point (which 
makes it excellent for deep frying). 
Safflower oil is not as nutritionally 
beneficial as some of the other oils, as 
it lacks vitamin E. 


Canola Soybeans Flaxseed 


Crush capacity in Canada 

remains stable 

The oilseed processing industry in 
Canada currently consists of nine 
plants owned by four companies that 
receive and crush oilseeds to obtain 
crude and crude degummed vegoils 
(from canola, soybeans, and flaxseed) 
as well as protein meals for animal 
feed. Annual crush capacities are 
4.0 Mt of canola, 2.0 Mt of soybeans, 
and 1.0 Mt of flaxseed. 


OILSEED PROCESSING PLANTS 


In 2001, the latest year for which data 
are available, the Canadian oilseed 
industry was suffering from reduced 
production due to drought. In 2001, the 
oilseed crushing industry employed 
1,004 people, down 6% from 1997. In 
2001 the oilseed processing industry 
purchased materials and supplies, 
mainly oilseeds for processing, valued 
at $1.4G, down by 29% from 1997. 
The total value of shipments was 
$1.6G in 2001, down 33% from 1997. 
The value-added component for the 
industry was $172M in 2001, down 
61% compared to 1997. 


There are two main methods of 
processing oilseeds in Canada 

To extract the oil from the meal there is 
the pre-press solvent extraction, 
which is used for higher oil content 
oilseeds such as canola, sunflower 
seed and flaxseed and the direct 
solvent extraction method which is 
used for lower oil content oilseeds 
such as soybeans. Except for the 
presence of the mechanical expeller in 
the pre-press solvent extraction 
method, the steps followed are 
basically the same. 


In pre-press solvent extraction, the 
seeds are first flaked and heated for 
easier oil extraction, and then passed 
through the screw press. This 
squeezes out a large proportion of the 
oil, which is routed to a settling tank. 
The remaining oil cake is reground and 
sent to the solvent extractor, in which a 
solvent dissolves the oil from the meal. 
The oil is separated from the solvent 
by distillation. The solvent is recycled 
and the crude oil is sent on to be 
refined. Most Canadian canola oil is 
processed this way. 


Oil extraction using the direct solvent 
method is essentially the same as 
described above, except that after the 
initial flaking and heating operation, the 
material is sent directly to the solvent 
extractor. 


Canada crushes mainly 

canola and soybeans 

The two major oilseeds processed in 
Canada are canola and soybeans, with 
small amounts of flaxseed also being 
crushed. In 2003, canola crushings 
accounted for 60% of total oilseed 
crushings, with soybean crushings 
accounting for 38%. 


In 2003, Canadian oilseed crushings 
were 4.5 Mt, down 9% from the record 
set in 1998. Canola crushings were 
2.7 Mt in 2003, down 21% from the 
record crush of 3.4 Mt in 1998. 
Soybean crushings in 2003 totalled a 
near record 1.7 Mt. In 2003, Canada 
accounted for 8% of total world 
rapeseed/canola crushings, compared 
with 4% for flaxseed and1% for 
soybeans. 


CANADA: OILSEEDS PROCESSING 


SECTOR VALUE-ADDED 


1999 2000 
Number of Employees 1,106 1,114 


Salaries and Wages 
Fuel and Electricity 

Materials 

Value of Shipments 
Value-Added 


Source: Statistics Canada, Oil World 


CANADA: OIL AND 
MEAL OUTPUT 


Oil Meal 


2001 
1,004 


41.8 62.4 
18.1 77.6 
Flaxseed 41.0 63.5 
Sunflower 42.1 35.5 


Source: CGC 


4 
Oil and meal are the main products 
The oil and meal contents of the 
different oilseeds vary considerably. 
Canola is crushed mainly for its oil 
while soybeans are processed 
primarily for the meal. 


Growing conditions can influence these 
percentages from year to year. 
Differences in oil and meal content 
have a marked influence on the oil 
extraction processes most suitable for 
each oilseed and on the marketing of 
the resulting products. Each year, the 
Canadian Grain Commission (CGC) 
analyses these crops for their quality 
factors. CGC quality data is usually 
available a month or two after harvest. 


Canada produces mostly 

canola oil and soyoil 

In 2003, total vegoil production in 
Canada was 1.5 Mt, down 13% from 
the record of 1.8 Mt set in 1998. In 
2003, canola oil accounted for 74% of 
total vegoil production and soybean oil 
for 21%. 


In 2003, 1.0 Mt of vegoils were used 
domestically in Canada, up 1% from 
the record domestic use in 2000. 
Canola oil accounted for 34% of total 
domestic use of vegoils in 2003, 
compared with 42% for soybean oil, 
4% for sunflower oil and 3% for linseed 
oil. 


Canola, soybean and sunflower oils 
are generally refined to produce salad 
and cooking oils, shortening oils, and 
oils for margarine, while linseed oil is 
used for industrial purposes such as in 
paint manufacturing. Refining removes 
the natural impurities to improve 
colour, flavour and shelf life. 


CANADA: OILSEED 
CRUSHINGS 


calendar year 2001 2002 2003 


.....thousand tonnes..... 


Canola 2, (00% M2434 
Soybeans 1698. A; f22 


Flaxseed tee TO 
Total 4,475 3,932 


Source: Statistics Canada, Oil World 


Oil refining 


Total refining capacity in Canada is 
1.2 Mt annually. During the refining 
process, the crude oil may be 
degummed, a process which removes 
the hydrateable gums by a water- 
degumming operation. The gum by- 
products are used in the manufacturing 
of soap or as a food supplement, or 
are further processed to extract 
lecithin. Afterwards, either the crude or 
the crude degummed oil is treated with 
phosphoric acid and mixed with 
sodium hydroxide in a continuous 
centrifugal alkali-refining operation. 
The refined oil is then bleached to 
remove colour pigments and 
chlorophyll and is winterized if 
necessary. This last step prevents 
clouding when the oil is cooled. 
Hydrogenation is an optional process 
that is used to adjust the consistency 
of the oil according to the physical 
properties desired, i.e. degree of 
hardening required by final products 
such as margarine and shortening. 


The bleached oil, hydrogenated oil or 
various combinations of these oils are 
then deodorized to remove flavours 
and odours. The resulting oils are 
used to produce finished products such 
as salad/cooking oils, margarine and 


shortening. 


CANADA: 
REFINING 
PLANTS 


ADM Company 
Windsor, ON 
Lloydminster, AB 


Bunge Canada 
Montreal, QC 
Toronto, ON 
Altona, MB 


Harrowby, MB 
Nipawin, SK 
Wainwright AB 


Canbra Foods Ltd. 
Lethbridge, AB 


Casco Inc. 
Cardinal, ON 


Unilever Bestfoods 
Rexdale, ON 


Source: industry 


The estimated 
Canadian 
deodorizing 
Capacity is 
929,000 
tonnes per 
year. 
Deodorized oils 
in Canada are 
primarily 
utilized in three 
main products: 
margarine oil, 
shortening oil 
and salad oil. 
Canola oil has 
the 
overwhelming 
market share 
(about 80%) of 
the salad oils 
and also is the 
leading source 


(57%) of shortening oil. Soyoil 
predominates in the production of 
margarine oil. This utilization trend is 
quite stable. 


Canola oil is a healthy oil 

For the salad oil market, canola oil's 
nutritional properties allow it to 
dominate the market. Of the 
commercially available edible oils, 
canola oil contains the lowest levels of 
saturated fat (6%), the second highest 
level of monounsaturated fats (58%) 
and the highest level of the essential 
fatty acid, linoleic acid (10%). In 1986, 
canola oil was awarded GRAS 
(Generally Recognized As Safe) status 
in the United States (US), opening a 
potentially large market for the oil. In 
the next year, a pure canola oil brand, 
Puritan Oil, won the "Food Product of 
the Year" from the American Health 
Foundation. The following year, this 
brand was recognized by the American 
College of Nutrition who granted its 
"Product Acceptance Award.” 


Canada develops specialty oils 
which require no hydrogenation 

On July 11, 2003, the US Food and 
Drug Administration announced that it 
would amend its regulations on 
nutrition labelling to regulate that trans- 
fatty acids be declared in the nutrition 
labelling of conventional foods. This 
regulation would become effective 
January 1, 2006. In Canada, this 
labelling requirement comes into effect 
January 1, 2005. In response to this 
regulation and the perceived market 
opportunities it may create, the 
Canadian oilseed industry is 
embarking on a multi-prong initiative. 
The canola producers and processors 
are promoting the low-saturated fat 
content of current conventional 
varieties, while private canola breeding 
companies in Canada are breeding 
high-oleic, low-linolenic, canola 
varieties. These specialty oil varieties 
do not require hydrogenation, a 
process which partially hardens a 
vegetable oil and creates trans-fats. 
The high-oleic, low-linolenic canola oil 
can also be used in deep frying 
allowing canola oil to diversify out of 
the salad or cooking oil segment of the 


edible oil market where it is now 
mostly consumed. 


Protein meal is a major 

livestock feed ingredient 

Total protein meal production in 
Canada in 2003 was 3.1 Mt versus the 
record of 3.4 Mt in 1998. Historically, 


CANADA: VEGOIL 
PRODUCTION 


2004f 


calendar year 2002 2003 


Canola 1,103 
Soybean 312 
Linseed Zp 
Other 43 
Total 1,483 


f: forecast, AAFC, July 2004 
Source: Statistics Canada, Oil World 
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Linseed 
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f: forecast, AAFC, July 2004 
Source: COPA 


CANADA: VEGETABLE 
PROTEIN MEAL PRODUCTION 


calendar year 2002 2003 2004f 


Canola 

Soybean 

Linseed 

Total 

f: forecast, AAFC, July 2004 
Source: Statistics Canada, Oil World 


CANADA: VEGETABLE 
PROTEIN MEAL USE 


calendar year 2002 2003 


2004f 


Soybean PIPL oe PGI 
Canola 586 546 
Linseed 41 24 
Sunflower Zt eee 
Total 2,943 2,919 


f: forecast, AAFC, July 2004 
Source: COPA 


Canada was a net importer of protein 
meal but has exported significant 
volumes of protein meal in recent 
years. 


In 2003, a near record 2.9 Mt of meal 
was used domestically in Canada, 
down 2% from the previous record of 
3.0 Mt in 2001. Canola meal 
accounted for 19% of total domestic 
use of vegetable protein meals in 
2003, compared with 80% for soymeal. 


Value-added benefits 

from the sector are high 

The oilseed crushing industry makes a 
large and positive contribution to the 
Canadian economy - it is a processing 
industry and as such it provides 
enhanced strength to the economy 
through value-added contributions and 
the financial multiplier effect. The 
direct economic benefits of the oilseed 
processing industry to the economy 
arise from: farm returns on seed 
purchases; value-added from crushing; 
value-added from refining, packaging 
and retailing; and an estimated 
multiplier effect. 


The value of the processing industry as 
a domestic market outlet for producers 
was approximately $1.5G in 2003. 


Calculations based on Statistics 
Canada's data indicate that the value- 
added benefit of a crushing enterprise 
alone is equal to about $50 per 

tonne (/t), while the benefit from 
refining, packaging and retailing is 
approximately $100/t. Based ona 
2003 crush of 4.5 Mt, the value-added 
benefit of the crushing industry was 
$225M in 2003. In addition, the 
amount of crude canola, soybean and 
sunflower oils which were further 
refined in Canada in 2003 (0.9 Mt) 
contributed $320M to the processing 
industry. The total value-added benefit 
of crushing and refining was, therefore, 
approximately $545M in 2003. 


Beyond the value-added benefit is the 
multiplier effect created by 
expenditures on oilseed products; this 
is estimated by economists to be 3; $2 
of additional activity generated for each 
$1 of value-added activity at the 
processing level. Thus, a multiplier 
effect of $1.1G can be added to the 
estimated $545M value-added figure 
for 2003. Total direct economic 
benefits of the industry to the 
Canadian economy, as discussed 
above, were $3.2G in 2003. 


In addition to the direct economic 
benefits, the development of domestic 


CANADA: ECONOMIC VALUE 
OF THE OILSEEDS INDUSTRY (2003) 


Direct Economic Benefits 


Farm returns from seed purchases by crushers 


Value-added from crushing 


millions 


$1,520 
$225 


Value-added from refining, packaging & retailing $320 


Estimated multiplier effect 


Total Direct Economic Benefits 


$1,090 
$3,155 


Contribution to the Canadian Balance of Payments 


Domestic oil sales 
Domestic meal sales value 
Total Import Replacement 


Export oil sales value 
Export meal sales value 
Total Export Earnings 


Total Contribution to the Balance of Payments 
Source: COPA 


$730 


$530 
$1,260 


$800 
$270 
$1,070 


$2,330 


supplies of edible oils and protein 
meals contributes positively to the 
Canadian balance of payments by 
reducing import requirements. This 
positive contribution was estimated to 
be, in 2003, the equivalent of $1.2G. 
Exports of oils and meals also yield a 
positive contribution to the Canadian 
balance of trade. In 2003, this 
contribution was equal to $1.1G. The 
total contribution to the Canadian 
balance of payments by the processing 
industry was $2.3G in 2003. 
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B. CASH PRICES AND REPLACEMENT VALUES August 23, 2004 


PRAIRIE GRAINS 


a ee Lee Dede | 25-aup 
Price Basis 23-Aug-04 | 9-Aug-04 26-Jul-04 25-Aug-03 
From: Thunder Bay(WCE) (2) [In-Store sss Cid| ~SSSCWeat, =| 136.80_ | 160.00 | 175.00 | 146.50 
Pe CBOT) att 1 127 Ss RS 2 ST 25 Oe) 
a ee = ee PE Ee ee) 
To: _Bayport,ON __(1)__| In-store 
ee en Oden nie a es a 
a TE eee -) ey ye eo a 
In-store 
Oat NAS TN A | 
Ee RY"), a es ed Dee I ee eh 
Truck via Halifax 
ee Nd Oa 9 "| MC PR ad DN 
Pe Barley ees [15161:50 7) 181, SO E0950 Meee | ae 203 7 
Wheat 
ESE SRP be aE eee 2 
ee a es ee re RSs si.'159,00 sen] 0179/00 ra, |eaicn 1 B7:008 ee ie 20 eee 
Wheat 
Cea eee ee ee 
ek, 72 P! itor ene, <2 Mid eS Clete Barle 
Wheat 
ie Bee ae a al | ee 

(ed ee ee 

iiss 2) Melfort, SK aims «<a CRP are are 

ee) Sj Gee he OR ME ae ie BE 

Ca en ee 


|__ Moncton NBs) es i Wheat 2 [NVA |e N/A NA Se) 
ee re rn [ee eat ares [es A io | iN LN A 
EO 1 = a) = eed (a Ne 
je Truro, NS Re Wheat 22 9 N/A Na a N/A 
pe SR TS 2 Oat ice Pe | NAS A Ae ne 
es Tracie) Truck via Sydney 0) Be) Barley #7 [0s N/A EES Re NIA Opo80 (RRNA opera) Sree 
| 2 Stephenville, No =e ge Wheat 5 ee NA a NVA Ne 
RE es ees Bl Pe Oat 7 NASER NVA: ore ROR N/A Sam) CO Nee 
a ee Baarley 00 as NI AISI | EEN A oe [DPN A se 

Pr ee 


Ee or ee Se, es I ee Se 

BE See ee ee 
Coren 585 0 se A [ier A SE SE ee 2 2S Ag 04a A004 26-Jul-04 25-Aug-03 
From:” US Lake Port 99") |On'Board:Vessel 7 56) Ges ee 130401 23.63 | 124 eA 
To: ~~ Montreal, QC (1) 2 linretore Soe oS 49a am | 1 42.67 | esd S27 fe 1 Ae 
Irom: «Chicago (Mi) <9) [Track se 01916 I 112.80 9S | tae ee a 
To: Montreal, OG [Track ye 148 102 epi 41.66 os | 1497 ee GS COR 
From: Chatham, ON 70 Treck, 8 145 1 ERIS 03 le I S8LO4 Tet OO ae 
To: Montreal, QC 50 fTresck aS T 160105 255 [160.80 155] S216 Ha a ro COeae 


Soymeal 48% Protein 
From: Hamilton, ON fo a eS o Se ie | Sew. Pa. Wee SS 1740) 348.22 320.55 S2t-e7 


To: Montreal, OC "oss [Track #25 | i A073] 372.55 | OO Teo CO 
| Moncton, NB 0 [Track ef 24 4 I9TII0 | ES C3 en Le S70. 
Track [EPO OD PY (0 os Sy en CL ey) 
rack/ Truck via Sydney 930 = 5 Fe] 94763344315 4 15 48 ee) e422 20 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Westem Feed Wheat, Feed Oats, No.1 Canada Westem Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including 


duty and exchange where applicable 
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B. CASH PRICES AND REPLACEMENT VALUES July 26, 2004 


PRAIRIE GRAINS 
Selected Points Price Basis 26-Jul-04 12-Jul-04 28-Jun-04 28-Jul-03 

From: Thunder Bay(WCE) (2) 
ES (6°) a ee a a Ee BE |e ae 
Pt (Lethbridge) fe ee Barley |) |e 1188 00ute | 142.0000 TE ECOG ee eee ee 
To: “Bayport, ON (1) [instore 7 Wheat) TT 6.61] 7213.61 01 ere Cees eee 
EE Oat EUS EES ee ee ee 
Pe eS Barley st) 23 | 1160309" [160 20 Ee gon ee 
ne 
eS ee Barley shentont | L165 Stoies P 17S Tg 1 ee ee ce 
ee Oe ee ( 
Pies eed ot pet Barley 8 ers | eenr 80.50 aa] br 108 COINS A 206.500 et Oe 
| Truro,NS_* Truck via Halifax 
a ee ee es Re ee 
Pe i a Barley” 4 | 1B 7 OTF ot 196 00 Bt e206 Ce eee eee 
ee) Ce (ee 7 es 
PT ee Se tary y+ 1) 0173.200 |e 1823008 PSO: Cee eee oo Ome 
ee ee (oo Oe ee a 
po ee a a aBarey 259) 1 NIA eI e mA 
[i Melfort; SK Wheat NVA NVA 
Ne Fe ee ec) ed me Se 
Track a) 8 le Barbe Sis [9 NIA BNA aN ee 
=e ee el a a I ae 
PS pl ees ee ew ol ira IO at oj [NA | RE NA: | | 
Pel iracks ot EIS Baris yee a) eS NAS RNA (SNA ae | 
| MontrealvOC je ie Wheat |S NVA NVA NA | 
Ee Oc (Se (9) eS 
a = a CT = 
MOET 1-1 ee ee ea 
ee (ee ee ee Me Oe 
TT Lic = ae <TR a a 
RE TP Sa (ee 7 Se SIN 
a ae ee eee 


eee Oats FLA 4] 
a BN a Trak Tock Via Sydne 


Stephenville, NL ee te re ee Wheat 8) ENYA SF 182 N/A [eee ae 
po ee a Ree a 


i Beveed Qat: coils. a] 
At Barley sie] eS NARS NA 0S OP a | 
patie et eS ee ea eee 


Pe a ae ea 
een wash ig ote Sanrio PS eae 
CT a an in) ot fe eee Lo eee : : 28-Jul-03 


26-Jul-04 12-Jul-04 28-Jun-04 
From: US Lake Port On Board Vessel eet 2oe AA hi196 83 130.85 139.40 126.29 


To: Montreal, QC 7 "(1)" |instores linet] 445.87" 2 2140.80 1 | een 8-44 ees | aa 45 ae 
From: Chicago (Mi) 27 Tracks) 1s ei 996.42 2123.13") 9 ee 68a ee eee 
To: _- Montreal, QC Ft [Track tg PR 945.2801 | 1159.89): | eS OSes ee oo 
From: “Chatham, ON J * Track)" e513 Sees pee 13808 | 2 148180 y | Soria enema oe 
To: MontrealOC 5 [Track fe tt] 163.76 5 |) 172,05) | 7 97 ee oa 
Re es OE 


[Soymen! 46% Proteln (|e {er ee ee 
From: Hamilton, ON) 00 oi |e vies 5 ee pees 8 Ses) 78.000) |) 4471 © 22 7 ee ee 
To: Montreal, G3 = *|Track "Ss es He 402,42 8 | 4764S 704 ee 
|___Moneton,NB Fs [Trackin as Us eee [is te Fee fred] 421 1 Zieh [eed 00, 20) | Er O60: 7 Oe | eee ote mene 
ES Se a ee ee ee eee 
| Stephenville, NL_[Track/TruckviaSydney [CTC 473.02 542.24 617.64 | 389.69 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


= 


7 


= 


nN 


= 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Westem Feed Wheat, Feed Oats, No.i Canada Westem Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including 


duty and exchange where applicable 
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B. CASH PRICES AND REPLACEMENT VALUES July 12, 2004 
From: Thunder Bay(WCE) (2) _|in-Store [Wheat + ~—190.00 | ~~ 195.00 ~+| 190.00 ~+| ~~ ~-13090 ~~ 
N:P a o 
a oS a Le eel ee 
To: Bayport, ON (1) _ [in-store 
i aaa Ma eal Ged MME. 
ee Se Ge Re Reread 
[7 Mongeal, CC (1) [instore rn pe Wheat as [lo Og |e | Dea can joo om 
aT EL TEN GE ane 
EE MER Sa GER i ee 
[Moncton NB____[Truck via Halifax _ 
eee a VE il ea | ENA ENA EE | 
eS eee eR ee a 
we, NS ruck via Halifax sd Wheat 3428 | 29922 |) eaazzn es a7eae 
AN MA SE IE 
i ee ce en ee RT ll 
[Halifax NS [instore Wheat =| oases alen za0 25a" neces ome ee ea 
ee (I EG, Meee 
Es a CT Re 
[——Stephenville, NL [Track Truck via Sydney | _Wheat____| 28863 | 29363 | 28863 | 27953 ‘|| 
TS RL ET (CR ELE |. 
a ee es a: a oe 
a Malone; SK (Tint eA | 
CY MEET I Te RE) ee 
Po a irae | Barley | 7) 2a NVA Sa VA fe aN 
[a SBaypor, ONS [| Wheat | NAS A to | NAP aR 
af Se | Nha ET [NVA RN AD 
LEY (77! RET CT Wed a 
To MontealQO eas Jiey ee Whe) NA fe NPA cm TA 
ET a Ts A EM ee 
Tr Sn BETES URE Barley” Ont] 7 a NAT [ETNA pn UA 
a rs Sy a ee oe 
es i ee Se a 
(7 en ha en ec ee 
Tar Spee] Piety NAW [aN ee A TST TO 
a a ee [amen Oat os |_| NNAGPIS [NVA |e PNA NAT 


ee =i Sprit dane OSS “9 
po Track / Truck via Sydne 


Stephenville, NL eee ee, 
one eee oe 


pais Oat Sa | 
PR irc eee [mS Barley) 228 [ds ENA ON /A 9 | Ne eee 
ce ee ni en MMR kel ad TO 


ae ere ee eee 
HR ee ee a 
Conny 255 3 Soha ae eerie eo esr ed 14-Jun-04 


12-Jul-04 | 28-Jun-04 14-Jul-03 
From: US Lake Port 2). |OniBoard Vessel 9 2 8 [S11 36:6 72 NE 139-4009 2a ee on ae 2 
[To: Montreal, QC" (1)1)| in-store dye! 9s 9 ye eiietiar eee [i 1bb.010 9/5 158.44) | CeO me ee tose er 
From: Chicago (Mi) ¢ oS S{Trevck ei 8 i!es iees |agene ee] 130.63 136,70 | eee ones ee 2c 
To: Monitreal, QC 7) [Trench ge 0 Se 158.4900 |b 5165.65 | STOO CARER Rocca | 
From: < Chatham, ON 99 [Tracks oo Paneer [rere 146.51 et 15510 | ee Gee eee ome | 


To: Montreal, QC Track Ratah 27 eee yr yt (ese a > TSS her Per 72008 178.97 183.89 171.63 


[Soymeal 46% Protetnn << Ff F802 es grep ee ep fr pad cpm reese | 
From: Hamitton, ON 05> “selip'! Pra 8 is Seen eh peers PT [tS 31.3 1] e227 ee ee a ee 1 OTe 
To: = ‘Montreal, OG 537 Track)" oe a) ee [eee pe 555.64 5) 5547104 PAO eee se ee 
js Moneton, NBO = 57 Track =| Set) ial esr] ae preening 68574. 20008 PR 56.7 oie eee SC conan enaaT In emnan 
Trio, NS es [Track ee 9 ak a fies 761 | ee 560 0a | Sei eee perme oe 
| Stephenville, NL [Track/TruckviaSydney [CT 626.24 | 617.64 | 561.20 | 406.00 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 


Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Westem Feed Wheat, Feed Oats, No.1 Canada Westem Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 
Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 


Government 


Publicar 
Agriculture and Vlicationg 


Agri-Food Canada 


a Agriculture et 
Agroalimentaire Canada 


i 


- Bi-weekly Bulletin 


September 10, 2004 Volume 17 Number 14 


PROFILE OF THE CANADIAN OILSEEDS SECTOR: PART 2 


Historically, oilseeds tend to be a higher value crop than cereals, providing farmers with an alternative for 


market diversification. For producers in western Canada, canola, 


flaxseed, mustard seed and sunflower seed 


are considered as cash crops, as soybeans are for producers in eastern Canada. Decisions on how much of 
each crop to plant are made independently by each producer. Marketing of the crops and products is 
conducted by grain companies. This Bi-weekly Bulletin provides a brief overview of the marketing sector and 
some of the major organizations involved. 


CANOLA 


Canola seed exports continue to grow 
Canola products are sold both 
domestically and abroad. In the early 
1990s, about half of the average 

3.9 million tonnes (Mt) canola seed crop 
was crushed domestically and the other 
half was exported. Starting in 1993, 
increased production of seed led to 
increased seed exports which peaked at 
4.9 Mt in 1999. Since 1994, the crushing 
capacity for canola seed has more than 
doubled. Therefore, since 1995, the 
industry has directed its new market 
development towards the market for 
value added products: canola oil and 
canola meal, while undertaking market 
maintenance in its important seed 
markets particularly of Japan and 
Mexico. Forecasts for future years 
indicate that exports of seed will be 


CANADA: CANOLA EXPORTS 


calendar year 2002. 2003 2004f 

..... thousand tonnes..... 
Japan Sata OO Zee of OO 
Mexico 489 fal 950 
China 66 319 400 
United States {SY/ ike 150 
Other 9 426 650 
Total 2,278 3,251 3,850 


f: forecast, AAFC, July 2004 
Source: Statistics Canada 


around 3.0-4.0 Mt while domestic 
processing is expected to range between 
3.0-4.0 Mt. 


For canola seed, exports for 2003 were 
3.3 Mt. Historically, Japan is the major 
market for canola seed followed, during 
the early 2000s by Mexico, China and 
the United States (US). 


Canola seed is marketed by grain 
companies which have an international 
network of business contacts, agents 
representatives etc. Most of the largest 
companies have their own primary 
elevators providing a marketing, storage 
and distribution. They also own, are 


partners, or have an operating 
agreement with terminal elevators 
located in Vancouver, British 

Columbia (B.C.), Prince Rupert, B.C. 
and Thunder Bay, Ontario. The terminal 
and port facilities in Churchill, Manitoba 
are owned by OmniTrax, a private 
railroad, and are managed by Louis 
Dreyfus, a private elevator company. 


Winnipeg Commodity Exchange 
and canola prices 

Prices for canola seed are discovered 
on the futures market of the Winnipeg 
Commodity Exchange (WCE) through 
the buying and selling of contracts by 
numerous traders. The WCE provides 


CANADA: OILSEED PRICES 


No.1 Canola, WCE cash, in-store 


o 
Cc 
= 
le} 
Bo) 
- 
fay 
a. 
a 
& 
O 


No.2 CE Soybeans, Chatham, in-store 


Jan. 
2003 


No.1 CW Flaxseed, WCE cash, in-store 


Source: Winnipeg Commodity Exchange, Ontario M inistry of Agriculture and Food 
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the facilities for buyers, sellers and users 
of canola seed to exchange canola seed 
contracts. 


Futures contracts are based on 20 tonne 
lots of non-commercially clean No.1 
canola, free on board (fob) in the PAR 
region (within a 150 kilometre radius of 
Saskatoon, Saskatchewan. The WCE 
has four additional delivery regions, 
central east (non-par location in 
Saskatchewan at $0.00/tonne discount), 
central-west region (non-par locations in 
Saskatchewan at a $2.00/tonne 
premium), eastern (non-par locations in 
Manitoba at a $2.00/tonne discount) and 
western (non-par locations in Alberta at a 
$6.00/tonne premium. 


The contract prices on the WCE are 
primarily influenced by supply and 
demand of canola seed in Canada, its 
quality characteristics, and the 
international supply and demand of 
canola seed and rapeseed. International 
factors, such as demand, supply and 
prices of competing commodities (e.g. 
soybeans), also have an effect on 
determining the price of canola seed on 
the WCE. 


On May 19, 2004, the shareholders of 
WCE Holdings Inc., the parent 
corporation of Winnipeg Commodity 
Exchange Inc. approved the resolution 
necessary to transform the WCE trading 
platform from the traditional open outcry 
method to an electronic system. The 
resolution was approved by 81% of the 
ballots cast. Regulatory approval by the 


CAN$ per tonne 


Jan.2002 July Jan.2003 


Source: Chicago Board of Trade, Ontario Soy bean Growers 


SOYBEAN BASIS: 
CHATHAM-CHICAGO CASH IN-STORE 


al 


Manitoba Securities Commission is 
pending. The WCE hopes to have the 
system in place and electronic trading is 
scheduled to begin by December 2004. 


SOYBEANS 


Canada exports about 25% 

of its soybeans 

In 1985, domestic production of 
soybeans increased to the point of 
achieving self sufficiency, although 
Canada is still highly dependent on 
imports of soybean meal to meet 
domestic requirements for protein meals 
for animal feed. 


Canada exports about 25% of its 
soybean crop, mostly to Europe, the US 
and Asia Pacific (Japan, Hong Kong, 
Singapore, Malaysia, etc.). Exports to 
Asia Pacific in particular, are Special 
Quality White Hilum Soybeans for 
human consumption through the soyfood 
market. 


Soybeans are marketed through grain 
companies which have access to a 
distribution and storage infrastructure. 


Canadian soybean prices follow 
Chicago soybean prices 

Prices of soybeans and soybean 
products are set internationally. The 
Chicago Board of Trade (CBOT) 
operates the largest futures exchange 
that determines the price of soybeans 
worldwide. The international price for 
soybeans is affected by world events 
and international economic and 


July Jan.2004 


CANADA: SOYBEAN EXPORTS 


calendar year 2002 2003 2004f 


Netherlands 


Japan 100 163 175 
Malaysia 107 115 150 
United States 86 162 100 
Iran 61 62 iD 
Other 288 232 300 


Total 


f: forecast, AAFC, July 2004 
Source: Statistics Canada 


agronomic factors as well as livestock 
production cycles. 


FLAXSEED 


Flaxseed is mostly exported 

to the European Union 

Most of Canada’s flaxseed is grown for 
the export market, where it is crushed 
into oil and meal. Only a relatively small 
amount of seed is crushed domestically. 


The marketing, pricing and 
transportation of flaxseed is very similar 
to canola. Many of the companies 
involved with other Canadian grains 
also deal in flaxseed. 


The WCE is revising 

the flaxseed contract 

Most of the price discovery for flaxseed 
now occurs in the cash market with the 
bulk of export selling conducted by 2 or 
3 large exporters matched by a similar 
number of purchasing companies. On 
June 17, 2004, the WCE temporarily 
de-listed the December 2004 and 
March 2005 flaxseed futures contracts. 
The July and October 2004 flaxseed 
futures remained on the board for 
trading under the current contract 


CANADA: 
FLAXSEED EXPORTS 


calendar year 2002 2003 2004f 


Belgium 
United States 60 95 90 
Japan 34 18 19 
Netherlands 39 1 1 
Other 29 51 50 
Total 


f: forecast, AAFC, July 2004 
Source: Statistics Canada 


terms. Under the proposed changes and 
beginning with the December contract, 
trading will be conducted in Canadian 
dollars and the US and Thunder Bay 
delivery regions will be removed. While 
significant changes were made to the 
contract in 2003, the enhancement had 
not attracted the expected market 
participation. The new contract is 
scheduled to be re-launched prior to 
January 1, 2005. 


OTHER OILSEEDS 


Sunflower Seed 

Most of the sunflower seed produced in 
Canada is consumed by the 
confectionary industry, packaged as bird 
seed or exported to the US and EU. Its 
volume is much lower than other oilseeds 
and most of the acreage is grown under 
contract with processors and dealers. 
Exports of sunflower seed are about 30% 
of production, with the largest destination 
being the US. 


Mustard Seed 

Canada is the world's largest exporter of 

this commodity. Only a small percentage 
of mustard is crushed locally while some 

is ground to produce mustard flour. The 

majority of Canadian mustard seed is 


CANADA: VEGOIL IMPORTS 


calendar year 2002 2003 2004f 


Soybean oil 
Cotton oil 36 36 15) 
Canola oil 32 29 30 
Palm oil 12 26 30 
Olive oil 25 25 25 
Sunflower oil 28 18 20 
Coconut oil Us 16 Ke) 
Palm kernel oil 8 10 10 
Linseed oil 5 6 5 
Other 46 41 ©5650 
Total 


2003 2004f 


Canola oil 
Soybean oil 39 37 35 
Linseed oil 6 25 25 
Other NZL 24 230) 
Total 


f: forecast, AAFC, July 2004 
Source: Statistics Canada, COPA 


exported to the US, Europe and Japan 
for use as a condiment. Bangladesh 
crushes mustard seed to produce a hot 
edible oil preferred in the Indian sub- 
continent. 


In general mustard seed is marketed 
through grain companies with prices 
determined internationally. Mustard 
seed is mostly grown under contract to 
processors and/or dealers. Being a 
western Canadian crop, mustard seed is 
controlled by many of the same 
organizations and regulations affecting 
canola and flaxseed. 


Safflower Seed 

Most of the safflower seed currently 
produced in Canada is sold to the US for 
use in the higher paying birdseed market 
and to a lesser degree, in the domestic 
birdseed market. 


OILSEED PRODUCTS 


Canada is a net exporter of vegoils 

In 2003, exports were 0.9 Mt and imports 
were 0.3 Mt for a positive trade balance 
of 0.6 Mt. Canola oil exports accounted 
for 92% of total vegoil exports in 2003, 
with 95% of canola oil exports being 
destined for the US, 1% for Singapore, 
and less than 1% for Malaysia, Taiwan, 
South Korea and Hong Kong, 
respectively. In 2003, Canada 
accounted for 66% of total world 
rapeseed/canola oil exports, compared 
with 5% for linseed oil exports and less 
than 1% for soybean oil. 


3 
The major market and growing market 
for canola oil is the US. In 1996, canola 
oil represented 8% of edible oil 
consumption in the U.S., up from 4.5% 
the year earlier. Increasing demand for 
canola oil is being shown by the 
Peoples Republic of China. The 
dominant market for canola meal is the 
US. 


Canadian oil and meal prices 

are based on CBOT soyoil 

and soymeal prices 

For canola oil and canola meal, 
marketing channels are generally 
similar to those described for the seed 
but the price discovery mechanism is 
based on the soyoil and soymeal 
contracts on the CBOT futures market. 
Since contracts on the CBOT trade in 
US dollars, industry must also hedge 
against fluctuation in the Canadian 
exchange rate. Since canola meal 
contains almost 70% of the protein level 
of soymeal, the price of canola meal is 
about 70% that of soymeal. This factor 
is considered in hedging canola meal 
contracts on the CBOT. Canadian 
soyoil and soymeal are mostly for 
domestic consumption, are marketed in 
a similar manner as canola oil and meal 
for domestic consumption and are 
priced based on CBOT prices. 


Western Canada exports canola meal 
and imports soymeal 

The trade in protein meals is important 
with Canada being a large net exporter 
of canola meal and a large net importer 
of soymeal, largely into western 


CANADA: CANOLA OIL AND CANOLA MEAL PRICES 
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prices are in-store Vancouver 
Source: Statistics Canada 


Canada. In 2003, Canada exported 
slightly over $250 million worth of protein 
meals. By far the largest segment was 
the export of canola meal which earned 
$226 million in exports, followed distantly 
by soymeal at $22 million and linseed 
meal at $4 million. By contrast, for the 
2003 calendar year Canada imported 
$328 million worth of protein meal, mostly 
soymeal valued at $325 million. As well 
$2 million worth of canola meal was 
imported. 


In 2003, exports of protein meal were 
1.2 Mt while imports were 1.1 Mt (of 
which 98% were soymeal imports from 
the US), for a positive trade balance of 
0.1 Mt. Canola meal exports accounted 
for 92% of total meal exports in 2003, 
with 90% of canola meal exports being 
destined for the US, 4% for Ireland, 2% 
to Taiwan and less than 1% for 
Singapore. Canada accounted for 46% 
of total world rapeseed/ canola meal 
exports in 2003, compared with 40% for 
linseed meal exports and less than 1% 
for soybean and sunflower meal exports. 


Growth rate for margarine decreases 
Margarine experienced a dramatic 
increase in demand during the 1970s 
much of it at the expense of more 
traditional dairy products such as butter. 


CANADA: VEGETABLE 
PROTEIN MEAL IMPORTS 


calendar year 2002 2003 2004f 


Soybean meal Pree 
Canola meal 14 10 10) 
Linseed meal 3 2 2 


Sunflower meal 2 
Other a5 
Total 


CANADA: VEGETABLE 
PROTEIN MEAL EXPORTS 


calendar year 2002 2003 2004f 


Canola meal 
Soybean meal 107 ha 65 
Linseed meal 10 24 22 
Other as id 8 
Total 


f: forecast, AAFC, July 2004 
Source: Statistics Canada, COPA 


Starting in the 1980s and continuing in 
the 1990s, the rate of growth for 
margarine decreased considerably due 
to a combination of factors: effective 
marketing strategies by the dairy 
industry, nutritional concerns on the part 
of consumers, an increase in demand for 
“natural” foods and an interest in 
gourmet cooking. In addition, provincial 
regulations, demanding the use of 
distinctive coloration for margarines, 
negatively impacted on margarine sales 
in the large markets of eastern Canada. 


By 1997 all provinces, except Quebec, 
have foregone regulating margarine 
products and adopted national 
standards. This should be beneficial to 
oilseeds processors and to the soybean 
and soyoil sector especially. 


ORGANIZATIONS 


Canola Council of Canada (CCC) 
The national industry organization for 
canola and canola products is the CCC. 
The Council is a national non-profit 
association, funded by members of the 
Canadian canola industry. Its mission is 
to enhance the Canadian canola 
industry’s ability to profitably produce 
and supply seed, oil, and meal products 
that offer superior value to customers 
throughout the world. 


Council members include canola 
growers, canola processors, canola 
exporters, grain handling companies, 
crop input suppliers, governments and 
food and feed manufacturers. 


A list of organizations involved in the 
canola industry is currently available on 
the Council’s website 
(www.canola-council.org). 


The CCC is funded from three major 
sources: 

(1) a voluntary industry levy paid by 
Canadian crushers and exporters; 

(2) funds provided to specific programs 
from industry members of which one of 
the largest is the canola grower check- 
off commissions, and; 

(3) government programs, both federal 
and provincial. 


4 
The Council has a budget that ranges 
from two to six million dollars per year. 
Council funding is allocated to four 
areas of activity: agronomic extension 
(crop production), communications, 
utilization (market development and 
access) corporate affairs and finance 
and administration. The allocations are 
made with one purpose: to advance the 
canola industry in all its aspects. To 
accomplish their mission, the CCC 
undertakes a wide range of activities. 
On the international scene, the CCC: 
(a) assists industry members with 
incoming and outgoing missions (to 
develop new markets and to provide 
technical support to established clients); 
(b) assists industry members with 
technical seminars (such as, using 
canola meal in animal rations and 
trading aspects of canola products); 

(c) promotes the use of canola products 
by hosting domestic and international 
training activities, and 

(d) assists industry members with trade 
fairs, international conferences and 
other major international events to 
promote canola products. 


To ensure continual improvement in 
canola products, the CCC conducts 
research activities including: 

(1) collaborating closely with the POS 
Pilot plant and other research 
institutions on applied research, 

(2) coordinating with industry members 
to provide the necessary research 
results to have canola and its products 
accepted by regulatory agencies, and 
(3) conducting market studies which 
assist in directing the above activities. 


Through its crop production program, 
the CCC actively researches and 
promotes the introduction of better 
agronomic practices to increase 
productivity at the farm level. The 
CCC's success is due principally to the 
unique blend of industry, producers and 
governments and the close cooperation 
between these diverse interests. 


The Canola Council has set four targets 
by 2007: 

(1) 7 Mt sustained annual production 
(2) 2 to 3 additional dedicated canola 
customers (i.e. Iran) 


(3) Doubling of US consumption of 
canola oil 

(4) 1 new domestic market application 
(bio-diesel) 


Meanwhile, Canada’s canola industry is 
in the throws of a major change. It’s 
estimated that within five years 50% of 
canola acres will be in speciality trait or 
functional varieties like low linolenic, low 
(5%) or zero (2% or less) saturated fat, 
higher omega-3, and others including 
nutraceuticals like high vitamin E level 
varieties. Generic or traditional canola 
will occupy the other half of the acres. 


The introduction of new genetically 
modified organism (GMO) canola 
varieties is also on the rise. In Canada at 
present there are three main groups of 
herbicide-resistant canola: Roundup 
Ready and Liberty Link varieties which 
were produced using genetic modification 
and Clearfield varieties which were 
developed using a traditional plant 
breeding technique called mutagenesis. 


New GM varieties recently introduced 
include GM Roundup Ready low 
linolenic/high oleic acid canola, GM 
Roundup Ready hybrids, and Clearfield- 
tolerate hybrids. In the wings are 
Roundup Ready hybrids that are low 
linolenic/high oleic acid. 


Canadian Canola Growers Association 
In each of the major producing provinces, 
there are canola growers organizations 
whose aims are to further the interests of 
the canola growers and the canola crop. 
These organizations are the Manitoba 
Canola Growers Association, the 
Saskatchewan Canola Growers 
Association (policy issues), 
Saskatchewan Canola Development 
Commission, the Alberta Canola 
Producers Commission and the Ontario 
Canola Growers Association. To 
nationally coordinate producer interests 
and to respond to their agronomic needs, 
these associations have formed the 
Canadian Canola Growers Association. 
All producer organizations are strong 
supporters and take key membership 
roles in the CCC. 


Ontario Soybean Growers (OSG) 

The soybean growers have shown a 
high degree of cohesion and 
organizational ability. In 1949, the 
Ontario Soybean Growers Marketing 
Board was formed, later changing its 
name to the current OSG. Today, the 
OSG represents 30,000 producers and 
negotiates certain aspects of the pricing 
arrangements for Ontario soybeans, 
while the handling, crushing and 
exporting of soybeans and soybean 
products are handled by grain 
companies. The OSG’s objective is "to 
enhance the marketing of Ontario 
soybeans.” The OSG's powers include: 
licensing producers, dealers and grain 
merchandisers and brokers; and 
establishing license fees and negotiating 
with dealers and handlers charges for 
handling, cleaning and drying. 


Processors, crushers and brokers have 
agreed to pay to the producer the 
equivalent of the US soybean price 
adjusted for quality, transport, handling, 
insurance and monetary exchange. The 
OSG negotiates the factors involved in 
these activities. All trading for the 
domestic, export, and seed markets is 
done via grain companies at current 
prices based on the price establishment 
methodology agreed to with the OSG. 
Although the OSG has the power to 
purchase and sell soybeans, it has never 
exercised this right. Any changes to the 
operating policies of the OSG take place 
at the direction and with the agreement 
of soybean producers. 


The OSG provides several important 
services. On behalf of the producers, 
the OSG gathers and disseminates 
market and price information. The OSG 
maintains marketing records from which 
it compiles an average price to the 
producers by crop year. It gathers the 
information from which federal and 
provincial stabilization payments are 
determined. The OSG promotes the use 
of soybeans and soy products 
domestically and in key markets abroad. 
Through the OSG, producer funds are 
channelled into various research 
projects, such as improved soybean 
varieties, or for new uses such as 
roasted soybeans in animal feed rations. 
Finally, the OSG is an active lobbyist of 


the federal and provincial 
governments on a variety of issues of 
concern to the industry. A list of 
organizations involved in trading of 
soybeans and soyproducts is currently 
available on the OSG’s website 
(www.soybean.on.ca) 


Canadian Soybean 

Export Association (CSEA) 

In the mid-1990s, a group of food 
quality soybean exporters from Ontario, 
Quebec, Manitoba and B.C. came 
together to form the CSEA. This 
Association deals with items of interest 
to Canadian exporters and explores 
existing and potential markets for 
premium priced high quality soybeans 
for soy foods production. This 
Association is made up of industry, 
government and OSG personnel. 


Flax Council of Canada (FCC) 

The FCC is a single organization, 
representing the producers, grain 
handlers, shippers, exporters and end 
users of flax. Established in 1986 with 
full representation from all agricultural 
and industrial flax interests, the FCC 
promotes the advancement of flax and 
flax products. The FCC is located in 
Winnipeg, Manitoba. 


The Council focuses the resources of 
the entire Canadian flax industry on flax 
market development, market and 
production research and crop 
promotion. Through its marketing 
initiatives and communication 
programs, the FCC creates worldwide 
market opportunities for flax. The FCC 
has a strong research and technical 
emphasis, supporting flax related 
research both with direct funding and 
indirectly as a coordinating forum. 


The FCC’s role is to identify 
opportunities and challenges facing flax 
and flax products; and to be a catalyst 
for the success of the Canadian flax 
industry. 


CANADA: CANOLA, SOYBEAN 
AND FLAXSEED EXPORTS 
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Source: Statistics Canada 


The Council’s vision, through the year 
2005, is to “Be a respected, market- 
focussed, research-oriented organization 
that promotes flax for industrial and 
nutritional (human and livestock) 
markets, and Solin for the vegetable oil 
market; develops markets that will 
demand the production from 5 million 
acres annually; strengthens Canada’s 
position as the lowest-cost producer and 
most respected supplier of flax and flax 
products.” 


A list of organizations involved in the 
buying and selling of flaxseed and 
flaxseed products is currently available 
on the FCC’s website 

(www. flaxcouncil.ca/sup_ind.htm). 


Canadian Oilseed Processors 
Association (COPA) 

The COPA is a non-profit industry 
association which represents all of the 
oilseed processing companies in 
Canada. COPA members include: ADM 
Agri Industries Company, Bunge 
Canada, Canbra Foods Ltd., and Cargill 
Limited. 


The objectives of COPA include: 

a) to promote the processing of oilseeds 
in Canada and the further processing of 
oilseed products into refined oil, protein 
meal and other finished products; 

b) to provide a forum for the discussion 
and study of matters pertaining to the 
processing industry; 
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c) to broaden the scope of both domestic 


and export market opportunities for 
Canadian value-added oilseed products; 
d) to make recommendations and 
presentations to governmental bodies 
and other authorities on all matters 
pertaining to the processing industry; 
e) to promote research on oilseed 
products; 

f) to maintain an authoritative centre of 
information; 

g) to inform the public of issues of 
concern in connection with the 
processing industry; 

h) to inform the public of the 
contribution of the Canadian oilseed 
crushing industry to the economy of 
Canada and 

i) to assist the members of the 
Association in maintaining effective 
relationships with all persons directly or 
indirectly involved in the oilseed 
processing industry in Canada. 


Biodiesel Association of Canada 

In 2003, the Biodiesel Association of 
Canada was formed to promote the 
development of a biodiesel industry in 
Canada. The Association’s mission is 
to “promote the development of a 
Canadian biodiesel industry through 
efforts to support government policy 
and legislation, to create consumer 
awareness and acceptance of 
renewable fuels, and to contribute to 
the creation of common trade 
standards and product technical 


6 
specifications.” A list of organizations 
involved in the production and 
marketing of biodiesel is currently 
available on the Canadian Renewable 
Fuels Association’s website 
www.greenfuels.org/bioindex.html 
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July 2004 “Oilseeds Sector Profile” 
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CANADA: GRAINS AND OILSEEDS OUTLOOK 


For 2004-05, grain and oilseed production in Canada is forecast by AAFC to increase to 61.3 million tonnes (Mt), from 59.6 Mt in 
2003-04. The production forecasts are based on Statistics Canada’s July 31 production estimates, with western Canadian production 
for most crops revised downward by AAFC due to subsequent cool, wet weather conditions, including frost in many regions. These 
production forecasts are very tentative, as the extent of frost damage will not be known until after harvest. Production in western 
Canada is expected to increase by 6% from 2003-04, to 46.6 Mt, while production in eastern Canada is forecast to fall by 5%, to 


14.7 Mt. Crop development in western Canada is as much as four weeks behind nor 
temperatures. The harvest is currently being delayed by wet conditions in many re 
below normal, with a smaller percentage of each crop falling into the top grades. I 


delayed by cool, wet conditions, but normal quality is expected. 


Total supplies of grains and oilseeds in Canada for 2004- 
larger carry-in stocks. Total exports are forecast to incr 
also forecast to increase. World prices for all grains an 
in Canada further pressured by the strong Canadian d 
Canada and the US, import demand from China, 


WHEAT (ex-durum) 

For 2004-05, production is forecast to 
increase by 4%, due to higher production in 
western Canada, with production in 
Ontario declining by 25% due to lower 
seeded area and yields. Supplies are 
forecast at 24.4 Mt, 4% above 2003-04 but 
about 1 Mt below the 10-year average. 
Domestic use is projected to rise by 6%, 
largely due to greater feed use, assuming a 
lower quality western crop. Human food 
use is expected to recover slightly due to 
reduced interest in low-carbohydrate diets, 
but remain below normal. Total exports 
are forecast to increase by 5%, with higher 
exports from western Canada partly offset 
by lower exports from Ontario. Carry-out 
stocks are forecast to be relatively 
unchanged at 4.3 Mt, well below the 10- 
year average of 5.4 Mt. The Canadian 
Wheat Board (CWB) August Pool Return 
Outlook (PRO) for No.1 CWRS 11.5% 
protein is $195/t, in-store Vancouver/St. 
Lawrence (I/S VC/SL), down by $13 from 
both the July PRO and 2003-04. 


DURUM 

Production is forecast to increase by 5%, 
despite lower seeded area, due to much- 
improved moisture conditions in the durum 
growing region. With 11% higher carry-in 
stocks, supplies will rise by 6%, to 6.3 Mt, 
equal to the 10-year average. Despite 
increased supplies, exports are expected to 
rise only marginally, to 3.4 Mt. World 
import demand for durum wheat is 
expected to remain weak due to large crops 
in the EU and North Africa, although 
quality problems in both regions may 
increase the need to import good quality 
durum for blending. While Canadian 
durum quality will be lower than in 2003- 
04, it should be relatively better than non- 
durum wheat, and supplies of high quality 
durum are expected to be adequate. Carry- 
out stocks are projected to increase by 12% 
to 2.0 Mt, 0.3 Mt above the 10-year 
average. The CWB PRO for No.1 CWAD 
11.5% protein is unchanged from July at 
$200/t, I/S VC/SL, $25/t below 2003-04. A 
premium of $5/t to No.1 CWRS 11.5% is 
projected, vs. $17/t in 2003-04. 


BARLEY 

Production is forecast to increase by 5% due 
to higher yields, despite lower seeded area. 
Due to higher carry-in stocks and 
production, supplies are expected to rise by 
9%. Feed use is projected to increase 
significantly, due to higher barley supplies 
in western Canada and increased shipments 
to eastern Canada. Malting barley exports 
are expected to rise, as import demand from 
China returns to normal. Feed barley 
exports are forecast to fall, due to increased 
competition from the Black Sea region, the 
EU-25, and Australia. Carry-out stocks are 
forecast to increase significantly. Off-Board 
feed barley prices are expected to decrease 
by about $15/t from 2003-04 to $120/t, due 
to increased domestic barley production and 
depressed US corn prices. The CWB 
August PRO for No.1 CW Feed Barley is 
$116/t I/S VC/SL, vs. $167/t for 2003-04. 
The PRO for Special Select Two Row 
designated barley is $181/t vs. $200/t for 
2003-04, mainly due to higher supplies 
expected in Europe and Australia. 


OATS 

Production is forecast to drop slightly as 
higher yields only partially offset lower 
harvested area. Supplies are expected to rise 
by 3% as a result of higher carry-in stocks. 
Exports, mainly to the US, are expected to 
rise slightly. Due to lower US corn prices, 
oat prices are forecast to decline. US oats 
are expected to be priced at a premium of 
about 10% to corn on a per tonne basis. 


CORN 

Production is forecast to fall by 12%, due to 
lower seeded area and yields. Supplies are 
projected to decrease by 4% as larger carry- 
in stocks and higher imports only partially 
offset lower production. Corn imports, 
especially to eastern Canada, are expected to 
rise, as a result of lower domestic supplies. 
The feed use of corn is forecast to decline as 
barley replaces some of the corn. Carry-out 
stocks are forecast to decline sharply. 
Chatham corn prices are forecast to drop by 
$13/t to $125/t, due to the prospect for 
record US corn production. 
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mal due to delayed seeding and cool 
gions. The quality of all crops is expected to be 
n eastern Canada, crop development has also been 


0S are forecast to increase due to a combination of higher production and 
ease slightly to about 26 Mt. Total domestic usage and carry-out stocks are 
d oilseeds are expected to decline due to increased world supplies, with prices 
ollar. The major factors to watch for 2004-05 are harvest conditions in 

EU export policy and the Canada/US exchange rate. 


CANOLA 

Production is forecast to rise by 12%, but 
supplies are expected to increase by only 7% 
due to lower carry-in stocks. Crop quality is 
projected to be significantly lower than normal. 
Combined with large supplies of 
canola/rapeseed and soybeans from competing 
countries, domestic crush and exports are 
forecast to drop by 6% and 2%, respectively. 
Carry-out stocks are forecast to increase from 
2003-04. The average Vancouver cash price is 
forecast to decrease to $350/t due to pressure 
from lower US soyoil prices, higher Canadian 
and world canola/rapeseed production and the 
stronger Canadian dollar. 


FLAXSEED (excluding solin) 

Production is forecast to increase by 6%, but 
supplies are expected to only rise marginally 
due to lower carry-in stocks. Exports are 
forecast to decrease marginally due to weaker 
EU demand. Carry-out stocks are expected to 
increase marginally and the average cash price 
is forecast to decrease slightly to $375/t. 


SOYBEANS 

Production is forecast to increase by 26%, and 
supplies are expected to rise by 9% due to lower 
imports than 2003-04. Domestic use is expected 
to rise by 13%, and return to a level to similar to 
previous years. Exports are projected to decline 
slightly due to competition from large US and 
South American supplies. The average 
Chatham price is forecast to fall to $280/t due to 
lower US soybean prices, related to higher 
world production, and the stronger Canadian 
dollar. 


FURTHER INFORMATION: 

Wheat .....Glenn Lennox....(204) 983-8465 
Bam ail iorre oes escccsecesoessss lennoxg@agr.ge.ca 

Coarse Grains......Joe Wang ...... 983-8461 
amb ail ore sceccscees snesceetostes wangjz@agr.ge.ca 

Oilseeds........ Chris Beckman ....... 984-4929 
INIA ccscsscsrsccssessssesees beckmac@agr.gc.ca 

Fred Oleson, Chief .................000-. 983-0807 
e-Mail eecccccscscaseecesctceaces olesonf@agr.gc.ca 
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CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION _ September 10, 2004 


Grain and Harvested Imports Total Exports Food and Feed, Waste TotalDom- Carry-out Average 
Crop Year Area Yield Production (b) Supply (c) Ind. Use (e) & Dockage esticUse(d) Stocks Price (f) 
(a) 000 ha tha we ee ee ee ee ee ee e- thousand metric tonnes- - - - -------------------- $/t 
Durum 
2002-2003 22462 °°178 3,877 6 5,427 2,968 276 328 841 1,619 Zi leo 
2003-2004p 2,459 1.74 4,280 1 5,899 S328 258 322 789 1,790 220s 
2004-2005f 25 EO ease. OS, 4,480 1 6,271 3,400 260 411 871 2,000 20075 
Wheat Except Durum 
2002-2003 6.090 a5 1.4L (FPA 473 17,678 6,223 2,796 3,738 7,348 4,107 241.00 
2003-2004p 8,009 2.41 19,272 16 23,395 12,236 2,620 3,459 6,886 4,273 208 * 
2004-2005f 6.025 2 2.30 20,100 20 24,393 12,800 2,620 3,850 7,293 4,300 Toss 
All Wheat 
2002-2003 8836 83 16,198 178 23,105 9,191 3,073 4,066 8,189 Sites 
2003-2004p 10,467 2.25 #8 Wate Fs 17 29,294 15,557 2,878 3,781 7,675 6,062 
2004-2005f 10,195 2.41 24,580 21 30,663 16,200 2,885 4,261 8,163 6,300 
Barley 
2002-2003 3,348 2.24 7,489 259 9,796 945 175 6,755 i,ot0 1,475 171.88 
2003-2004p 4446 2.77 12,328 45 13,847 2,400 320 8,601 9,341 2,106 136.00 
2004-2005f 4,265 3.02 12,900 40 15,046 2,600 SiO 9,116 9,946 2,500 110-130 
Corn 
2002-2003 AZo TAN) 8,999 3,904 13,958 308 2,385 10,121 12,540 qe 145.34 
2003-2004p hecOu Oe 9,587 1,900 12,598 300 Pataya 8 8,513 11,098 1,200 137.62 
2004-2005f 1340. od3h 8,400 2,500 12,100 150 2,650 8,465 11,150 800 115-135 
Oats 
2002-2003 tO > ests 2,911 27 3,294 1,190 132 presets) 1,580 524 193.91 
2003-2004p LSS at ee 3,691 20 4,235 1,450 170 1,640 1,985 800 137.00 
2004-2005f 1,450 2.45 Bi O00 20 4,370 1,500 170 1,650 2,020 850 120-140 
Rye 
2002-2003 77 ~— 1.74 134 2 185 52 38 43 103 30 139.67 
2003-2004p 147 92.22 SVAT/ 1 358 50 47 193 258 50 104.44 
2004-2005f 1657.2.30 385 P4 437 80 48 232 297 60 85-105 
Mixed Grains 
2002-2003 [EFS er ee 359 0 359 0 0 359 359 0 
2003-2004p 135. 2.84 384 0 384 0 0 384 384 0 
2004-2005f 125 2.48 310 0 310 0 0 310 310 0 
Total Coarse Grains 
2002-2003 6216 3:20 19,892 4,185 2ho92 2,495 2100 18,532 21,958 3,139 
2003-2004p 17029 ou) 26,317 1,966 31,422 4,200 3,087 19,331 23,066 4,156 
2004-2005f 7,145 “3.60 25,545 2,562 32,263 4,330 3,243 19,773 2o-fas 4,210 
Canola 
2002-2003 S202 ea 4,271 239 5,760 2,394 2225 207 2,471 894 415.09 
2003-2004p 4,689 1.42 6,669 241 7,804 SMOZ 3,390 LH ie 3,431 611 387.04 
eae OMZo 1.46 7,500 220 8,331 3,700 3,200 586 3,831 800 330-370 
axsee 
2002-2003 633 1.07 679 27 892 577 n/a n/a 186 128 401.97 
2003-2004p 728 1.04 754 ae. 905 605 n/a n/a 202 97 382.13 
2004-2005f Dou 1.09 800 20 917 600 n/a n/a 218 100 355-395 
Soybeans 
2002-2003 1,024 2.28 2,336 651 3,159 iZe ier dees! 419 2,291 145 307.55 
2003-2004p 1 h0) 7 aa WA 2,268 600 3,013 900 1,546 338 1,984 129 395.04 
2004-2005f 1/193) 92:40 2,860 300 3,291 800 1,750 491 2,341 150 260-300 
Total Oilseeds 
2002-2003p 4919 1.48 7,286 917 9,811 3,694 n/a n/a 4,948 1,167 
2003-2004f 6,464 1.50 9,691 863 Lite 5,267 n/a n/a 5,617 837 
2004-2005 055 1.06 11,160 540 12,539 5,100 n/a n/a 6,390 1,050 
Total Grains And Oilseeds 
2002-2003 NS Siau ero 43,376 5,280 60,508 15,380 n/a n/a 35,095 10,031 
2003-2004p 24460 2.44 59,560 2,846 72,438 25,024 n/a n/a 36,358 11,055 
2004-2005f 24,393 2.52 61,285 S123 75,465 25,630 n/a n/a 38,276 11,560 


(a) August - July crop year except corn and soybeans which are September - August. 
(b) Excludes imports of products. 
(c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 
(d) Includes seed use. 
(e) Industrial use excludes flaxseed due to data confidentiality. 
(f) Crop year average prices: No.1 CWRS 11.5% protein and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), 
Barley (No. 1 feed, WCE, cash, I/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); 
Rye (No.2 Canada, Elevator bids at select western delivery points); Canola (No. 1 Canada, WCE, cash, I/S Vancouver); Flaxseed (No. 1 CW ,WCE, 
cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 


* July 2004 CWB Pool Return Outlook (PRO) **August 2004 PRO 
Source for Food and Industrial Use is based on data from the Canadian Oilseed Processors Association. 
p: preliminary estimates 
f: Agriculture and Agri-Food Canada forecast, September 10, 2004 
*“* Statistics Canada (STC) estimates feed, waste and dockage (FWD) at -0.2Mt. FWD is calculated by STC as a residual, based on its November 2003 
production estimate and crop-year estimates for exports, human food, industrial use and carry-out stocks. STC is expected to revise its production and 
FWD estimates in subsequent releases. 
Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


For 2004-05, total Canadian pulse and special crops production is forecast to increase by 29%, from 2003-04, to 4.73 million 
tonnes (Mt). Statistics Canada (STC) provided a July 31 production estimate for dry peas, but production is expected to be lower 
than STC’s estimate as crop conditions have deteriorated since the survey was taken because of frost and cool and wet weather. 
Production of other pulse and special crops is forecast by AAFC, as STC did not provide production estimates. Total pulse and 
special crops supply is expected to increase by only 21% to 5.28 Mt, because of lower carry-in stocks. Although exports and 
domestic use are forecast to increase due to the higher supply, strong demand and lower prices for most crops, carry-out stocks 
are also expected to increase. Average prices, over all grades and markets, are forecast to increase from 2003-04 for dry beans, 
chickpeas and sunflower seed, decrease for dry peas, lentils, mustard seed and canary seed, and be the same for buckwheat. 
However, prices are expected to be volatile due to the late harvest and uncertainty about production volumes. 
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Crop development is behind normal, by as much as four weeks, due to seeding delays and below normal temperatures during the 
growing period. Frost has occurred in most agricultural areas of western Canada. 


and temperatures, crop development, and harvest progress. Other factors to watch are exchange rates and crop conditions in the 
major producing countries, especially the US, Australia and India. 


DRY PEAS 

For 2004-05, production and supply are 
forecast to increase, due to a 10% increase 
in seeded area and higher yields. 
Production is expected to increase for 
yellow, green and other types. World 
supply is forecast to increase by 10% to 12.1 
Mt, mainly because of higher production in 
Canada, EU, US and Australia, but this is 
expected to be mostly offset by increased 
use in both the feed and food markets. 
Canadian exports and domestic use are 
forecast to increase due to the higher supply 
and lower prices. For exports, most of the 
increase is expected to be to the EU and 
Asia. For domestic use, most of the increase 
is expected for feeding hogs. Carry-out 
stocks are forecast to increase with a 
stocks-to-use (s/u) ratio of 14%. The 
average price, over all types, grades and 
markets, is forecast to decrease due to the 


higher supply. 


LENTILS 

Production and supply are forecast to 
increase, due to a 36% increase in seeded 
area and higher yields. Production is 
expected to increase for large, medium and 
small green, red and other types. World 
supply is expected to increase by 11% to 
3.5 Mt, due mainly to higher production in 
Canada. Canadian exports are expected to 
increase, as Canada's share of world supply 
increases and prices decrease. Carry-out 
stocks are forecast to increase, with a s/u of 
17%. The average price, over all types and 
grades, is forecast to decrease due to the 
higher supply. 


DRY BEANS 

Production and supply are forecast to 
decrease, as a slight increase in seeded area 
is more than offset by lower yields, higher 
abandonment and lower carry-in stocks. 
Production and supply are expected to 
decrease for all classes, white pea, pinto, 
black, red kidney, cranberry, Great 
Northern, small red and pink beans. US 
production is forecast to decrease due to a 


lower harvested area and lower yields. 

Total US and Canadian supply of nearly all 
major classes of dry beans is forecast to fall. 
Canadian exports are forecast to decrease, 
due to lower supply, and carry-out stocks 
are expected to decrease to a low level. The 
average price, over all classes and grades, is 
forecast to rise due to the lower supply. 


CHICKPEAS 

Production is forecast to decrease, due to an 
8% decrease in seeded area. Production is 
expected to increase for the large and small 
kabuli types, but decrease for the desi type. 
However, supply is forecast to decrease for 
all types due to lower carry-in stocks. 
World supply is expected to decrease by 5% 
to 8.3 Mt. Canadian exports are forecast to 
decrease due to lower supply. Carry-out 
stocks are forecast to decrease to a low 
level. The average price, over all types, 
sizes and grades, is forecast to increase due 
to the lower supply. 


MUSTARD SEED 

Production is forecast to increase as a small 
decrease in seeded area is more than offset 
by higher yields. Production is expected to 
increase for the oriental type, decrease for 
the brown type and remain stable for the 
yellow type. However, supply is forecast to 
increase for all types due to higher carry-in 
stocks. A significant portion of the carry-in 
stocks are expected to be low quality seed. 
In the US, production of the yellow type is 
expected to decrease. Canadian exports are 
expected to increase because of stronger 
demand and lower prices. Carry-out stocks 
are forecast to increase, with a s/u ratio of 
54%. The average price, over all types and 
grades, is forecast to decrease due to the 


higher supply. 


CANARY SEED 

Production and supply are forecast to 
increase, due to a 29% increase in seeded 
area, higher yields and higher carry-in 
stocks. World supply is forecast to increase 
by 40% to 395,000 t. Canadian exports are 


expected to increase because of higher 
supply and lower prices. Carry-out stocks 
are forecast to increase, with a stocks-to-use 
ratio of 60%. The average price is forecast 
to decrease because of the higher supply. 


SUNFLOWER SEED 

Production and supply are forecast to fall, 
due to a 26% decrease in seeded area and 
higher abandonment. Production is 
expected to decrease for both types, 
confectionary and oilseed. In the US, 
harvested area, production and supply are 
expected to decrease for both types. World 
supply is expected to decrease by 3% to 
26.9 Mt. Canadian exports and domestic 
use are expected to decrease due to the 
lower supply. The average price, over both 
types and all grades, is forecast to increase 
due to the lower supply. 


BUCKWHEAT 

Production is forecast to remain stable, as an 
increase in seeded area is offset by higher 
abandonment, while supply decreases due to 
lower carry-in stocks. World supply is 
forecast to increase slightly to 2.2 Mt. 
Canadian exports are forecast to remain 
stable, while carry-out stocks decrease to a 
negligible level. The average price, over all 
grades and markets, is forecast to be the 
same as in 2003-04, as lower Canadian 
supply offsets pressure from higher world 


supply. 

FURTHER INFORMATION: 

Stan Skrypetz ...............0000 (204) 983-8972 
emai) oo ccesssascenss skrypetzs@agr.gc.ca 


Fred Oleson, Chief ............ (204) 983-0807 
MNBL... ssaccecuste-cesacce olesonf@agr.gc.ca 


www.agr.gc.ca/mad-dam 
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CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION September 10, 2004 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha = ------------------------ thousand metric tonnes - -- ---------------—-- $it 
Dry Peas 
2000-2001 1,220 Zep 2,864 2 3,276 2,196 885 195 138 
2001-2002 1,285 1.57 2,023 27 2,245 1,381 589 275 190 
2002-2003 1,050 1.30 1,365 41 1,681 628 743 310 210 
2003-2004p WAAL 1.67 2,124 25 2,459 1,350 904 205 175 
2004-2005f 1,380 2.14 2,950 20 S75 1,700 1,075 400 130-160 
Lentils 
2000-2001 688 too 914 5 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 131 320 
2002-2003 387 0.91 354 9 494 320 119 55 390 
2003-2004p 536 0.97 520 6 581 400 143 38 420 
2004-2005f 680 dais 770 5 813 500 193 120 340-370 
Dry Beans 
2000-2001 162 1.65 268 40 348 227 71 50 465 
2001-2002 Ss 1.70 298 42 390 263 97 30 725 
2002-2003 219 1.89 414 40 484 297 117 70 445 
2003-2004p 167 2.14 357 30 457 355 82 20 495 
2004-2005f 160 1.84 295 35 350 260 80 10 560-590 
Chickpeas 
2000-2001 283 eW7/ 388 5 408 179 199 30 410 
2001-2002 467 0.97 455 12 497 147 210 140 380 
2002-2003 154 1.01 156 9 305 104 141 60 300 
2003-2004p 63 1.08 68 3 ih 75 36 20 330 
2004-2005f 50 1.10 55 5 80 40 35 5 370-400 
Mustard Seed 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 3 213 171 9 oo 685 
2002-2003 255 0.60 154 9 196 114 22 60 595 
2003-2004p 328 0.69 226 2 288 145 51 92 390 
2004-2005f 320 0.78 250 2 344 170 54 120 340-370 
Canary Seed 
2000-2001 164 1.04 171 0 261 170 21 70 265 
2001-2002 163 0.70 114 0 184 134 20 30 660 
2002-2003 227 0.78 176 0 206 164 22 20 575 
2003-2004p 243 0.91 220 0 240 170 n/a 67 345 
2004-2005f 300 0.93 280 0 347 180 37 130 240-270 
Sunflower Seed 
2000-2001 69 1 7h"4 119 18 178 ThE 55 46 320 
2001-2002 67 55 104 29 179 92 65 22 355 
2002-2003 95 1.65 ion 21 200 105 60 sh 440 
2003-2004p 115 1.30 150 NT 202 105 TZ 25 405 
2004-2005f 80 1.44 ais 15 155 85 60 10 485-515 
Buckwheat 
2000-2001 TS 0.93 14 1 16 fe) a 0 305 
2001-2002 14 1.14 16 1 174 6 8 3 825 
2002-2003 12 1.00 12 1 16 6 T 3 340 
2003-2004p 9 eid 10 1 14 6 is 1 355 
2004-2005f fs) itsdit 10 1 12 6 6 0 340-370 
Total Pulse And Special Crops (c) 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 752 
2001-2002 2,993 1623 3,681 120 4,553 2,672 eras 664 
2002-2003 2,399 1.16 2,788 130 3,582 1,738 qi231 613 
2003-2004p 2,732 E35 3,675 84 4,372 2,606 1,298 468 
2004-2005f 2,979 1.59 4,725 83 5,276 2,941 1,540 795 


(a) August-July crop year. 

(b) Excludes products. 

(c) Includes Pulse Crops (dry peas, lentils, dry beans, chickpeas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 

(e) Producer price, FOB plant. Average over all types, grades and markets. 


p: preliminary 

f: forecast, Agriculture and Agri-Food Canada, September 10, 2004 

n/a: Total domestic use is calculated residually. Based on current data on exports and carry-out stocks, it appears that Statistics Canada’s 2003-04 
production estimate may be low or carry-out stocks high resulting in a very low residual. 

Source: Statistics Canada and industry consultations. 


Agriculture and 
Agri-Food Canada 


Agriculture et 
Agroalimentaire Canada 


Bi-weekly Bulletin 


September 14, 2004 Volume 17 Number 15 


CHICKPEAS: SITUATION AND OUTLOOK 


Government 
Publications 


Pulses, including chickpeas, are increasingly being used in health-conscious diets to promote well-being and reduce 
the risk of illness. Canada is a significant producer of both desi and kabuli chickpeas, with production 


concentrated in south-western Saskatchewan and south-eastern Alberta. 
regions has contributed to the diversification of crop production. This 


situation and outlook for chickpeas. 


The introduction of chickpeas to these 
issue of the Bi-weekly Bulletin examines the 


WORLD accounted for 60-70% of world production 
during this period. Production in India was 
Production variable, which was the main reason for the 


During the past 10 years, world production 
has been variable, ranging from a low of 
6.6 million tonnes (Mt) in 2000-2001 to a 
high of 9.5 Mt in 1998-1999. India 


WORLD: CHICKPEA SUPPLY AND DISPOSITION 


2000 2001 2002 2003 
-2001 -2002 + =-2003 -2004p = -2005f 
Harvested Area (kha) 9,200 10,700 9,800 10,600 10,200 
Average Yields (t/ha) 0.72 0.79 0.70 0.82 O77 


Carry-in Stocks* 400 100 400 100 400 
Production: 


India 3,850 5,470 4,130 5,770 5,300 
Pakistan 565 397 362 672 600 
Turkey 548 535 650 600 600 
Iran 160 269 290 295 240 
Myanmar 84 119 194 200 170 
Ethiopia 176 176 180 180 170 
Mexico 234 326 230 240 150 
Australia 150 258 136 178 131 
Syria 65 60 89 87 75 
Spain 46 53 TS 65 60 
Canada 388 455 156 68 55 
United States 59 13 38 20 20 
Others 290 304 Bor 325 329 
Total Production 6,615 8,495 6,870 8,660 7,900 
Total Kabuli Production* 1,940 2220 2,020 1,810 1,660 
Total Desi Production* 4,675° 6275 4,850 6850° 6.240 
Total Supply 7,015 8,595 7,270 8,760 8,300 
Total Use* 6,915 8,195 7,170 0 8 360 8,200 
Carry-out Stocks* 100 400 100 400 100 
Stocks-to-use Ratio (%) 1 5 1 5 1 


* estimate, AAFC, September 2004 

p: preliminary estimate; f: forecast, AAFC, September 2004 

Source: FAO, India Department of Agriculture, Pulse Australia, USDA and 
Statistics Canada 


large range in world production. 


The two commercial types of chickpeas 
produced are desi and kabuli. Countries in 


the Indian sub- 
continent and 
Australia 
produced mainly 
the desi type, 
Canada 
produced both 
the kabuli and 
desi types, and 
the remaining 
countries 
produced mainly 
the kabuli type. 
On average, 
world production 
consisted of 
about 75% desi 
type and 25% 
kabuli type. 
Production of 
the kabuli type 
is more 
dispersed and 
therefore less 
variable than for 
the desi type. 


Trade 

World exports 
during the past 
10 years were 
variable, but 
trending 
upwards. 
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Exports ranged from a low of 313,000 
tonnes (t) in calendar year 1995 to a high of 
993,000 t in 2001. In 2002, the latest year 
for which world trade statistics are 
available, exports were 743,000 t. During 
the past 10 years, India was the largest 
importer of chickpeas, but imports were 
extremely variable, depending on the 
volume of production in India and price. 
Because of the variability in India’s imports, 
there was large variability in total world 
imports. India and surrounding countries 
import mainly the desi type, while countries 
in North and South America, Europe, the 
Middle East and Africa import mainly the 
kabuli type. 


CANADA 


Production 

Chickpea production at the commercial 
level in Canada started in 1995-1996 at 
about 1,000 t, but increased rapidly during 
the next six years to 455,000 t in 2001- 
2002. Saskatchewan accounted for at least 
80% of Canadian production and Alberta for 
the balance. Production fell sharply in 
2002-2003 due to lower seeded area and 
wet harvest conditions. Seeded area and 
production fell further in 2003-2004. The 
decrease in seeded area is due to the 
difficulty and high cost of controlling 
ascochyta blight, yield and quality losses 
during wet harvests, and price decreases. 


Chickpeas have contributed to the 
diversification of crop production in 
Saskatchewan and Alberta and are 
valuable in crop rotations which help to 


- » control weeds, diseases and insects, and 


improve soil texture and fertility. The 


Ue 


Canada 


“Se 


production of chickpeas has also 
contributed to the expansion of the pulse 
crops handling, marketing and processing 
industry, which increased employment 
opportunities in rural areas. 


Kabuli chickpeas, also known as garbanzo 
beans, have a larger, cream-coloured seed 
with a thin seed coat. The desi type has a 
smaller, darker coloured seed with a thick 
seed coat. Included in kabuli chickpea 
production are the large kabuli type with the 
seed size mostly 8-9 millimetres (mm) and 
a seed weight of about 410-490 
grams/1000 seed, and the small kabul 
type, which have a more uniform seed size 
of about 7 mm and a seed weight of about 
265 grams/1000 seed. Yields of the desi 
and small kabuli types are about 20% 
higher than of the large kabuli type. 


CANADA: CHICKPEA SUPPLY AND DISPOSITION 


2002 2003 
-2003 


August-July 2000 2001 
crop year -2001 -2002 


Seeded Area (kha) 295 486 
Harvested Area (kha) 283 467 
Average Yields (t/ha) 1:3% 0.97 


Carry-in Stocks 


Production: 
Large Kabulli 
Small Kabuli 
Desi 

Total Production 


Imports 


Total Supply 
Exports: 
Asia 
Europe 
United States 
South America 
Central America 
Africa 
Middle East 
Total Exports 


Total Domestic Use 

Total Use 

Carry-out Stocks 
Stocks-to-use ratio (%) 8 


Harvested Area (kac) 699 
Yield (Ibs/ac) 


1,154 
1,200 840 


Average producer price* 
Large Kabuli $/t 672 529 


$/lb 0.305 0.240 
Small Kabuli $/t 518 353 
$/Ib 0.235 0.160 
Desi $/t 331 353 
$/Ib 0.150 0.160 


* Saskatchewan, No.1 CW grade 


p: preliminary estimate; f: forecast, AAFC, September 2004 


Source: Statistics Canada, AAFC 


Kabuli chickpeas are best adapted to the 
Brown soil zone and desi chickpeas to the 
Dark Brown and Brown soil zones. Both 
soil zones are located in south-western 
Saskatchewan and south-eastern Alberta, 
where production problems of seedling 
blight, ascochyta blight and late maturity 
are less common. Chickpeas are relatively 
drought tolerant due to the long tap root. 
They are not well adapted to high moisture 
areas, Saline soils, soils which are slow to 
warm in the spring and wet or waterlogged 
soils. Length of maturity depends on 
available heat and moisture, but is in the 
range of 100-115 days for the desi type and 
110-125 days for the kabuli type. Chickpea 
production works well in rotation with cereal 
grains such as spring or durum wheat. 
Nitrogen fertilizer is usually not required 
since chickpeas possess the ability to fix 
nitrogen from the air in nodules on the roots 
where it is used 
for plant growth. 
To maximize the 
nitrogen fixation 
-2004p ability, chickpea 
221 63 seed should be 
154 63 inoculated with 


1.01 ; the chickpea 


strain of nitrogen- 
140 fixing inoculants. 
The stage of crop 
development 
should be closely 
monitored nearing 
harvest, as 
weathered seed 
and dark seed 
discolouration 


55 


Q (green, brown, 
4 black) makes the 
1 seed less 
1 desirable to most 
3 processors and 
aS consumers. 
Kabuli chickpea 
141 colour is 
245 especially 
60 important 
24 because buyers 
prefer a 
381 yellowish-cream 
900 colour. Early fall 
frost can result in 
green 
518 discolouration of 
0.235 é : 
353 immature kabuli 
0.160 : chickpea seed, 
342 which will reduce 
0.155 the value of the 
crop. Other 


important factors 
affecting visual 
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quality are levels of admixture, seed size 
and seed uniformity. The use of conveyors 
instead of augers when handling chickpeas 
will reduce mechanical damage. The 
Canadian chickpea harvest generally 
occurs during the period from late-August to 
early October. 


Marketing 

All of the chickpeas produced in Canada 
are sold on the open market to dealers, 
mainly in Saskatchewan, who buy, clean 
and ship chickpeas to domestic and export 
consumers. There is also some dehulling 
and splitting of desi chickpeas in 
Saskatchewan. Some chickpeas are 
grown, under production contracts, which 
guarantee a price for part of the production, 
and others are sold on the spot market. 
Chickpeas are shipped mainly bagged in 
containers, although some are also shipped 
bulk in containers or bulk inside the hold of 
ships. 


Domestic Use 

Domestic use consists of food, feed, seed, 
dockage and waste. Only small volumes of 
low quality chickpeas are used for livestock 
feed, however nutritional analysis indicates 
that they make an excellent feed for hogs, 
cattle and poultry. 


Exports 

Canadian chickpea exports had been 
increasing, in line with the increase in 
production, and Canada became the 
world’s third largest exporter in 2000 and 
2002. Since then, exports have decreased 
as production has fallen, and Canada 
became the fifth largest exporter in the 
world. The main markets by region, with 
the leading countries in brackets, are Asia 
(India, Bangladesh, Pakistan), Europe 
(Spain, Italy, Portugal, France, Belgium, 
Greece), the Middle East (United Arab 
Emirates, Jordan, Saudi Arabia, Lebanon), 
Africa (Algeria, Morocco, Egypt), South 
America (Colombia, Brazil, Trinidad and 
Tobago), and the US. Exports to Asia are 
mainly of the desi type, although exports of 
the kabuli type are also significant. Exports 
to the other regions of the world are mainly 
of the kabuli type. 


Prices 

Canadian prices are largely determined in 
the international market because Canada 
exports most of its production. Although 
prices of the large kabuli type are higher 
than the desi type, they are also more 
volatile. Prices of the large kabuli type 
increase as the size of the seed increases 
from 7 mm, to 8 mm, to 9 mm and to 

10 mm. The producer receives a weighted 


average price for kabuli chickpeas based 
on the percentage of various sized seed. 
The price of the small kabuli type is 
generally higher than for the desi type, but 
lower than the weighted average large 
kabuli type price. Since there is no futures 
market for chickpeas, prices are negotiated 
directly between producers and dealers 
based on supply and demand factors for 
each type of chickpea. 


Organizations 
The Canadian Grain Commission (CGC) 


administers quality standards for chickpeas. 


The grades are No.1, 2 and 3 Canada 
Western (CW) Kabuli, and No.1, 2 and 3 
CW Desi. Chickpeas which do not meet 
the listed grade standards are graded 
Sample CW. The major quality concerns in 
chickpea grading are damage due to 
heating and peeling, split or broken seed, 
seed discolouration, as well as foreign 
material. For further information, or to 
access the Official Grain Grading Guide, 
please visit the CGC website: 
(www.grainscanada.ge.ca) 


calendar year 1998 1999 2000 


EXPORTS 
Mexico 111 155 159 
Iran 62 35 19 
Canada* 12 Pa 133 
Turkey 158 102 50 
Australia 165 127 307 
United States 10 23 oO 
Other 66 _49 +50 
Total 584 510 753 


IMPORTS 

India 110 11 64 
Pakistan Zu 15 165 
Spain 41 56 59 
Bangladesh 22 55 29 
UAE 37 Pas 2t 
Algeria Sh 38 37 
Saudi Arabia 20 13 19 
Italy 19 18 18 
Jordan 18 19 18 


United Kingdom 1S 12 16 
Sri Lanka 15 12 14 
United States 12 12 12 


Portugal 9 7 10 
Turkey 21 8 i 
France 12 9 48) 
Lebanon 9 7 9 
Colombia 10 9 8 
Other _60 559) _65 
Total 506 404 608 


differences. 


WORLD: CHICKPEA EXPORTS AND IMPORTS 
2001 


Tunisia 18 19 qf}. 


1,111 848 


The difference between imports and exports is attributed to 
the timing of delivery and international classification 


Source: FAO, except * which is Statistics Canada, Sept. 2004 


The Canadian Special Crops Association 
(CSCA) (www. Specialcrops.mb.ca) 
establishes trade rules for domestic trade 
and serves as a forum for exporters, 
dealers and brokers involved in the industry 
of trading Canada’s pulse and special 
crops, including chickpeas. The website 
includes a section where buyers can submit 
a request for prices. 


Pulse Canada (www. pulsecanada.com) is 
an industry organization, with the CSCA 
and provincial pulse growers’ organizations 
as members. It is involved in market 
development and market access, 
coordination of scientific research and 
development, and policy issues. The 
website contains information on pulse 
crops, markets, and health and nutrition. 


UTILIZATION 


More than 90% of chickpeas are consumed 
in the countries where they are produced. 
Chickpeas are used almost exclusively for 
human consumption. The desi type seed 
must be dehulled and is used 
whole or split or milled. In 
India and surrounding 
countries, the desi chickpeas 
are used whole, shelled and 
Split to produce dhal, or 
ground into a fine flour called 
besan. Besan is used in 
many ways for cooking, 
including mixed with wheat 
flour to make roti or chapatti, 
and for making sweets and 
snacks. Chickpeas are also 
used as a vegetable. In the 
Middle East, consumption is 
based on a popular dish 
known as “hummus’ which is 
produced from mashed 
chickpeas mixed with oil and 
Spices. The kabuli types are 
used mainly in salad bars and 
vegetable mixes. They are 
also used in preparing a wide 
variety of snack foods, soups, 
sweets, and condiments. 


2002 


16 18 : teen 
13 17 Smaller size kabuli chickpeas 
11 12] are also milled for flour. 


Kabuli chickpeas are 
substituted for desi chickpeas 
if the price is competitive 


nly. 10 
10 10] Healthy Diet 
83 78] Pulses, including chickpeas, 


are increasingly being used in 
health-conscious diets to 
promote general well-being 
and reduce the risk of illness. 
They are low in sodium and 
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fat, high in protein, and are an excellent 
source of both soluble and insoluble fibre, 
complex carbohydrates, vitamins 
(especially B vitamins) and minerals 
(especially potassium, phosphorus, 
calcium, magnesium, copper, iron and 
zinc). Chickpeas are an inexpensive, high 
quality source of protein. 


Since chickpeas are high in fibre, low in 
Sodium and fat, and are cholesterol free, 
they are an excellent heart healthy food that 
may be beneficial to the prevention of 
coronary and cardiovascular disease. 


Eating chickpeas may help lower blood 
cholesterol levels due to their high content 
of soluble fibre and vegetable protein. 


Chickpea consumption can be beneficial in 
the management of type-2 diabetes 
because they have a low glycemic index of 
55 or less, indicating that their effect on 
blood glucose is less than that of many 
other carbohydrate containing foods. 
Chickpeas also have other health effects, 
such as reducing blood lipids, that may help 
some serious complications of diabetes. 


Flour made from chickpeas is gluten free 
and is a very nutritious option for people 
with celiac disease. 


Chickpeas fit well in vegetarian diets as 
they are a good source of iron and protein, 
and complement the amino acid profile of 
cereal grains and nuts. 


Insoluble dietary fibre consumption can be 
beneficial to a healthy colon and has been 
associated with reducing the risk of colon 
cancer. In addition, diets high in fibre have 
demonstrated beneficial effects on weight 
loss because they deliver more bulk and 
less energy. 


Chickpeas are an excellent source of the B 
vitamin folate which is an essential nutrient. 
In addition, folate consumption during 
pregnancy has been shown to reduce the 
risk of neural tube defects. 


OUTLOOK: 2004-2005 


World 

World production is forecast to decrease by 
9% from 2003-2004 to 7.9 Mt, with 
decreases for both the desi and kabuli 
types. Total supply is expected to decrease 
by 5% to about 8.3 Mt. The world 
production forecast for 2004-2005 is 
preliminary as seeding in the countries of 
the Indian sub-continent does not occur 
until October and November, the 


Australian harvest occurs in November and 
December and information about the crop 
in the Middle East is limited. 


Canada 

Area seeded in Canada decreased by 8%. 
Production is forecast to decrease by 19% 
to 55,000 t, as increases for the large and 
small kabuli types are more than offset by a 
decrease for the desi type. Supply is 
expected to decrease by 39% to 80,000 t 
because of lower carry-in stocks. Exports 
are expected to decrease due to the lower 
supply. Carry-out stocks are forecast to 
decrease to a low level. Lower world 
supply is expected to support prices of all 
types of chickpeas. 


US FARM SECURITY AND RURAL 
INVESTMENT ACT OF 2002 (FSRIA) 


Lentils, dry peas and small chickpeas were 
included, for the first time, under the loan 
program in 2002. The loan rate provides a 
floor return for small chickpea producers 


because if the market price is lower than the 


loan rate, the producer is eligible for a loan 
deficiency payment (LDP). This makes it 
easier for producers to obtain operating 
loans. The loan rate for small chickpeas 


was US$7.56 per 100 pounds (cwt) for crop 


years 2002 and 2003, and is US$7.43/cwt 
for 2004 to 2007. Small chickpeas are 
defined as those that “drop below a 20/64 
screen” or less than 7.8 mm, which means 
the desi and small kabuli types. US 


production is nearly all the large kabuli type. 
There were no LDPs for crop year 2002, but 


for most of crop year 2003 the LDPs were 
US$1.56/cwt, but later in the year they 
gradually rose to US$2.56/cwt. For crop 


year 2004, the LDPs started at US$1.43/cwt, 
but gradually increased to the current rate of 
US$2.43/cwt. The base quality for the 2002 
crop year was No.1 grade, but was lowered 


starting with the 2003 crop year to No.3 
grade, which made it easier to qualify for 


LDPs. US seeded area for small chickpeas 
for 2002 and prior years is not available, but 
was estimated to have been very small. For 


2003, the area was 2,428 ha and for 2004 
2,671 ha. Although including small 
chickpeas under the loan program has 
encouraged additional seeding, small 
chickpea production in the US is still low. 
Small chickpeas are produced mainly in 
North Dakota, South Dakota and Idaho. 
Large chickpea production is mainly in 
California, Washington and Idaho. 


Crop development has been later than 
normal due to cool weather through most of 
the growing period. The harvest has been 
delayed due to late crop development and 
by wet weather. Average yields are 
forecast to be near trend, but abandonment 
is expected to be higher than normal and 
average quality lower than normal due to 
wet weather and harvest delays. 


India 

Chickpeas in India are grown as a winter 
crop in the central and north-western parts 
of the country. Nearly all of the chickpeas 
produced in India are the desi type. 
Chickpeas are generally seeded in October 
and November and harvested mainly in 
March and April. Most of the rainfall in the 
chickpea growing areas occurs during the 
summer monsoon season, which normally 
lasts from early June to early October in the 
central parts of the country and mid-June to 
late September in the north-western parts. 
The monsoon rainfall provides moisture for 
the summer crops and a moisture reserve 
for winter crops, such as chickpeas. 
Chickpeas are generally grown without 
irrigation. In 2004, the monsoon rainfall has 
been lower than normal in most chickpea 
growing areas. Therefore, the chickpea 
areas will have below normal moisture 
reserves and will be dependent on winter 
rains. However, winter rainfall is much 
lower and less reliable than during the 
summer. Although there is a great deal of 
uncertainty about the 2004-2005 chickpea 
crop in India, production is expected to 
decrease. Lower production would 
increase imports of desi chickpeas. 
Imports of kabuli chickpeas would also 
increase, although prices would have to be 
competitive with the desi type. Therefore 
most of the imports of the kabuli type 
would be of the smaller size seed. In 
addition, imports of yellow peas would also 
increase because they are used as a 
cheaper substitute for desi chickpeas. 
Larger imports of desi and kabuli 
chickpeas, and yellow peas would 
strengthen Canadian prices for desi and 
kabuli chickpeas, as well as for yellow 
peas. 


OUTLOOK: CANADA LONGER TERM 


The main reason for the drop in seeded 
area since 2001-2002 has been the 
difficulty and high cost of controlling 
ascochyta blight. A second major reason 
is that the current varieties tend to grow 
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until they are under stress, which could be 
drought or frost. The ideal growing 
conditions are moderate precipitation and 
normal to above normal temperatures from 
seeding to about the end of July and then 
drought for the maturing and harvest 
periods. Work is underway to develop 
varieties which are more resistant to 
ascochyta blight and mature earlier, making 
them more suitable for Canadian growing 
conditions. Work is also underway to 
develop larger kabuli chickpeas and desi 
chickpeas with light tan or tan seed colour, 
which is expected to increase market 
opportunities for Canadian chickpeas. 
When these varieties are developed, the 
seeded area is expected to increase 
significantly. 


For periodic updates on the situation and 
outlook for chickpeas, visit the Market Analysis 
Division Website for “Canada: Pulse and 
Special Crops Outlook. 


For more information please contact: 
Stan Skrypetz, 
Pulse and Special Crops Analyst 
Phone: (204) 983-8972 
E-mail: skrypetzs@agr.gc.ca 
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CHINA: WHEAT 


In 2003-2004, China was the lar 
$400 million. For 2004-2005, Canadian wheat exports 
tonnes (Mt), slightly higher than 2003 
wheat imports to address the shortfal 
of the importance of trade and the ta 
entry into the World Trade Organization (WTO), this 
situation and outlook for Canadian wheat exports 


AGRICULTURAL POLICY FOR 
WHEAT HAS BECOME LESS 
PROTECTIVE 


China has concentrated on reducing 
the area devoted to inefficiently 
produced crops and increasing area 
for high value, labour intensive 
crops in which China has some 
advantages. In several provinces, 
the price protection policy has been 
eliminated, but the policy still 
remains in the major wheat 
producing provinces. However, 
these protected prices have 
consistently been well below the 
domestic prices for wheat. 


Chinese wheat stocks, which had 
reached a high of 103 Mt in 1999- 
2000, are estimated by the United 
States Department of Agriculture 
(USDA) to have fallen to their 
lowest levels in 25 years. With 
accession to the WTO in December 
of 2001, China has made 
commitments to open its markets to 
agricultural imports. In 2004-2005, 
China is expected to import more 
wheat than it has in 10 years. 


riff rate quotas for 


The central purchasing agency, 
China National Cereals, Oils and 
Foodstuffs Import Export 
Corporation (COFCO), continues to 
play an important role in the 
importation of wheat, rice and edible 
oils. This government designated 
grain buying agent controls 90% of 
wheat imports into China. Private 
trading companies and mills apply 
for allocations for the remaining 
10%. 


PRODUCTION HAS FALLEN DUE 
TO LOWER HARVESTED AREA 


Over the last 5 years, Chinese 
winter and spring wheat areas have 
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gest export market for Canadian wheat with an estimated value of 

to China are forecast at about 2 million 

-2004. China is expected to rely heavily on carry-over stocks and 
I created by consumption exceeding domestic production. In view 
Chinese wheat imports, prompted by China’s 
issue of the Bi-weekly Bulletin examines the 

to China for 2004-2005 and over the medium-term. 


been approximately 90% and 10%, 
respectively, of the total wheat 
acreage. The main winter wheat 
producing area in China is the 
province of Henan, in the east- 
central area of the country, which 
accounts for about 33% of total 
wheat in both area and production. 
High quality wheat accounts for 
nearly 40% of Henan’s total wheat 
acreage. 


Chinese harvested wheat area has 
fallen each year since 1997-1998 
and is currently forecast at 

21.5 million hectares in 2004-2005, 
the lowest in modern times. For 
2004-2005, Chinese wheat 


CHINA: WHEAT YIELD 
VERSUS HARVESTED AREA 
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f: forecast, USDA, October 2004 
Source: USDA 
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Canada 


production is forecast at 90 Mt, up 
slightly from 2003-2004, largely due 
to expected record winter wheat 
yields. 


RESEARCH HAS LED TO 
HIGHER QUALITY VARIETIES TO 
BETTER SERVICE DOMESTIC 
DEMAND 


High quality wheat production is 
expected to account for 30% of the 
2004-2005 crop, compared to near 
zero production 5 years ago, due to 
government incentives to seed 
producers as well as increasing 
market demand. 


Millers have reported that domestic 
production can now provide more 
wheat that meets milling properties, 
that was in the past mainly provided 
by imports. Higher protein and 
gluten content is the most noted 
improvement. Most millers have 
stated they must still import wheat 
to blend but the proportion of 
imports needed is less. 


CONSUMPTION PATTERNS IN 
URBAN AREAS ARE SHIFTING 
TO A MORE BALANCED DIET 


Wheat supplies have fallen by 
nearly 40% since 1999-2000 due to 
reduced seeded area, while 
Chinese imports have remained 
relatively low up until 2003-2004. 
Chinese per capita wheat 


CHINA: WHEAT SUPPLY AND DISPOSITION 
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Stocks-to-use Ratio (%) 


f: forecast, USDA, October 2004 
Source: USDA 
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consumption has in fact been 
shifting downward from a high of 
85 kilograms (kg) in 1993 to 70 kg 
in 2003. In urban areas, however, 
per capita wheat consumption is 
estimated at 26 kg, by the 
Economic Research Service, 
USDA. Consumers have 
increasingly diversified their diets to 
include more vegetables, fruits, and 
meats, while consuming fewer 
grains. This shift in consumption 
patterns is most pronounced in the 
urban areas where consumers have 
higher incomes, better access to 
alternative foods, and have 
ownership of more refrigerators and 
freezers to store perishables. 


For 2004-2005, Chinese domestic 
use is forecast at 102 Mt, down 
slightly from 2002-2003 and the 
lowest since 1990-1991. 


2001 2002 2003 


-2003 -2004 
million tonnes 
76.6 
90.3 
0.4 
167.3 
98.7 
6.5 
Tf 
106.9 
60.4 


56.5 


FEED USE HAS DECLINED AS 
WHEAT QUALITY IMPROVED 


Feed use has also fallen, from a 
high of 10.0 Mt in 2000-2001 to 

6.0 Mt in 2003-2004. The outbreak 
of the avian influenza in late 2003 
reduced demand for feed as poultry 
flocks were depopulated. As a 
result, 2004-2005 feed wheat use is 
forecast at 4.0 Mt, down one third 
from last year. 


CHINA IS EXPECTED TO 
CONTINUE TO BE A NET 
IMPORTER OF WHEAT 


China was obligated to open a 
9.636 Mt tariff rate quota (TRQ) for 
wheat in the 2004 calendar year, as 
a result of China's entry into the 
WTO in December of 2001. Under 
this agreement the wheat within this 
TRQ would have a 1% tariff, with 
imports beyond this quota carrying 
a duty of 65%. 


In 2003-2004, the fill rate for the 
wheat TRQ was only 5%, according 
to USDA data. The effective value 
added tax on domestic wheat and 
imports is 13%. Nevertheless, low 
stocks of domestic wheat are 
expected to lead to a rise in imports 
for 2004-2005. For 2004-2005, 
wheat imports are forecast by 
USDA at 8 Mt, up from 3.8 Mt in 
2003-2004, and the highest since 
1995-1996. 


OCEAN FREIGHT RATES* TO CHINA 
FROM US GULF 


2000- 2001- 
2001 2002 


2002- 2003- 
2003 


2004 


end of month, to September 28, 2004 


* for heavy grains (wheat, corn and soy beans) 
Source: International Grains Council 


Despite record ocean freight rates 
in 2003-2004, Canadian wheat 
exports to China increased from 
154,000 tonnes (t) in 2002-03 to 
1.7 Mt in 2003-2004. For 2004- 
2005, Canadian wheat exports to 
China are forecast at about 2.0 Mt, 
the highest since 1995-1996. 
Canadian wheat exports to China 
now consist largely of No.1 and 
No.2 Canada Western Red Spring 
with high protein levels. Over 50% 
of the wheat purchased in 2003- 
2004 was high quality compared to 
just 20%, 8 years ago. The other 
Canadian class of wheat exported 
to China is Canada Prairie Spring 
Red Wheat. In 2003-2004, the 
other major suppliers of wheat to 
China were the US at 1.4 Mt and 
Australia at 0.3 Mt. 


According to the USDA, US wheat 
exports to China in 2003-2004 
consisted of 0.6 Mt of Soft red 
Winter (SRW), 0.6 Mt of hard red 
spring (HRS), and 0.2 Mt of soft 


white winter (SWW) wheat. As of 
October 6, 2004-2005 US wheat 
export sales commitments to China 
total 2.0 Mt, including 0.8 Mt of 
SRW, 0.8 Mt of HRS and 0.4 Mt of 
SWW wheat. 


Chinese wheat exports are largely 
of feed quality, mainly to South 
Korea and the Philippines. Smaller 
amounts are sold to Vietnam, Hong 
Kong and Indonesia. Wheat is 
priced very low to compete with the 
large supplies in India and Ukraine. 
For 2004-2005, Chinese wheat 
exports are forecast at 1.0 Mt, down 
63% from last year and below the 5- 
year average of 1.4 Mt. 


STOCKS ARE EXPECTED TO 
CONTINUE TO FALL DUE TO 
CHANGES IN DOMESTIC POLICY 


Even though food consumption of 
wheat has been falling since the 
early 1990s, government policy 
encouraged production increases 


CHINA: WHEAT IMPORTS 
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3 
until 1999-2000. As a result, 
production surpassed consumption 
from 1996-1999. By the end of the 
1999-2000 crop year, Chinese 
wheat carry-out stocks were 
estimated to be similar to annual 
consumption which imposed high 
costs on the government. To 
reduce these costs, the government 
eliminated protective prices and 
government procurement in many 
provinces and auctioned off older 
low quality domestic wheat stocks. 
These stocks were largely 
consumed domestically as feed in 
the livestock and poultry sectors. 


With wheat production falling from 
114 Mt in 1999-2000 to 86 Mt in 
2003-2004, Chinese wheat supplies 
are forecast to fall from a record 
212 Mt in 1999-2000 to 141 Mt in 
2004-2005. Total domestic use is 
forecast to be well below the 10- 
year average at 102 Mt, however, it 
is expected to exceed production for 
the fifth consecutive year. Asa 
result, carry-out stocks are forecast 
by the USDA to decrease to 38 Mt, 
down 12% from 2003-2004 and the 
lowest since 1983-1984. The 
Stocks-to-use ratio is forecast at 
37%, down from 40% in 2003-2004. 


FLOUR EXPORTS TO CHINA ARE 
LIMITED DUE TO CHINA’S TRQ 


For 2004-2005, Canadian exports of 
flour to China are forecast at 

1,400 t, similar to last year. 

Chinese import tariffs for wheat flour 
are included in the wheat TRQ. 
However, the in-quota duty is 6% 
and the over-quota duty is 65%. 


CHINA IS EXPECTED TO 
CONTINUE IMPORTING WHEAT 
AS IT REDUCES ITS CARRY-OUT 
STOCKS 


Chinese wheat purchasing 
delegations recently have visited 
several of the major wheat 
exporting countries. China has 
already committed to purchase 
about 5 Mt from Canada, the US 
and Australia in 2004-2005 which 
has supported world wheat prices. 


China’s wheat supplies in recent Research 

years have been covered by Institute, CANADA: WHEAT EXPORTS TO CHINA 
drawing down its once large stocks Chinese wheat August-July 2000 2001 2002 2003 2004 
of wheat. Although the size of the supplies are crop year -2001 -2002 -2003 -2004 -2005f 


forecast to fall by 


11% to 119 Mt 
through to 2013- wheat 16:5 « 767;1 153.95 "1470671" =2.00G-0 


2014. Wheat wheat flour i tae V2 Aco 1.4 1.4 


consumption is f: forecast, AAFC, October 2004 
expected to Source: Canadian Grain Commission 


stocks is somewhat uncertain, these 
will eventually be depleted and will 
likely force the government to cover 
this shortfall with increased wheat 
imports. For 2004-2005, Chinese 
wheat imports are unlikely to 


exceed the current USDA forecast 
of 8.0 Mt. 


According to the USDA Agricultural 
Baseline Projections, China’s 
economic growth, which has 
consistently been the strongest in 
Asia, is expected to average about 
7% over the next decade. The 
population growth rate is expected 
to slow to 0.6% in the next decade, 
compared to 1.5% from 1981-1990. 
However, China’s urban population 
is expected to rise by 300 million 
people over the next 20 years. 


China is expected to continue to be 
deficit in wheat. According to the 
US Food and Agricultural Policy 


remain relatively 

flat, rising marginally to 108 Mt in 
2013-2014. As aresult, Chinese 
wheat stocks are forecast to 
continue to fall to 21.5 Mt in 2013- 
2014. With this expected fall in 
wheat stocks, Chinese wheat 
imports are forecast to continue to 
increase. 


The Canadian Wheat Board has 
forecast total Chinese wheat 
imports to rise to 5-10 Mt annually 
over the next decade, with demand 
strongest for high quality, high 
protein wheat. Canada is expected 
to be well positioned to continue to 
service China’s expanding import 
market for wheat. 


ZHENGZHOU COMMODITY EXCHANGE (CZCE): 
NEW WHEAT FUTURES CONTRACT 


The CZCE announced on March 4, 2003 that it would start trading in high 
quality wheat futures on March 28, 2004. The contracts months are 
January, March, May, July, September and November. Contracts are 
denominated in yuan/short ton (y/st) and each contract is 10 y/st, with a 3% 
limit to daily movements. The Exchange already deals in futures for lower- 
quality wheat. Zhengzhou is in the Province of Henan. 


ZHENGZHOU COMMODITY EXCHANGE: 
WHEAT PRICE VERSUS VOLUME 
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Source: Kansas City Board of Trade, CZCE 


For more information 
please contact: 


Bobby Morgan, 
Market Analyst 
Phone: (204) 984-0680 
E-mail: morganb@agr.gc.ca 
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CANADA: GRAINS AND OILSEEDS OUTLOOK 


For 2004-05, grain and oilseed production in Canada i 
2003-04. The production forecasts are based on Statis 
survey was taken before harvest started in most regions. 
to 46 Mt, while production in eastern Canada is forecast 
50% complete, compared to about 90% normally, 


October 8, 2004 


S forecast by AAFC to increase to 60.5 million tonnes (Mt), from 59.6 Mt in 

tics Canada’s September production estimates which are tentative, as the 
Production in western Canada is expected to increase by 5% from 2003-04, 
to fall by 6%, to 14.5 Mt. The harvest in Western Canada is currently about 
due to slow crop development and wet harvest conditions. 


The quality of all crops 


is expected to be below normal, with a smaller percentage of each crop falling into the top grades. In eastern Canada, crop 
development has also been delayed by cool, wet conditions, but normal quality for corn and soybeans is expected. 


Total supplies of grains and oilseeds in C 
stocks. Total exports are forecast to dec 
to increase. World prices for all grains and oilseeds, 
prices in Canada further pressured by the strong Ca 
and crop quality in Canada, the production of corn 


Canada/US exchange rate. 


WHEAT (ex-durum) 

For 2004-05, production is estimated to 
increase slightly, due to higher yields in 
western Canada. Supplies are forecast at 
24.1 Mt, 3% above 2003-04 but about 1.2 
Mt below the 10-year average. The 
proportion of the CWRS crop falling into 
the top 2 grades is expected to be well 
below normal, due to frost and moisture 
damage. Domestic use is projected to rise 
by 6%, largely due to greater feed use, 
resulting from increased supplies of low 
quality wheat in western Canada. Total 
exports are forecast to increase slightly, with 
higher exports from western Canada 
offsetting lower exports from Ontario. The 
projections are highly tentative, and assume 
that a significant quantity of feed wheat will 
be exported. Carry-out stocks are forecast to 
decline slightly. The CWB Sept. Pool 
Return Outlook (PRO) for No.1 CWRS 
11.5% protein is $195/t, in-store 
Vancouver/St. Lawrence (I/S VC/SL), down 
by $10/t from 2003-04. Protein premiums 
are expected to increase, with the PRO for 
No.1 CWRS 13.5% at $211/t, $1/t above 
2003-04. 


DURUM 

Production is estimated to increase by 
almost 10%, due to much-improved 
moisture conditions in the durum growing 
region. Supplies will rise by 10%, to 6.5 
Mt, slightly above the 10-year average. 
Despite increased supplies, exports are 
expected to decline marginally, as world 
import demand for durum wheat is expected 
to remain weak due to large crops in the EU 
and North Africa. Quality problems in both 
regions, however, may increase the need to 
import good quality durum for blending. 
While Canadian durum quality will likely be 
below normal, it should be better than 
CWRS wheat, and supplies of high quality 
durum are expected to be adequate. Carry- 
out stocks are projected to increase by 17% 
to 2.1 Mt, 0.4 Mt above the 10-year average. 
The CWB PRO for No.1 CWAD 11.5% 
protein is up by $11/t from July at $211/t, 
I/S VC/SL, but remains $14/t below 
2003-04. 


anada for 2004-05 are forecast to increase d 
rease marginally to about 25 Mt. Tot 


BARLEY 

Production is estimated to increase by 6% due to 
higher yields, despite lower seeded area. 
Supplies are expected to rise by 10% due to 
higher carry-in stocks. Feed use is projected to 
increase significantly, due to higher supplies in 
western Canada and increased shipments to 
eastern Canada. Exports of malting barley are 
expected to drop significantly as lower crop 
quality reduces the selection rates, although 
import demand from China is projected to rise 
sharply. Exports of feed barley, for the crop 
year, are expected to increase significantly from 
2003-04 due to increased supplies and low prices. 
Carry-out stocks are forecast to increase sharply. 
Off-Board feed barley prices are expected to 
decrease by about $25/t from 2003-04 to $1 10/t, 
due to increased domestic supplies and lower US 
corn prices. The CWB Sept. PRO for No.1 CW 
Feed Barley for the first pool period (Aug-Jan) is 
$113/t I/S VC/SL, vs. $167/t for 2003-04. The 
PRO for Special Select Two Row designated 
barley is expected to decrease to $186/t from 
$200/t for 2003-04, mainly due to higher supplies 
expected in Europe and Australia. 


OATS 

Production is estimated to decrease by 5%, as 
higher yields have only partially offset lower 
harvested area. Supplies are expected to rise 
slightly due to higher carry-in stocks. Exports, 
mainly to the US, are expected to rise slightly 
due to lower exportable supplies from 
Scandinavia. Due to lower US corn prices, oat 
prices are forecast to fall. US oats are expected 
to be priced at a premium of 10% to corn ona 
per tonne basis. 


CORN 

Production is estimated to decrease by 15%, due 
to lower seeded area and yields. Supplies are 
projected to decrease by 8%, as larger carry-in 
stocks and higher imports only partially offset 
lower production. Corn imports are expected to 
rise, as a result of lower production in eastern 
Canada. The feed use of corn is forecast to 
decline significantly as feed wheat and barley 
replace some of the corn. Carry-out stocks are 
forecast to decline sharply. Chatham corn prices 
are forecast to drop to $120/t, due mainly to 
record US corn production. 


ue to higher production and larger carry-in 

al domestic usage and carry-out stocks are also forecast 
except flaxseed, are expected to decline due to increased world supplies, with 
nadian dollar. The major factors to watch for 2004-05 are harvest conditions 
and soybeans in the US, import demand from China, EU export policy and the 


CANOLA 

Production is estimated to increase by 3%, but 
supplies are expected to decrease slightly due to 
lower carry-in stocks. Crop quality is expected to 
be significantly lower than normal. Domestic 
crush and exports are each forecast to drop by 
about 10%, due to lower domestic supplies of 
canola and higher waste and dockage. Carry-out 
stocks are expected to be historically low 
although higher than 2003-04. The average 
Vancouver cash price is forecast to decrease to 
$340/t due to pressure from lower US soyoil 
prices, higher Canadian and world 
canola/rapeseed production and the stronger 
Canadian dollar. 


FLAXSEED (excluding solin) 

Production is estimated to decrease by 11% and 
supplies are also expected to decrease 
significantly due to lower production and Carry- 
in stocks. Exports are forecast to decrease due to 
lower supplies and weaker EU demand. Carry- 
out stocks are expected to decrease and the 
average cash price is forecast to increase to 
$410/t. 


SOYBEANS 

Production is estimated to increase by 29%, and 
supplies are expected to rise by 12% due to lower 
imports than 2003-04. Domestic use is expected 
to rise by 17%, and return to a level similar to 
previous years. Exports are projected to decline 
slightly due to competition from large US and 
South American supplies. The average Chatham 
price is forecast to fall to $280/t, due to lower US 
soybean prices, related to higher world 
production, and the stronger Canadian dollar. 


FURTHER INFORMATION: 
Wheat .....Glenn Lennox....(204) 983-8465 
| SUEY | ral eae peers lennoxg@agr.gc.ca 
Coarse Grains......Joe Wang ...... 983-8461 
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CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION October 8, 2004 


Grain and Harvested Imports Total Exports Food and Feed, Waste TotalDom- Carry-out Average 

Crop Year Area Yield Production (b) Supply (c) Ind. Use (e) & Dockage esticUse(d) Stocks Price (f) 
(a) 000 ha tha re ee ee ee ee ee eee ee thousand metric tonnes- - - - -------------------- Sit 

Durum 

2002-2003 OEE. c ee Man I 8 SNSIT/e/ 6 5,427 2,968 276 328 841 1,619 Ze2o 

2003-2004 2,459 1.74 4,280 1 5,900 3,427 258 215 683 1,790 2205 

2004-2005f 2,094 2.23 4,671 1 6,461 3,400 260 501 961 2,100 PAs Vie 

Wheat Except Durum 

2002-2003 6590s 1.87 12,321 173 17,678 6,223 2,796 S136 7,348 4,107 241.00 

2003-2004 8,009 2.41 19,272 16 23,395 12,299 2,628 3,389 6,824 4,273 200). 

2004-2005f (012 azo 19,791 20 24,084 12,800 2,625 3,720 7,184 4,100 195 * 

All Wheat 

2002-2003 8,836 1.83 16,198 178 23,105 9,191 3,073 4,066 8,189 SiZO 

2003-2004 10,467 2.25 Pas aay 18 29,295 15,726 2,886 3,604 7507 6,062 

2004-2005f 9,907 2.47 24,462 21 30,545 16,200 2,885 4,221 8,145 6,200 

Barley 

2002-2003 3,348 2.24 7,489 259 9,796 945 Lifes, 6700 7,376 1,475 171.88 

2003-2004 4446 2.77 12,328 36 13,838 2,444 311 §,555 9,288 2,106 135.80 

2004-2005f 4,265 3.06 13,040 40 15,187 2100 Sh 9,307 10437 2,900 100-120 

Corn 

2002-2003 263) mee. On 8,999 3,904 13,958 308 2,385 10,121 12,540 Waliid 145.34 

2003-2004 1220 meno 9,587 2,063 12,761 283 2,415 8,907 Mess 1,143 137.18 

2004-2005f tls} Wels 8,160 2,400 11,703 150 2,650 8,118 10,803 750 110-130 

Oats 

2002-2003 We¥Ac) P2714 2,911 21 3,294 1,190 {ee e200 1,580 524 193.91 

2003-2004 W575, 22.34 3,691 19 4,234 1,559 156 1,548 1,875 800 136.65 

2004-2005f 1,425 2.45 3,488 20 4,309 1,600 170 1,589 1,959 750 120-140 

Rye 

2002-2003 UTE 1.74 134 2 185 52 38 43 103 30 139.67 

2003-2004 147) 2.22 oar 1 358 50 47 193 258 50 104.44 

2004-2005f 16%." 241 403 2 455 80 48 240 305 70 80-100 

Mixed Grains 

2002-2003 (Sy A 359 0 359 0 0 359 359 0 

2003-2004 135) 59 2:64 384 0 384 0 0 384 384 0 

2004-2005f Hie  FAvlo 336 0 336 0 0 336 336 0 

Total Coarse Grains 

2002-2003 O21C mmo 20 19,892 4,185 27,592 2,495 2,730 18,532 21,958 3,139 

2003-2004 1,529 wan.0U 26,317 Paes RS | Sa Bey ha) 4,336 2,930 19,588 23,140 4,099 

2004-2005f 7,081 3.59 25,428 2,462 31,989 3,980 3,243 19,589 23,539 4,470 

Canola 

2002-2003 3.2625 waleoo 4,407 239 5,896 2,394 2220 343 2,607 894 415.09 

2003-2004 4689 1.44 6,771 242 7,907 3,754 3,390 110 3,541 612 387.04 

2004-2005f 4,939 1.42 7,001 220 1,833 3,400 3,000 586 3,632 800 320-360 

Flaxseed 

2002-2003 63371 10x 679 PH 892 St n/a n/a 186 128 401.97 

2003-2004 728 1.04 754 22 905 609 n/a n/a 199 97 382.13 

2004-2005f 646 1.04 672 20 789 550 n/a n/a 164 Tis 390-430 

Soybeans 

2002-2003 1,024 2.28 2,336 651 3,159 723 1,763 419 2,291 145 307.55 

2003-2004 Or PAA ITS 2,268 586 2,999 905 1,500 325 1,954 140 395.04 

2004-2005f 1230" P2537 2,920 300 3,360 850 1,750 480 2,330 180 260-300 

Total Oilseeds 

2002-2003 4919 1.51 7,422 917 9,946 3,695 n/a n/a 5,084 1,167 

2003-2004 6,464 1.52 9,794 850 talent. 5,268 n/a n/a 5,694 849 

2004-2005f 6,815 AeOO 10,593 540 11,981 4,800 n/a n/a 6,126 12055 

Total Grains And Oilseeds 

2002-2003 (SRY EAS 43,511 5,280 60,643 15,381 n/a n/a BOs 10,032 

2003-2004 24,461 2.44 59,663 2,986 72,681 25,330 n/a n/a 36,341 11,010 

2004-2005f 23,802 2.54 60,482 3,023 74,515 24,980 n/a n/a 37,810 16s 


(a) August - July crop year except corn and soybeans which are September - August. 

(b) Excludes imports of products. 

(c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 

(d) Includes seed use. 

(e) Industrial use excludes flaxseed due to data confidentiality. 

(f) Crop year average prices: No.1 CWRS 11.5% protein and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), 
Barley (No. 1 feed, WCE, cash, I/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); 
Rye (No.2 Canada, Elevator bids at select western delivery points); Canola (No. 1 Canada, WCE, cash, I/S Vancouver); 

Flaxseed (No. 1 CW ,WCE, cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 


* September 2004 CWB Pool Return Outlook (PRO) 
Source for Food and /ndustrial Use is based on data from the Canadian Oilseed Processors Association. 
f: forecast - Agriculture and Agri-Food Canada October 8, 2004 


Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


For 2004-05, total Canadian pulse and special cro 


tonnes (Mt), based on Statistics Canada’s 


volumes and quality. 


October 8, 2004 


Pps production is forecast to increase by 44%, from 2003-04, to 5.28 million 

(STC) September production estimates and AAFC forecasts where STC estimates were 
not available. Total pulse and special crops supply is expected to increase by only 34% 
stocks. Although exports and domestic use are forecast to increase due to the higher su 
most crops, carry-out stocks are also expected to increase. Average prices, 
from 2003-04 for dry beans, chickpeas and sunflower seed, decrease for d 
the same for buckwheat. However, prices are expected to be volatile due 


to 5.84 Mt, because of lower carry-in 
pply, strong demand and lower prices for 
over all grades and markets, are forecast to increase 
ry peas, lentils, mustard seed and canary seed, and be 
to the late harvest and uncertainty about production 


Harvesting has been behind normal by one to five weeks. The dry pea and lentil harvest is nearing completion, but a significant 


portion of mustard seed and most of dry beans, chick peas, canary seed and buckwheat remain to be harvested. 


The sunflower 


pected to be higher than normal and average quality lower than normal due to 


damage from frost and wet weather. The main factors to watch are temperatures and precipitation in Canada, exchange rates, 
and crop and harvest conditions in the major producing countries, especially the US, Australia and India. 


DRY PEAS 

For 2004-05, production and supply are 
estimated to increase, due to a 10% increase 
in seeded area and higher yields. 

Production increased for yellow, green and 
other types. World supply is expected to 
increase by 15% to 12.5 Mt, mainly because 
of higher production in Canada, EU, US and 
Australia, but this is expected to be mostly 
offset by increased use in both the feed and 
food markets. Canadian exports and 
domestic use are forecast to increase due to 
the higher supply and lower prices. For 
exports, most of the increase is expected to 
be to the EU and Asia. For domestic use, 
most of the increase is expected for feeding 
hogs. Carry-out stocks are forecast to 
increase with a stocks-to-use (s/u) ratio of 
20%. The average price, over all types, 
grades and markets, is forecast to decrease 
due to the higher supply. 


LENTILS 

Production and supply are estimated to 
increase, due to a 36% increase in seeded 
area and higher yields. Production 
increased for large, medium and small 
green, red and other types. World supply is 
expected to increase by 15% to 3.63 Mt, due 
mainly to higher production in Canada and 
US. Canadian exports are expected to 
increase, as Canada's share of world supply 
increases and prices decrease. Carry-out 
stocks are forecast to increase, with a s/u of 
18%. The average price, over all types and 
grades, is forecast to decrease due to the 
higher supply and lower average quality. 


DRY BEANS 

Production and supply are forecast to 
decrease, as a slight increase in seeded area 
is more than offset by lower yields, higher 
abandonment and lower Carry-in stocks. 
Production and supply are expected to 
decrease for all classes, white pea, pinto, 
black, red kidney, cranberry, Great 
Northern, small red and pink beans. US 


production is forecast to decrease due to a 
lower harvested area and lower yields. 

Total US and Canadian supply of nearly all 
major classes of dry beans is forecast to fall. 
Canadian exports are forecast to decrease, 
due to lower supply, and Carry-out stocks 
are expected to decrease to a low level. The 
average price, over all classes and grades, is 
forecast to rise due to the lower supply. 


CHICKPEAS 

Production is forecast to decrease, due to an 
8% decrease in seeded area. Production is 
expected to increase for the large and small 
kabuli types, but decrease for the desi type. 
However, supply is forecast to decrease for 
all types due to lower carry-in stocks. 
World supply is expected to decrease by 5% 
to 8.3 Mt. Canadian exports are forecast to 
decrease due to lower supply. Carry-out 
stocks are forecast to decrease to a low 
level. The average price, over all types, 
sizes and grades, is forecast to increase due 
to the lower supply. 


MUSTARD SEED 

Production is estimated to increase as a 
small decrease in seeded area is more than 
offset by higher yields. Production is 
expected to increase for the oriental and 
yellow types and remain stable for the 
brown type. However, supply is forecast to 
increase for all types due to higher carry-in 
stocks. A significant portion of the carry-in 
stocks were low quality seed. In the US, 
production of the yellow type is expected to 
decrease. Canadian exports are expected to 
increase because of stronger demand and 
lower prices. Carry-out stocks are forecast 
to increase, with a s/u ratio of 53%. The 
average price, over all types and grades, is 
forecast to decrease due to the higher 


supply. 


CANARY SEED 
Production and supply are forecast to 
increase, due to a 29% increase in seeded 


area, higher yields and higher Carry-in 
stocks. World supply is forecast to increase 
by 43% to 405,000 t. Canadian exports are 
expected to increase because of higher 
supply and lower prices. Carry-out stocks 
are forecast to increase, with a stocks-to-use 
ratio of 57%. The average price is forecast 
to decrease because of the higher supply. 


SUNFLOWER SEED 

Production and supply are forecast to fall, 
due to a 26% decrease in seeded area and 
higher abandonment. Production is 
expected to decrease for both types, 
confectionary and oilseed. In the US, 
harvested area, production and supply are 
expected to decrease for both types. World 
supply is expected to decrease slightly to 
27.4 Mt. Canadian exports and domestic 
use are expected to decrease due to the 
lower supply. The average price, over both 
types and all grades, is forecast to increase 
due to the lower supply. 


BUCKWHEAT 

Production is forecast to remain stable, as an 
increase in seeded area is offset by higher 
abandonment, while supply decreases due to 
lower carry-in stocks. World supply is 
forecast to increase slightly to 2.2 Mt. 
Canadian exports are forecast to increase, 
while carry-out stocks decrease to a 
negligible level. The average price, over all 
grades and markets, is forecast to be the 
same as in 2003-04, as lower Canadian 
supply offsets pressure from higher world 


supply. 


FURTHER INFORMATION: 

Stan Skrypetz ..............0000. (204) 983-8972 
E-mail skrypetzs@agr.ge.ca 

Fred Oleson, Chief ............ (204) 983-0807 
BAM A ese seociecachctevctices olesonf@agr.gc.ca 


www.agr.gc.ca/mad-dam 
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CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION October 8, 2004 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha = - - - ee 2 ee ee ee thousand metric tonnes - -- ------------------ $/t 

Dry Peas 
2000-2001 1,220 2135 2,864 12 3,276 2,196 885 195 138 
2001-2002 1,285 RO”, 2,023 27 2,245 1,381 589 275 190 
2002-2003 1,050 1.30 1,365 41 1,681 628 743 310 210 
2003-2004 AeZfa 1.67 2,124 24 2,458 1 Az 981 205 75 
2004-2005f 1,384 2.39 3,308 20 3005 1,800 SS 600 125-155 
Lentils 
2000-2001 688 AkSS 914 5 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 131 320 
2002-2003 387 0.91 354 9 494 320 119 55 390 
2003-2004 536 0.97 520 5 580 367 TASS 38 420 
2004-2005f 719 1.30 938 5 981 550 281 150 310-340 
Dry Beans 
2000-2001 162 1.65 268 40 348 227 71 50 465 
2001-2002 175 1.70 298 42 390 263 97 30 725 
2002-2003 219 1.89 414 40 484 297 117 70 445 
2003-2004 167 2.14 357 31 458 347 86 748, 495 
2004-2005f 160 1.81 290 35 350 260 80 10 570-600 
Chickpeas 
2000-2001 283 e7/ 388 5 408 179 199 30 410 
2001-2002 467 0.97 455 12 497 147 210 140 380 
2002-2003 154 1.01 156 9 305 104 141 60 300 
2003-2004 63 1.08 68 2 130 74 36 20 330 
2004-2005f 50 1.10 55 5 80 40 35 5 370-400 
Mustard Seed 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 3 213 171 n/a 33 685 
2002-2003 255 0.60 154 9 196 114 22 60 595 
2003-2004 328 0.69 226 2 288 121 75) 92 390 
2004-2005f Shi! 0.90 281 2 375 160 85 130 330-360 
Canary Seed 
2000-2001 164 1.04 171 0 261 170 21 70 265 
2001-2002 163 0.70 114 0 184 134 20 30 660 
2002-2003 227 0.78 176 0 206 164 22 20 575 
2003-2004 243 0.91 220 0 240 170 n/a 67 345 
2004-2005f 294 0.99 291 0 358 180 48 130 240-270 
Sunflower Seed 
2000-2001 69 We 119 18 178 77 55 46 320 
2001-2002 67 {155 104 29 179 92 65 22 355 
2002-2003 95 1.65 157 21 200 105 60 35 440 
2003-2004 iS 1.30 150 15 200 96 79 25 405 
2004-2005f Us 1.47 110 15 150 80 60 10 495-525 
Buckwheat 
2000-2001 15 0.93 14 1 16 9 if 0 305 
2001-2002 14 1.14 16 1 ‘Tf 6 8 $ 325 
2002-2003 12 1.00 12 1 16 6 7 3 340 
2003-2004 9 dealt 10 1 14 5 7 2 355 
2004-2005f 9 ted 10 1 13 6 U 0 340-370 
Total Pulse And Special Crops (c) 
2000-2001 2,809 1fetds 4,940 82 5,804 3,484 1,568 Theye 
2001-2002 2,993 1.23 3,681 120 4,553 2,672 P27; 664 
2002-2003 2,399 1.16 2,788 130 3,582 1,738 Zon 613 
2003-2004 PL USV: 1cShs 3,675 80 4,368 2,452 1,442 474 
2004-2005f 3,004 1.76 5,283 83 5,840 3,076 1,729 1,035 


(a) August-July crop year. 

(b) Excludes products. 

(c) Includes Pulse Crops (dry peas, lentils, dry beans, chickpeas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 

(e) Producer price, FOB plant. Average over all types, grades and markets. 


f: forecast, Agriculture and Agri-Food Canada, October 8, 2004 
n/a: Total domestic use is calculated residually. Based on current data on exports and carry-out stocks, it appears that Statistics Canada’s production 
estimate may be low or carry-out stocks high resulting in a very low residual. 


Source: Statistics Canada and industry consultations. 


B. CASH PRICES AND REPLACEMENT VALUES October 18, 2004 


PRAIRIE GRAINS 
Selected Points Price Basis 18-Oct-04 4-Oct-04 20-Sep-04 20-Oct-03 
From: Thunder Bay(WCE) (2) [In-Store 
emcee CbCi tots so Se) eter by Oal or | 143.200] 5 142.60 (7 [.  165.40- |) 5135.00__ 
een a ndigeys |e pee S| MBarey! 9G) (111.00 a4 2 sdtt.207 |) dttoo 7 | 3125005 | 
To: _Bayport,ON _(1)__|In-store 
a a can ee ees | Ont tela | NAR PNA NA 
a ere een Sere ge) pe) © Se iearey: 1) [F2198.001 1] FP ga69 [138395 15290 
In-store 
ern seers ae borg | a) Prods Fa NAT rele NAT Te] SNA | NA 
en cra eee ee nnn te eaney |) 114301. 3] | aason [14331 i] zat 
| Moncton, NB Truck via Halifax 
sae na arerss Sor Fs Nemes Oater wenn raWAwin |) ONAL So] c Y AWA ST [NAS 
esr eat hs fos l)e Meareya. | SlluierS0n.| 6770-0 5[ 7 467.804 [4 181,50) | 
Truck via Halifax 
nea aie fee Pall Oats onl) ANWAge | ) SNAT S|) FeNA if NAT 
eeeeeeee arse og ered es Pe Banieyyur =) [5165000 | 1165.20 2 ft 165.001 | ss 179.00 7 
In-store 
resend erat ye SGM P Oatehot bl ScNASem| © SNA © [7 NAD NA 
a ae ern Teen STP ies Meaney Pe 8 |) V15190) a[ Netstiso 8 [154.30] 16530 
| Stephenville, NL Track / Truck via Sydne 
an Sema |e ae es eae ec Oat- 2) a) NA So NAL | STN SD Et NA 
a eae ne ke Pe ae) sbateye 1 a | eA ENIAT Py SeNAD NA 
eam AE (eS en |e SIE UWheat® yo] te NiApoe | = SNAY fu [ FENIAN Sloe SNA 
rat erat tee a | E2 Oat) 8) NAc) NAL 2) NWA NA 
mee eT Se Tt Track 
ao Ong | ey Pe | Poa GVihoats ro 2|— NAG) TONAL Tis aeNAy ce [S | NAT 
eens 0 nie 6 5s Tatas eros 1 > A). NAGS | aoa ONAN af NAF 
eee SF S| Track 
Rec ae Ss nc see Wheat’) a) SNAP pe[pP UNIAD TT SONA St] SNA | 
as soe ee eae Syost rr TR NAN (| ONA Se) PP NATT [NAY 
ere eS a [Track 
eae en 0 Re Pe be We Pevihcat 8 |) NAD So S ONAS 2) TNA LT eNAL 
Ree asa eee 1 Se ee Oat ce sl. ANE | INIA Ue) TNA | eee | 
ee to Se 3 Track 
nc cc areal eet Se a A(T Wheat ok 8) NIA em ONIAD—n [tain eNIAs So NAT 
eager | ie et ee Sloat Fil aNAS SE PoNA Tol) FP NAp sailor soNNA) 
eee SP \Track /Mruckvia Sydne 
SREGicc heise ony eee ete |e Wheat.) o) a NAY Sa) ONIAG [NARS NAS 
en tac) frase | ari) teOat | ONAL P| NA Ue NWA [ANA 
ers 6 ae oS 1 abaney) S CE NAD eh) A Tp oNA OT NALS 
Se ls 
cee Sore Se ee ee ee ee 
Conn ne een mua se teeta Ls {} 18-Oct-04 | + 4-Oct-04 20-Sep-04 20-Oct-03 
ora RUSitals Pol Se NON BoaniVessci als fe t0301 Pesos |e Miata. Toes 
(iones OCmNC Ee ncorminec mT TT|D bn) se We a) 42205 0) ties [sed | 129.808) 
From: Chicago (Mi) __—_—| Track (ae, ee ee 
To: __ Montreal, QC Track Coon ee ee | ee 
(From: Chatham,ON __| Track [ee ee Ee WD 
To: __ Montreal, QC Track (etn are Oe Vi a 
peer asl roti eee MRR AE SE Ae a Pod we age nse ee 
Ea cio ae a Se eam!) 6s eo 2a740 |) 237.44 [hn pe5sa Se Te atzso. | 
FoMicnisOC ae ac aeetar| SMe To. | > enas (i 126h77 [oo 2ene7  e36.83n 
| _Moncton,NB_ Track jeeps et eee | 1p 29008 wd 8 Sok Bek 208.020 Fe 255.581 | 
ena NSt> as = [Track De eg ee Ee 
Fees eohscie NN Ee track TruckialSydney) Wal 33203 Sie vasza7 ef se047 | | 40743 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Com. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 
Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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B. CASH PRICES AND REPLACEMENT VALUES October 4, 2004 
PRAIRIE GRAINS 


This week Last week Month ago Year ago 
Selected Points Price Basis 4-Oct-04 20-Sep-04 23-Aug-04 6-Oct-03 
From: Thunder Bay(WCE) (2) 
eee eo) ee Cae mes 1S Ost fee siM42008)) | 16540 2 jr t4175)_, | 44728 
ee eet igen eee eS Oe Barey. a weGN111. 20-0] 111.00. |. 105.00. |< 127.50 
To: _Bayport,ON _(1) 
eee See ears ees Ost tor NAN | INAS Ss [Slo NA [ONAL 
ia te i ee ee 7 
In-store 
oe LS 2 ea ee ee a ee ee 
SE ES ee 
| Moncton,NB_ | Truck via Halifax 
eae ge el wena si Pe OA | NACI INAS. NIA NA 
ee ares RE a eelBarlcya oe: (2167.70 Ms] ot 16750— |= 161.60 | 184.00 
| Truro,NS_ = Truck via Halifax 
eee eee |e eT Oni |e NAMIE | RANAD.. [ba NAL [a UNA 
ee ee ee ees eh | Peace | 165.20) 9 16500. 2 | 1 .159.00.. | 18150 
| __Halifax,NS__(1)_ [In-store 
| Maer eee MT wl Oat, ot (vin WAS [P= =NAW oe NAS NA 
ee Se ee pei es | eared | a 51.50 | 2151301). 214530) | 167.80] 
| __Stephenville, NL___—[ Track / Truck via Sydne 
a erage a Srey ed er Oat ee SOE WAI ™ NAS © [DNA Lato eA 
ee eee Rs MR te ee er eBay oe oc NAGIS|C 5 GNA 2 |. N/A Glee WAS] 
en ee | eee RE Wicat t28 | DG NAY LL © NAS |p) NIA [= NAL 
eee | ai aes | CNA | NAP ||NASA 
eee se 8 8 [Track 
een Dy ro PONS ea ee Gal aaWheate iP UL NAG@a| 5 aN [LC aNAT N/A 
eee OES EER ee a | Oathtaaeel| oO WAT | eave ea NA a | NATO] 
eee 3 Brack 
en ohire sl Oc Maen ge se 7)  hectaes [ WAT [NMA |) NIA NA 
er ae Seer ey | Se Oat) i TNA | ONAN | NA TNA 
a ae ee 
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PLANT BREEDING IN WESTERN CANADA 


Agriculture, and plant breeding specifically, is being impacted by numerous forces for change. From a supply 


side, the advent of innovative technology and more sophisticated scientific knowledge are opening up new 
possibilities for plant breeders and increasing the speed at which new varieties enter the marketplace. As 
well, profitability, provided through Plant Breeders’ Rights, invites greater participation from the private 
sector. On the demand side, customer requirements for products that meet end-user needs for quality, safety 
and other attributes are becoming more specific. The customer is increasingly demanding a system that can 
deliver to smaller, targeted, niche markets at the same time as it delivers high-quality bulk commodities. 


These changes have brought with them many issues that the industry must address, such as the need for 
variety registration reform, an updated seed and grain quality assurance system, changing roles for industry 
and government, regulatory flexibility, and intellectual property protection. This issue of the Bi-weekly 


Bulletin highlights some of the ongoing changes affecting plant breeding. 


LS 


Plant breeding, simply defined, is the 
development of plant lines better 
suited for human purposes. It is the 
discovery or creation of genetic 
variation in a plant species and the 
selection from within that variation of 
plants with desirable traits that can 
be inherited in a stable fashion. 
Plant breeders, along with pedigreed 
seed producers and the seed trade 
form the seed sector. 


Plant breeders can have many 
educational backgrounds; however 
most plant breeders have either a 
PhD or a M.Sc. in plant breeding, 
plus experience. In Canada, the 
Canadian Seed Growers’ Association 
provides official recognition for all 
plant breeders, associate plant 
breeders and variety maintainers. 


HISTORY OF PLANT BREEDING 


For several thousand years, farmers 
have been altering the genetic 
makeup of the crops they grow. 
Despite limited understanding of 
genetics or biology, these early plant 
breeders were highly successful at 
producing plants that matured more 
quickly and that produced larger 
seeds or sweeter fruit. 


Modern plant breeding no longer 
resembles those early attempts at 
plant breeding, which relied heavily 
on outcrossing and chance mutation. 
The modern plant breeder is an 
accomplished biologist with a broad 
understanding of: Quantitative, 
Population and Molecular Genetics: 
Plant Physiology and Biochemistry; 
Plant Pathology and Entomology; 
Statistics and Computer Science: 
and Botany and Agronomy. The first 
scientific breakthrough was Mendel’s 
1856 work in which he described the 
laws of heredity. Other major 
accomplishments were the 
inbreeding-hybridization work in corn 
in the early 20" century and 
agricultural biotechnology in the late 
20" century. 


Modern plant breeding is a three-step 
process. First of all, traits suitable for 
utilization by humankind are either 
identified or created in the plant 
species. This work is referred to as 
germplasm research, as germplasm 
is the collection of genetic diversity 
available to the plant breeder (from 
all sources, including crop plants, 
primitive cultivars and wild and 
weedy relatives). In the second step, 
plant breeders use either traditional 


breeding techniques or biotechnology 
to combine the identified traits into 
the new cultivar, also referred to as 
variety. Finally, if the crop kind is 
subject to registration, the new 
variety is studied to assess its 
performance and registration by the 
Canadian Food Inspection 

Agency (CFIA) is sought. 


PLANT BREEDING INSTITUTIONS 


Plant breeding activities are carried 
out in public institutions, including 
government departments and 
universities and, for many years, by 
private companies. Until recently, 
almost all cereal and oilseed plant 
breeding research in Canada took 
place in public institutions. 


Public research is made possible 
through funding partners. 
Historically, most research funding 
was made available through federal 
and provincial governments. 
However, more recently, increased 
funding from private sources has 
been encouraged and obtained. 
Typical funding sources include 
producer check-off funds, where a 
portion of the sale of a grain or 
oilseed is held back to fund research, 


Canada 


or from other players in the value 
chain, including grain companies, 
seed companies, processors, and 
producer organizations. 


INTELLECTUAL 
PROPERTY RIGHTS 


The Canadian Plant Breeders’ Rights 
Act (PBR Act) came into force on 
August 1, 1990. The PBR Act is 
administered by the Plant Breeders’ 
Rights Office, which is part of the 
CFIA. The PBR Act allows the 
developers of new varieties to 
recover their investment in research 
and development by giving them 
control over the multiplication and 


sale of the reproductive material of a 
new variety. The rights also include 
the ability to charge a royalty. In 
order to receive a grant of rights, 
varieties must be new, distinct, 
uniform and stable. Two notable 
exceptions to a holders’ rights are 
that protected varieties may be used 
for breeding and developing new 
plant varieties, and that farmers may 
save and use their own seed of 
protected varieties without infringing 
on the holders’ rights. This second 
exception is referred to as Farmers’ 
Privilege. 


Intellectual property rights and the 
ability to get adequate financial return 


Je 
for an investment have enticed the 
private sector into plant breeding 
efforts. In Canada, the private 
sector’s investment in research and 
development for plant breeding 
purposes nearly tripled between 
1987 and 2001, from $33.2 
million (M) in 1987 to $92.5M in 
2001. The public sector has 
benefited from intellectual property 
rights, as universities and 
government departments receive 
royalties for their efforts as well. 


With private firm involvement, the 
rate at which new varieties are 
introduced has increased 
substantially. In the 1970s and 


RESEARCH HIGHLIGHTS : CEREAL GRAINS 


Cereal grain breeding, with the exception of corn breeding, remains primarily in the domain of public breeding, although 


private breeding programs do exist. 


Wheat breeders seek to produce varieties that offer excellent milling and processing traits, provide improved production traits, 
and contribute to safe and nutritious food. Specific breeding targets might include winter wheat with improved quality 
characteristics for the noodle or flatbread market or hard white wheat with improved Fusarium resistance. Canadian wheat 
breeders have been world leaders in developing higher protein wheat varieties, without forgoing yield potential. A major 


breeding goal over the past several years has been resistance to Fusarium Head Blight. 


The Western Grains Research Foundation (WGRF) administers the wheat check-off fund, for which deductions are made from 
Canadian Wheat Board final payments to producers in western Canada. Check-off funds are allocated to wheat breeding 
programs across western Canada. These programs include, but are not limited to: AAFC Research Centres in Swift Current, 
Winnipeg and Lethbridge, Alberta; the University of Saskatchewan Crop Development Centre; the University of Manitoba and 
the University of Alberta; and Alberta Agriculture, Food and Rural Development in Lacombe. 


Significant new players, including private interests, have emerged on the wheat breeding scene. Private companies such as 
Agricore United, AgriPro Wheat and World Wide Wheat are now running breeding programs specifically aimed at western 
Canada. 


For barley, Canada invests in research activities for both malting and feed varieties. New varieties offer enhanced stress 
tolerance and pest resistance, coupled with higher yield potential for stronger, more dependable harvests. Malt barley 
programs have incorporated improved disease resistance and agronomic performance, while feed barley programs are 
developing varieties with traits required by the livestock industry. These traits include heavy kernels and improved nutrient 
availability. 


The WGRF administers the barley check-off fund in Saskatchewan and Manitoba, while the Alberta Barley Commission 
administers a similar fund in Alberta. The main stakeholders in the barley breeding network include the University of 
Saskatchewan Crop Development Centre, the AAFC Brandon Research Centre and Alberta Agriculture, Food and Rural 
Development's Field Crop Development Centre in Lacombe, Alberta. 


For oats, breeders have developed varieties of milling quality oats and have produced varieties for specific feed and food 
markets. Currently there is no producer check-off funding in place, but breeding programs do receive funding from 
processors, such as Quaker Oats, which has been funding research for a long time. In 1996, the Prairie Oat Breeding 
Consortium was created to bring industry funding together to fund public research. The contributing partners include Quaker 
Oats, General Mills, Popowich Milling, Can-Oat Milling, Emerson Milling, Quality Assured Seeds, SeCan, Cargill and Pioneer 
Hybrid Australia. 


Plant breeding activities, while limited, also exist for rye and triticale, while work is done to select corn varieties best suited 
for the Prairie climate. 


1980s, one variety of canola was 
granted rights every second year. In 
2004, 24 new canola varieties were 
granted rights and all were 
developed in the private sector. The 
availability of numerous varieties 
suitable for cultivation in Canada has 
provided numerous opportunities and 
challenges to the marketplace. 


PLANT BREEDING 
IN WESTERN CANADA 


In western Canada, the main plant 
breeding institutions include: 
Agriculture and Agri-Food 

Canada (AAFC) with seven research 
centres in western Canada; 
provincial government agriculture 
departments, especially Alberta 
Agriculture, Food and Rural 
Development; Universities with 
agricultural colleges, especially the 
University of Saskatchewan’s Crop 
Development Centre; and private 
companies such as Monsanto, 
Pioneer Hi-Bred, Dow AgroSciences, 
and Syngenta. For some crops, like 
canola, grain companies such as 
Saskatchewan Wheat Pool and 
Cargill are also active in plant 
breeding. Typically, work will be 
done in collaboration with other 
institutions, and projects receive 
more than one source of funding. 


Most plant breeding institutions 
specialize in one crop type or group 
of crop types. For instance, AAFC’s 
Cereal Research Centre is known for 
its work in wheat and oats research, 
while AAFC’s Saskatoon Research 
Centre is more involved in oilseed 
and forage research. 


Major funding sources vary by crop. 
For wheat and barley, producer 
check-offs on Canadian Wheat Board 
delivered grains are redistributed to 
fund research through the Western 
Grains Research Foundation. An 
exception is the check-off on barley 
grown and delivered in Alberta, which 
is collected and distributed by the 
Alberta Barley Commission. 
Producer check-offs are also used by 
most commodity groups, including, 
but not limited to; canola, flaxseed, 
soybeans, pulse crops, sunflowers, 
mustard and buckwheat. 


Other major research funding 
partners in Canada include: the grain 
companies, especially Agricore 
United and Saskatchewan Wheat 
Pool; processors, especially Quaker 
Oats and Anheuser-Busch; other 
players in the seed industry, such as 


RESEARCH HIGHLIGHTS : 
OILSEEDS 


There has been a major move from 
public to private plant breeding for all 
oilseed crops. Private researchers now 
register most canola and soybean 
varieties, and conduct significant work 
in the areas of flaxseed and linola. 
Important public sector canola breeding 
programs remain at the AAFC 
Saskatoon Research Centre and the 
Universities of Manitoba and Alberta, 
while flaxseed is bred at the AAFC 
Cereal Research Centre in Morden, 
Manitoba and the University of 
Saskatchewan. 


Canola is a Canadian plant breeding 
success story. Developed by Canadian 
breeders in the 1970s, this low-erucic 
and low-glucosinolate relative of 
rapeseed has become Canada’s most 
produced oilseed for domestic and 
export markets. 


Private and public plant breeders strive 
to improve upon canola’s low saturated 
fatty acid profile by breeding specialty 
canola varieties designed to meet ever- 
changing nutritional and industrial 
needs. Research continues into 
breeding canola adapted to a wide 
range of climatic conditions, with high 
vigor and strong pest and disease 
resistance for consistent, excellent 
yields. New canola varieties must meet 
minimum criteria for yield, oil content, 
protein content, fatty acid profile, 
glucosinolate content and disease- 
resistance. In response to concerns 
about trans fat in partially hydrogenated 
vegetable oils, canola breeders 
continue work to develop canola lines 
that produce oils with a high oleic and 
low linolenic acid content. 


For flaxseed, breeders seek continual 
improvement in the iodine value, oil and 
protein content. For soybeans, 
western Canadian farmers are 
benefiting from early-season varieties. 


SeCan; and the Canadian Wheat 
Board. 


PLANT BREEDING PROCESS 


The five key stages of variety 
development, which are similar to 
those outlined by Meristem 
Information Resources Ltd. in its 
publication Land & Science, are: 
1) Develop a Breeding Strategy; 
2) Gather key traits; 3) Test top 
prospects in real field situations at 
numerous locations across the 
Prairies; and where applicable, 
depending on the crop type, 

4) Receive a recommendation for 
registration; and 5) Apply for Variety 
Registration with the CFIA. 


Developing a breeding strategy 
means setting goals. Typical goals 
include increasing agronomic 
flexibility and productivity, capturing 
niche markets and/or offering end- 
users more options. Included in this 
list might be features such as 
improved yields and yield stability, 
maturity, hardiness, disease and pest 
resistance and specific product 
attributes. At this stage plant 
breeding institutions gather broad 
input from a variety of stakeholders in 
order to develop breeding strategies 
based on a wide range of production 
and market factors. Whether the 
goal is to find a niche and fill it, 
improve the performance over 
existing varieties, or develop an 
innovative product, the strategy 
ultimately involves targeting a 
complex mix of traits. 


Plant breeders rely on formal and 
informal networks of “advisors” to 
increase the likelihood of developing 
a product the market wants. 
Stakeholders contacted are 
numerous and include producers, 
processors, and other industry 
players, such as grain handling 
companies, exporters and retailers. 
Agricultural associations, marketing 
boards, provincial government 
extension workers, seed dealers, 
private crop consultants, other 
researchers in plant breeding and 
other fields, health and nutrition 
professionals, and consumers might 
be consulted as well. The formation 
and use of advisory committees, 


PLANT BREEDING CONTRIBUTES 
TO INCREASED YIELDS 
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expert committees and provincial 
committees have been essential in 
communicating market signals across 
the value chain, to and from the 
research community. 


While plant breeders have research 
targets specific to their organization, 
they must be aware of the targets of 
potential funding partners as well. 


Gathering key traits is the process 
of searching for the required traits 
and creating them if they don't exist. 
Breeders begin by gathering a large 
number of crop lines, known as the 
germplasm pool, which may contain 
the targeted traits. Lines are 
screened for these traits, and the 
desirable ones are bred with adapted 
lines. Further selection over several 
generations allows the breeder to 
develop a single line or hybrid that 
has all of the targeted traits fixed in 
its genetics. The process is long, 
with many years devoted to varieties 
that may never make it through the 
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registration process. 


There are many scientists devoted to 
germplasm, or trait, research, and 
their work directly feeds into the work 
of the plant breeder. Germplasm 
researchers aim to identify 
germplasm with useful characteristics 
such as pest resistance and 
improved quality, determine the 
genetic control of these 
characteristics and catalogue these 
traits in a manner which is useful to 
plant breeders. For example, the 
AAFC Semiarid Prairie Agriculture 
Research Centre at Swift Current, 
Saskatchewan, has located two new 
sources of stem solidness, which 
could provide resistance to the sawfly 
pest. AAFC researchers are working 
to incorporate these genes, which 
have been identified in an unrelated 
plant, into adapted wheat varieties. 
This way sawfly resistance can be 
made available to wheat breeders, 
should the current source become 
vulnerable to the pest. The 
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Canadian seed gene bank, Plant 
Gene Resources of Canada, located 
in Saskatoon, Saskatchewan, has a 
comprehensive collection of cereal 
germplasm from around the world. 


Biotechnology and advances in 
genetic engineering have provided 
researchers with more tools to do 
their job and have resulted in 
accelerated progress towards 
improving production and processing 
traits. Today scientists specifically 
devoted to the task of gene mapping 
have greatly improved the knowledge 
of how and why plants exhibit certain 
traits. In their work to learn what 
makes one plant variety more 
capable of fighting off disease than 
another, molecular plant geneticists 
are identifying and mapping the 
genes that allow plants to resist 
fungi, viruses, nematodes and 
bacteria. Once a resistance gene is 
isolated, researchers go one step 
farther to identify the proteins 
produced by the identified genes. 
This work is referred to as genomic 
research. Canada, through Genome 
Canada, coordinates and 
collaborates with an international 
network of countries to pursue this 
research which is so valuable for 
today’s plant breeders. 


Prairie-wide testing evaluates the 
crop line under actual growing 
conditions. Canada is a vast country, 
and even within western Canada 
there are many different climatic 
zones and soil types. These Prairie- 
wide tests, known as “co-op” trials, 
are a cooperative effort among 
breeding institutions. 


RESEARCH HIGHLIGHTS: PULSE AND SPECIAL CROPS 


Public and private plant breeding programs aim to produce varieties adapted to Canadian climatic and soil conditions. 
Canada’s pulse seed production includes dry peas, lentils, dry beans and chickpeas, while its main special crops are mustard 
seed, canary seed, sunflowers and buckwheat. Several producer groups in western Canada have implemented a producer 
check-off fund to offset the costs of research. These groups include: the National Sunflower Association of Canada; Pulse 
Growers Associations in Manitoba, Saskatchewan and Alberta; the Saskatchewan Mustard Development Commission; and 
the Manitoba Buckwheat Growers Association. 


FORAGE CROPS 


Canada is a world leader in the breeding of forages for a wide variety of markets and climates. There are two public breeding 
programs in western Canada, located at AAFC Saskatoon and AAFC Lethbridge. Varieties of some species, notably alfalfa, 
are developed by programs in eastern Canada and the United States, and are widely used in western Canada. Breeding 
programs seek to improve on existing varieties for pasture, hay, soil conservation, and turf purposes. 


The co-operative trials are 
administered by Recommending 
Committees, including the Prairie 
Registration Recommending 
Committee for Grain (PRRCG), or the 
Western Canada Canola/Rapeseed 
Recommending Committee 
(WCC/RRC) in the case of canola. 


Co-op tests involve three years of 
field evaluation (two years, with an 
option of a third for canola) at many 
locations, extensive disease 
resistance screening at a variety of 
AAFC research stations, and may 
include quality testing at the Canada 
Grain Commission’s Grain Research 
Laboratory. Varieties that pass this 
rigorous testing can be proposed by 
the plant breeder for a 
recommendation for registration at a 
recognized Recommending 
Committee meeting. For cereals, 
oilseeds and special crops, the 
committee in western Canada is the 
PRRCG or the WCC/RRC, which 
both hold their annual meetings in 
February. 


Evaluation and recommendation 
for registration is an essential step 
in the registration process, for most 
crop kinds. Two key decision making 
bodies for registration of new 
varieties of grains and oilseeds in 
western Canada are the PRRCG and 
the WCC/RRC. Both committees 
evaluate test data, including 
agronomic, disease and quality 
parameters, presented by plant 
breeders and other researchers and 
make recommendations to the CFIA 
either for or against registration of 
prospective cultivars. 


Varietal Registration, for most crop 
kinds, is the formal process of 
obtaining registration of a variety 
from the CFIA. Canada’s variety 
registration system has been in place 
since 1923 when the original 1905 
Seeds Act was amended to require 
varieties to be licensed by the 
Minister of Agriculture, prior to sale in 
Canada. During the 80 years of 
variety registration, over 5,500 
varieties have been registered, with 
over 70% of them in the past 30 
years. 


There are some crops which do not 
require CFIA registration. However, 
in order to facilitate documentation 
and certification, these crops are 
listed. Examples of listed crop types 
include grain corn, soybeans for food 
use, some turf grasses and heritage 
species. 


The Seeds Act and Regulations is 
the federal legislation governing the 
testing, inspection, quality and sale of 
seeds in Canada. Part Ill of the 
Seeds Regulations (Sections 63 to 
77) concerns the variety registration 
system. 


In Canada, varieties are currently 
registered on the basis of merit. The 
variety registration system has three 
mandates: to ensure that 
agronomically inferior or unadapted 
varieties are excluded from the 
Canadian marketplace; to ensure 
that new varieties meet current 
requirements for resistance to 
economically important diseases; 
and to ensure high quality products 
for processors and for consumers. 
Proposed varieties undergo merit 
testing for agronomic, disease and 
quality traits. 


For a variety to be registered, a plant 
breeder or plant breeding institution 
must submit an application to the 
Variety Registration Office of the 
CFIA. A complete application 
package contains information 
necessary to verify the uniqueness of 
the variety, its merit and the 
necessary information for crop 
inspection and varietal purity testing. 
Some of the information 
requirements are as follows: 1) a 
proposed variety name; 2) the 
scientific and/or common name of the 
species; 3) a description of pedigree, 
origin, history and methods of 
development of the variety; 4) a copy 
of the Recommending Committee 
experimental trial results; 5) a valid 
recommendation for registration from 
a recognized recommending 
committee, 6) a representative 
reference sample, and, 7) a 
description of the variety. 


When a variety is registered, the 
CFIA Registrar issues a certificate of 
registration to the applicant. Unless 


a 
otherwise specified, the registration 
is valid for all provinces and 
territories of Canada, until such time 
as the registration is cancelled or 
suspended, usually at the request of 
the breeder. 


PLANT BREEDING IN CANADA 
IS IN THE MIDST OF 
TRANSFORMATION 


For decades, Canada has been able 
to provide consumers, both at home 
and abroad, with high quality product 
that meets or exceeds customer 
expectations. Until recently, 
consumers demanded a high quality 
product in bulk volumes, and 
Canada’s institutions were able to 
deliver it. Now, in addition to bulk 
commodities, Canada’s customers 
are demanding highly specified 
products, often referred to as niche 
commodities. 


Canada’s institutions in the seed 
industry were developed to ensure 
quality and safety of bulk 
commodities. In order to prepare for 
tomorrow, many of the pillars of 
Canada’s agricultural industry have 
come under scrutiny. Everything 
from variety registration to the current 
grading system to kernel visual 
distinguishability is under review. 
The Seed Sector Review, 
restructuring of the PRRCG, and the 
Variety Registration Review will all 
greatly impact the plant breeders’ 
objectives and are discussed below. 


Seed Sector Review 

Public and private plant breeders 
form an integral part of the seed 
sector, which also includes pedigreed 
seed producers, commercial growers 
and the seed trade. Together, the 
seed sector aims to: 1) improve the 
agronomic performance of field and 
horticulture crops; 2) improve 
resistance to pests and diseases 
which are economically significant or 
which pose threats to animal and/or 
human health; 3) respond to 
traditional and new requirements of 
primary and end-use consumers in 
domestic and export markets, and; 

4) use the potential of new science to 
satisfy consumer demands for health, 
function and environmental 
stewardship. 


In May 2004, the Seed Sector 
Advisory Committee, featuring the 
Canadian Seed Growers Association, 
the Canadian Seed Trade 
Association, the Grain Growers of 
Canada and the Canadian Seed 
Institute, published a report outlining 
a strategic outlook for the future of 
Canada’s seed industry. The report 
provides an overview of the 
perceived strengths, weaknesses, 
opportunities and threats facing the 
seed sector and provides 
recommendations for change in the 
sector. This industry-led, industry- 
wide assessment noted that industry 
practices, technology, globalization, 
consumer preferences and new 
market opportunities have 
contributed to a dynamic and 
challenging environment for the seed 
sector. 


The Advisory Committee stated that 
domestic and international 
competitiveness will require the 
achievement of four broad results: 
regulatory flexibility and timeliness; a 
supportive environment for science 
and innovation; profitability of the 
sector; and consumer acceptance 
and confidence. 


Specific recommendations from the 
report include: implementing a 
permanent, industry-led, consultative 
body to provide advice on policy, a 
mechanism for industry consultation 
and a forum for industry/government 
dialogue; restructuring the variety 
registration system to create a more 
flexible system of registration 
information requirements based on 
crop kind; and ensuring that Canada 
continues to provide a risk-based 
environment that supports and 
rewards innovation. 


Prairie Registration 
Recommending Committee 

for Grain 

The PRRCG is made up of four sub- 
committees: 1) wheat, rye and 
triticale; 2) barley and oats; 

3) oilseeds, excluding canola; and 
4) special crops. Each of these sub- 


committees has three expert 
evaluation teams to objectively 
examine test data on agronomic 
performance, disease response 
susceptibility and processing quality. 


In February 2004, the PRRGC voted 
in favour of dissolving the collective 
committee and shifting full powers to 
its four crop-specific subcommittees, 
allowing them to become 
independent recommending 
committees, effective April 1, 2005. 
The resolution is largely the result of 
the desire for greater control among 
the subcommittees to handle appeal 
processes and other governance 
issues. As well, the restructuring will 
allow the crop type-specific 
committees to deal directly with 
CFIA’s Variety Registration Office 
(VRO). This resolution will be 
forwarded to the VRO in order for 
individual committees to be 
recognized. 


Variety Registration 

The CFIA has been engaged in 
consultations since 1998 to prepare 
for major changes to the existing 
Variety Registration system. The 
next step in the review process was 
the Seed Sector Review, as 
described above. The outcome of 
the Seed Sector Review is being 
evaluated in order to determine what 
areas require further consultation 
before proceeding with developing a 
new regulatory proposal. 


While the CFIA has yet to develop a 
final proposal, it has identified a 
number of key areas of consensus. 
These include the need to: maintain 
merit and/or performance testing 
requirements, where required; 
maintain a capability to deal with 
consumer confidence, especially in 
health and safety issues; and, 
increase the flexibility and 
responsiveness of the current 
regulatory amendment process. 


Although still under discussion, there 
is a general trend to move away from 
the merit principle as a key pillar of 


variety registration. It is likely that 
the CFIA will retain mandatory merit 
requirements for some agricultural 
crops in order to provide assurance 
to producers, processors and 
consumers. For other crop types, 
some form of varietal recognition will 
be retained in order to facilitate seed 
certification, which is the foundation 
for the quality control that supports 
both domestic and export sales. 


For further information on the ongoing 
reform, please visit The Seed Sector 
Review at www.seedsectorreview.com 
The Variety Registration Review at 
www.inspection.gc.ca 


For more information 
please contact: 


Deanna Gower, 
Market Analyst 
Phone: (204) 983-8474 


E-mail: gowerd@agr.gc.ca 
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B. CASH PRICES AND REPLACEMENT VALUES October 4, 2004 
PRAIRIE GRAINS 


Selected Points Price Basis 4-Oct-04 20-Sep-04 23-Aug-04 6-Oct-03 
From: Thunder Bay(WCE) (2) _ |In-Store 
C=.) a ee ee ee Ee ae 
ys Lethbridge) Raney FS] 411 20a 98111 00 18 ees 00R  eeeen e | 
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es ee I eee Sa 
as a ee ne Le ee Se 
es ee a re a ECA ee ee Ee 
Se ee ee So ce ee Le a Nee eS Be TS 
es ee ee Co ee ee en ee an eS 
a ee ee en Om Se 
ee ee eR ee A Se 
ee (7 ee 
ee eee es eee Oe Oe ee ee oe 
a ee ed eee es Nee ee 
Se ( DE: ee ee ee Ee a ee 
| Melfort SK ana ae Se be Wheatte a fe NAR UE 00 INIA 8 | eRe ee eee 
Se ee ee ee eed ne ee 
a a ae 

[___ Bayport, ON), bs] ae een Ft ge | iReaa Wheaties [RRNA | NA | e N/A 
es a ee eee en et tee ee ee ee 
Lr eee Oe - ed e  ee  e eee 
| Montreal, OC Sa supe ey sD Re Wheat | RCNA Be NT | Na 
ee ee Ce ee ee er ee Ele 
Es i) || ee ee ee a 
|__=jMongton; NB. | ee ee | Wheat ol NAD Ee] SONIA Se Nee ee 
ee ee ee ee ee ee ee ee ee 
a i ee ee ie eee 
[_truro, NS ee ees ee > | ee Wheat om #0 [mA eA | ee en 
es ee ee) ed ee 
Tn ee Track Truck via Sydney’ [= os (Barley see | ERIN/AR | NIA TOE | Sen Ai eae en 
__-Stephenville, Nis. [Se ree Pee | ES Wheat mimes | amNIA il FNIA SIN 
ee ee ee ee ee he ne en I a ee 
es ee i es ee) ee ee ee I i Ie Eee a 
ee ee ae nn me: a eae Le 
PS be vie de ar 5 ra eee ee ee, 

Com) 5 RR as | ne i 4 2Oct-04 | 8 20-Sep-04 23-Aug-04 6-Oct-03 
From: US Lake Port = 20 |On Board Véesel "an miran [sts tees Sv eesees| OT 100.8 1) |e 9113 130 e127 cc ee 
To: _Montreal,QC___(1)__ [In-store ee ee (ee ee ee 
From: Chicago (Mi)_< = =| Track =" po aes ne | ee] 108.78 ROR SA eee eee CO 2 
To: Montreal, (C= = 1) racket gels aia eyo Rann Pa UN, 109194047 i] 136.07 oe | Manto ae ee OG enn 
From: Chatham,ON __| Track ee a ee ee ee le ee oe 
To: _ Montreal, QC Treichler oT a we rere RE Fe IST aes | eG TE 


Soymeal 48% Protein 


From: Hamilton, ON) Je | = sae Cm se pen) Sams VSM 297.44 0 [9p 265.5408 | sage ret Zo 
To: Montreal, QC = =| Treiman] Oe ene ANY NG 264877) 280 Be ae ee 27 cone | 
Moncton, NB ee a) a ne ee ee a ee eae 
Truro, NS Track, ee Se [eR S| ee Si7 aes [31 1.84 pS 940.76 ae es Ce 
Track / Truck via Sydne SE ee i ed ee ee Ee 
1. Prices include ONE month of storage and interest charges n/a = not available 


2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 

Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Com. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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B. CASH PRICES AND REPLACEMENT VALUES October 18, 2004 


PRAIRIE GRAINS 
Selected Points Price Basis 18-Oct-04 | _4-Oct-04 20-Sep-04 20-Oct-03 
From: Thunder Bay(WCE) (2) 
NN 01) ee] a ) SS a eS | 
a en eC i a Le er 
NE NE (cS eye ase ee IL 
ee a es Pe: ee eee Le 
a ee ee EN LBM aso SITS 
a | ay | ee Beard [14s Cs | e545 | Tee | 
Ee ae ee ee eae 
a) Ee E:T Lane ee ee 
eee a ee ee ee eI 
Sd Ee Gi ee ed Re I 
ST a RE TG eS TO Be a a I 
ee ee eee (ee ee ae Re ee 
ee Ls ee a ee eee ee 
a ee ae boa ce ere oe 
T—rMelfory SK ap 8 re ak hy a ee ghee eh [NTA] AN [ee 
i ee (oe ee eer ee 
cle SIRS Eas rea Track 
| Bayport, ON, aby] <> apnea oR ope [ ve Wnt Gis = | ESR NVA ang FRESE UA [FS SEN ene 
a a SE) ELE Le eT Ca hc) VE a Se RS 
ae as ee hic: 
[> Montreal, QO. sj) teh a uh ord mein: | RC Wiest co | SONA | renee 9s [PN OR Spee 
a fa ee eo ee en ee 
f= SA Bs ee ack 
[—seMoncion, NB = st) 5 mp ee nile a Wheat dana SINAN S| ENA [NIA ees 
a ae ee ee ee ee ee 
eee ec 
ES TE 7 ee en ee a 
a EN (SNR EV oe va) 9 | 7 ee 
Se ee ee rack iuckemalSydne 
Stephenville, NEw, ju ee ar ae Wheatie Sumi NAS 22/2) SNA a |S NIA 
a a nc) PS ce ee ee ee a 
a ee Ee era wR [ce RP TB ariey 20 Sed | RNAS Sate RNA Se eT ee 
a eR i ee es ee es 
Sere oe ee 
Ceorra a a ee Rs Baas fe BIS Oce 047 es Oct-04 20-Sep-04 20-Oct-03 
From: USLakePort__|OnBoardVessel «| SS —C—CS~SSitt03.0-SsT 00.81 S| 1138.13 110.76 
In-store es Be ed a le 
From: Chicago(Mi) =a. = | Tracks: et ") Solin ae) | Su" Sram eae] eNO Ayam [mRCOS ize mk | NERIDS 1 ie oe 
To: Montreal, QC eT (A ea 
Fromi Chatham, ON > = sabhiracck 1 astt-sas/= a uli ihc ai sagem ines | WeN0116;2 7-0 | 120/026 |AINRR3 7.c2 eee ES Cee 
To: ___ Montreal, QC Track ee Re el ees ee 


a ee ed 289.87 
Track | ae ed ee ee ee 
Track es ee ed ee ee Be 
[Stephenville NL_____|Track/Truckvia Sydney | ————C~S CS 332.03 | 332.37 [60.47 dT 407.43 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Corn. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including 


duty and exchange where applicable 


CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION October 8, 2004 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha «9 ------------------------ thousand metric tonnes - -- ------------------ $/t 

Dry Peas 
2000-2001 1,220 2535 2,864 12 3,276 2,196 885 195 138 
2001-2002 1,285 {|Si7/ 2,023 at 2,245 1,381 589 275 190 
2002-2003 1,050 1.30 1,365 41 1,681 628 743 310 210 
2003-2004 12a 1.67 2,124 24 2,458 I GPATP 981 205 iD 
2004-2005f 1,384 2.39 3,308 20 SoS 1,800 1,133 600 125-155 
Lentils 
2000-2001 688 1233 914 5 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 131 320 
2002-2003 387 0.91 354 9 494 320 119 55 390 
2003-2004 536 0.97 520 5 580 367 ZS 38 420 
2004-2005f 719 1.30 938 5 981 550 281 150 310-340 
Dry Beans 
2000-2001 162 1.65 268 40 348 227 71 50 465 
2001-2002 175 1.70 298 42 390 263 97 30 725 
2002-2003 219 1.89 414 40 484 297 117 70 445 
2003-2004 167 2.14 35% 31 458 347 86 25 495 
2004-2005f 160 1.81 290 35 350 260 80 10 570-600 
Chickpeas 
2000-2001 283 eS 388 5 408 179 199 30 410 
2001-2002 467 0.97 455 12 497 147 210 140 380 
2002-2003 154 1.01 156 AS) 305 104 141 60 300 
2003-2004 63 1.08 68 2 130 74 36 20 330 
2004-2005f 50 1.10 55 5 80 40 35 5 370-400 
Mustard Seed 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 3 213 171 n/a 33 685 
2002-2003 255 0.60 154 9 196 114 22 60 595 
2003-2004 328 0.69 226 2 288 2a 75 92 390 
2004-2005f 313 0.90 281 Ze 375 160 85 130 330-360 
Canary Seed 
2000-2001 164 1.04 WA 0 261 170 21 70 265 
2001-2002 163 0.70 114 0 184 134 20 30 660 
2002-2003 227, 0.78 176 0 206 164 22 20 575 
2003-2004 243 0.91 220 0 240 170 n/a 67 345 
2004-2005f 294 0.99 291 0 358 180 48 130 240-270 
Sunflower Seed 
2000-2001 69 eZ 119 18 178 77 Loa) 46 320 
2001-2002 67 1.55 104 29 179 92 65 22 S155, 
2002-2003 95 1.65 Oi 21 200 105 60 SS 440 
2003-2004 115 1.30 150 15 200 96 79 25 405 
2004-2005f 75 1.47 110 15 150 80 60 10 495-525 
Buckwheat 
2000-2001 15 0.93 14 1 16 9 7 0 305 
2001-2002 14 1.14 16 1 17 6 8 3 325 
2002-2003 12 1.00 12 1 16 6 7 3 340 
2003-2004 fe) Alt 10 1 14 5 ih 2 350 
2004-2005f fs) ‘halt 10 1 13 6 vA 0 340-370 
Total Pulse And Special Crops (c) 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 752 
2001-2002 2,993 28 3,681 120 4,553 2,672 Ae 2A 664 
2002-2003 2,399 1.16 2,788 130 3,582 1,738 e2on 613 
2003-2004 2,732 1:35 3,675 80 4,368 2,452 1,442 474 
2004-2005f 3,004 1.76 5,283 83 5,840 3,076 1,729 1,035 


(a) August-July crop year. 

(b) Excludes products. 

(c) Includes Pulse Crops (dry peas, lentils, dry beans, chickpeas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 

(e) Producer price, FOB plant. Average over all types, grades and markets. 


f: forecast, Agriculture and Agri-Food Canada, October 8, 2004 
n/a: Total domestic use is calculated residually. Based on current data on exports and carry-out stocks, it appears that Statistics Canada’s production 
estimate may be low or carry-out stocks high resulting in a very low residual. 


Source: Statistics Canada and industry consultations. 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


For 2004-05, total Canadian pulse and special crops 
tonnes (Mt), based on Statistics Canada’s (STC) September pro 
not available. Total pulse and special crops supply is expected to increase by only 34% 
e are forecast to increase due to the higher supply, strong demand and lower prices for 
Average prices, over all grades and markets, are forecast to increase 


stocks. Although exports and domestic us 


most crops, carry-out stocks are also expected to increase. 


October 8, 2004 


production is forecast to increase by 44%, from 2003-04, to 5.28 million 
duction estimates and AAFC forecasts where STC estimates were 
to 5.84 Mt, because of lower carry-in 


from 2003-04 for dry beans, chickpeas and sunflower seed, decrease for dry peas, lentils, mustard seed and canary seed, and be 
the same for buckwheat. However, prices are expected to be volatile due to the late harvest and uncertainty about production 


volumes and quality. 


Harvesting has been behind normal by one to five weeks. T 
portion of mustard seed and most of dry beans, chick peas, 
seed harvest is expected to start in mid-October. Warm and dry weather is needed t 


he dry pea and lentil harvest is nearing completion, but a significant 
canary seed and buckwheat remain to be harvested. The sunflower 
o complete the harvest. Average yields are 


expected to be near trend, but abandonment is expected to be higher than normal and average quality lower than normal due to 
damage from frost and wet weather. The main factors to watch are temperatures and precipitation in Canada, exchange rates, 


and crop and harvest conditions in the major producing co 


DRY PEAS 

For 2004-05, production and supply are 
estimated to increase, due to a 10% increase 
in seeded area and higher yields. 
Production increased for yellow, green and 
other types. World supply is expected to 
increase by 15% to 12.5 Mt, mainly because 
of higher production in Canada, EU, US and 
Australia, but this is expected to be mostly 
offset by increased use in both the feed and 
food markets. Canadian exports and 
domestic use are forecast to increase due to 
the higher supply and lower prices. For 
exports, most of the increase is expected to 
be to the EU and Asia. For domestic use, 
most of the increase is expected for feeding 
hogs. Carry-out stocks are forecast to 
increase with a stocks-to-use (s/u) ratio of 
20%. The average price, over all types, 
grades and markets, is forecast to decrease 
due to the higher supply. 


LENTILS 

Production and supply are estimated to 
increase, due to a 36% increase in seeded 
area and higher yields. Production 
increased for large, medium and small 
green, red and other types. World supply is 
expected to increase by 15% to 3.63 Mt, due 
mainly to higher production in Canada and 
US. Canadian exports are expected to 
increase, as Canada's share of world supply 
increases and prices decrease. Carry-out 
stocks are forecast to increase, with a s/u of 
18%. The average price, over all types and 
grades, is forecast to decrease due to the 
higher supply and lower average quality. 


DRY BEANS 

Production and supply are forecast to 
decrease, as a slight increase in seeded area 
is more than offset by lower yields, higher 
abandonment and lower carry-in stocks. 
Production and supply are expected to 
decrease for all classes, white pea, pinto, 
black, red kidney, cranberry, Great 
Northern, small red and pink beans. US 


production is forecast to decrease due to a 
lower harvested area and lower yields. 

Total US and Canadian supply of nearly all 
major classes of dry beans is forecast to fall. 
Canadian exports are forecast to decrease, 
due to lower supply, and carry-out stocks 
are expected to decrease to a low level. The 
average price, over all classes and grades, is 
forecast to rise due to the lower supply. 


CHICKPEAS 

Production is forecast to decrease, due to an 
8% decrease in seeded area. Production is 
expected to increase for the large and small 
kabuli types, but decrease for the desi type. 
However, supply is forecast to decrease for 
all types due to lower carry-in stocks. 
World supply is expected to decrease by 5% 
to 8.3 Mt. Canadian exports are forecast to 
decrease due to lower supply. Carry-out 
stocks are forecast to decrease to a low 
level. The average price, over all types, 
sizes and grades, is forecast to increase due 
to the lower supply. 


MUSTARD SEED 

Production is estimated to increase as a 
small decrease in seeded area is more than 
offset by higher yields. Production is 
expected to increase for the oriental and 
yellow types and remain stable for the 
brown type. However, supply is forecast to 
increase for all types due to higher carry-in 
stocks. A significant portion of the carry-in 
stocks were low quality seed. In the US, 
production of the yellow type is expected to 
decrease. Canadian exports are expected to 
increase because of stronger demand and 
lower prices. Carry-out stocks are forecast 
to increase, with a s/u ratio of 53%. The 
average price, over all types and grades, is 
forecast to decrease due to the higher 


supply. 


CANARY SEED 
Production and supply are forecast to 
increase, due to a 29% increase in seeded 


untries, especially the US, Australia and India. 


area, higher yields and higher carry-in 
stocks. World supply is forecast to increase 
by 43% to 405,000 t. Canadian exports are 
expected to increase because of higher 
supply and lower prices. Carry-out stocks 
are forecast to increase, with a stocks-to-use 
ratio of 57%. The average price is forecast 
to decrease because of the higher supply. 


SUNFLOWER SEED 

Production and supply are forecast to fall, 
due to a 26% decrease in seeded area and 
higher abandonment. Production is 
expected to decrease for both types, 
confectionary and oilseed. In the US, 
harvested area, production and supply are 
expected to decrease for both types. World 
supply is expected to decrease slightly to 
27.4 Mt. Canadian exports and domestic 
use are expected to decrease due to the 
lower supply. The average price, over both 
types and all grades, is forecast to increase 
due to the lower supply. 


BUCKWHEAT 

Production is forecast to remain stable, as an 
increase in seeded area is offset by higher 
abandonment, while supply decreases due to 
lower carry-in stocks. World supply is 
forecast to increase slightly to 2.2 Mt. 
Canadian exports are forecast to increase, 
while carry-out stocks decrease to a 
negligible level. The average price, over all 
grades and markets, is forecast to be the 
same as in 2003-04, as lower Canadian 
supply offsets pressure from higher world 


supply. 


FURTHER INFORMATION: 

Stan SKrypetz .........cceseeeees (204) 983-8972 
E-mail skrypetzs@agr.gc.ca 

Fred Oleson, Chief ............ (204) 983-0807 
E-mail.........ccc.cccoscccesees olesonf@agr.gc.ca 


eeccoeevoecocccece 


www.agr.gc.ca/mad-dam 
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CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION October 8, 2004 


Grain and Harvested Imports Total Exports Food and Feed, Waste TotalDom- Carry-out Average 

Crop Year Area Yield Production (b) Supply (c) Ind. Use (e) & Dockage esticUse(d) Stocks Price (f) 
(a) 000 ha tha = - - - - - - - - - -------------- thousand metric tonnes- - - - - - ------------------ $/t 

Durum 

2002-2003 2,246 ier 3,877 6 5,427 2,968 276 328 841 1,619 271.23 

2003-2004 2,459 1.74 4,280 1 5,900 3,427 258 Zao 683 1,790 PINS 

2004-2005f 2,094 2.23 4,671 1 6,461 3,400 260 501 961 2,100 PANT 

Wheat Except Durum 

2002-2003 6,590 1.87 28324 7 17,678 6,223 2,196 3,738 7,348 4,107 241.00 

2003-2004 8,009 2.41 19,272 16 23,395 12,299 2,628 3,389 6,824 4,273 209% 

2004-2005f Ute? PASS 19,791 20 24,084 12,800 2,625 3,720 7,184 4,100 195 * 

All Wheat 

2002-2003 8,836 1.83 16,198 178 23,105 9,191 3,073 4,066 8,189 O29 

2003-2004 10,467 2.25 ZS 002 18 29,295 ow26 2,886 3,604 TSO 6,062 

2004-2005f 9907 2.47 24,462 21 30,545 16,200 2,885 4,221 8,145 6,200 

Barley 

2002-2003 3,348 2.24 7,489 259 9,796 945 AAS: 6,755 one 1,475 171.88 

2003-2004 4446 2.77 1G) 36 13,838 2,444 311 8,555 9,288 2,106 135.80 

2004-2005f 4.260 3.06 13,040 40 15,187 2,150 S15 9,307 10,137 2,900 100-120 

Corn 

2002-2003 Tp Z2OS meee ON 8,999 3,904 13,958 308 2,385 10,121 12,540 dedilit 145.34 

2003-2004 ‘cco oe 9,587 2,063 12,761 283 2,415 8,907 1h SRS 1,143 137.18 

2004-2005f 1108: 7-36 8,160 2,400 taeOs 150 2,650 8,118 10,803 750 110-130 

Oats 

2002-2003 eras sP2A\9 2,911 21 3,294 1,190 132 ie200 1,580 524 193.91 

2003-2004 1 5¢9 2.34 3,691 19 4,234 ROO9 156 1,548 HEOTO 800 136.65 

2004-2005f 1425 2'45 3,488 20 4,309 1,600 170 1,589 1,959 750 120-140 

Rye 

2002-2003 Ul 1.74 134 2 185 52 38 43 103 30 139.67 

2003-2004 147 92.22 327 1 358 50 47 193 258 50 104.44 

2004-2005f 167 2.41 403 2 455 80 48 240 305 70 80-100 

Mixed Grains 

2002-2003 (PS PRT is 359 0 359 0 0 359 359 0 

2003-2004 (35a 2:04 384 0 384 0 0 384 384 0 

2004-2005f 116 2.90 336 0 336 0 0 336 336 0 

Total Coarse Grains 

2002-2003 6218 3.20 19,892 4,185 27,592 2,495 2,730 18,532 21,958 3,139 

2003-2004 1029 OOO PAS). EMI 7/ 2119 Sihoro 4,336 2,930 19,588 23,140 4,099 

2004-2005f 7,081 3.59 25,428 2,462 31,989 3,980 3,243 19,589 23,539 4,470 


are ge a ee ee ee ee eS ee rghit Bie 6 ee) 
Canola 


2002-2003 3,262 1| Oke 4,407 239 5,896 2,394 2225 343 2,607 894 415.09 
2003-2004 4,689 1.44 6,771 242 7,907 3,754 3,390 110 3,541 612 387.04 
2004-2005f 4,939 1.42 7,001 220 7,833 3,400 3,000 586 3,632 800 320-360 
Flaxseed 

2002-2003 633 AEOe 679 Zi 892 STL n/a n/a 186 128 401.97 
2003-2004 728 1.04 754 22 905 609 n/a n/a 199 97 SE2NIs 
2004-2005f 646 1.04 672 20 789 550 n/a n/a 164 "Se 390-430 
Soybeans “ 

2002-2003 1,024 2.28 2,336 651 3,159 "23 1,763 419 2,291 145 307.55 
2003-2004 Ov | ATP 2,268 586 2,999 905 1,500 325 1,954 140 395.04 
2004-2005f 1280  BQBy 2,920 300 3,360 850 1,750 480 2,330 180 260-300 
Total Oilseeds 

2002-2003 4,919 1, 7,422 917 9,946 3,695 n/a n/a 5,084 1,167 

2003-2004 6,464 1.52 9,794 850 ade Sita 5,268 n/a n/a 5,694 849 

2004-2005f 6,815 155 10,593 540 11,981 4,800 n/a n/a 6,126 1,055 

Total Grains And Oilseeds 

2002-2003 19,973 2.18 AS Oilit 5,280 60,643 15,381 n/a n/a S528 10,032 

2003-2004 24,461 2.44 59,663 2,986 72,681 25,330 n/a n/a 36,341 11,010 

2004-2005f 23,802 2.54 60,482 3,023 TASS 24,980 n/a n/a 37,810 al AS 


(a) August - July crop year except corn and soybeans which are September - August. 

(b) Excludes imports of products. 

(c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 

(d) Includes seed use. 

(e) Industrial use excludes flaxseed due to data confidentiality. 

(f) Crop year average prices: No.1 CWRS 11.5% protein and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), 
Barley (No. 1 feed, WCE, cash, I/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); 
Rye (No.2 Canada, Elevator bids at select western delivery points); Canola (No. 1 Canada, WCE, cash, I/S Vancouver): 

Flaxseed (No. 1 CW ,WCE, cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 


; /September 2004 CWB Pool Return Outlook (PRO) 
Source for Food and Industrial Use is based on data from the Canadian Oilseed Processors Association. 
f: forecast - Agriculture and Agri-Food Canada October 8, 2004 


Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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CANADA: GRAINS AND OILSEEDS OUTLOOK 


For 2004-05, grain and oilseed productio 
2003-04. The production forecasts are ba 
survey was taken before harvest started in most regions. 
to 46 Mt, while production in eastern Canada is forecast to fall by 
50% complete, compared to about 90% normally, due to slow crop development and wet harvest conditions. 


n in Canada is forecast by 
sed on Statistics Canada’s September pro 


October 8, 2004 


AAFC to increase to 60.5 million tonnes (Mt), from 59.6 Mt in 
duction estimates which are tentative, as the 
Production in western Canada is expected to increase by 5% from 2003-04, 
6%, to 14.5 Mt. The harvest in Western Canada is currently about 


The quality of all crops 


is expected to be below normal, with a smaller percentage of each crop falling into the top grades. In eastern Canada, crop 


development has also been delayed by cool, wet conditions, 


Total supplies of grains and oilseeds in Canada for 2004- 
stocks. Total exports are forecast to decrease marginally 
to increase. World prices for all grains and oilseeds, excep 
prices in Canada further pressured by the strong Canadian dollar. 

and crop quality in Canada, the production of corn and soybeans in 


Canada/US exchange rate. 


WHEAT (ex-durum) 

For 2004-05, production is estimated to 
increase slightly, due to higher yields in 
western Canada. Supplies are forecast at 
24.1 Mt, 3% above 2003-04 but about 1.2 
Mt below the 10-year average. The 
proportion of the CWRS crop falling into 
the top 2 grades is expected to be well 
below normal, due to frost and moisture 
damage. Domestic use is projected to rise 
by 6%, largely due to greater feed use, 
resulting from increased supplies of low 
quality wheat in western Canada. Total 
exports are forecast to increase slightly, with 
higher exports from western Canada 
offsetting lower exports from Ontario. The 
projections are highly tentative, and assume 
that a significant quantity of feed wheat will 
be exported. Carry-out stocks are forecast to 
decline slightly. The CWB Sept. Pool 
Return Outlook (PRO) for No.1 CWRS 
11.5% protein is $195/t, in-store 
Vancouver/St. Lawrence (I/S VC/SL), down 
by $10/t from 2003-04. Protein premiums 
are expected to increase, with the PRO for 
No.1 CWRS 13.5% at $21 1/t, $1/t above 
2003-04. 


DURUM 

Production is estimated to increase by 
almost 10%, due to much-improved 
moisture conditions in the durum growing 
region. Supplies will rise by 10%, to 6.5 
Mt, slightly above the 10-year average. 
Despite increased supplies, exports are 
expected to decline marginally, as world 
import demand for durum wheat is expected 
to remain weak due to large crops in the EU 
and North Africa. Quality problems in both 
regions, however, may increase the need to 
import good quality durum for blending. 
While Canadian durum quality will likely be 
below normal, it should be better than 
CWRS wheat, and supplies of high quality 
durum are expected to be adequate. Carry- 
out stocks are projected to increase by 17% 
to 2.1 Mt, 0.4 Mt above the 10-year average. 
The CWB PRO for No.1 CWAD 11.5% 
protein is up by $11/t from July at $21 1/t, 
I/S VC/SL, but remains $14/t below 
2003-04. 


BARLEY 

Production is estimated to increase by 6% due to 
higher yields, despite lower seeded area. 
Supplies are expected to rise by 10% due to 
higher carry-in stocks. Feed use is projected to 
increase significantly, due to higher supplies in 
western Canada and increased shipments to 
eastern Canada. Exports of malting barley are 
expected to drop significantly as lower crop 
quality reduces the selection rates, although 
import demand from China is projected to rise 
sharply. Exports of feed barley, for the crop 
year, are expected to increase significantly from 
4003-04 due to increased supplies and low prices. 
Carry-out stocks are forecast to increase sharply. 
Off-Board feed barley prices are expected to 
decrease by about $25/t from 2003-04 to $110/t, 
due to increased domestic supplies and lower US 
corn prices. The CWB Sept. PRO for No.1 CW 
Feed Barley for the first pool period (Aug-Jan) is 
$113/t /S VC/SL, vs. $167/t for 2003-04. The 
PRO for Special Select Two Row designated 
barley is expected to decrease to $186/t from 
$200/t for 2003-04, mainly due to higher supplies 
expected in Europe and Australia. 


OATS 

Production is estimated to decrease by 5%, as 
higher yields have only partially offset lower 
harvested area. Supplies are expected to rise 
slightly due to higher carry-in stocks. Exports, 
mainly to the US, are expected to rise slightly 
due to lower exportable supplies from 
Scandinavia. Due to lower US corn prices, oat 
prices are forecast to fall. US oats are expected 
to be priced at a premium of 10% to corn on a 
per tonne basis. 


CORN 

Production is estimated to decrease by 15%, due 
to lower seeded area and yields. Supplies are 
projected to decrease by 8%, as larger carry-in 
stocks and higher imports only partially offset 
lower production. Corn imports are expected to 
rise, as a result of lower production in eastern 
Canada. The feed use of corn is forecast to 
decline significantly as feed wheat and barley 
replace some of the corn. Carry-out stocks are 
forecast to decline sharply. Chatham corn prices 
are forecast to drop to $120/t, due mainly to 
record US corn production. 


but normal quality for corn and soybeans is expected. 


05 are forecast to increase due to higher production and larger carry-in 
to about 25 Mt. Total domestic 
t flaxseed, are expected to dec 


usage and carry-out stocks are also forecast 


line due to increased world supplies, with 
The major factors to watch for 2004-05 are harvest conditions 
the US, import demand from China, EU export policy and the 


CANOLA 

Production is estimated to increase by 3%, but 
supplies are expected to decrease slightly due to 
lower carry-in stocks. Crop quality is expected to 
be significantly lower than normal. Domestic 
crush and exports are each forecast to drop by 
about 10%, due to lower domestic supplies of 
canola and higher waste and dockage. Carry-out 
stocks are expected to be historically low 
although higher than 2003-04. The average 
Vancouver cash price is forecast to decrease to 
$340/t due to pressure from lower US soyoil 
prices, higher Canadian and world 
canola/rapeseed production and the stronger 
Canadian dollar. 


FLAXSEED (excluding solin) 

Production is estimated to decrease by 11% and 
supplies are also expected to decrease 
significantly due to lower production and carry- 
in stocks. Exports are forecast to decrease due to 
lower supplies and weaker EU demand. Carry- 
out stocks are expected to decrease and the 
average cash price is forecast to increase to 
$410/t. 


SOYBEANS 

Production is estimated to increase by 29%, and 
supplies are expected to rise by 12% due to lower 
imports than 2003-04. Domestic use is expected 
to rise by 17%, and return to a level similar to 
previous years. Exports are projected to decline 
slightly due to competition from large US and 
South American supplies. The average Chatham 
price is forecast to fall to $280/t, due to lower US 
soybean prices, related to higher world 
production, and the stronger Canadian dollar. 


FURTHER INFORMATION: 

Wheat .....Glenn Lennox....(204) 983-8465 
E-m dill........sccsscsesseoeerees lennoxg@agr.ge.ca 

Coarse Grains......Joe Wang ...... 983-8461 
E-mail ..........cccccocesessooee wangjz@agr.gc.ca 

Oilseeds........ Chris Beckman ....... 984-4929 
E-mail ...........eeeeeceseevoee beckmac@agr.gc.ca 

Fred Oleson, Chief ...........scsesereees 983-0807 
E-mail ..........0cccceseesoveeee olesonf@agr.gc.ca 
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CHINA: WHEAT Cy, 


In 2003-2004, China was the largest export market for Canadian wheat witha an estimated value of 
$400 million. For 2004-2005, Canadian wheat exports to China are forecast at about 2 million 

tonnes (Mt), slightly higher than 2003-2004. China is expected to rely heavily on carry-over stocks and 
wheat imports to address the shortfall created by consumption exceeding domestic production. In view 
of the importance of trade and the tariff rate quotas for Chinese wheat imports, prompted by China’s 
entry into the World Trade Organization (WTO), this issue of the Bi-weekly Bulletin examines the 
situation and outlook for Canadian wheat exports to China for 2004-2005 and over the medium-term. 


AGRICULTURAL POLICY FOR 
WHEAT HAS BECOME LESS 
PROTECTIVE 


The central purchasing agency, 
China National Cereals, Oils and 
Foodstuffs Import Export 
Corporation (COFCO), continues to 
play an important role in the 
importation of wheat, rice and edible 
oils. This government designated 
grain buying agent controls 90% of 
wheat imports into China. Private 
advantages. In several provinces, trading companies and mills apply 
the price protection policy has been for allocations for the remaining 
eliminated, but the policy still 10%. 


been approximately 90% and 10%, 
respectively, of the total wheat 
acreage. The main winter wheat 
producing area in China is the 
province of Henan, in the east- 
central area of the country, which 
accounts for about 33% of total 
wheat in both area and production. 
High quality wheat accounts for 
nearly 40% of Henan’s total wheat 
acreage. 


China has concentrated on reducing 
the area devoted to inefficiently 
produced crops and increasing area 
for high value, labour intensive 
crops in which China has some 


remains in the major wheat 
producing provinces. However, 
these protected prices have 
consistently been well below the 
domestic prices for wheat. 


Chinese wheat stocks, which had 
reached a high of 103 Mt in 1999- 
2000, are estimated by the United 
States Department of Agriculture 
(USDA) to have fallen to their 
lowest levels in 25 years. With 
accession to the WTO in December 
of 2001, China has made 
commitments to open its markets to 
agricultural imports. In 2004-2005, 
China is expected to import more 
wheat than it has in 10 years. 


PRODUCTION HAS FALLEN DUE 
TO LOWER HARVESTED AREA 


Over the last 5 years, Chinese 
winter and spring wheat areas have 


Chinese harvested wheat area has 
fallen each year since 1997-1998 
and is currently forecast at 

21.5 million hectares in 2004-2005, 
the lowest in modern times. For 
2004-2005, Chinese wheat 


CHINA: WHEAT YIELD 
VERSUS HARVESTED AREA 
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f: forecast, USDA, October 2004 
Source: USDA 
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production is forecast at 90 Mt, up 
slightly from 2003-2004, largely due 
to expected record winter wheat 
yields. 


RESEARCH HAS LED TO 
HIGHER QUALITY VARIETIES TO 
BETTER SERVICE DOMESTIC 
DEMAND 


High quality wheat production is 
expected to account for 30% of the 
2004-2005 crop, compared to near 
zero production 5 years ago, due to 
government incentives to seed 
producers as well as increasing 
market demand. 


Millers have reported that domestic 
production can now provide more 
wheat that meets milling properties, 
that was in the past mainly provided 
by imports. Higher protein and 
gluten content is the most noted 
improvement. Most millers have 
stated they must still import wheat 
to blend but the proportion of 
imports needed is less. 


CONSUMPTION PATTERNS IN 
URBAN AREAS ARE SHIFTING 
TO A MORE BALANCED DIET 


Wheat supplies have fallen by 
nearly 40% since 1999-2000 due to 
reduced seeded area, while 
Chinese imports have remained 
relatively low up until 2003-2004. 
Chinese per capita wheat 


July-June 
crop year 


Carry-in Stocks 102.9 
Production 99.6 
Imports 0.2 
Total Supply 202.7 
Food, Seed 100.2 
Feed, Waste and Dockage 10.0 
Exports 0.6 
Total Use 110.8 
Carry-out Stocks 91.9 
Stocks-to-use Ratio (%) 82.9 


f: forecast, USDA, October 2004 
Source: USDA 
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f: forecast, USDA, October 2004; Source: USDA 


consumption has in fact been 
shifting downward from a high of 
85 kilograms (kg) in 1993 to 70 kg 
in 2003. In urban areas, however, 
per capita wheat consumption is 
estimated at 26 kg, by the 
Economic Research Service, 
USDA. Consumers have 
increasingly diversified their diets to 
include more vegetables, fruits, and 
meats, while consuming fewer 
grains. This shift in consumption 
patterns is most pronounced in the 
urban areas where consumers have 
higher incomes, better access to 
alternative foods, and have 
ownership of more refrigerators and 
freezers to store perishables. 


For 2004-2005, Chinese domestic 
use is forecast at 102 Mt, down 
slightly from 2002-2003 and the 
lowest since 1990-1991. 


FEED USE HAS DECLINED AS 
WHEAT QUALITY IMPROVED 


Feed use has also fallen, from a 
high of 10.0 Mt in 2000-2001 to 

6.0 Mt in 2003-2004. The outbreak 
of the avian influenza in late 2003 
reduced demand for feed as poultry 
flocks were depopulated. As a 
result, 2004-2005 feed wheat use is 
forecast at 4.0 Mt, down one third 
from last year. 


CHINA IS EXPECTED TO 
CONTINUE TO BE A NET 
IMPORTER OF WHEAT 


China was obligated to open a 
9.636 Mt tariff rate quota (TRQ) for 
wheat in the 2004 calendar year, as 
a result of China's entry into the 
WTO in December of 2001. Under 
this agreement the wheat within this 
TRQ would have a 1% tariff, with 
imports beyond this quota carrying 
a duty of 65%. 


In 2003-2004, the fill rate for the 
wheat TRQ was only 5%, according 
to USDA data. The effective value 
added tax on domestic wheat and 
imports is 13%. Nevertheless, low 
stocks of domestic wheat are 
expected to lead to a rise in imports 
for 2004-2005. For 2004-2005, 
wheat imports are forecast by 
USDA at 8 Mt, up from 3.8 Mt in 
2003-2004, and the highest since 
1995-1996. 


OCEAN FREIGHT RATES* TO CHINA 
FROM US GULF 


2002 


2004 


end of month, to September 28, 2004 


* for heavy grains (wheat, corn and soy beans) 
Source: International Grains Council 


Despite record ocean freight rates 
in 2003-2004, Canadian wheat 
exports to China increased from 
154,000 tonnes (t) in 2002-03 to 
1.7 Mt in 2003-2004. For 2004- 
2005, Canadian wheat exports to 
China are forecast at about 2.0 Mt, 
the highest since 1995-1996. 
Canadian wheat exports to China 
now consist largely of No.1 and 
No.2 Canada Western Red Spring 
with high protein levels. Over 50% 
of the wheat purchased in 2003- 
2004 was high quality compared to 
just 20%, 8 years ago. The other 
Canadian class of wheat exported 
to China is Canada Prairie Spring 
Red Wheat. In 2003-2004, the 
other major suppliers of wheat to 
China were the US at 1.4 Mt and 
Australia at 0.3 Mt. 


According to the USDA, US wheat 
exports to China in 2003-2004 
consisted of 0.6 Mt of Soft red 
Winter (SRW), 0.6 Mt of hard red 
spring (HRS), and 0.2 Mt of soft 


white winter (SWW) wheat. As of 
October 6, 2004-2005 US wheat 
export sales commitments to China 
total 2.0 Mt, including 0.8 Mt of 
SRW, 0.8 Mt of HRS and 0.4 Mt of 
SWW wheat. 


Chinese wheat exports are largely 
of feed quality, mainly to South 
Korea and the Philippines. Smaller 
amounts are sold to Vietnam, Hong 
Kong and Indonesia. Wheat is 
priced very low to compete with the 
large supplies in India and Ukraine. 
For 2004-2005, Chinese wheat 
exports are forecast at 1.0 Mt, down 
63% from last year and below the 5- 
year average of 1.4 Mt. 


STOCKS ARE EXPECTED TO 
CONTINUE TO FALL DUE TO 
CHANGES IN DOMESTIC POLICY 


Even though food consumption of 
wheat has been falling since the 
early 1990s, government policy 
encouraged production increases 


CHINA: WHEAT IMPORTS 
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f: forecast, USDA, October 2004; Source: USDA 


3 
until 1999-2000. As a result, 
production surpassed consumption 
from 1996-1999. By the end of the 
1999-2000 crop year, Chinese 
wheat carry-out stocks were 
estimated to be similar to annual 
consumption which imposed high 
costs on the government. To 
reduce these costs, the government 
eliminated protective prices and 
government procurement in many 
provinces and auctioned off older 
low quality domestic wheat stocks. 
These stocks were largely 
consumed domestically as feed in 
the livestock and poultry sectors. 


With wheat production falling from 
114 Mt in 1999-2000 to 86 Mt in 
2003-2004, Chinese wheat supplies 
are forecast to fall from a record 
212 Mt in 1999-2000 to 141 Mt in 
2004-2005. Total domestic use is 
forecast to be well below the 10- 
year average at 102 Mt, however, it 
is expected to exceed production for 
the fifth consecutive year. As a 
result, carry-out stocks are forecast 
by the USDA to decrease to 38 Mt, 
down 12% from 2003-2004 and the 
lowest since 1983-1984. The 
stocks-to-use ratio is forecast at 
37%, down from 40% in 2003-2004. 


FLOUR EXPORTS TO CHINA ARE 
LIMITED DUE TO CHINA’S TRQ 


For 2004-2005, Canadian exports of 
flour to China are forecast at 

1,400 t, similar to last year. 

Chinese import tariffs for wheat flour 
are included in the wheat TRQ. 
However, the in-quota duty is 6% 
and the over-quota duty is 65%. 


CHINA IS EXPECTED TO 
CONTINUE IMPORTING WHEAT 
AS IT REDUCES ITS CARRY-OUT 
STOCKS 


Chinese wheat purchasing 
delegations recently have visited 
several of the major wheat 
exporting countries. China has 
already committed to purchase 
about 5 Mt from Canada, the US 
and Australia in 2004-2005 which 
has supported world wheat prices. 


China’s wheat supplies in recent 
years have been covered by 
drawing down its once large stocks 
of wheat. Although the size of the 
stocks is somewhat uncertain, these 
will eventually be depleted and will 
likely force the government to cover 
this shortfall with increased wheat 
imports. For 2004-2005, Chinese 
wheat imports are unlikely to 
exceed the current USDA forecast 
of 8.0 Mt. 


According to the USDA Agricultural 
Baseline Projections, China’s 
economic growth, which has 
consistently been the strongest in 
Asia, is expected to average about 
7% over the next decade. The 
population growth rate is expected 
to slow to 0.6% in the next decade, 
compared to 1.5% from 1981-1990. 
However, China’s urban population 
is expected to rise by 300 million 
people over the next 20 years. 


China is expected to continue to be 
deficit in wheat. According to the 
US Food and Agricultural Policy 


Research 
Institute, 
Chinese wheat 
supplies are 
forecast to fall by 
11% to 119 Mt 
through to 2013- 
2014. Wheat 
consumption is 
expected to 
remain relatively 
flat, rising marginally to 108 Mt in 
2013-2014. As aresult, Chinese 
wheat stocks are forecast to 
continue to fall to 21.5 Mt in 2013- 
2014. With this expected fall in 
wheat stocks, Chinese wheat 
imports are forecast to continue to 
increase. 


wheat 
wheat flour 


The Canadian Wheat Board has 
forecast total Chinese wheat 
imports to rise to 5-10 Mt annually 
over the next decade, with demand 
strongest for high quality, high 
protein wheat. Canada is expected 
to be well positioned to continue to 
service China’s expanding import 
market for wheat. 


ZHENGZHOU COMMODITY EXCHANGE (CZCE): 
NEW WHEAT FUTURES CONTRACT 


The CZCE announced on March 4, 2003 that it would start trading in high 

| quality wheat futures on March 28, 2004. The contracts months are 
January, March, May, July, September and November. Contracts are 
denominated in yuan/short ton (y/st) and each contract is 10 y/st, with a 3% 
limit to daily movements. The Exchange already deals in futures for lower- 
quality wheat. Zhengzhou is in the Province of Henan. 


ZHENGZHOU COMMODITY EXCHANGE: 
WHEAT PRICE VERSUS VOLUME 


SiD = 
3.0 - 
2.5 
2.0 


1.5 


Volume (Mt) 


1.0 
0.5 


0.0 


March 2004 April May 


= 
oa 
Oo 


Price ($US per tonne) 


ek Peek 
Oo N 
o on 


June July August 


August-July 2000 
crop year -2001 


SS) CZCE Strong Gluten Contract Vol ume 


CZCE Strong Gluten Price (Sep. 2004) «0.0: KCBT Price (Sep. 2004) 


Source: Kansas City Board of Trade, CZCE 
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f: forecast, AAFC, October 2004 
Source: Canadian Grain Commission 


For more information 
please contact: 


Bobby Morgan, 
Market Analyst 
Phone: (204) 984-0680 
E-mail: morganb@agr.gc.ca 
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CHICKPEAS: SITUATION AND OUTLOOK 


Pulses, including chickpeas, are increasingly being used in health-conscious diets to promote well-being and reduce 
the risk of illness. Canada is a significant producer of both desi and kabuli chickpeas, with production 
concentrated in south-western Saskatchewan and south-eastern Alberta. The introduction of chickpeas to these 
regions has contributed to the diversification of crop production. This issue of the Bi-weekly Bulletin examines the 


situation and outlook for chickpeas. 


WORLD 


Production 


During the past 10 years, world production 
has been variable, ranging from a low of 
6.6 million tonnes (Mt) in 2000-2001 to a 
high of 9.5 Mt in 1998-1999. India 


WORLD: CHICKPEA SUPPLY AND DISPOSITION 


2000 
-2001 
Harvested Area (kha) 9,200 
Average Yields (t/ha) ONE" 


Carry-in Stocks* 


Production: 

India 

Pakistan 

Turkey 

lran 

Myanmar 

Ethiopia 

Mexico 

Australia 

Syria 

Spain 

Canada 

United States 

Others 
Total Production 
Total Kabuli Production* 
Total Desi Production* 


Total Supply 

Total Use* 

Carry-out Stocks* 
Stocks-to-use Ratio (%) 


388 
59 
290 
6,615 
1,940 
4,675 
7,015 
6,915 
100 


1 


* estimate, AAFC, September 2004 


p: preliminary estimate; f: forecast, AAFC, September 2004 
Source: FAO, India Department of Agriculture, Pulse Australia, USDA and 


Statistics Canada 


accounted for 60-70% of world production 
during this period. Production in India was 
variable, which was the main reason for the 
large range in world production. 


The two commercial types of chickpeas 
produced are desi and kabuli. Countries in 
the Indian sub- 
continent and 
Australia 
produced mainly 


2001 2002 2003 2004 
-2002 -2003 -2004p -2005f| the desi type, 
10,700 9,800 10,600 10,200 sie a 
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100 


5,470 
397 
535 


4,130 


the kabuli and 
desi types, and 
the remaining 
countries 
produced mainly 
the kabuli type. 
On average, 
world production 
consisted of 
about 75% desi 
type and 25% 
kabuli type. 
Production of 
the kabuli type 
is more 
dispersed and 
therefore less 
variable than for 
the desi type. 


400 


362 
650 
290 
194 
180 


Trade 

World exports 
during the past 
10 years were 
variable, but 
trending 
upwards. 


Exports ranged from a low of 313,000 
tonnes (t) in calendar year 1995 to a high of 
993,000 t in 2001. In 2002, the latest year 
for which world trade statistics are 
available, exports were 743,000 t. During 
the past 10 years, India was the largest 
importer of chickpeas, but imports were 
extremely variable, depending on the 
volume of production in India and price. 
Because of the variability in India’s imports, 
there was large variability in total world 
imports. India and surrounding countries 
import mainly the desi type, while countries 
in North and South America, Europe, the 
Middle East and Africa import mainly the 
kabuli type. 


CANADA 


Production 

Chickpea production at the commercial 
level in Canada started in 1995-1996 at 
about 1,000 t, but increased rapidly during 
the next six years to 455,000 t in 2001- 
2002. Saskatchewan accounted for at least 
80% of Canadian production and Alberta for 
the balance. Production fell sharply in 
2002-2003 due to lower seeded area and 
wet harvest conditions. Seeded area and 
production fell further in 2003-2004. The 
decrease in seeded area is due to the 
difficulty and high cost of controlling 
ascochyta blight, yield and quality losses 
during wet harvests, and price decreases. 


Chickpeas have contributed to the 
diversification of crop production in 
Saskatchewan and Alberta and are 
valuable in crop rotations which help to 


» control weeds, diseases and insects, and 


improve soil texture and fertility. The 


8 2004 \ 


ef Canada 


production of chickpeas has also 
contributed to the expansion of the pulse 
crops handling, marketing and processing 
industry, which increased employment 
opportunities in rural areas. 


Kabuli chickpeas, also known as garbanzo 
beans, have a larger, cream-coloured seed 
with a thin seed coat. The desi type has a 
smaller, darker coloured seed with a thick 
seed coat. Included in kabuli chickpea 
production are the large kabuli type with the 
seed size mostly 8-9 millimetres (mm) and 
a seed weight of about 410-490 
grams/1000 seed, and the small kabuli 
type, which have a more uniform seed size 
of about 7 mm and a seed weight of about 
265 grams/1000 seed. Yields of the desi 
and small kabuli types are about 20% 
higher than of the large kabuli type. 


CANADA: CHICKPEA SUPPLY AND DISPOSITION 


2002 
-2003 


221 


2000 
-2001 


295 
283 
1.37 


2001 
-2002 


486 
467 
0.97 


August-July 
crop year 


Seeded Area (kha) 
Harvested Area (kha) 
Average Yields (t/ha) 


Carry-in Stocks 


Production: 
Large Kabuli 
Small Kabuli 
Desi 

Total Production 

Imports 


Total Supply 
Exports: 
Asia 
Europe 
United States 
South America 
Central America 
Africa 
Middle East 
Total Exports 


Total Domestic Use 

Total Use 

Carry-out Stocks 
Stocks-to-use ratio (%) 8 


699 
1,200 


Harvested Area (kac) 
Yield (lbs/ac) 


1,154 
840 


Average producer price* 
Large Kabuli $/t 

$/Ib 
Small Kabuli $/t 

$/Ib 


672 
0.305 
518 
0.235 
Desi $/t 331 
$/Ib 0.150 


* Saskatchewan, No.1 CW grade 


529 
0.240 
353 
0.160 
353 
0.160 


p: preliminary estimate; f: forecast, AAFC, September 2004 


Source: Statistics Canada, AAFC 
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Kabuli chickpeas are best adapted to the 
Brown soil zone and desi chickpeas to the 
Dark Brown and Brown soil zones. Both 
soil zones are located in south-western 
Saskatchewan and south-eastern Alberta, 
where production problems of seedling 
blight, ascochyta blight and late maturity 
are less common. Chickpeas are relatively 
drought tolerant due to the long tap root. 
They are not well adapted to high moisture 
areas, saline soils, soils which are slow to 
warm in the spring and wet or waterlogged 
soils. Length of maturity depends on 
available heat and moisture, but is in the 
range of 100-115 days for the desi type and 
110-125 days for the kabuli type. Chickpea 
production works well in rotation with cereal 
grains such as spring or durum wheat. 
Nitrogen fertilizer is usually not required 
since chickpeas possess the ability to fix 
nitrogen from the air in nodules on the roots 
where it is used 
for plant growth. 
To maximize the 
nitrogen fixation 
ability, chickpea 
seed should be 
54 inoculated with 
01 : the chickpea 
strain of nitrogen- 
fixing inoculants. 


The stage of crop 
development 
should be closely 
monitored nearing 
harvest, as 
weathered seed 
and dark seed 
discolouration 
(green, brown, 
black) makes the 
seed less 
desirable to most 
processors and 
consumers. 
Kabuli chickpea 
colour is 
especially 
important 
because buyers 
prefer a 
yellowish-cream 
colour. Early fall 
frost can result in 
green 
discolouration of 
immature kabuli 
chickpea seed, 
which will reduce 
the value of the 
crop. Other 
important factors 
affecting visual 
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quality are levels of admixture, seed size 
and seed uniformity. The use of conveyors 
instead of augers when handling chickpeas 
will reduce mechanical damage. The 
Canadian chickpea harvest generally 
occurs during the period from late-August to 
early October. 


Marketing 

All of the chickpeas produced in Canada 
are sold on the open market to dealers, 
mainly in Saskatchewan, who buy, clean 
and ship chickpeas to domestic and export 
consumers. There is also some dehulling 
and splitting of desi chickpeas in 
Saskatchewan. Some chickpeas are 
grown, under production contracts, which 
guarantee a price for part of the production, 
and others are sold on the spot market. 
Chickpeas are shipped mainly bagged in 
containers, although some are also shipped 
bulk in containers or bulk inside the hold of 
ships. 


Domestic Use 

Domestic use consists of food, feed, seed, 
dockage and waste. Only small volumes of 
low quality chickpeas are used for livestock 
feed, however nutritional analysis indicates 
that they make an excellent feed for hogs, 
cattle and poultry. 


Exports 

Canadian chickpea exports had been 
increasing, in line with the increase in 
production, and Canada became the 
world’s third largest exporter in 2000 and 
2002. Since then, exports have decreased 
as production has fallen, and Canada 
became the fifth largest exporter in the 
world. The main markets by region, with 
the leading countries in brackets, are Asia 
(India, Bangladesh, Pakistan), Europe 
(Spain, Italy, Portugal, France, Belgium, 
Greece), the Middle East (United Arab 
Emirates, Jordan, Saudi Arabia, Lebanon), 
Africa (Algeria, Morocco, Egypt), South 
America (Colombia, Brazil, Trinidad and 
Tobago), and the US. Exports to Asia are 
mainly of the desi type, although exports of 
the kabuli type are also significant. Exports 
to the other regions of the world are mainly 
of the kabuli type. 


Prices 

Canadian prices are largely determined in 
the international market because Canada 
exports most of its production. Although 
prices of the large kabuli type are higher 
than the desi type, they are also more 
volatile. Prices of the large kabuli type 
increase as the size of the seed increases 
from 7 mm, to 8 mm, to 9 mm and to 

10 mm. The producer receives a weighted 


average price for kabuli chickpeas based 
on the percentage of various sized seed. 
The price of the small kabuli type is 
generally higher than for the desi type, but 
lower than the weighted average large 
kabuli type price. Since there is no futures 
market for chickpeas, prices are negotiated 
directly between producers and dealers 
based on supply and demand factors for 
each type of chickpea. 


Organizations 
The Canadian Grain Commission (CGC) 


administers quality standards for chickpeas. 


The grades are No.1, 2 and 3 Canada 
Western (CW) Kabuli, and No.1, 2 and 3 
CW Desi. Chickpeas which do not meet 
the listed grade standards are graded 
Sample CW. The major quality concerns in 
chickpea grading are damage due to 
heating and peeling, split or broken seed, 
seed discolouration, as well as foreign 
material. For further information, or to 
access the Official Grain Grading Guide, 
please visit the CGC website: 
(www.grainscanada.gc.ca) 


calendar year 1998 1999 2000 


EXPORTS 


differences. 


WORLD: CHICKPEA EXPORTS AND IMPORTS 


2001 2002 


207 143 
124 140 
149 125 
154 105 
267 94 


993 743 


Mexico a0 iss) 159 
Iran 62 se 19 
Canada* eZ Zn 133 
Turkey 158 102 50 
Australia 165 ATE 307 
United States 10 23 85 
Other “66 _49 50 
Total 584 510 753 
IMPORTS 

India 110 11 64 
Pakistan 21 15 165 
Spain 41 56 59 
Bangladesh 22 Lele) 29 
UAE 37 20 27 
Algeria 3h 38 of 
Saudi Arabia 20 13 19 
Italy 19 18 18 
Jordan 18 19 18 
Tunisia 18 19 18 
United Kingdom he 12 16 
Sri Lanka 15 12 14 
United States 12 12 12 
Portugal 9 es 10 
Turkey 21 8 7 
France 12 9 13 
Lebanon 9 if 9 
Colombia 10 9 8 
Other _60 £59: 65 
Total 506 404 608 


1,111 848 


The difference between imports and exports is attributed to 
the timing of delivery and international classification 


Source: FAO, except * which is Statistics Canada, Sept. 2004 


The Canadian Special Crops Association 
(CSCA) (www. specialcrops.mb.ca) 
establishes trade rules for domestic trade 
and serves as a forum for exporters, 
dealers and brokers involved in the industry 
of trading Canada’s pulse and special 
crops, including chickpeas. The website 
includes a section where buyers can submit 
a request for prices. 


Pulse Canada (www.pulsecanada.com) is 
an industry organization, with the CSCA 
and provincial pulse growers’ organizations 
as members. It is involved in market 
development and market access, 
coordination of scientific research and 
development, and policy issues. The 
website contains information on pulse 
crops, markets, and health and nutrition. 


UTILIZATION 


More than 90% of chickpeas are consumed 
in the countries where they are produced. 
Chickpeas are used almost exclusively for 
human consumption. The desi type seed 
must be dehulled and is used 
whole or split or milled. In 
India and surrounding 
countries, the desi chickpeas 
are used whole, shelled and 
split to produce dhal, or 
ground into a fine flour called 
besan. Besan is used in 
many ways for cooking, 
including mixed with wheat 
flour to make roti or chapatti, 
and for making sweets and 
snacks. Chickpeas are also 
used as a vegetable. In the 
Middle East, consumption is 
based on a popular dish 
known as “hummus” which is 
produced from mashed 
chickpeas mixed with oil and 
spices. The kabuli types are 
used mainly in salad bars and 
vegetable mixes. They are 
also used in preparing a wide 
variety of snack foods, soups, 
sweets, and condiments. 
Smaller size kabuli chickpeas 
are also milled for flour. 
Kabuli chickpeas are 
substituted for desi chickpeas 
if the price is competitive 


30 23 
62 113 


Healthy Diet 

Pulses, including chickpeas, 
are increasingly being used in 
health-conscious diets to 
promote general well-being 
and reduce the risk of illness. 
They are low in sodium and 


83 78 


fat, high in protein, and are an excellent 
source of both soluble and insoluble fibre, 
complex carbohydrates, vitamins 
(especially B vitamins) and minerals 
(especially potassium, phosphorus, 
calcium, magnesium, copper, iron and 
zinc). Chickpeas are an inexpensive, high 
quality source of protein. 


Since chickpeas are high in fibre, low in 
sodium and fat, and are cholesterol free, 
they are an excellent heart healthy food that 
may be beneficial to the prevention of 
coronary and cardiovascular disease. 


Eating chickpeas may help lower blood 
cholesterol levels due to their high content 
of soluble fibre and vegetable protein. 


Chickpea consumption can be beneficial in 
the management of type-2 diabetes 
because they have a low glycemic index of 
55 or less, indicating that their effect on 
blood glucose is less than that of many 
other carbohydrate containing foods. 
Chickpeas also have other health effects, 
such as reducing blood lipids, that may help 
some serious complications of diabetes. 


Flour made from chickpeas is gluten free 
and is a very nutritious option for people 
with celiac disease. 


Chickpeas fit well in vegetarian diets as 
they are a good source of iron and protein, 
and complement the amino acid profile of 
cereal grains and nuts. 


Insoluble dietary fibre consumption can be 
beneficial to a healthy colon and has been 
associated with reducing the risk of colon 
cancer. In addition, diets high in fibre have 
demonstrated beneficial effects on weight 
loss because they deliver more bulk and 
less energy. 


Chickpeas are an excellent source of the B 
vitamin folate which is an essential nutrient. 
In addition, folate consumption during 
pregnancy has been shown to reduce the 
risk of neural tube defects. 


OUTLOOK: 2004-2005 


World 

World production is forecast to decrease by 
9% from 2003-2004 to 7.9 Mt, with 
decreases for both the desi and kabulli 
types. Total supply is expected to decrease 
by 5% to about 8.3 Mt. The world 
production forecast for 2004-2005 is 
preliminary as seeding in the countries of 
the Indian sub-continent does not occur 
until October and November, the 


Australian harvest occurs in November and 
December and information about the crop 
in the Middle East is limited. 


Canada 

Area seeded in Canada decreased by 8%. 
Production is forecast to decrease by 19% 
to 55,000 t, as increases for the large and 
small kabuli types are more than offset by a 
decrease for the desi type. Supply is 
expected to decrease by 39% to 80,000 t 
because of lower carry-in stocks. Exports 
are expected to decrease due to the lower 
supply. Carry-out stocks are forecast to 
decrease to a low level. Lower world 
supply is expected to support prices of all 
types of chickpeas. 


US FARM SECURITY AND RURAL 
INVESTMENT ACT OF 2002 (FSRIA) 


Lentils, dry peas and small chickpeas were 
included, for the first time, under the loan 
program in 2002. The loan rate provides a 
floor return for small chickpea producers 
because if the market price is lower than the 
loan rate, the producer is eligible for a loan 
deficiency payment (LDP). This makes it 
easier for producers to obtain operating 
loans. The loan rate for small chickpeas 
was US$7.56 per 100 pounds (cwt) for crop 
years 2002 and 2003, and is US$7.43/cwt 
for 2004 to 2007. Small chickpeas are 
defined as those that “drop below a 20/64 
screen” or less than 7.8 mm, which means 
the desi and small kabuli types. US 
production is nearly all the large kabuli type. 
There were no LDPs for crop year 2002, but 
for most of crop year 2003 the LDPs were 
US$1.56/cwt, but later in the year they 
gradually rose to US$2.56/cwt. For crop 
year 2004, the LDPs started at US$1.43/cwt, 
but gradually increased to the current rate of 
US$2.43/cwt. The base quality for the 2002 
crop year was No.1 grade, but was lowered 
starting with the 2003 crop year to No.3 
grade, which made it easier to qualify for 
LDPs. US seeded area for small chickpeas 
for 2002 and prior years is not available, but 
was estimated to have been very small. For 
2003, the area was 2,428 ha and for 2004 
2,671 ha. Although including small 
chickpeas under the loan program has 
encouraged additional seeding, small 
chickpea production in the US is still low. 
Small chickpeas are produced mainly in 
North Dakota, South Dakota and Idaho. 
Large chickpea production is mainly in 
California, Washington and Idaho. 


Crop development has been later than 
normal due to cool weather through most of 
the growing period. The harvest has been 
delayed due to late crop development and 
by wet weather. Average yields are 
forecast to be near trend, but abandonment 
is expected to be higher than normal and 
average quality lower than normal due to 
wet weather and harvest delays. 


India 

Chickpeas in India are grown as a winter 
crop in the central and north-western parts 
of the country. Nearly all of the chickpeas 
produced in India are the desi type. 
Chickpeas are generally seeded in October 
and November and harvested mainly in 
March and April. Most of the rainfall in the 
chickpea growing areas occurs during the 
summer monsoon season, which normally 
lasts from early June to early October in the 
central parts of the country and mid-June to 
late September in the north-western parts. 
The monsoon rainfall provides moisture for 
the summer crops and a moisture reserve 
for winter crops, such as chickpeas. 
Chickpeas are generally grown without 
irrigation. In 2004, the monsoon rainfall has 
been lower than normal in most chickpea 
growing areas. Therefore, the chickpea 
areas will have below normal moisture 
reserves and will be dependent on winter 
rains. However, winter rainfall is much 
lower and less reliable than during the 
summer. Although there is a great deal of 
uncertainty about the 2004-2005 chickpea 
crop in India, production is expected to 
decrease. Lower production would 
increase imports of desi chickpeas. 
Imports of kabuli chickpeas would also 
increase, although prices would have to be 
competitive with the desi type. Therefore 
most of the imports of the kabuli type 
would be of the smaller size seed. In 
addition, imports of yellow peas would also 
increase because they are used as a 
cheaper substitute for desi chickpeas. 
Larger imports of desi and kabuli 
chickpeas, and yellow peas would 
strengthen Canadian prices for desi and 
kabuli chickpeas, as well as for yellow 
peas. 


OUTLOOK: CANADA LONGER TERM 


The main reason for the drop in seeded 
area since 2001-2002 has been the 
difficulty and high cost of controlling 
ascochyta blight. A second major reason 
is that the current varieties tend to grow 


4 


until they are under stress, which could be 
drought or frost. The ideal growing 
conditions are moderate precipitation and 
normal to above normal temperatures from 
seeding to about the end of July and then 
drought for the maturing and harvest 
periods. Work is underway to develop 
varieties which are more resistant to 
ascochyta blight and mature earlier, making 
them more suitable for Canadian growing 
conditions. Work is also underway to 
develop larger kabuli chickpeas and desi 
chickpeas with light tan or tan seed colour, 
which is expected to increase market 
opportunities for Canadian chickpeas. 
When these varieties are developed, the 
seeded area is expected to increase 
significantly. 


For periodic updates on the situation and 
outlook for chickpeas, visit the Market Analysis 
Division Website for “Canada: Pulse and 
Special Crops Outlook. 


For more information please contact: 
Stan Skrypetz, 
Pulse and Special Crops Analyst 
Phone: (204) 983-8972 
E-mail: skrypetzs@agr.gc.ca 
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CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION September 10, 2004 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha = = ------------------------ thousand metric tonnes - -----------------—-- $/t 

Dry Peas 
2000-2001 1,220 2.35 2,864 12 3,276 2,196 885 195 138 
2001-2002 1,285 WSS 2,023 27 2,245 1,381 589 Pa AS 190 
2002-2003 1,050 1.30 1,365 41 1,681 628 743 310 210 
2003-2004p PAA om 2,124 25 2,459 1,350 904 205 175 
2004-2005f 1,380 2.14 2,950 20 6} 5 7A) 1,700 1,075 400 130-160 
Lentils 
2000-2001 688 ESS 914 5 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 131 320 
2002-2003 387 0.91 354 9 494 320 119 55 390 
2003-2004p 536 0.97 520 6 581 400 143 38 420 
2004-2005f 680 1.13 770 5 813 500 193 120 340-370 
Dry Beans 
2000-2001 162 1.65 268 40 348 Papa 7A 50 465 
2001-2002 175 1.70 298 42 390 263 97 30 125 
2002-2003 219 1.89 414 40 484 297 LITA 70 445 
2003-2004p 167 2.14 SBy/ 30 457 355 82 20 495 
2004-2005f 160 1.84 295 35 350 260 80 10 560-590 
Chickpeas 
2000-2001 283 es 388 5 408 179 199 30 410 
2001-2002 467 0.97 455 12 497 147 210 140 380 
2002-2003 154 1.01 156 9 305 104 141 60 300 
2003-2004p 63 1.08 68 3 131 75 36 20 330 
2004-2005f 50 1.10 OS 5 80 40 35 5 370-400 
Mustard Seed 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 3 213 171 9 33 685 
2002-2003 PRS 0.60 154 9 196 114 22 60 595 
2003-2004p 328 0.69 226 2 288 145 51 92 390 
2004-2005f 320 0.78 250 2 344 170 54 120 340-370 
Canary Seed 
2000-2001 164 1.04 171 0 261 170 21 70 265 
2001-2002 163 0.70 114 0 184 134 20 30 660 
2002-2003 227 0.78 176 0 206 164 22 20 ails 
2003-2004p 243 0.91 220 0 240 170 n/a 67 345 
2004-2005f 300 0.93 280 0 347 180 37 130 240-270 
Sunflower Seed 
2000-2001 69 Aer 119 18 178 al 55 46 320 
2001-2002 67 1:55 104 29 179 92 65 22 355 
2002-2003 95 1.65 157 21 200 105 60 35 440 
2003-2004p Wie 1.30 150 17 202 105 72 25 405 
2004-2005f 80 1.44 1:5 15 155 85 60 10 485-515 
Buckwheat 
2000-2001 15 0.93 14 1 16 9 v 0 305 
2001-2002 14 1.14 16 1 17 6 8 3 325 
2002-2003 12 1.00 12 1 16 6 7 3 340 
2003-2004p fs) (lel 10 1 14 6 y 1 355 
2004-2005f 9 adit 10 1 12 6 6 0 340-370 
Total Pulse And Special Crops (c) 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 752 
2001-2002 2,993 e23 3,681 120 4,553 2,672 1,217 664 
2002-2003 2,399 1.16 2,788 130 3,582 1,738 1,231 613 
2003-2004p Zoe 235 3,675 84 4,372 2,606 1,298 468 
2004-2005f 2,979 1.59 4,725 83 5,276 2,941 1,540 795 


(a) August-July crop year. 

(b) Excludes products. 

(c) Includes Pulse Crops (dry peas, lentils, dry beans, chickpeas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 

(e) Producer price, FOB plant. Average over all types, grades and markets. 


p: preliminary 

f: forecast, Agriculture and Agri-Food Canada, September 10, 2004 

n/a: Total domestic use is calculated residually. Based on current data on exports and carry-out stocks, it appears that Statistics Canada’s 2003-04 
production estimate may be low or carry-out stocks high resulting in a very low residual. 

Source: Statistics Canada and industry consultations. 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


For 2004-05, total Canadian pulse and special crops production is forecast to increase by 29%, from 2003-04, to 4.73 million 
tonnes (Mt). Statistics Canada (STC) provided a July 31 production estimate for dry peas, but production is expected to be lower 
than STC’s estimate as crop conditions have deteriorated since the survey was taken because of frost and cool and wet weather. 


Production of other pulse and special crops is forecast by AAFC, as STC did not provide production estimates. 


September 10, 2004 © 


Total pulse and 


special crops supply is expected to increase by only 21% to 5.28 Mt, because of lower carry-in stocks. Although exports and 


domestic use are forecast to increase due to the higher supply, 


strong demand and lower prices for most crops, carry-out stocks 


are also expected to increase. Average prices, over all grades and markets, are forecast to increase from 2003-04 for dry beans, 
chickpeas and sunflower seed, decrease for dry peas, lentils, mustard seed and canary seed, and be the same for buckwheat. 
However, prices are expected to be volatile due to the late harvest and uncertainty about production volumes. 


Crop development is behind normal, by as much as four weeks, due to seeding delays and below normal temperatures during the 


growing period. Frost has occurred in most a 


gricultural areas of western Canada. There has been damage in terms of quantity 


and quality, but the full extent of the damage will not be known until harvest is complete. Harvest progress is significantly 
behind normal. Average yields are forecast to be near trend, but abandonment is expected to be higher than normal due to 


damage from frost and excessive moisture. Avera 
bring the crops to maturity and for harvesting. H 


ge quality is expected to be lower than normal. Warm dry weather is needed to 
owever, the average temperatures are gradually decreasing and the risk of 


additional frost damage is high. Other factors which could cause additional damage are rain and snow. There are some areas 


where the soil is so saturated that harvest eq 
and temperatures, crop development, and harvest progress. Other factors to watch ar 


major producing countries, especially the US, Australia and India. 


DRY PEAS 

For 2004-05, production and supply are 
forecast to increase, due to a 10% increase 
in seeded area and higher yields. 
Production is expected to increase for 
yellow, green and other types. World 
supply is forecast to increase by 10% to 12.1 
Mt, mainly because of higher production in 
Canada, EU, US and Australia, but this is 
expected to be mostly offset by increased 
use in both the feed and food markets. 
Canadian exports and domestic use are 
forecast to increase due to the higher supply 
and lower prices. For exports, most of the 
increase is expected to be to the EU and 
Asia. For domestic use, most of the increase 
is expected for feeding hogs. Carry-out 
stocks are forecast to increase with a 
stocks-to-use (s/u) ratio of 14%. The 
average price, over all types, grades and 
markets, is forecast to decrease due to the 


higher supply. 


LENTILS 

Production and supply are forecast to 
increase, due to a 36% increase in seeded 
area and higher yields. Production is 
expected to increase for large, medium and 
small green, red and other types. World 
supply is expected to increase by 11% to 
3.5 Mt, due mainly to higher production in 
Canada. Canadian exports are expected to 
increase, as Canada's share of world supply 
increases and prices decrease. Carry-out 
stocks are forecast to increase, with a s/u of 
17%. The average price, over all types and 
grades, is forecast to decrease due to the 
higher supply. 


DRY BEANS 

Production and supply are forecast to 
decrease, as a slight increase in seeded area 
is more than offset by lower yields, higher 
abandonment and lower carry-in stocks. 
Production and supply are expected to 
decrease for all classes, white pea, pinto, 
black, red kidney, cranberry, Great 
Northern, small red and pink beans. US 
production is forecast to decrease due to a 


lower harvested area and lower yields. 

Total US and Canadian supply of nearly all 
major classes of dry beans is forecast to fall. 
Canadian exports are forecast to decrease, 
due to lower supply, and carry-out stocks 
are expected to decrease to a low level. The 
average price, over all classes and grades, is 
forecast to rise due to the lower supply. 


CHICKPEAS 

Production is forecast to decrease, due to an 
8% decrease in seeded area. Production is 
expected to increase for the large and small 
kabuli types, but decrease for the desi type. 
However, supply is forecast to decrease for 
all types due to lower carry-in stocks. 
World supply is expected to decrease by 5% 
to 8.3 Mt. Canadian exports are forecast to 
decrease due to lower supply. Carry-out 
stocks are forecast to decrease to a low 
level. The average price, over all types, 
sizes and grades, is forecast to increase due 
to the lower supply. 


MUSTARD SEED 

Production is forecast to increase as a small 
decrease in seeded area is more than offset 
by higher yields. Production is expected to 
increase for the oriental type, decrease for 
the brown type and remain stable for the 
yellow type. However, supply is forecast to 
increase for all types due to higher carry-in 
stocks. A significant portion of the carry-in 
stocks are expected to be low quality seed. 
In the US, production of the yellow type is 
expected to decrease. Canadian exports are 
expected to increase because of stronger 
demand and lower prices. Carry-out stocks 
are forecast to increase, with a s/u ratio of 
54%. The average price, over all types and 
grades, is forecast to decrease due to the 


higher supply. 


CANARY SEED 

Production and supply are forecast to 
increase, due to a 29% increase in seeded 
area, higher yields and higher carry-in 
stocks. World supply is forecast to increase 
by 40% to 395,000 t. Canadian exports are 


uipment can’t work on it. The main factors to watch in Canada are precipitation 
e exchange rates and crop conditions in the 


expected to increase because of higher 
supply and lower prices. Carry-out stocks 
are forecast to increase, with a stocks-to-use 
ratio of 60%. The average price is forecast 
to decrease because of the higher supply. 


SUNFLOWER SEED 

Production and supply are forecast to fall, 
due to a 26% decrease in seeded area and 
higher abandonment. Production is 
expected to decrease for both types, 
confectionary and oilseed. In the US, 
harvested area, production and supply are 
expected to decrease for both types. World 
supply is expected to decrease by 3% to 
26.9 Mt. Canadian exports and domestic 
use are expected to decrease due to the 
lower supply. The average price, over both 
types and all grades, is forecast to increase 
due to the lower supply. 


BUCKWHEAT 

Production is forecast to remain stable, as an 
increase in seeded area is offset by higher 
abandonment, while supply decreases due to 
lower carry-in stocks. World supply is 
forecast to increase slightly to 2.2 Mt. 
Canadian exports are forecast to remain 
stable, while carry-out stocks decrease to a 
negligible level. The average price, over all 
grades and markets, is forecast to be the 
same as in 2003-04, as lower Canadian 
supply offsets pressure from higher world 


supply. 


FURTHER INFORMATION: 

Stan Skrypetz ................000 (204) 983-8972 
Femail occ csesenes skrypetzs@agr.gc.ca 

Fred Oleson, Chief ............ (204) 983-0807 
Femail. cocci cote olesonf@agr.gc.ca 


Www.agr.gc.ca/mad-dam 
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CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION _ September 10, 2004 


Grain and Harvested Imports Total Exports Food and Feed, Waste TotalDom- Carry-out Average 
Crop Year Area Yield Production (b) Supply (c) Ind. Use (e) & Dockage esticUse(d) Stocks Price (f) 
(a) 000 ha tha = ------------------------ thousand metric tonnes- - - - -- ------------------ $/t 
Durum 
2002-2003 2,246 1.73 3,877 6 5,427 2,968 276 328 841 1,619 “ties 
2003-2004p 2,459 1.74 4,280 1 5,899 SB o2i 258 322 789 1,790 pkey © 
2004-2005f 202.06 4,480 1 6,271 3,400 260 411 871 2,000 200 ** 
Wheat Except Durum 
2002-2003 6,590 1.87 IZcel 173 17,678 6,223 2,796 3,738 7,348 4,107 241.00 
2003-2004p 8,009 2.41 19,272 16 23,395 12,236 2,620 3,459 6,886 4,273 208 * 
2004-2005f 6.02552 DU 20,100 20 24,393 12,800 2,625 3,850 7,293 4,300 igo. 
All Wheat 
2002-2003 8,836 1.83 16,198 178 23,105 9,191 3,073 4,066 8,189 5720 
2003-2004p 10,467 2.25 23,552 17 29,294 15: 557. 2,878 3,781 7,675 6,062 
2004-2005f 10,195 2.41 24,580 21 30,663 16,200 2,885 4,261 8,163 6,300 
eee 
Barley 
2002-2003 3,348 2.24 7,489 259 9,796 945 175 6,755 7,376 1,475 171.88 
2003-2004p 4,446 2.77 12,328 45 13,847 2,400 320 8,601 9,341 2,106 136.00 
2004-2005f 4,265 3.02 12,900 40 15,046 2,600 375 9,116 9,946 2,500 110-130 
Corn 
2002-2003 205m) 7.04 8,999 3,904 13,958 308 2,385 10,121 12,540 Aid 145.34 
2003-2004p M2267 7.62 9,587 1,900 12,598 300 2,550 8,513 11,098 1,200 137.62 
2004-2005f 1,140 7.37 8,400 2,500 12,100 150 2,650 8,465 41,150 800 115-135 
Oats 
2002-2003 borg 2-11 2,911 21 3,294 1,190 132 ged" 1,580 524 193.91 
2003-2004p Ole 234 3,691 20 4,235 1,450 170 1,640 1,985 800 137.00 
2004-2005f 1,450 2.45 3,550 20 4,370 1,500 170 1,650 2,020 850 120-140 
Rye 
2002-2003 Tie AsT4 134 2 185 52 38 43 103 30 139.67 
2003-2004p aie 222 VA f 1 358 50 47 193 258 50 104.44 
2004-2005f 16508230 385 Zz 437 80 48 232 297 60 85-105 
Mixed Grains 
2002-2003 W322 359 0 359 0 0 359 359 0 
2003-2004p 1352154 384 0 384 0 0 384 384 0 
2004-2005f 125 2.48 310 0 310 0 0 310 310 0 
Total Coarse Grains 
2002-2003 6218 3.20 19,892 4,185 Zlwoe 2,495 2,730 18,532 21,958 3,139 
2003-2004p 10295 o50 26,317 1,966 31,422 4,200 3,087 19,331 23,066 4,156 
2004-2005f 7,145 3.60 25,545 2,502 32,263 4,330 3,243 19,773 23;t2o 4,210 
eee 
Canola 
2002-2003 3,262 Tot 4,271 239 5,760 2,394 (pak 207 2,471 894 415.09 
2003-2004p 4689 1.42 6,669 241 7,804 3,762 3,390 Ofes 3,431 611 387.04 
ee OMZo 1.46 7,500 220 8,331 3,700 3,200 586 3,831 800 330-370 
axsee 
2002-2003 633x107, 679 20 892 577. n/a n/a 186 128 401.97 
2003-2004p 728 1.04 754 22 905 605 n/a n/a 202 97 382.13 
2004-2005f Jt.) 91.09 800 20 917 600 n/a n/a 218 100 355-395 
Soybeans 
2002-2003 1,024 2.28 2,336 651 3,159 723 1,763 419 2,291 145 307.55 
2003-2004p 1,047 2.17 2,268 600 3,013 900 1,546 338 1,984 129 395.04 
2004-2005f 15193") §2.40 2,860 300 3,291 800 1,750 491 2,341 150 260-300 
Total Oilseeds 
2002-2003p 4919 1.48 7,286 917 9,811 3,694 n/a n/a 4,948 1,167 
2003-2004f 6,464 1.50 9,691 863 11,722 5,267 n/a n/a 5,617 837 
2004-2005 7,053 1.58 11,160 540 12,539 5,100 n/a n/a 6,390 1,050 
Total Grains And Oilseeds 
2002-2003 19.973 2-11 43,376 5,280 60,508 15,380 n/a n/a 35,095 10,031 
2003-2004p 24460 2.44 59,560 2,846 72,438 25,024 n/a n/a 36,358 11,055 
2004-2005f 24393 2.52 61,285 Suze 75,465 25,630 n/a n/a 38,276 11,560 


(a) August - July crop year except corn and soybeans which are September - August. 
(b) Excludes imports of products. 
(c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 
(d) Includes seed use. 
(e) Industrial use excludes flaxseed due to data confidentiality. 
(f) Crop year average prices: No.1 CWRS 11.5% protein and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), 
Barley (No. 1 feed, WCE, cash, I/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); 
Rye (No.2 Canada, Elevator bids at select western delivery points); Canola (No. 1 Canada, WCE, cash, I/S Vancouver); Flaxseed (No. 1 CW ,WCE, 
cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 


é july 2004 CWB Pool Return Outlook (PRO) **August 2004 PRO 
Source for Food and Industrial Use is based on data from the Canadian Oilseed Processors Association. 
p: preliminary estimates 
f: Agriculture and Agri-Food Canada forecast, September 10, 2004 
“* Statistics Canada (STC) estimates feed, waste and dockage (FWD) at -0.2Mt. FWD is calculated by STC as a residual, based on its November 2003 
production estimate and crop-year estimates for exports, human food, industrial use and Carry-out stocks. STC is expected to revise its production and 
FWD estimates in subsequent releases. 
Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 


Agriculture and 


Ear Agri-Food Canada 
CANADA: GRAINS AND OILSEEDS OUTLOOK 


For 2004-05, grain and oilseed production in Canada is forecast by AAFC to increase to 61.3 million tonnes (Mt), from 59.6 Mt in 
2003-04. The production forecasts are based on Statistics Canada’s July 31 production estimates, with western Canadian production 
for most crops revised downward by AAFC due to subsequent cool, wet weather conditions, including frost in many regions. These 
production forecasts are very tentative, as the extent of frost damage will not be known until after harvest. Production in western 
Canada is expected to increase by 6% from 2003-04, to 46.6 Mt, while production in eastern Canada is forecast to fall by 5%, to 

14.7 Mt. Crop development in western Canada is as much as four weeks behind normal due to delayed seeding and cool 
temperatures. The harvest is currently being delayed by wet conditions in many regions. The quality of all crops is expected to be 
below normal, with a smaller percentage of each crop falling into the top grades. In eastern Canada, crop development has also been 
delayed by cool, wet conditions, but normal quality is expected. 


Agriculture et 
Agroalimentaire Canada 


September 10, 2004 


Total supplies of grains and oilseeds in Canada for 2004-05 are forecast to increase due to a combination of higher production and 
larger carry-in stocks. Total exports are forecast to increase slightly to about 26 Mt. Total domestic usage and carry-out stocks are 
also forecast to increase. World prices for all grains and oilseeds are expected to decline due to increased world supplies, with prices 
in Canada further pressured by the strong Canadian dollar. The major factors to watch for 2004-05 are harvest conditions in 
Canada and the US, import demand from China, EU export policy and the Canada/US exchange rate. 


WHEAT (ex-durum) 

For 2004-05, production is forecast to 
increase by 4%, due to higher production in 
western Canada, with production in 
Ontario declining by 25% due to lower 
seeded area and yields. Supplies are 
forecast at 24.4 Mt, 4% above 2003-04 but 
about 1 Mt below the 10-year average. 
Domestic use is projected to rise by 6%, 
largely due to greater feed use, assuming a 
lower quality western crop. Human food 
use is expected to recover slightly due to 
reduced interest in low-carbohydrate diets, 
but remain below normal. Total exports 
are forecast to increase by 5%, with higher 
exports from western Canada partly offset 
by lower exports from Ontario. Carry-out 
stocks are forecast to be relatively 
unchanged at 4.3 Mt, well below the 10- 
year average of 5.4 Mt. The Canadian 
Wheat Board (CWB) August Pool Return 
Outlook (PRO) for No.1 CWRS 11.5% 
protein is $195/t, in-store Vancouver/St. 
Lawrence (I/S VC/SL), down by $13 from 
both the July PRO and 2003-04. 


DURUM 

Production is forecast to increase by 5%, 
despite lower seeded area, due to much- 
improved moisture conditions in the durum 
growing region. With 11% higher carry-in 
stocks, supplies will rise by 6%, to 6.3 Mt, 
equal to the 10-year average. Despite 
increased supplies, exports are expected to 
rise only marginally, to 3.4 Mt. World 
import demand for durum wheat is 
expected to remain weak due to large crops 
in the EU and North Africa, although 
quality problems in both regions may 
increase the need to import good quality 
durum for blending. While Canadian 
durum quality will be lower than in 2003- 
04, it should be relatively better than non- 
durum wheat, and supplies of high quality 
durum are expected to be adequate. Carry- 
out stocks are projected to increase by 12% 
to 2.0 Mt, 0.3 Mt above the 10-year 
average. The CWB PRO for No.1 CWAD 
11.5% protein is unchanged from July at 
$200/t, I/S VC/SL, $25/t below 2003-04. A 
premium of $5/t to No.1 CWRS 11.5% is 
projected, vs. $17/t in 2003-04. 


BARLEY 

Production is forecast to increase by 5% due 
to higher yields, despite lower seeded area. 
Due to higher carry-in stocks and 
production, supplies are expected to rise by 
9%. Feed use is projected to increase 
significantly, due to higher barley supplies 
in western Canada and increased shipments 
to eastern Canada. Malting barley exports 
are expected to rise, as import demand from 
China returns to normal. Feed barley 
exports are forecast to fall, due to increased 
competition from the Black Sea region, the 
EU-25, and Australia. Carry-out stocks are 
forecast to increase significantly. Off-Board 
feed barley prices are expected to decrease 
by about $15/t from 2003-04 to $120/t, due 
to increased domestic barley production and 
depressed US corn prices. The CWB 
August PRO for No.1 CW Feed Barley is 
$116/t I/S VC/SL, vs. $167/t for 2003-04. 
The PRO for Special Select Two Row 
designated barley is $181/t vs. $200/t for 
2003-04, mainly due to higher supplies 
expected in Europe and Australia. 


OATS 

Production is forecast to drop slightly as 
higher yields only partially offset lower 
harvested area. Supplies are expected to rise 
by 3% as a result of higher carry-in stocks. 
Exports, mainly to the US, are expected to 
rise slightly. Due to lower US corn prices, 
oat prices are forecast to decline. US oats 
are expected to be priced at a premium of 
about 10% to corn on a per tonne basis. 


CORN 

Production is forecast to fall by 12%, due to 
lower seeded area and yields. Supplies are 
projected to decrease by 4% as larger carry- 
in stocks and higher imports only partially 
offset lower production. Corn imports, 
especially to eastern Canada, are expected to 
rise, as a result of lower domestic supplies. 
The feed use of corn is forecast to decline as 
barley replaces some of the corn. Carry-out 
stocks are forecast to decline sharply. 
Chatham corn prices are forecast to drop by 
$13/t to $125/t, due to the prospect for 
record US corn production. 


CANOLA 

Production is forecast to rise by 12%, but 
supplies are expected to increase by only 7% 
due to lower carry-in stocks. Crop quality is 
projected to be significantly lower than normal. 
Combined with large supplies of 
canola/rapeseed and soybeans from competing 
countries, domestic crush and exports are 
forecast to drop by 6% and 2%, respectively. 
Carry-out stocks are forecast to increase from 
2003-04. The average Vancouver cash price is 
forecast to decrease to $350/t due to pressure 
from lower US soyoil prices, higher Canadian 
and world canola/rapeseed production and the 
stronger Canadian dollar. 


FLAXSEED (excluding solin) 

Production is forecast to increase by 6%, but 
supplies are expected to only rise marginally 
due to lower carry-in stocks. Exports are 
forecast to decrease marginally due to weaker 
EU demand. Carry-out stocks are expected to 
increase marginally and the average cash price 
is forecast to decrease slightly to $375/t. 


SOYBEANS 

Production is forecast to increase by 26%, and 
supplies are expected to rise by 9% due to lower 
imports than 2003-04. Domestic use is expected 
to rise by 13%, and return to a level to similar to 
previous years. Exports are projected to decline 
slightly due to competition from large US and 
South American supplies. The average 
Chatham price is forecast to fall to $280/t due to 
lower US soybean prices, related to higher 
world production, and the stronger Canadian 
dollar. 


FURTHER INFORMATION: 

Wheat .....Glenn Lennox....(204) 983-8465 
Went ceccccscececcssenssnsarss lennoxg@agr.ge.ca 

Coarse Grains......Joe Wang ...... 983-8461 
Wanita Ulicsceccccersesccecrseceees wangjz@agr.gc.ca 

Oilseeds........ Chris Beckman. ....... 984-4929 
Bema .........cccsceocseseare beckmac@agr.gc.ca 

Fred Oleson, Chief ...............s200« 983-0807 
Beata iliscccesceceececensectesses olesonf@agr.ge.ca 


www.agr.gc.ca/mad-dam/ 
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PROFILE OF THE CANADIAN OILSEEDS SECTOR: PART 2 


Historically, oilseeds tend to be a higher value crop than cereals, providing farmers with an alternative for 
market diversification. For producers in western Canada, canola, flaxseed, mustard seed and sunflower seed 
are considered as cash crops, as soybeans are for producers in eastern Canada. Decisions on how much of 
each crop to plant are made independently by each producer. Marketing of the crops and products is 
conducted by grain companies. This Bi-weekly Bulletin provides a brief overview of the marketing sector and 
some of the major organizations involved. 


CANOLA 


Canola seed exports continue to grow 
Canola products are sold both 
domestically and abroad. In the early 
1990s, about half of the average 

3.9 million tonnes (Mt) canola seed crop 
was crushed domestically and the other 
half was exported. Starting in 1993, 
increased production of seed led to 
increased seed exports which peaked at 
4.9 Mt in 1999. Since 1994, the crushing 
capacity for canola seed has more than 
doubled. Therefore, since 1995, the 
industry has directed its new market 
development towards the market for 
value added products: canola oil and 
canola meal, while undertaking market 
maintenance in its important seed 
markets particularly of Japan and 
Mexico. Forecasts for future years 
indicate that exports of seed will be 


CANADA: CANOLA EXPORTS 


calendar year 2002 2003 2004f 


Japan 1001s eal 002i 1,1 O00 
Mexico 489 ral 950 
China 66 319 400 
United States api 73 150 
Other ) 426 650 
Total 2,278 3,251 3,850 


f: forecast, AAFC, July 2004 
Source: Statistics Canada 


around 3.0-4.0 Mt while domestic 
processing is expected to range between 
3.0-4.0 Mt. 


For canola seed, exports for 2003 were 
3.3 Mt. Historically, Japan is the major 
market for canola seed followed, during 
the early 2000s by Mexico, China and 
the United States (US). 


Canola seed is marketed by grain 
companies which have an international 
network of business contacts, agents 
representatives etc. Most of the largest 
companies have their own primary 
elevators providing a marketing, storage 
and distribution. They also own, are 


partners, or have an operating 
agreement with terminal elevators 
located in Vancouver, British 

Columbia (B.C.), Prince Rupert, B.C. 
and Thunder Bay, Ontario. The terminal 
and port facilities in Churchill, Manitoba 
are owned by OmniTrax, a private 
railroad, and are managed by Louis 
Dreyfus, a private elevator company. 


Winnipeg Commodity Exchange 
and canola prices 

Prices for canola seed are discovered 
on the futures market of the Winnipeg 
Commodity Exchange (WCE) through 
the buying and selling of contracts by 
numerous traders. The WCE provides 


CANADA: OILSEED PRICES 


No.1 Canola, WCE cash, in-store 


CAN$ per tonne 


No.2 CE Soybeans, Chatham, in-store 


No.1 CW Flaxseed, WCE cash, in-store 


Source: Winnipeg Commodity Exchange, Ontario M inistry of Agriculture and Food 


“ 


the facilities for buyers, sellers and users 
of canola seed to exchange canola seed 
contracts. 


Futures contracts are based on 20 tonne 
lots of non-commercially clean No.1 
canola, free on board (fob) in the PAR 
region (within a 150 kilometre radius of 
Saskatoon, Saskatchewan. The WCE 
has four additional delivery regions, 
central east (non-par location in 
Saskatchewan at $0.00/tonne discount), 
central-west region (non-par locations in 
Saskatchewan at a $2.00/tonne 
premium), eastern (non-par locations in 
Manitoba at a $2.00/tonne discount) and 
western (non-par locations in Alberta at a 
$6.00/tonne premium. 


The contract prices on the WCE are 
primarily influenced by supply and 
demand of canola seed in Canada, its 
quality characteristics, and the 
international supply and demand of 
canola seed and rapeseed. International 
factors, such as demand, supply and 
prices of competing commodities (e.g. 
soybeans), also have an effect on 
determining the price of canola seed on 
the WCE. 


On May 19, 2004, the shareholders of 
WCE Holdings Inc., the parent 
corporation of Winnipeg Commodity 
Exchange Inc. approved the resolution 
necessary to transform the WCE trading 
platform from the traditional open outcry 
method to an electronic system. The 
resolution was approved by 81% of the 
ballots cast. Regulatory approval by the 


CAN$ per tonne 
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Source: Chicago Board of Trade, Ontario Soy bean Growers 
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Manitoba Securities Commission is 
pending. The WCE hopes to have the 
system in place and electronic trading is 
scheduled to begin by December 2004. 


SOYBEANS 


Canada exports about 25% 

of its soybeans 

In 1985, domestic production of 
soybeans increased to the point of 
achieving self sufficiency, although 
Canada is still highly dependent on 
imports of soybean meal to meet 
domestic requirements for protein meals 
for animal feed. 


Canada exports about 25% of its 
soybean crop, mostly to Europe, the US 
and Asia Pacific (Japan, Hong Kong, 
Singapore, Malaysia, etc.). Exports to 
Asia Pacific in particular, are Special 
Quality White Hilum Soybeans for 
human consumption through the soyfood 
market. 


Soybeans are marketed through grain 
companies which have access to a 
distribution and storage infrastructure. 


Canadian soybean prices follow 
Chicago soybean prices 

Prices of soybeans and soybean 
products are set internationally. The 
Chicago Board of Trade (CBOT) 
operates the largest futures exchange 
that determines the price of soybeans 
worldwide. The international price for 
soybeans is affected by world events 
and international economic and 


July Jan.2004 


CANADA: SOYBEAN EXPORTS 


calendar year 2002 2003 2004f 


Netherlands 
Japan 100 163 1D 
Malaysia 107 ho 150 
United States 86 162 100 
Iran 61 62 i5 
Other 288 2c2 300 
Total 


f: forecast, AAFC, July 2004 
Source: Statistics Canada 


agronomic factors as well as livestock 
production cycles. 


FLAXSEED 


Flaxseed is mostly exported 

to the European Union 

Most of Canada’s flaxseed is grown for 
the export market, where it is crushed 
into oil and meal. Only a relatively small 
amount of seed is crushed domestically. 


The marketing, pricing and 
transportation of flaxseed is very similar 
to canola. Many of the companies 
involved with other Canadian grains 
also deal in flaxseed. 


The WCE is revising 

the flaxseed contract 

Most of the price discovery for flaxseed 
now occurs in the cash market with the 
bulk of export selling conducted by 2 or 
3 large exporters matched by a similar 
number of purchasing companies. On 
June 17, 2004, the WCE temporarily 
de-listed the December 2004 and 
March 2005 flaxseed futures contracts. 
The July and October 2004 flaxseed 
futures remained on the board for 
trading under the current contract 


CANADA: 
FLAXSEED EXPORTS 


calendar year 2002 2003 2004f 


Belgium 


United States 
Japan 
Netherlands 
Other 

Total 


f: forecast, AAFC, July 2004 
Source: Statistics Canada 


terms. Under the proposed changes and 
beginning with the December contract, 
trading will be conducted in Canadian 
dollars and the US and Thunder Bay 
delivery regions will be removed. While 
significant changes were made to the 
contract in 2003, the enhancement had 
not attracted the expected market 
participation. The new contract is 
scheduled to be re-launched prior to 
January 1, 2005. 


OTHER OILSEEDS 


Sunflower Seed 

Most of the sunflower seed produced in 
Canada is consumed by the 
confectionary industry, packaged as bird 
seed or exported to the US and EU. Its 
volume is much lower than other oilseeds 
and most of the acreage is grown under 
contract with processors and dealers. 
Exports of sunflower seed are about 30% 
of production, with the largest destination 
being the US. 


Mustard Seed 

Canada is the world's largest exporter of 

this commodity. Only a small percentage 
of mustard is crushed locally while some 

is ground to produce mustard flour. The 

majority of Canadian mustard seed is 


CANADA: VEGOIL IMPORTS 


calendar year 2002 2003 2004f 
..... thousand tonnes..... 


Soybean oil i209 140 130 
Cotton oil 36 36 35 
Canola oil 32 29 30 
Palm oil a2 26 30 
Olive oil 25 Pas, Zo 
Sunflower oil 28 18 20 
Coconut oil 13 16 ifs 
Palm kernel oil 8 10 10 
Linseed oil 5 6 5 
Other _46 MAL _50 
Total 330 347 


2002 2003 2004f 
..... thousand tonnes..... 


Canola oil 568 788 780 
Soybean oil 39 37 ote) 
Linseed oil 6 25 20 
Other LPH _24 a0 
Total 640 874 870 


f: forecast, AAFC, July 2004 
Source: Statistics Canada, COPA 


calendar year 


exported to the US, Europe and Japan 
for use as acondiment. Bangladesh 
crushes mustard seed to produce a hot 
edible oil preferred in the Indian sub- 
continent. 


In general mustard seed is marketed 
through grain companies with prices 
determined internationally. Mustard 
seed is mostly grown under contract to 
processors and/or dealers. Being a 
western Canadian crop, mustard seed is 
controlled by many of the same 
organizations and regulations affecting 
canola and flaxseed. 


Safflower Seed 

Most of the safflower seed currently 
produced in Canada is sold to the US for 
use in the higher paying birdseed market 
and to a lesser degree, in the domestic 
birdseed market. 


OILSEED PRODUCTS 


Canada is a net exporter of vegoils 

In 2003, exports were 0.9 Mt and imports 
were 0.3 Mt for a positive trade balance 
of 0.6 Mt. Canola oil exports accounted 
for 92% of total vegoil exports in 2003, 
with 95% of canola oil exports being 
destined for the US, 1% for Singapore, 
and less than 1% for Malaysia, Taiwan, 
South Korea and Hong Kong, 
respectively. In 2003, Canada 
accounted for 66% of total world 
rapeseed/canola oil exports, compared 
with 5% for linseed oil exports and less 
than 1% for soybean oil. 


3 
The major market and growing market 
for canola oil is the US. In 1996, canola 
oil represented 8% of edible oil 
consumption in the U.S., up from 4.5% 
the year earlier. Increasing demand for 
canola oil is being shown by the 
Peoples Republic of China. The 
dominant market for canola meal is the 
US. 


Canadian oil and meal prices 

are based on CBOT soyoil 

and soymeal prices 

For canola oil and canola meal, 
marketing channels are generally 
similar to those described for the seed 
but the price discovery mechanism is 
based on the soyoil and soymeal 
contracts on the CBOT futures market. 
Since contracts on the CBOT trade in 
US dollars, industry must also hedge 
against fluctuation in the Canadian 
exchange rate. Since canola meal 
contains almost 70% of the protein level 
of soymeal, the price of canola meal is 
about 70% that of soymeal. This factor 
is considered in hedging canola meal 
contracts on the CBOT. Canadian 
soyoil and soymeal are mostly for 
domestic consumption, are marketed in 
a similar manner as canola oil and meal 
for domestic consumption and are 
priced based on CBOT prices. 


Western Canada exports canola meal 
and imports soymeal 

The trade in protein meals is important 
with Canada being a large net exporter 
of canola meal and a large net importer 
of soymeal, largely into western 


CANADA: CANOLA OIL AND CANOLA MEAL PRICES 
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prices are in-store Vancouver 
Source: Statistics Canada 


Canada. In 2003, Canada exported 
slightly over $250 million worth of protein 
meals. By far the largest segment was 
the export of canola meal which earned 
$226 million in exports, followed distantly 
by soymeal at $22 million and linseed 
meal at $4 million. By contrast, for the 
2003 calendar year Canada imported 
$328 million worth of protein meal, mostly 
soymeal valued at $325 million. As well 
$2 million worth of canola meal was 
imported. 


In 2003, exports of protein meal were 
1.2 Mt while imports were 1.1 Mt (of 
which 98% were soymeal imports from 
the US), for a positive trade balance of 
0.1 Mt. Canola meal exports accounted 
for 92% of total meal exports in 2003, 
with 90% of canola meal exports being 
destined for the US, 4% for Ireland, 2% 
to Taiwan and less than 1% for 
Singapore. Canada accounted for 46% 
of total world rapeseed/ canola meal 
exports in 2003, compared with 40% for 
linseed meal exports and less than 1% 
for soybean and sunflower meal exports. 


Growth rate for margarine decreases 
Margarine experienced a dramatic 
increase in demand during the 1970s 
much of it at the expense of more 
traditional dairy products such as butter. 


CANADA: VEGETABLE 
PROTEIN MEAL IMPORTS 


2002 


calendar year 2003 2004f 


Soybean meal 
Canola meal 14 10 10 
Linseed meal 3 2 zZ 
Sunflower meal iz 

Other 15 
Total 


CANADA: VEGETABLE 
PROTEIN MEAL EXPORTS 


2002 2003 2004f 
+e thousand tonnes..... 


calendar year 


Canola meal mOoe | 12127 e0 et, 130 
Soybean meal 107 72 65 
Linseed meal 10 24 22 
Other SSWé 7 8 
Total 899 1,230 1,225 


f: forecast, AAFC, July 2004 
Source: Statistics Canada, COPA 


Starting in the 1980s and continuing in 
the 1990s, the rate of growth for 
margarine decreased considerably due 
to a combination of factors: effective 
marketing strategies by the dairy 
industry, nutritional concerns on the part 
of consumers, an increase in demand for 
“natural” foods and an interest in 
gourmet cooking. In addition, provincial 
regulations, demanding the use of 
distinctive coloration for margarines, 
negatively impacted on margarine sales 
in the large markets of eastern Canada. 


By 1997 all provinces, except Quebec, 
have foregone regulating margarine 
products and adopted national 
standards. This should be beneficial to 
oilseeds processors and to the soybean 
and soyoil sector especially. 


ORGANIZATIONS 


Canola Council of Canada (CCC) 

The national industry organization for 
canola and canola products is the CCC. 
The Council is a national non-profit 
association, funded by members of the 
Canadian canola industry. Its mission is 
to enhance the Canadian canola 
industry’s ability to profitably produce 
and supply seed, oil, and meal products 
that offer superior value to customers 
throughout the world. 


Council members include canola 
growers, canola processors, canola 
exporters, grain handling companies, 
crop input suppliers, governments and 
food and feed manufacturers. 


A list of organizations involved in the 
canola industry is currently available on 
the Council’s website 
(www.canola-council.org). 


The CCC is funded from three major 
sources: 

(1) a voluntary industry levy paid by 
Canadian crushers and exporters; 

(2) funds provided to specific programs 
from industry members of which one of 
the largest is the canola grower check- 
off commissions, and; 

(3) government programs, both federal 
and provincial. 


4 
The Council has a budget that ranges 
from two to six million dollars per year. 
Council funding is allocated to four 
areas of activity: agronomic extension 
(crop production), communications, 
utilization (market development and 
access) corporate affairs and finance 
and administration. The allocations are 
made with one purpose: to advance the 
canola industry in all its aspects. To 
accomplish their mission, the CCC 
undertakes a wide range of activities. 
On the international scene, the CCC: 
(a) assists industry members with 
incoming and outgoing missions (to 
develop new markets and to provide 
technical support to established clients); 
(b) assists industry members with 
technical seminars (such as, using 
canola meal in animal rations and 
trading aspects of canola products); 
(c) promotes the use of canola products 
by hosting domestic and international 
training activities, and 
(d) assists industry members with trade 
fairs, international conferences and 
other major international events to 
promote canola products. 


To ensure continual improvement in 
canola products, the CCC conducts 
research activities including: 

(1) collaborating closely with the POS 
Pilot plant and other research 
institutions on applied research, 

(2) coordinating with industry members 
to provide the necessary research 
results to have canola and its products 
accepted by regulatory agencies, and 
(3) conducting market studies which 
assist in directing the above activities. 


Through its crop production program, 
the CCC actively researches and 
promotes the introduction of better 
agronomic practices to increase 
productivity at the farm level. The 
CCC's success is due principally to the 
unique blend of industry, producers and 
governments and the close cooperation 
between these diverse interests. 


The Canola Council has set four targets 
by 2007: 

(1) 7 Mt sustained annual production 
(2) 2 to 3 additional dedicated canola 
customers (i.e. Iran) 


(3) Doubling of US consumption of 
canola oil 

(4) 1 new domestic market application 
(bio-diesel) 


Meanwhile, Canada’s canola industry is 
in the throws of a major change. It’s 
estimated that within five years 50% of 
canola acres will be in speciality trait or 
functional varieties like low linolenic, low 
(5%) or zero (2% or less) saturated fat, 
higher omega-3, and others including 
nutraceuticals like high vitamin E level 
varieties. Generic or traditional canola 
will occupy the other half of the acres. 


The introduction of new genetically 
modified organism (GMO) canola 
varieties is also on the rise. In Canada at 
present there are three main groups of 
herbicide-resistant canola: Roundup 
Ready and Liberty Link varieties which 
were produced using genetic modification 
and Clearfield varieties which were 
developed using a traditional plant 
breeding technique called mutagenesis. 


New GM varieties recently introduced 
include GM Roundup Ready low 
linolenic/high oleic acid canola, GM 
Roundup Ready hybrids, and Clearfield- 
tolerate hybrids. In the wings are 
Roundup Ready hybrids that are low 
linolenic/high oleic acid. 


Canadian Canola Growers Association 
In each of the major producing provinces, 
there are canola growers organizations 
whose aims are to further the interests of 
the canola growers and the canola crop. 
These organizations are the Manitoba 
Canola Growers Association, the 
Saskatchewan Canola Growers 
Association (policy issues), 
Saskatchewan Canola Development 
Commission, the Alberta Canola 
Producers Commission and the Ontario 
Canola Growers Association. To 
nationally coordinate producer interests 
and to respond to their agronomic needs, 
these associations have formed the 
Canadian Canola Growers Association. 
All producer organizations are strong 
supporters and take key membership 
roles in the CCC. 


Ontario Soybean Growers (OSG) 

The soybean growers have shown a 
high degree of cohesion and 
organizational ability. In 1949, the 
Ontario Soybean Growers Marketing 
Board was formed, later changing its 
name to the current OSG. Today, the 
OSG represents 30,000 producers and 
negotiates certain aspects of the pricing 
arrangements for Ontario soybeans, 
while the handling, crushing and 
exporting of soybeans and soybean 
products are handled by grain 
companies. The OSG’s objective is "to 
enhance the marketing of Ontario 
soybeans.” The OSG's powers include: 
licensing producers, dealers and grain 
merchandisers and brokers; and 
establishing license fees and negotiating 
with dealers and handlers charges for 
handling, cleaning and drying. 


Processors, crushers and brokers have 
agreed to pay to the producer the 
equivalent of the US soybean price 
adjusted for quality, transport, handling, 
insurance and monetary exchange. The 
OSG negotiates the factors involved in 
these activities. All trading for the 
domestic, export, and seed markets is 
done via grain companies at current 
prices based on the price establishment 
methodology agreed to with the OSG. 
Although the OSG has the power to 
purchase and sell soybeans, it has never 
exercised this right. Any changes to the 
operating policies of the OSG take place 
at the direction and with the agreement 
of soybean producers. 


The OSG provides several important 
services. On behalf of the producers, 
the OSG gathers and disseminates 
market and price information. The OSG 
maintains marketing records from which 
it compiles an average price to the 
producers by crop year. It gathers the 
information from which federal and 
provincial stabilization payments are 
determined. The OSG promotes the use 
of soybeans and soy products 
domestically and in key markets abroad. 
Through the OSG, producer funds are 
channelled into various research 
projects, such as improved soybean 
varieties, or for new uses such as 
roasted soybeans in animal feed rations. 
Finally, the OSG is an active lobbyist of 


the federal and provincial 
governments on a variety of issues of 
concern to the industry. A list of 
organizations involved in trading of 
soybeans and soyproducts is currently 
available on the OSG’s website 
(www.soybean.on.ca) 


Canadian Soybean 

Export Association (CSEA) 

In the mid-1990s, a group of food 
quality soybean exporters from Ontario, 
Quebec, Manitoba and B.C. came 
together to form the CSEA. This 
Association deals with items of interest 
to Canadian exporters and explores 
existing and potential markets for 
premium priced high quality soybeans 
for soy foods production. This 
Association is made up of industry, 
government and OSG personnel. 


Flax Council of Canada (FCC) 

The FCC is a single organization, 
representing the producers, grain 
handlers, shippers, exporters and end 
users of flax. Established in 1986 with 
full representation from all agricultural 
and industrial flax interests, the FCC 
promotes the advancement of flax and 
flax products. The FCC is located in 
Winnipeg, Manitoba. 


The Council focuses the resources of 
the entire Canadian flax industry on flax 
market development, market and 
production research and crop 
promotion. Through its marketing 
initiatives and communication 
programs, the FCC creates worldwide 
market opportunities for flax. The FCC 
has a strong research and technical 
emphasis, supporting flax related 
research both with direct funding and 
indirectly as a coordinating forum. 


The FCC's role is to identify 
opportunities and challenges facing flax 
and flax products; and to be a catalyst 
for the success of the Canadian flax 
industry. 


CANADA: CANOLA, SOYBEAN 
AND FLAXSEED EXPORTS 
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The Council’s vision, through the year 
2005, is to “Be a respected, market- 
focussed, research-oriented organization 
that promotes flax for industrial and 
nutritional (human and livestock) 
markets, and Solin for the vegetable oil 
market; develops markets that will 
demand the production from 5 million 
acres annually; strengthens Canada’s 
position as the lowest-cost producer and 
most respected supplier of flax and flax 
products.” 


A list of organizations involved in the 
buying and selling of flaxseed and 
flaxseed products is currently available 
on the FCC’s website 

(www. flaxcouncil.ca/sup_ind.htm). 


Canadian Oilseed Processors 
Association (COPA) 

The COPA is a non-profit industry 
association which represents all of the 
oilseed processing companies in 
Canada. COPA members include: ADM 
Agri Industries Company, Bunge 
Canada, Canbra Foods Ltd., and Cargill 
Limited. 


The objectives of COPA include: 

a) to promote the processing of oilseeds 
in Canada and the further processing of 
oilseed products into refined oil, protein 
meal and other finished products; 

b) to provide a forum for the discussion 
and study of matters pertaining to the 
processing industry; 
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c) to broaden the scope of both domestic 
and export market opportunities for 
Canadian value-added oilseed products; 
d) to make recommendations and 
presentations to governmental bodies 
and other authorities on all matters 
pertaining to the processing industry; 
e) to promote research on oilseed 
products; 

f) to maintain an authoritative centre of 
information; 

g) to inform the public of issues of 
concern in connection with the 
processing industry; 

h) to inform the public of the 
contribution of the Canadian oilseed 
crushing industry to the economy of 
Canada and 

i) to assist the members of the 
Association in maintaining effective 
relationships with all persons directly or 
indirectly involved in the oilseed 
processing industry in Canada. 


Biodiesel Association of Canada 

In 2003, the Biodiesel Association of 
Canada was formed to promote the 
development of a biodiesel industry in 
Canada. The Association’s mission is 
to “promote the development of a 
Canadian biodiesel industry through 
efforts to support government policy 
and legislation, to create consumer 
awareness and acceptance of 
renewable fuels, and to contribute to 
the creation of common trade 
standards and product technical 


6 
specifications.” A list of organizations 
involved in the production and 
marketing of biodiesel is currently 
available on the Canadian Renewable 
Fuels Association’s website 
www.greenfuels.org/bioindex.htm! 
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quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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(i aa incl OR Oat er eat |(ed PNAS Slt 2 NAME Cl mas NAY te NAG 
eee Oo ubaiey ime ms fo7siee, (57ST Peo) 1165.31 684 |orrt79.51 | 
Moncton, NB Truck via Halifax 
nae Oateermenda [tan NWARUI| iio ANVAle bef Oo N/Acwer st Ryo NAB | 
Truro, NS Truck via Halifax 
Meee atenen |) SNA |) NAD TE [tT ONIA ¢ 33] NAT | 
Halifax, NS 1 n-store 
feeetme Carvers 9 |i WANS | NAT." N/A 
173.30 
Stephenville, NL Track / Truck via Sydne 273.63 
euros Oat tie FS th WAT PS NAS N/A 
N/A 
Melfort, SK 
ise a Ostiake ds |AANARE..|-. 5. UNA DOSS | N/A 
N/A 
Bayport, ON N/A 
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PTR NDNA e = | 
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Stephenville, NL peee eEON Nees |RPRER Wheat e TeeINIAG T [1 INIA © | N/A 
ignated oi dae | aoe Catia. Al DANAN 14 2) NAR EP Ee NAc se of LNAI | 
neh Mane SER ere eBaricy es | ee ONATore): | NAO a Sn © ESN/AU SS fy ion ee NIAI 9 
Loo bee a SE ee 
LE Se eee 

eee est eee | tS Se 23-Aug-04 | 29-Aug-04 26-Jul-04 25-Aug-03 
rom:_US Lake Port (Sek td ee 
In-store a Ee I ed 
[crore mele 0 (1A) ARON) acl anenn a MIRINNK |yeen) eee |Ped19.46.8 [7 112.80 7 | Fir tta21) te 134740 
Is sR crane | rec ENE | CGT De ws |Petaeozd [fT 141.66 He [Set 143.07) | e360.) 
IE vocer a hat tern ON Mee | Treckce en unseen TNT | 5) semper) win45.1B [ey 196.938 ete e984 8 149.89" 
To: __Montreal, QC Track ne Se ee ee ee 


meal 48% Protein 


4 


For anantion ON 1s oanah ee Ne CMS pee ee | 381.40 348.22 
To: _ Montreal, QC Siac k SaaS [PMN Gaius |NER4OSI73a00)| pat 972.550! | ine S44 Baas | 7351.60 
(ME anctope NG eee na |Track UN fl oe meu |mmi on aken |g A246 48S] 301.30 — | 0363.63 | 970.35 | 
a et S| Treckpeennae ee) ntti ae woly427.700 04-2 30452 00 [ne 266.8504 8 873.57 | 
| Stephenville, NL Track / Truck via Sydne fo a Ze ee 
1. Prices include ONE month of storage and interest charges n/a = not available 


2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Westem Feed Wheat, Feed Oats, No.1 Canada Westem Barley, No.2 Canada Yellow Com, No.3 US Yellow Com. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 
Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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Agriculture and 
Agri-Food Canada 


Agriculture et 
Agroalimentaire Canada 


CANADA: GRAINS AND OILSEEDS OUTLOOK 


For 2004-05, grain and oilseed production in Canada is forecast by AAFC to increase to 60.4 million tonnes (Mt), from 59.7 
Mt in 2003-04. Statistics Canada’s (STC) September production estimates have been used, except for flaxseed, corn and 
soybeans in western Canada. As the STC survey was taken before harvest started in most regions, and a portion of many 
crops remains unharvested, the production estimates remain tentative. Production in western Canada is expected to increase 
by 4% from 2003-04, to 45.9 Mt, while production in eastern Canada is forecast to fall by 6%, to 14.5 Mt. The harvest in 
western Canada is normally finished by this date, but is currently less than 95% complete, due to slow crop development and 
wet harvest conditions. It is possible that some crops may not be harvested until the spring of 2005. In general, crop quality 
is expected to be below normal, with a smaller percentage of each crop falling into the top grades. In eastern Canada, crop 
development has also been delayed by cool, wet conditions, but normal quality for corn and soybeans is expected. 


November 12, 2004 


Total supplies of grains and oilseeds in Canada for 2004-05 are forecast to increase due to higher production and larger carry- 
in stocks. Total exports are forecast to decrease marginally to about 25 Mt. Total domestic usage and carry-out stocks are 
also forecast to increase. World prices for all grains and oilseeds, except flaxseed, are expected to decline due to increased 
world supplies, with prices in Canada further pressured by the strong Canadian dollar. The major factors to watch for 2004- 
05 are crop quality in western Canada, the Canada/US exchange rate, import demand from China, EU export subsidies and 


seeding intentions in South America. 


WHEAT (ex-durum) ——. 
For 2004-05, production is estimated to 
increase slightly, due to higher yields in 
western Canada. Supplies are forecast 
at 24.1 Mt, 3% above 2003-04 but 
about 1.2 Mt below the 10-year 
RUEIEES:. The proportion of the CWRS 
crop falling into the top grades has been 
significantly reduced by frost and 
moisture damage, and over a quarter of 
the crop is expected to be of feed 
ee Total domestic use of wheat is 
therefore projected to increase, due to 
greater use of wheat for feed. Total 
exports are forecast to increase slightly, 
assuming that feed wheat surplus to 
domestic needs is delivered to the 
Canadian Wheat Board (CWB) for 
export rather than carried over. Carry- 
out stocks are forecast to decline 
slightly. The CWB Oct. Pool Return 
Outlook (PRO) for No.1 CWRS 11.5% 
protein is $189/t, in-store Vancouver/St. 
awrence (I/S VC/SL), down by $6/t 
from last month and $16/t from last 
year. Protein premiums are expected to 
increase, due to lower protein content in 
both the Canadian and US Spun abeat 
crops, with the PRO for No.1 CWRS 
13.5% at $203/t, $7/t below 2003-04. 


DURUM _. 
Production is estimated to increase by 
almost 10%, due to higher yields. 
Supplies will be slightly above the 10- 
ee average, rising by 10% to 6.5 Mt. 
espite increased supplies, exports are 
expected to decline marginally, as 
world import demand for durum wheat 
is expected to remain weak due to large 
crops in the EU and North Africa. The 
ercentage of the Canadian durum crop 
ae into the top grades is expected to 
be below normal, but supplies of high 
quality durum are expected to be 
adequate. Carry-out stocks are 
projected to increase by 17% to 2.1 Mt, 
vs the 10-year average of 1.7 Mt. The 
CWB PRO for No.1 CWAD 11.5% 
poten is down by $7/t from Sept. at 
204/t, I/S VC/SL, $21/t below 
2003-04. The premium to No.1 CWRS 
11.5% is pro ected at $15/t, down from 
$20/t in 2003-04. 


BARLEY 
Production is estimated to increase b 
to se yields, despite lower seeded area. 
Supplies are expected to rise by 10% due to 
higher carry-in stocks. Feed use is projected 
to increase significantly, due to mene 
supplies in western Canada and increased 
shipments to eastern Canada. Exports of 
malting barley are expected to drop 
SieueeanLy as lower crop quali 
sele 


barley, for the crop year, are also expected to 
decrease from 2003-04 due to competitions 
from Europe and relatively low overseas 
paige: Gespie increased supplies and low 
rices in Canada. Carry-out stocks are 
orecast to increase sharply. Off-Board feed 
barley prices are expected to decrease by 
about s/t from 2003-04 to $110/t, due to 
increased domestic supplies and lower US 
corn prices. The CWB Oct. PRO for No.1 
CW Feed Barley for the first pool period 
a -Jan) is $112/t I/S VC/S 
003-04. The PRO for Special Select Two 


Row designated barley is expected to decrease 


to $181/t from $200/t for 2003-04, due to 
higher supplies in Europe and Australia. 


OATS. __, 

Production is estimated to fall by 5%, as 
higher yields have only partially offset lower 
harvested area. Supplies are expected to rise 


slightly due to higher carry-in stocks. Exports 
are expected to rise due to higher US imports. 


Due to lower US corn prices, oat prices are 
forecast to fall. US oats are expected to be 
priced at a premium of 25% to corn on a per 
tonne basis. 


CORN 


Production is estimated to fall by 15%, due to 


lower seeded area and yields. Supplies are 


projected to decrease by 8%, as larger carry-in 
stocks and higher imports only partially offset 
Corn imports are expected 


lower production. ¢ 
to rise, as a result of lower production in 
eastern Canada. The feed use of corn is 


forecast to decline significantly as feed wheat 


and barley replace some of the corn. Carry- 
out stocks are forecast to decline sharply. 
Chatham corn prices are forecast to drop to 
$110/t, due mainly to record US corn 
production. 


6% due 


i reduces the 
ection rates, although import demand from 
China is projected to recover. Exports of feed 


vs. $168/t for 


CANOLA 

Production is estimated to increase by 3%, 
but supplies are expected to decrease 
slightly due to lower carry-in stocks. Crop 
quality is expected to be lower than 
normal. Domestic crush and exports are 
each forecast to drop by about 10%, due to 
competition from increased world oilseed 
and veg-oil supplies. Carry-out stocks are 
expected to be relatively low although 
higher than 2003-04. The average 
Vancouver cash price is forecast to 
decrease_to $320/t due to pressure from 
lower US soyoil prices, higher Canadian 
and world canola/rapeseed production and 
the stronger Canadian dollar. 


FLAXSEED (excluding solin) 

Production is estimated to decrease by 20% 
and supplies are also expected to decrease 
significantly due to lower production and 
carry-in stocks. Exports are forecast to 
decrease due to lower supplies and weaker 
EU demand. Carry-out stocks are expected 
to decrease and the average cash price is 
forecast to increase to $450-500/t. 


SOYBEANS. 

Production is estimated to increase by 
29%, and supplies are expected to rise by 
12% due to lower imports than 2003-04. 
Domestic use is expected to rise by 17%, 
and return to a level similar to previous 
years. Exports are projected to decline 
slightly due to competition from large US 
and South American supplies. The average 
Chatham price is forecast to fall to $240/t, 
due to lower US soybean prices, related to 
higher world production, and the stronger 
Canadian dollar. 


FURTHER INFORMATION: 
Wheat .....Glenn Lennox....(204) 983-8465 
BimM all ccccsersrcorsserseesesess lennoxg@agr.ge.ca 
Coarse Grains......Joe Wang ...... 983-8461 
E-mail .........cc.ccesssssoeseee wangjz@agr.gc.ca 
Oilseeds........ Chris Beckman. ....... 984-4929 
P= AI eccseresecececececsseass beckmac@agr.gc.ca 
Fred Oleson, Chief ...............s00se00+ 983-0807 
MID ovecocsancescastsesecesees olesonf@agr.ge.ca 


www.agr.gc.ca/mad-dam/ 
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CANADA: GRAINS AND OILSEEDS SUPPLY AND DISPOSITION — November 12, 2004 


Grain and Harvested Imports Total Exports Food and Feed, Waste TotalDom- Carry-out Average 

Crop Year Area Yield Production (b) Supply (c) Ind. Use (e) & Dockage esticUse(d) Stocks Price (f) 
(a) 000 ha tha ww eee ee ee eee ee ---- thousand metric tonnes- - - - -------------------- $/t 

Durum 

2002-2003 PIPENS GT} 3,Or 7 6 5,427 2,968 276 328 841 1,619 211.20 

2003-2004 2,499 © 1.74 4,280 1 5,900 3,427 258 Zio 683 1,790 Pas i 

2004-2005f 2.094 2:23 4,671 1 6,461 3,400 260 501 961 2,100 204 ** 

Wheat Except Durum 

2002-2003 6 590s, 1.87 iz.o2A 173 17,678 6,223 2,796 3,738 7,348 4,107 241.00 

2003-2004 8,009 2.41 19,272 16 23,099 12,299 2,628 3,389 6,824 4,273 2055 

2004-2005f LGld, = an 19,791 20 24,084 12,600 2,650 Wy Aoie) 7,284 4,200 189 ** 

All Wheat 

2002-2003 S.6307 8 11.63 16,198 178 23,105 9,191 3,073 4,066 8,189 5/720 

2003-2004 10,467 2.25 Zz, 002 18 29,295 15,726 2,886 3,604 7,507 6,062 

2004-2005f 9,907 2.47 24,462 21 30,545 16,000 2,910 4,296 8,245 6,300 

Barley 

2002-2003 3,048 2.24 7,489 259 9,796 945 17S Oo 7,376 1,475 171.88 

2003-2004 4446 2.77 a220 36 13,838 2,444 311 8,555 9,288 2,106 135.80 

2004-2005f 4,265 3.06 13,040 40 15,187 2,000 SNE 9,307 10,137 3,050 100-120 

Corn 

2002-2003 Pte ph a 8,999 3,904 13,958 308 Pareto le} 10,121 12,540 Tage 145.34 

2003-2004 A220, ealoe 9,587 2,063 12,761 283 2,415 8,907 11,335 1,143 137.18 

2004-2005f 1 106 eh eo 8,160 2,400 11,703 150 2,650 8,118 10,803 750 100-120 

Oats 

2002-2003 Sieh Alt 2,911 Pa 3,294 1,190 SZ 1259 1,580 524 193.91 

2003-2004 MSO al atoe 3,691 19 4,234 1,559 156 1,548 1,875 800 136.65 

2004-2005f 1,425 2.45 3,488 20 4,309 1,600 170 1,589 1,959 750 110-130 

Rye 

2002-2003 UTE 1.74 134 2 185 52 38 43 103 30 139.67 

2003-2004 TA ee cree 327 1 358 50 47 193 258 50 104.44 

2004-2005f TOes e247 403 2 455 80 48 240 305 70 80-100 

Mixed Grains 

2002-2003 | Yd tae Peal 4 359 0 359 0 0 359 359 0 

2003-2004 135)" 2:54 384 0 384 0 0 384 384 0 

2004-2005f 116 2.90 336 0 336 0 0 336 336 0 

Total Coarse Grains 

2002-2003 6215 “3:20 19,892 4,185 Zi,ove 2,495 2:40 16.002 21,958 Shoo 

2003-2004 T2029 PSU 26,317 2,119 31,075 4,336 2,930 19,588 23,140 4,099 

2004-2005f 7,081 3.59 25,428 2,462 31,989 3,830 3,243 19,589 23,539 4,620 

Canola 

2002-2003 3,262 35 4,407 239 5,896 2,394 elo 343 2,607 894 415.09 

2003-2004 4,689 1.44 SHE bl 242 7,907 3,754 3,390 110 3,541 612 387.04 

2004-2005f 4,939 1.42 7,001 220 7,833 3,400 3,000 586 3632 800 300-340 

Flaxseed 

2002-2003 633 1.07 679 27 892 S/T n/a n/a 186 128 401.97 

2003-2004 728 ~=61.04 754 22 905 609 n/a n/a 199 97 382.13 

2004-2005f 646 0.93 600 20 TAG 500 n/a n/a 167 50 450-500 

Soybeans 

2002-2003 1,024 2.28 2,336 651 3,159 (fei L763 419 2,291 145 307.55 

2003-2004 OAT 2317 2,268 586 2,999 905 1,500 325 1,954 140 395.04 

2004-2005f HZG0 se or 2,920 300 3,360 850 A fou 480 2,330 180 220-260 

Total Oilseeds 

2002-2003 vi bo oy 7,422 917 9,946 3,695 n/a n/a 5,084 1,167 

2003-2004 6,464 ipo2 9,794 850 11,811 5,268 n/a n/a 5,694 849 

2004-2005f 6,815 1.54 10,521 540 11,909 4,750 n/a n/a 6,129 1,030 

Total Grains And Oilseeds 

2002-2003 PRES YECES 9 Pda fe! 43,511 5,280 60,643 15,381 n/a n/a Bozo) 10,032 

2003-2004 24,461 2.44 59,663 2,986 72,681 29°330 n/a n/a 36,341 11,010 

2004-2005f 23,802 2.54 60,411 3,023 74,443 24,580 n/a n/a 37,913 11,950 


(a) August - July crop year except corn and soybeans which are September - August. 

(b) Excludes imports of products. 

(c) Includes exports of products for wheat, oats, barley, and rye. Excludes exports of oilseed products. 
(d) Includes seed use. 

(e) Industrial use excludes flaxseed due to data confidentiality. 


(f) Crop year average prices: No.1 CWRS 11.5% protein and No.1 CWAD 11.5% (CWB final price I/S St. Lawrence/Vancouver), 
Barley (No. 1 feed, WCE, cash, !/S Lethbridge), Corn (No.2 CE, cash, I/S Chatham), Oats (US No. 2 Heavy, CBoT nearby futures); 
Rye (No.2 Canada, Elevator bids at select western delivery points); Canola (No. 1 Canada, WCE, cash, I/S Vancouver); 


Flaxseed (No. 1 CW ,WCE, cash, I/S Thunder Bay); Soybeans (No. 2, I/S Chatham). 
* September 2004 CWB Pool Return Outlook (PRO); ** October CWB PRO 
Source for Food and /ndustrial Use is based on data from the Canadian Oilseed Processors Association. 
f: forecast - Agriculture and Agri-Food Canada November 12, 2004 


Source: Statistics Canada, Cereals and Oilseeds Review Series, Cat. No. 22-007 
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CANADA: PULSE AND SPECIAL CROPS OUTLOOK 


For 2004-05, total Canadian pulse and special crops production is forecast to increase by 40%, from 2003-04, to 5.15 million 
tonnes (Mt), based on Statistics Canada’s (STC) September production estimates and AAFC forecasts where STC estimates were 
not available. Total pulse and special crops supply is expected to increase by only 31% to 5.72 Mt, because of lower carry-in 
stocks. Although exports and domestic use are forecast to increase due to the higher supply, strong demand and lower prices for 
most crops, carry-out stocks are also expected to increase. Average prices, over all grades and markets, are forecast to increase 
from 2003-04 for dry beans, chickpeas and sunflower seed, decrease for dry peas, lentils, mustard seed and canary seed, and be 


the same for buckwheat. 


November 12, 2004 


Harvesting of pulse and special crops has been behind normal, but is nearing completion with the exception of sunflower seed, for 
which the harvest is less than half complete. Average yields were near trend for most crops, but abandonment was higher than 
normal. Yields were much lower than trend and abandonment much higher than normal for dry beans in Manitoba and 
sunflower seed in Manitoba and Saskatchewan, due to late seeding, below normal temperatures and damage from excessive 
rainfall, frost and disease. Average quality is lower than normal due to damage from frost and wet weather. The main factors to 
watch are exchange rates, final production estimates for Canada and the US, and crop and harvest conditions in other major 
producing countries, especially Australia and India. 


DRY PEAS 

For 2004-05, production and supply are 
estimated to increase, due to a 10% increase 
in seeded area and higher yields. 

Production increased for yellow, green and 
other types. World supply is expected to 
increase by 14% to 12.5 Mt, mainly because 
of higher production in Canada, EU and US, 
but this is expected to be mostly offset by 
increased use in both the feed and food 
markets. Canadian exports and domestic 
use are forecast to increase due to the higher 
supply and lower prices. For exports, most 
of the increase is expected to be to the EU 
and Asia. For domestic use, most of the 
increase is expected for feeding hogs. 
Carry-out stocks are forecast to increase 
with a stocks-to-use (s/u) ratio of 20%. The 
average price, over all types, grades and 
markets, is forecast to decrease due to the 
higher supply. 


LENTILS 

Production and supply are estimated to 
increase, due to a 36% increase in seeded 
area and higher yields. Production 
increased for large, medium and small 
green, red and other types. World supply is 
expected to increase by 11% to 3.52 Mt, due 
mainly to higher production in Canada. 
Canadian exports are expected to increase, 
as Canada's share of world supply increases 
and prices decrease. Carry-out stocks are 
forecast to increase, with a s/u of 18%. The 
average price, over all types and grades, is 
forecast to decrease due to the higher supply 
and lower average quality. 


DRY BEANS 

Production and supply are forecast to 
decrease sharply, due mainly to crop 
damage in Manitoba, the main producing 
province. Production and supply are 
expected to decrease for all classes, white 
pea, pinto, black, red kidney, cranberry, 
Great Northern, small red and pink beans. 
US production is forecast to decrease by 
17% to 830,000 t, due to a lower harvested 
area and lower yields. Total US and 


Canadian supply of nearly all major classes 
of dry beans is forecast to fall. Canadian 
exports are forecast to decrease sharply, due 
to the lower supply, and carry-out stocks are 
expected to decrease to a low level. The 
average price, over all classes and grades, is 
forecast to rise sharply due to the lower 


supply. 


CHICKPEAS 

Production is forecast to decrease, due to an 
8% decrease in seeded area and higher 
abandonment. Production is expected to 
increase slightly for the large and small 
kabuli types, but decrease for the desi type. 
However, supply is forecast to decrease for 
all types due to lower carry-in stocks. 
World supply is expected to decrease by 5% 
to 8.3 Mt. Canadian exports are forecast to 
decrease due to lower supply. Carry-out 
stocks are forecast to decrease to a low 
level. The average price, over all types, 
sizes and grades, is forecast to increase due 
to the lower supply. 


MUSTARD SEED 

Production is estimated to increase as a 
small decrease in seeded area is more than 
offset by higher yields. Production is 
expected to increase for the oriental and 
yellow types and remain stable for the 
brown type. However, supply is forecast to 
increase for all types due to higher carry-in 
stocks. A significant portion of the carry-in 
stocks were low quality seed. In the US, 
production of the yellow type is expected to 
decrease. Canadian exports are expected to 
increase because of stronger demand and 
lower prices. Carry-out stocks are forecast 
to increase, with a s/u ratio of 53%. The 
average price, over all types and grades, is 
forecast to decrease due to the higher 


supply. 


CANARY SEED 

Production and supply are estimated to 
increase, due to a 29% increase in seeded 
area, higher yields and higher carry-in 
stocks. World supply is forecast to increase 


by 43% to 405,000 t. Canadian exports are 
expected to increase because of higher 
supply and lower prices. Carry-out stocks 
are forecast to increase, with a stocks-to-use 
ratio of 57%. The average price is forecast 
to decrease because of the higher supply. 


SUNFLOWER SEED 

Production and supply are forecast to fall 
sharply, due to a 28% decrease in seeded 
area and crop damage in Manitoba and 
Saskatchewan, the main producing 
provinces. Production is expected to 
decrease for both types, confectionary and 
oilseed. In the US, harvested area, 
production and supply are expected to 
decrease for both types. World supply is 
expected to decrease slightly to 27.4 Mt. 
Canadian exports and domestic use are 
expected to decrease sharply due to the 
lower supply. The average price, over both 
types and all grades, is forecast to increase 
due to the lower supply. 


BUCKWHEAT 

Production is forecast to remain stable, as an 
increase in seeded area is offset by higher 
abandonment, while supply decreases due to 
lower carry-in stocks. World supply is 
forecast to increase slightly to 2.2 Mt. 
Canadian exports are forecast to increase, 
while carry-out stocks decrease to a 
negligible level. The average price, over all 
grades and markets, is forecast to be the 
same as in 2003-04, as lower Canadian 
supply offsets pressure from higher world 


supply. 


FURTHER INFORMATION: 

Stan Skrypetz ...............s000 (204) 983-8972 
E-mail skrypetzs@agr.gc.ca 

Fred Oleson, Chief ............ (204) 983-0807 
EMEA rcvacesastsceecscseranzn olesonf@agr.gc.ca 


eeecccccccseccc0e 


www.agr.gc.ca/mad-dam 
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CANADA: PULSE AND SPECIAL CROPS SUPPLY AND DISPOSITION November 12, 2004 


Grain and Harvested Imports Total Exports Total Carry-out Average 
Crop Year (a) Area Yield Production (b) Supply (b) Domestic Use (d) Stocks Price (e) 
000 ha tha we ee ee ee ee ee ee eee ee thousand metric tonnes - -------------------- $/t 

Dry Peas 
2000-2001 1,220 PAGS 2,864 12 3,246 2,196 885 195 138 
2001-2002 1,285 1 Sy 2,023 27 2,245 1,381 589 275 190 
2002-2003 1,050 1.30 1,365 41 1,681 628 743 310 210 
2003-2004 TA. 1.67 2,124 24 2,458 1,279 974 205 175 
2004-2005f 1,384 2.39 3,308 20 3535 1,800 3s 600 120-150 
Lentils 
2000-2001 688 1233 914 5 999 475 268 256 295 
2001-2002 664 0.85 566 6 828 478 219 131 320 
2002-2003 387 0.91 354 9 494 320 119 55 390 
2003-2004 536 0.97 520 5 580 368 174 38 420 
2004-2005f 719 1.30 938 5 981 550 281 150 305-335 
Dry Beans 
2000-2001 162 1.65 268 40 348 227 al 50 465 
2001-2002 175 1.70 298 42 390 263 97 30 725 
2002-2003 219 1.89 414 40 484 297 15174 70 445 
2003-2004 167 Pas 356 31 457 344 83 30 495 
2004-2005f 140 1.50 210 35 275 195 70 10 630-660 
Chickpeas 
2000-2001 283 Si 388 5 408 179 199 30 410 
2001-2002 467 0.97 455 12 497 146 211 140 380 
2002-2003 154 1.01 156 9 305 105 140 60 300 
2003-2004 63 1.08 68 Zz, 130 74 36 20 330 
2004-2005f 47 1.06 50 5 i 35 35 5 360-390 
Mustard Seed 
2000-2001 208 0.97 202 1 318 151 62 105 280 
2001-2002 158 0.66 105 3 213 171 n/a 33 685 
2002-2003 255 0.60 154 9 196 114 22 60 595 
2003-2004 328 0.69 226 2 288 121 75 92 390 
2004-2005f Sis 0.90 281 2 37/5 160 85 130 310-340 
Canary Seed 
2000-2001 164 1.04 171 0 261 170 21 70 265 
2001-2002 163 0.70 114 0 184 134 20 30 660 
2002-2003 222i, 0.78 176 0 206 164 22 20 575 
2003-2004 243 0.93 226 0 246 170 n/a 67 345 
2004-2005f 294 0.99 291 0 358 180 48 130 230-260 
Sunflower Seed 
2000-2001 69 We 119 18 178 77 55 46 320 
2001-2002 67 1255 104 29 179 92 65 22 355 
2002-2003 95 1.65 EY 21 200 105 60 35 440 
2003-2004 ike 1.30 150 16 201 96 80 25 405 
2004-2005f 62 0.97 60 25 110 50 55 5 495-525 
Buckwheat 
2000-2001 15 0.93 14 1 16 9 7 0 305 
2001-2002 14 1.14 16 1 ee 6 8 3 325 
2002-2003 12 1.00 12 1 16 6 7 3 340 
2003-2004 9 1.11 10 1 14 5 v 2 355 
2004-2005f 9 1.11 10 1 13 6 u 0 340-370 
Total Pulse And Special Crops (c) 
2000-2001 2,809 1.76 4,940 82 5,804 3,484 1,568 752 
2001-2002 2,993 de23 3,681 120 4,553 2,671 1,218 664 
2002-2003 2,399 1.16 2,788 130 3,582 1,739 1,230 613 
2003-2004 PTV sche) 3,680 81 4,374 2,457 1,438 479 
2004-2005f 2,968 eve 5,148 93 5,720 2,976 1,714 1,030 


a 


(a) August-July crop year. 

(b) Excludes products. 

(c) Includes Pulse Crops (dry peas, lentils, dry beans, chickpeas) and Special Crops (mustard seed, canary seed, sunflower seed, buckwheat) 
(d) Includes food, feed, seed, waste and dockage. 

(e) Producer price, FOB plant. Average over all types, grades and markets. 


f: forecast, Agriculture and Agri-Food Canada, November 12, 2004 
n/a: Total domestic use is calculated residually. Based on current data on exports and carry-out stocks, it appears that Statistics Canada’s production 


estimate may be low or carry-out stocks high resulting in a very low residual. 


Source: Statistics Canada and industry consultations. 
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B. CASH PRICES AND REPLACEMENT VALUES 
PRAIRIE GRAINS 


November 29, 2004 


Selected Points Price Basis 29-Nov-04 15-Nov-04 1-Nov-04 1-Dec-03 
| opus (CBO ) [bb ta... «2. 1 S[umhod Oat) S09 || 140.60rmim40.c0.8 1 acon eeeeeeo re | 
ra Te Re RO ee eae 
To: __ Bayport, ON (1) 
ee ees eee Oe eee rae ee ee oe 
a ee Lee nme: | mee i era ee PRR ee ee 
es ee a ene ee ee he es i ee 
[on Ed oe a Barley eet [ia 146 ea |i 5147 31 el] 146 3 a ore 
a a a ee a ha ee ee La Ieee Ne 
ey er ee [et Barley (mtb rere) Se e150 | eee) SO eee 
Es eee an Oem bee LE I 
[cS ea, |p eee BE BIL bP Barleyer ad 2 168.00)" tat ra160 00 wal Meme Ioe DORON | Siiemrcd comes 
a ee) a ee See ee I Ne 
[ih aan no [he eit | 8 vents) tie Barleyh a) (iab-154S0ngtt ir 1155:3010 dao Onn ee ee 
ee ee es en ee ee ee ae Lee ee 
| Sian ho woke e 2 @ t 1) 2 2 9 [eee ee Barley! 5) So N/ARIE)| PONT] Oy Nee eee 
| as Metfort, SK memes let) 2 Dobe) | SS Wheat 909 [la NIA 1] a NUAN el] a eee ee en eee 
a a ee (eC a ole ee kee DC a a 
a ees i es ee <n RE ee Se 
| abu Bayport, ON, Sel [ik bang 8 ©) ab) Wheat ter [te NIAC) Rs NAD reer ee 
a a Lae eed cao cee en Gee te de ln a OE 
[a eT ftracks fe 0h Slivegh 8 Barleys hat [Ph INVA om oll ee NIA apn NA ee 
| Montreal, OC =. aonfa af 2 | Boe fea) © Wheath ep [7 NIAC] NAR RR NIA Set) eee 
ee ee a he LR eS 
eas | eee Gee: en ee Lo a ee 
[~ t=Moncton, NB [se fmt a eee ae Wheati $f [eens | GP SEN/AD I aaa eee ee 
ee es) peek [ee fF Naat ah od aa NVA Bs | Re Ait ce S | 
a ee ee a i Tack 
ee nen Rd RP Cann De) ed re a Ia Ss 
Ee otk ai CMe el) | Whee mm I I ae 
| Le a yeni Track Altuck via Sydney = (fuel: Barley! |) DREeiNIASS9 7) DNIAD S)0 SNA eee anaes 
| sieStephenville, NLO || 4 vee hs eh  Wheatt 5c SONYA. 3 [DNATA | 
as ee nes ERE Ginn at (Ei el ied Ge a a hoe 
a ee (ee | ee ee eI TL ee 
ar nn ee enn cna es: ose Pee eRe US 

Le a ae ea 
Com: ks 4S ee a a |e 29-Nov-04 ais: Nov-04 1-Nov-04 1-Dec-03 
From: USLakePortt___|OnBoardVessel |  ~*«| ~ = 95:48 ~=| 97.22 ~| 96.94 | 130.20 
To: Montreal, QC. (1). in-store”) civ S as ui[@hm | 6 1 © DS (0S ts452000) 9 106.26 5 s[ieiyet45 08 .seee eee ao ae 
From: Chicago (Mi Track pte ep ht | 1 2) SP t78. 73.0 28] P8039, 4 ll ees79 06 ante |e Ome 
To: v2. Montreal, QC. & | [Tracki=) vi fy) er [eee ) © Pd Ee | eMOSSO ap W H00 19 a Ree 10/82. pen ee omen 
From: Chatham,ON | |Track. | leu | [um > 2) [104.480 1[ Se si03.67 | t0g0sae | cree 
To: Montreal, QC Track eee Pe ed ce ee ee 


[Soymeal 48% Protein [Lh pn a Sage 
From: Hamilton, ON- © (20 [ust sn ot rts fp psp ro © em 242 779m 9 |ae23 7:21:00 see 220.2e ee 
To: * “Montreal, QG= yo | Track, 20 SU a ee a 67 06h 1p ao rss Fes eee | 
Ee a Lc CE Po eer ee aS ee 
MG Lr Pen ir rn) Pian ee SS er 
Track / Truck via Sydney (|) 1 = We | To phe aa76o|i9332 14 ae| 324.20 ee ee eee 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Cor, No.3 US Yellow Corn. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 

Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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Price Basis 


Selected Points 
rom: Thunder Bay(WCE) (2) 
CBOT 
(Lethbridge 
: Bayport, ON (1) 


ie) 


He eee. Fe ST! 
sie SARS St SE 8a 
| Montreal, QC (1) 
i Bee 
| Moncton, NBO 
ee CS Se F 
eee FE 
Sear NS ss eee 
BS en 
| Halifax,NS_ (1) 
Bos ae ee 
MET Fe 
| Stephenville, NL 
| ae Melfort, Skee ae Peas 
a TE Ee OL) 
BTS ee ee 
| Montreal, QC_ 
ee Pee 
MS Se ees 
| _-Moncton,NB_ 
eae 7 ee 
eee eA 
eee Trio NS 2a ae 
Se eee a 
ee fee ec 
| _Stephenville, NL 
a a eee ae 
BES es 
i ae ae a 


Montreal, QC 1 In- 
eeccer se nn ee leroe! ares t) 
Ba Saas 


Truck via Halifax 
Bes Seer eee 
Ra se Ey ae S| 
Truck via Halifax 


Moncton, NB 
Truro, NS 
Halifax, NS 
ie eee eee 
eg Peter: Se gerbe, £3) 
Stephenville, NL Track / Truck via Sydne 
Melfort, SK 

Bayport, ON 

Montreal, QC 

Moncton, NB 

Truro, NS 


Track / Truck via Sydne 
Stephenville, NL 


Selected Points 


een aang Tent eee ee 
rom: US Lake Port 
0: Montreal, QC 
rom: Chicago (Mi 
; Montreal, QC 
rom: Chatham, ON 


g Montreal, QC 


= 


(1) 


° 


ie) 


Soymeal 48% Protein 

rom: Hamilton, ON 

0: Montreal, QC 
Moncton, NB 
Truro, NS 
Stephenville, NL 


1. Prices include ONE month of storage and interest charges 


This week 
15-Nov-04 
97.00 


N/A 
N/A 


This week 
15-Nov-04 


November 15, 2004 


Last week 
1-Nov-04 


Month ago 
18-Oct-04 


Year ago 
17-Nov-03 
152.00 
143.50 
135.00 
175.61 
N/A 
162.39 
180.03 


167.31 
202.25 


191.50 
196.22 
N/A 
189.00 
187.28 
N/A 
175.30 
250.63 


N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 


N/A 
N/A 


N/A 
N/A 


N/A 
N/A 
N/A 


z\zlz|z\z|zZ|/Z\Z|z Z zZ|S|S|z 
> >|> P|> > > > 


Last week 
1-Nov-04 


Month ago 
18-Oct-04 


Year ago 
17-Nov-03 


96.71 96.94 100.76 125.50 
115.75 115.98 119.80 144.54 


80.75 


79.96 110.50 126.52 


103.77 109.04 111.67 132.28 
127.64 132.91 135.54 156.15 


321.67 


n/a = not available 


2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 


Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


109.61 108.82 139.36 155.38 


324.21 


333.47 442.63 


Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Corn. 
Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 


Replacement values reflect quoted cash 


prices at shipping points plus the full transfer costs including duty and exchange where applicable 


THON UST SUMOE (9) WIOIOIE %O9 TEI USHA (S) WOON %EO ISLOD ISOM WO TPA USHA (b) WOD SA (E) ZH 10 EH WOT UBIPRULD KC Sumoe uM (1 


UIDANOI YZ PI UIINIH “Uld}O1d %09 [IW USINIH ‘Teoul ZULLIOY JO/pUR YSY YM “JRo[ YSIA “UlD}O1g %FE JO Prepueys WINUUTUTL UO paseq [Rol R[OURD “UID}Olg % Sp [Pa UEqQ 0g 
UI0D MOTPA SN €'ON “WIOD MOTIPA BpeURD ZON ‘Kopreg W19ISeq JO UIO}SAA\ BPEURD [ON ‘SIRO Peaq JOYA P22, Wo}seq JO WI9}S9\\ ‘are ( poryloods asIMJOY}O SsayUN) Sopesd UTeID 
‘sjuapuodsai AdAIns UO pose SUUO} SLOW jad sre][op uerlpeued ut sooud [Ty :s9}0U}00.f 


g[qepieae JOU = W/N B93 ASE@onNvaunaq :[leuy H7SS-€86 (FOZ) *X¥A T8S0-€86 (p9z) :2u0ydaay 42D [RsSHRIG NeIUNA_ IUUIIOD +398}U0) 
£007 “67 4940390 AEP BuISO] “LOZZISNVO=00'TSSA == 901 yayseul (AOA) esueyoxg AVIpouU0D) Sadiuur A, 24) UO paseq ae saoiid Avg sapuny | Sepeues poog-L3y pue I1Nj[NILASdy “UOISIAIG SISA[VUY JOYABJA[ :9IANOG 


iieeet CSL Rail Ri ea PT Ts a ee 

fob SIE ee Bee ee ee Si 600004 eae is LOSET G7] aa OZ (COC | mh | VINE | ee INE | AVN | es 81S OE oe 
Sd cL De 0 RD 7 ZN ZN ZN) ae 

Se a Rc Bd ee 7s EE ZN EK 

qT (sm ee RD ed Be h6Z 69h | GlbGhs| ua Beal CE CON | ee Sab pore se IO 

Phir Le a 1 ee ee Be a es eeu | "002 We] 0) EG Lg] WERT COICO) | eae mE DESL YO Ome TEN 

“aes Egle ee eB en a ee es a 

SSeS Eee EEE ss Be T_[ezrzr [esos | wn [ooeer |  0is-ul 

=> USD ES USS eine 250. 2: ae ee eee ee Be T [iver |exovr [ezoerfooest{ 

~~ =. if Va be Ee  2 ee eee Be Ba T_|soozt |oreer [oeoerfezzst| 04 
et ome eS ed a A 

gp eg dL a oe 

r_ooose | ooo |  _—_—*«|- oo wit | 0O'Szh | OO'ZOr | CO'0S8 | 00's8I 7506 | 0098 | eozve | aos [oozz! [oor [ooos[ooer+ | psa ed BOs 
Tooove | oooze | _| oovit | o0'szr | oo'z6e | o'ose fooosl| cece osver | eseez | | oo ozt [ovr [ooosr fooer {| sf r002 1 ANDO [ea.QUOW 
nese eae sea ete ba meets tele Te pe eS Bs 
eens eee Saeed ones onecs amen ee ae eee |r Sle ee be ao 7002 “I 10qUOAON, feurpJeo 
ee pan een ape Ot eal ces a esa | corr memmleemeales | Tess | aa 
(in. ha 2 a a ae ae ae || ie te P| a) ee ee CCU ee ee 
ae ee eee us ocriem ieee (0 nd Semele | Sel eee Pe masala Fe 
gp yaa TY a NY ERE =] 7002 “1 10qUSAON, WOpuaT 
a a TL | ET Ee cuss 
SS SS Sg ed a Me ee wia1se] 
Sd ae ea TT aes Seater 
[a dd ET RT RE ES] U03|!WeH 
_ooory |oosez |  _—*«| oo wht | Oo'Szv | 00'O6y | WIN _|00'S81 2a a Fe ae Sl ped ek eaten 
Tooose | oosoz [| _—*| oovrt | ooszy | oor | WIN | 00/081 caesar |e | GO| orem eee [os [eens O0J01 
eee eel ieee creel eae gen [aso | Fee ee [poe [se eres S| doe Pe) Se cutee 
eS Sa WH weyyeud 
Sp SS RL ee aed Be 
SSS dee sd SNS a a CE A CD SI NN eT TE GJ0}S-Ul] 7007 “I 19qU9AON sud Aeg 
Daim laawimye|se [90 | be ore Pes eee Se facie 
pS a DD 7007 “I 1OquaAON, SHOd 2181 
dg a  ( in Ee paces Oe el 
SS SS fy Sy gee fe Ee (a) GM ET WIN [oo zor | S0IS-Ui|_pooc"T waueron| _Aeg Jepunull 
piv JE a ad a CT Ba es Cea ee a Ee A aw 
yearend a SE 700% “1 JOQUIOAON. Deginuins 
wore eo 0sss | WN ooo |_| wn | ove | [ooses [ones [ooeor | ose | re ee ee eee 
—aopees | ee gor | oosrs | win _fooroor| | _w | ooeez [ [ooser | ovee [oreo | ose | 80s 1007 “I 1OquIoAON UOCIEIBES 
ey onl eee (cemen eem| E | 00 Sees), 00576 | 00'S] me tlie  [Cosere [Fp 00 sh | ooo) VIN [oooor[ aie AON 
Be ie || en | 0 cpa fconrc oa] 00s7a fae | OO Eee] a | OUEST [OOZOL ev _| OO;001| See BOS 700 “I 1OqUISAON, AueBe9 
Poses foes ozs [fare oreet aeee | —tureer ooze wm fooeer [a3 ro0z ‘sc 104010] (2) og 
Bog ae Ps ns ae eR foozer | VIN | 0082) | e804] 1007 t HauenoN JOANCOUEA 

d HSI4 1VAW | “TIN WIONVO | NVASAOS | 30Idd (L) dOlud EMO) NEEFE: G31931A4S 
Vv 


GSYONI Gass W1Nd SO 3dINd ONITIAS “V 


B. CASH PRICES AND REPLACEMENT VALUES November 1, 2004 
Selected Points Price Basis 1-Nov-04 18-Oct-04 4-Oct-04 3-Nov-03 
From: Thunder Bay(WCE) (2) 
SY oR) es be 
 (Lethbridgey J i Barley 2.) | Pa OGiee | WAtNOGe 5 7 Tice eco 
To: Bayport, ON (1) 
ae (Eo Me ee 
«sO 
a es (ee a a ia ele ea 
Rt Liane: no ee li Re re yo 
ee i RIT SAN ee 
Se a ie OR 
ae ee se er a I IR 
a Ee Ree Pe Se Pee PEN ee 
a ee Lo Bd 
a (Te =, ee i 
ee a ee a oe ee 
ee en) 2 feet 2s Barley: 2] a GNA es |e OAD Spey Pe ogee | em 
7 Melfort SK Wheat fe A TD 1 BU ee ee 
ae ee ee De 
Pie ae Pw Track 
| 7. Baypot, ON a Wheat boy NA | eo RUAR 0) gat eee) 
ee Le RS 
es i ee ed en ee Pe 
Tr oe LS RM ae 
Te ea ee | Oats ak TWA a | eI 
TO ack kt PS Barney © 512 NIA © 4G] to) WA ope Ae ee ee 
+ Moncton, NBS ee elie Wheat) i) me NIATN [dom NIAC tte eee ee 
ce ee (oe ee 
ee a FSS TiC: 
"Tu, NS a Lk Wheat) mr (on 2g] BORAT | a eee | ee 
ee ee es Las Ye ee 
PC ——C‘(CCs Track / Truck via Sydnee 
lStephenvile, NL> sik) ee eb Wheat oh af NVA Bn AN | ee Nas 
Ga ed ee OM kee) 
ee Le ee ee 
a Ss Le eee ace n ne PAPE Seek eT 
Pi? * ft | gate) ih by. Goeipleeh sea eer eee 
com. eS ee ee aS Ee Nov-042 ee Oct-06 4-Oct-04 3-Nov-03 
From: US Lake Port... [On Board Vessel | 99.72 100.76 [100.81 ee ee 
To: Montreal,QC (1) _|In-store Ce Re ee i ee 
From: Chicago (Mi) [Track ee ee fp 82.00" |e A050 1) 105 7B eee eee 
To: Montreal, QC. == as [track OOD 0] B0GG 184 G4 ee 
From: Chatham,ON __| Track eee Se ee Cam ULE 
To: __ Montreal, QC Track a ee ee 


[Soymeal 48% Proten |S ee eee 
rom: Hamiton, Nf a7.99 _}_23e.54_} _2a744__{_62.40- _ 
eee OS DEEP 26222) eae 261.77 
ee Pee ee ee 
ee 62 CO te 
eae ee 


lala 
reli [Rated ad 
© | | 
QOj}O/O 
Pe od eae 


284.29 284.84 283.74 408.40 
Stephenville, NL 


1. Prices include ONE month of storage and interest charges n/a = not available 
2. Thunder Bay prices are based on the Winnipeg Commodities Exchange market close (Cash price) 


= 


rack / Truck via Sydne 


Source: Market Analysis Division, Agriculture and Agri-Food Canada 
Contact: Corinne Bruneau: Statistical Clerk (204) 983-0581 Fax: (204) 983-5524 e-mail: bruneauc@agr.gc.ca 


Footnotes: All prices quoted in Canadian dollars per metric tonne. 
Grain grades (unless otherwise specified ) are: Canada Western Feed Wheat, Feed Oats, No.1 Canada Western Barley, No.2 Canada Yellow Corn, No.3 US Yellow Corn. 


Replacement value for grain in-store Montreal can be applied to Sorel, Trois-Riviéres and Quebec. 
Replacement values reflect quoted cash prices at shipping points plus the full transfer costs including duty and exchange where applicable 
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DRY BEANS: SITUATION AND OUTLOOK 
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Canadian dry bean production has increased significantly during the past ten years and is expected to 
increase further during the next ten years, as Canadian crop production continues to diversify. Although 
Canada produces only a small percentage of the world’s dry beans, it became the third largest exporter of dry 
beans in the world in 2003-2004, accounting for nearly 10% of world exports. The value of Canadian exports 
reached $227 million in 2003-2004. However, exports are forecast to decrease sharply in 2004-2005 due to 
sharply lower production caused by unfavourable weather in Manitoba, the main producing province. Prices 
increased for nearly all classes of dry beans. This issue of the Bi-weekly Bulletin examines the situation for 


2004-2005 and the outlook for dry beans. 


BACKGROUND which is of American origin. Most of 
the beans in the genus Phaseolus 
belong to the species vulgaris, widely 
Known as common beans. This 
species includes the classes of beans 
produced in Canada, such as white 


pea, pinto, black, dark and light red 


At the world level, the term dry beans 
refers to several categories of beans. 
Dry beans produced in North and 
South America, Europe and Africa 
belong mainly to the genus Phaseolus, 


WORLD: DRY BEAN PRODUCTION 


2000 2001 2002 2003 2004 
-2001 -2002 -2003 -2004 -2005f 
Harvested Area (kha) Pee Phew: 24,494 26,562 27,149 26,500 
Average Yields (t/ha) 0.66 0.67 0.71 0.69 0.66 


US* 1,334 


Canada** 268 298 414 356 220 
US and Canada 1,413 i hag 1,748 1.35/ 1,040 
Mexico Side 1,263 1.027 1,300 1,300 
North America*** 2,843 2,920 3,885 Si31Z2 2,960 
Brazil 3,038 2,453 3,064 3,308 3,050 
Argentina 297 263 278 Pegs) 200 
South America*** 3,683 3,080 3,709 3,916 3,635 
Europe 780 834 843 C27 tks 
Africa 2.072 2,467 2,381 2,402 2,316 
India 2,700 2,200 2,600 3,000 2,800 
China 1,658 1,806 2,159 1,908 1,800 
Myanmar 1,285 1,467 1,600 1,650 1,400 
Indonesia 301 288 335 17. 300 
Asia*** 7,216 7,033 8,027 8,201 7,595 
Australia 37 50 39 55 50 
World 16,631 16,383 18,890 18,613 17,307 


f: forecast, AAFC except USDA for US and Statistics Canada for Canada, December 2004 
Source: FAO, except * USDA (excludes garbanzos) and ** Statistics Canada, 
December 2004 (*** includes other countries on the continent.) 


kidney, cranberry, small red, Great 
Northern, pink, brown and white 
kidney. The other significant species 
under the genus Phaseolus is lunatus, 
which includes lima beans. In Asia 
and Australia, most dry beans 
produced belong to the genus Vigna, 
which is of Asian origin. Common 
members of Vigna include azuki 

beans (Vigna angularis) and mung 
beans (Vigna radiata). In addition, in 
some countries other crops are 
included under dry beans. For 
example, garbanzo beans are included 
under dry beans in the United 

States (US). Garbanzo beans are 
actually kabuli chickpeas and are 
included with chickpeas in Canada and 
other producing countries. 


Dry beans are a leguminous crop and 
are able to fix their own nitrogen. 
Therefore inoculation is recommended. 
However, they do not fix as much 
nitrogen as dry peas, lentils, and 
fababeans. Dry beans are very 
sensitive to frost; therefore seeding 
should be done when the risk of a 
killing spring frost is over and soil 
temperature is greater than 10 degrees 
Celsius. They require 90-110 frost free 
days, depending on class and variety. 
Dry beans adapt to a wide range of 
soils, but do best in medium textured 
soils such as light loams, sandy loams 


Canada 


and silt loams that offer good water 
infiltration and good water holding 
capacity, combined with good internal 
drainage. Dry beans fit well in crop 
rotations with crops such as cereal 
grains and corn. 


WORLD 


Production 

World dry bean production has been 
variable during the past ten years, but 
had a slight upward trend. Production, 
during this period, ranged from a low of 
15.7 million tonnes (Mt) in 1994-1995 
to a high of 18.9 Mt in 2002-2003. 


calendar year 1999 2000 


1999 


calendar year 


WORLD: DRY BEAN EXPORTS 


2001 


Dry beans of the genus Phaseolus are 
produced mainly in North and South 
America, with Brazil, United States 
(US), Mexico, Canada and Argentina 
being the main producing countries. 
During the past 10 years, dry bean 
production in the US, Brazil, Argentina 
and Mexico has been variable, with no 
noticeable trend. 


US production (excluding garbanzos) 
during the past ten years ranged from 
a low of 0.796 Mt in 2004-2005 to a 
high of 1.47 Mt in 1999-2000. The top 
seven producing states for 2004-2005, 
in order of importance, are North 
Dakota, Michigan, Nebraska, Idaho, 
Colorado, California and Minnesota. 
The top three classes of dry beans 
produced in the 
US are pinto, white 
pea (navy) and 
black. Other 
classes produced 
include Great 


2002 


and small white. 


Although China is 
a relatively small 
producer of genus 


Trade 

World trade in dry beans has been 
trending upwards during the past ten 
years. In 2003, the latest year for 
which data is available, exports were 
2.8 Mt. The top five exporting 
countries in 2003, China, Myanmar, 
US, Canada and Argentina accounted 
for 76% of world exports. Imports are 
distributed much more widely than 
exports, with the top twenty importing 
countries accounting for only 67% of 
world imports in 2003. 


In North and South America, Brazil and 
Mexico are significant net importers of 
dry beans. Although most of US 
production is consumed domestically, it 
had been the largest exporter of dry 
beans in North and South America, 
until Canada surpassed it in 2003- 
2004. About a quarter of US 
production is exported, mainly to Latin 
America and Europe. Most of 
Canadian and Argentine dry bean 


China 583 447 640 Northern, dark and production is exported. 
Myanmar 561 83 1ete035.— 14101 333] light red kidney, 
United States 389 349 332 323 321 blackeye, small CANADA 
Canada”* 223 228 253 278 OO: trad pink, 
Argentina 262 265 265 245 ZAL : 
cranberry, baby Production 
me a0 pall Aare ase) 662 limas, large limas, Canadian dry bean production has 


been trending upwards during the past 
ten years with most of the growth 
occurring in Manitoba. White pea 
beans remain the largest class of 
beans produced, but most of the 


Source: FAO - December 2004, except * which is Statistics Canada 


India Phaseolus dry growth has been for other classes, 
United States 70 88 136 180 151] beans, such as commonly referred to as coloured 
Japan 141 141 135 130 134] black, most of its beans, especially pinto. Other classes 
Cuba 67 70 83 70 132] production of this of dry beans produced in Canada are 
United Kingdom 127 119 119 116 120] category of beans cranberry, black, Great Northern, dark 
Italy. 81 86 98 98 111] is exported. red kidney, light red kidney, small red 
Brazil 93 80 130 82 103 and pink. In addition, a small amount 
South Africa 42 42 23 AA 97 of white kidney, brown, azuki, otebo 
Mexico 128 88 127 106 84 and kintoki, and even smaller amounts 
Venezuela 70 73 75 62 70 bivellowe Idi anacany 
Pakistan 67 58 55 93 60 y YE. SOS! AO acai 
Spain 57 5A 59 5A 58 cattle beans are produced. The 
France 56 20 ot8) 55 oH 
Netherlands of: 51 54 68 45 PRODUCTION BY PROVINCE 
Portugal 30 S2 30 of 39 
Angola 16 35 21 43 37 August-July 2000 2001 2002 2003 2004 
Costa Rica 25 29 24 32 30 crop year -2001 -2002 -2003 -2004 -2005 
Colombia 36 AA 32 23 18) fo |  cveeseni st scate thousand tonnes. sis eee 
ee a2 20 30 41 6 Ontano 
Total 1g93 Trt 2138 2308 Zaz6| | Alberta 44 80328 
: : : , ; Manitoba 147 160 231 166 38 
The difference between imports and exports could be Quebec 14 12 18 Pas | 20 
attributed to the timing of delivery and international Saskatchewan* 7 9 - fe) my 
classification differences. Total 268 298 414 356 220 


Source: Statistics Canada, except *which is AAFC, December 2004 


Canadian dry bean harvest 
normally starts in late August 


and ends by mid-October. 


Marketing 
Most of the dry beans in 


Canada are marketed on the 
open market; however there 
are several voluntary pooling 


arrangements. The 
Government of Canada 
guarantees the initial 


payments and marketing costs 
for two pooling agreements 


under the Price Pooling 


Program of the Agricultural 


Marketing Programs 
Act (AMPA). 


The remainder of the 
dry beans produced in 
Canada are sold on the 
open market to dealers. 
Some dry beans are 
grown under production 
contracts which 
guarantee a price for 
part of the production. 
The amount grown 
under 

production contracts 
varies from year to year 
depending on the level 
of prices offered under 
the contracts. The 
remainder of the dry 
beans are sold at spot 
prices. 


Prices 

Canadian dry bean 
prices are determined on 
an export basis because 
Canada exports roughly 
80% of its production. 
Canadian prices 
generally follow US 
prices for the same class 
of beans adjusted by the 
exchange rate and 
transportation cost. 
Substitution of one class 
of beans with another is 
limited in the market 
place; therefore it is 
common for wide price 
spreads to exist between 
different classes of 
beans. Supply and 
demand factors affect 


CANADA: DRY BEANS 
PRODUCTION BY CLASS 


August-July 2000 2001 2002 2003 
crop year -2001 -2002 -2003 -2004 


White Pea 

Pinto 

Cranberry 

Black 

Dark Red Kidney 
Great Northern 
Light Red Kidney 


Small Red 

Pink 

Other* Date) 21.0) 
Total 298 414 


* brown, white kidney, azuki, otebo and kintoki 
Source: AAFC estimate based on Statistics Canada and industry 


2001 
-2002 


2002 
-2003 


2003 
-2004 


August-July 
crop year 


United States 

Europe 

Central America & Caribbean 
Africa 

Asia 

Oceania 

Middle East 

South America 

Total 


f: forecast, AAFC, December 2004 
Source: Statistics Canada 


August-July 2000 2001 2002 £2003 
crop year -2001 -2002 -2003 -2004 -2005f 
Seeded Area (kha) 169 184 230 167 163 
Harvested Area (kha) 162 175 219 167 126 
Yield (t/ha) 1.65 1-70 1.89 288 fers 


Carry-in Stocks 40 50 30 70 30 

Production 268 298 414 356 220 

Imports AQ ite Ace BAD ey SI ype 39 
Total Supply 348 390 484 457 285 
Exports 221 263 297 344 205 
Domestic Use eta, OT: AZ: pos eral) 
Total Use 298 360 414 427 275 
Carry-out Stocks 70 30 10 
Stocks-to-use ratio (%) 17 i 4 
ean ASE LLY cee aS A 
Harvested Area (kac) 400 432 541 413 Sant 

Yield (Ib/ac.) 1,476 1,519 1,687 1,902 1,562 


f: forecast, AAFC, December 2004 
Source: Statistics Canada and AAFC 


the prices for each class of 
beans independently. 


World supply and demand by 
class is not available, but total 
Canadian and US supply has 
the largest impact on 
Canadian dry bean prices. 
Very high Canadian prices 
occurred in years when the 
total Canadian and US 
seeded area decreased and 
there were production 
problems in at least one major 
producing region in Canada or 
the US. Prices normally relate 
to total Canadian and US 
supply conditions unless there 


are international 
influences, such as 
unusually high demand 
from importing 
countries or unusually 
high competition from 
other exporting 
countries. Among 
countries other than US 
and Canada, 
production levels in 
Brazil, Argentina, 
Mexico and China also 
have significant impact 
on Canadian prices. 


Since there is no formal 

futures market for dry 

beans, prices are 

negotiated directly 

between dealers and 
customers and are 
based on supply and 
demand factors for each 
class of beans. The 
prices negotiated could 
be for nearby or future 
delivery. 


Domestic Use 
Canadian domestic use, 
which includes food, 
feed, seed, dockage and 
waste, accounts for only 
about 20% of 
production. It has been 
trending upwards with 
increased production 
and increased use for 
food. Food use has 
been growing because 
of increased knowledge 
that dry beans are a 


healthy food, increased use of dry 
beans in ethnic cuisine, and the 
development of quick-cooking and 
specialty products. 


Exports and Imports 

Canadian exports have been trending 
upwards in line with the increase in 
production. Although exports 
increased to all regions of the world, 
the largest increase was to Europe and 
the US. The main importing countries 
are the US, mainly coloured beans, 
and the United Kingdom (Uk), mainly 
white pea beans. Other major 
importing countries are Italy, Angola, 
Cuba, Dominican Republic and Japan. 
All exports are carried out by bean 
dealers. With about 80% of Canadian 
dry bean production moving to other 
countries, Canadian producers and 
dealers are far more dependent on 
exports than their counterparts in most 
other countries. 


Canadian imports of dry beans are 
mostly from the US. There is a brisk 
trade in dry beans in both directions 
across the Canada-US border. Since 
many US and Canadian dealers are 
located near the border, many 
producers in both countries deliver 
beans across the border if there is a 
price advantage. In addition, dry 
beans are exported to processing 
plants in both countries and some of 
the imported beans are re-exported to 
other countries. 


crop year** 2000 


Carry-in Stocks 495 


Production 1,407 
Total Supply 1,902 
Use 1,578 
Carry-out Stocks 324 
Exchange Rate*** F025 


*“** US$1=CANS 


reports and AAFC estimates 


UNITED STATES AND CANADA: TOTAL DRY BEAN* 


SUPPLY AND DISPOSITION 


2001 2002 2003 2004 
-2002 


324 125 330 300 
1,736 1,357 1,016 


qe1tZ 
1,436 


1,861 1,687 1,316 

Toth toot 1,387 1,226 
125 330 300 90 
1.495 1.338 iy ares. 


1.569 
* excluding kabuli chickpeas (garbonzos) 
** Canada (August-July); US (September-August) 


f: forecast, AAFC and industry, December 2004 
Source: USDA, Statistics Canada, US Dry Bean Convention, other industry 


Organizations 

The Canadian Grain Commission 
(CGC) administers quality standards 
for dry beans. For information, or to 
access the Official Grain Grading 
Guide, please visit the CGC website: 
(www.grainscanada.gc.ca). Lower 
grade beans can usually be upgraded 
to No. 1 Canada through processing, 
which includes cleaning and colour 
sorting. 


The Canadian Special Crops 
Association (CSCA) 

(www. specialcrops.mb.ca) establishes 
trade rules for domestic trade and 
serves as a forum for exporters, 
dealers and brokers involved in the 
industry of trading Canada’s pulse and 
special crops, including dry beans. 
The website includes a section where 
buyers can submit a request for prices. 


Pulse Canada 
(www.pulsecanada.com) is an industry 
organization, with the CSCA and 
provincial pulse growers’ organizations 
as members. It is involved in market 
development and market access 
activities, coordination of scientific 
research and development, and policy 
issues. The website contains 
information on pulse crops, markets, 
and health and nutrition. 


UTILIZATION 


Dry beans are used almost entirely for 
human food. They are either canned, 
packaged dry for retail sale or further 

processed into products such as 


-2003 -2004 


4 
refried beans, pork and beans, stews, 
soups, chili, bean flour, bean paste, 
fibre biscuits, and snack food. Only a 
small amount of low grade, 
weather-damaged beans are used for 
livestock feed. 


About 85% of dry beans are consumed 
in the countries where they are 
produced. India, Brazil, Mexico, US, 
and China are the world’s largest 
consumers of dry beans. However, 
China and India consume mainly 
genus Vigna beans, especially mung 
beans. On a regional basis, per capita 
consumption is the highest in Latin 
America at about 15 kilograms (kg) per 
annum, and is predominantly of 
coloured beans such as pinto, black, 
red kidney, and cranberry. 


Healthy Diet 

Pulses, including dry beans, are 
increasingly being used in health- 
conscious diets to promote general 
well-being and reduce the risk of 
illness. They are low in sodium and 
fat, high in protein, and are an 
excellent source of both soluble and 
insoluble fibre, complex carbohydrates, 
vitamins (especially B vitamins) and 
minerals (especially potassium, 
phosphorus, calcium, magnesium, 
copper, iron and zinc). Dry beans are 
an inexpensive, high quality source of 
protein. 


Since dry beans are high in fibre, low 
in sodium and fat, and are cholesterol 
free, they are an excellent heart 
healthy food that may be beneficial to 
the prevention of coronary and 
cardiovascular disease. 


Eating dry beans may help lower blood 
cholesterol levels due to their high 
content of soluble fibre and vegetable 
protein. 


Dry bean consumption can be 
beneficial in the management of type-2 
diabetes because they have a low 
glycemic index of 55 or less, indicating 
that their effect on blood glucose is 
less than that of many other 
carbohydrate containing foods. Dry 
beans also have other health effects, 
such as reducing blood lipids, that may 
help some serious complications of 
diabetes. 


Flour made from dry beans is gluten 
free and is a very nutritious option for 
people with celiac disease. 


Dry beans fit well in vegetarian diets as 
they are a good source of iron and 
protein, and complement the amino 
acid profile of cereal grains and nuts. 


Insoluble dietary fibre consumption can 
be beneficial to a healthy colon and 
has been associated with reducing the 
risk of colon cancer. In addition, diets 
high in fibre have demonstrated 
beneficial effects on weight loss 
because they deliver more bulk and 
less energy. 


Dry beans are an excellent source of 
the B vitamin folate which is an 
essential nutrient. In addition, folate 
consumption during pregnancy has 
been shown to reduce the risk of 
neural tube defects. 


OUTLOOK 


World: 2004-2005 

World production is expected to 
decrease by 7%, from 2003-2004, to 
17.3 Mt. 


Canada and US: 2004-2005 
Canadian dry bean seeded area 
decreased by 2% to 163,000 
hectares (ha). White pea bean area 
decreased by 5% to 65,000 ha and 
coloured bean area decreased by 1% 
to 98,000 ha. 


Canadian dry bean production 
decreased by 38% to 

220,000 tonnes (t), the lowest level 
since 1998, due mainly to unfavourable 
growing conditions in Manitoba. 
Seeding in that province was late 
because of wet and cold weather, and 
the wet and cool weather continued 
during most of the growing period, 
which delayed crop development. 
Frost occurred in the dry bean growing 
areas as early as late August. The wet 
weather continued during the harvest 
period, which further reduced yields 
and quality, and increased crop 
abandonment. As a result, Manitoba 
produced only 17% of Canada’s dry 


beans although it accounted for 50% 
of Canada’s seeded area. Canadian 
production decreased for nearly all 
classes of dry beans. 


Canadian supply of dry beans 
decreased by 38% to 285,000 t and 
total use is expected to decrease 
sharply due to the low supply. Carry- 
out stocks are expected to decrease to 
a low level. 


US production decreased by 20% to 
796,000 t (excluding garbanzos). 
Production decreased for the major 
classes of dry beans, with the 
exception of black for which production 
increased, and small red and cranberry 
for which production was stable. US 
seeded area decreased only slightly, 
but unfavourable weather in North 
Dakota and Minnesota reduced yields 
and increased abandonment. These 
states had the same problems as 
Manitoba, but the degree of damage 
was not as severe. Supply decreased 
by 15% to 1.07 Mt, as slightly higher 
carry-in stocks offset some of the 
decrease in production. The top three 
bean classes, pinto, white pea (navy) 
and black, accounted for 46%, 12% 
and 11% of US dry bean production, 


CANADA: DRY BEANS SEEDED AREA BY PROVINCE 
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* Other: Quebec and Saskatchewan 
Source: Statistics Canada 


Ontario 


1994 


Manitoba 


1995 1996 1997 1998 


1999 2000 2001 


2002 2003 2004 


respectively, in 2004-2005. 


In the US, dry beans are not included 
under the loan program of the US 
Farm Security and Rural Investment 
Act of 2002, nor were they included 
under the previous program. 


Total Canadian and US supply 
decreased by 22% to 1.32 Mt. Total 
use and carry-out stocks are expected 
to decrease, due to the lower supply. 
Total Canadian and US supply 
decreased for the major classes of dry 
beans, with the exception of black. 


The lower total US and Canadian 
supply is expected to, in general, 
support Canadian prices, but some of 
the support is expected to be offset by 
the stronger Canadian dollar. Average 
prices are expected to increase for the 
major classes of dry beans, with the 
exception of Great Northern. Although 
the total US and Canadian supply 
increased for black beans, this is 
expected to be offset by higher 
demand, due to reduced competition 
from China and Argentina. 


Canada and US: 2005-2006 

Early indications are that the seeded 
area for dry beans will increase in both 
countries, as prices are very attractive 
for most classes of beans. However, 
the increase in seeded area could be 
limited by the seed supply and by 
possible discouragement of producers 
in North Dakota, Minnesota and 
especially in Manitoba, because of the 
poor crop in 2004-2005. Other factors 
which are expected to affect the 
seeded area are the level of prices 
offered in production contracts and the 
US/Canada exchange rate. 


Canada: Long-Term 

Canadian dry bean production is 
expected to increase over the decade, 
with the bulk of the growth occurring in 
western Canada, especially in 
Saskatchewan and Manitoba. The 
Saskatchewan dry bean industry is still 
in the development stage, but work is 
underway to develop shorter season 
pinto, black, white pea, Great Northern, 


small red and other bean varieties. 
Commercial production of some 
shorter season varieties has started 
and Saskatchewan is expected to 
become an important dry bean 
producer. Production in Manitoba is 
also expected to grow and will likely 
expand into new areas with the 
development of shorter season 
varieties. The potential growth in 
Alberta dry bean seeded area is limited 
because beans use mainly irrigated 
land and face competition from crops, 
such as potatoes and sugar beets, 
which have higher net returns per 
hectare. Outside the irrigated area, 
Alberta is generally either too dry or 
has too short a growing season for dry 
bean production, but there could be 
some growth in new areas with the 
development of shorter season 
varieties. 


Mexico, one of the largest importers of 
dry beans in the world, has the 
potential of becoming an important 
market for Canada. Under the North 
American Free Trade Agreement, a 
15 year transition period, ending in 
2008, was established for the import 
of dry beans from the US and 
Canada. For 2005, Canada has a 
tariff rate quota (TRQ) of 2,076 t and 
an over TRQ tariff of 35.2%. Although 
imports within the TRQ are tariff-free, 
the importers have to pay for the right 
to import at a level established 
through an auction system. Dry 
beans imported for seeding already 
have a zero tariff rate. Canadian dry 
bean exports to Mexico are expected 
to trend upwards during the next 
decade as the tariff rate is lowered 
and then eliminated. The over TRQ 
tariff rate is scheduled to decrease to 
23.5% in 2006 and 11.8% in 2007, 
and be eliminated in 2008. One 
concern is that the government of 
Mexico will be pressured by 
producers to apply non-tariff barriers 
to limit imports once the tariffs are 
eliminated. The Mexican demand is 
mainly for coloured beans, especially 
pinto and black. 


For periodic updates on the 
situation and outlook for dry beans, 
visit the Market Analysis Division 
Website for ‘Canada: Pulse and 
Special Crops Outlook. ” 


For more information please contact: 
Stan Skrypetz 
Pulse and Special Crops Analyst 
Phone: (204) 983-8972 
E-mail: skrypetzs@agr.gc.ca 


Season’s Greetings 
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CLASSES OF DRY BEANS PRODUCED IN CANADA 


WHITE PEA (also known as navy and alubias chica) 

produced in Manitoba and Ontario 

small white oval beans used mainly for canning and dry packaging 
seeds/100 grams (g): 450-525 

mainly canned in tomato sauce; also used in soups, stews, pork 
and beans, baked bean dishes, salads and purees 

main export destinations are: UK, other EU, US 


PINTO 

produced mainly in Manitoba, Saskatchewan and Alberta 
medium oval beans, with white to beige background and brown 
mottled flecks 

seeds/100 g: 260-300 

used for refried beans and dry packaging, a favourite for Mexican 
and South American dishes; beans turn solid pink when cooked 
main export destinations are: Central America and Caribbean, 
South America, Angola 


BLACK (black turtle, preto) 

medium black oval beans produced mainly in Manitoba and 
Ontario 

seeds/100 g: 500-550 

used for canning and dry packaging 

popular in Caribbean, Mexican and South American cuisine, 
traditional in soups, black beans and rice, stews and sauces; adds 
colour to salads 

main export destinations are: Central America and Caribbean, 
South America, US 


LIGHT RED KIDNEY 

produced mainly in Ontario and Manitoba 

kidney shaped, brownish red in colour 

seeds/100 g: 170-220 

used for canning and dry packaging 

used in salads, casseroles, red beans and rice, chili and Mexican 
cuisine 

main export destinations are: EU, the Middle East, Central 
America and Caribbean, South America 


DARK RED KIDNEY 

produced mainly in Ontario and Manitoba 

kidney shaped, dark red in colour 

seeds/100 g: 150-200 

used for canning and dry packaging 

favoured bean for making New Orleans red bean dish, soups, 
casseroles and chili 

main export destinations are: EU, US 


SMALL RED (red Mexican) 

produced mainly in Alberta and Manitoba 

dark red beans . 

seeds/100 gm: 275-330 

used for canning and dry packaging 

adds sparkle to bean salads; can be used in any coloured bean 
recipe including soups, salads, chili and Creole dishes 

main export destinations are: Central America and Caribbean, 
South America, US 


AZUKI 

small red bean 
produced in Ontario 
sweet red bean paste 
exported to Japan 


GREAT NORTHERN (large white) 

produced mainly in Alberta and Manitoba 

medium white oval beans 

seeds/100 g: 280-330 

a frequent choice for soups, stews, casseroles, baked dishes and 
mixing with other varieties 

used for dry packaging 

main export destinations are: Northern Africa, the Middle East, EU 


PINK 

produced mainly in Alberta and Manitoba 

pinkish beige beans 

seeds/100 g: 330-400 

used for refried beans and dry packaging 

popular in barbecue style dishes, chili, soups, salads and 
casseroles 

main export destinations are: Central America and Caribbean, 
South America, US 


BROWN (dutch brown) 

produced in Ontario and Manitoba 

tan in colour, with a white hilum 
seeds/100 g: 210-300 

used for canning and dry packaging 
main export destination is: Netherlands 


WHITE KIDNEY (Cannellini, alubia type) 

flat white bean 

produced in Ontario 

seeds/100 g: 150-200 

used for canning and dry packaging 

make a perfect low fat base for dips and spreads 
main export destination is: EU 


CRANBERRY (romano, speckled sugar) 

produced in Ontario, Quebec and Manitoba 

burgundy mottled beans with a white to buff seed coat 

seeds/100 g: 145-225 

used for dry packaging & canning; in soups, stews, chili & salads 
a favourite for Italian cuisine 

main export destinations are: UK, Central America and Caribbean, 
South America 


KINTOKI 

red bean 

produced in Ontario 

exported to Japan 

consumed whole as sweetened cooked beans 


OTEBO 

white bean 

produced in Ontario 
sweet white bean paste 
exported to Japan 
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